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SURMISTE Plen for the secuisition of the operating assets of CotoTes
Ino, (WTC), ~~d the cotwel ad mane e-wn® of holding erd
orarating sonyenies estoblished for :ic murpose.

Fistory and Buai:mmdc

1. This history e” Civil Adr Trensport as degun exd eperatod by
Gomerel Ohoane:lt snd Whiting "i1lauer 18 n complicated st rys I an
of fort to simiify the terainology, the word "C ¥" elono will be usod
$a dencte the opersting faeilitios demsisting of soas 30 edd nlumes
ancaged in wnscheduled freight oversticas in s uthesst Chine end
hotmeon Fong Yonz and Tormosea under tho direstion of “onepal Chonnsult
nad Whitlug #41lsuer, “CAT Partoers:ip” will refer tc the woriking are
rengeoent undor w-ioh Chemeult ard J4llewer overated CAT up 8o 5 Todbe
ranry 1950¢ "CelAsTe, Ina, (UTC)" will rofer to the United Siates
Corsoretion to uhich CAT faciliSies worc transferred en 5 February, wiose
cornorets nnme has now been changed te :illauer Trading Compsny (WIC).
"C:T, Tucorporsted” will refor to the new ¢4 corporstien whioh wtll
aurchese the assots ~nd eontinue the onerati:ng of CeleT., Ino,e {VTC)s

2. The oricinsting point i: the development of CAT is & Tennne
commretion lmown as FI0 Cathay, 5o, 8 venture oapital business os-
teblished by tho Jorcoren Brothers an illisn Youngnew snd their feme
1lies ot tho end of the war, Thomes Corcoren hal boen gomnected with
Gouorel Chenneult off end on for some -~eriod of tines 4s the idea of
tho CIT aperetion develened, Tlo Cethe:r dosided to baslk the airline
and vermiseion was obtmined from the Chineso "atiommlist “ovornnent
%5 o-~erwte s freight line, althourh thet Covermaemt objected to en
tueriocn gorpor-tiom conduoting such ¢ businees, Consoquantly, CIT
Partnerchis wes Tormed, 1t was, in e cenorsl way, She eperatin- ssent
for Tio Jathey end beneficisl interests in CAT Partoership were eplit
saon- Cheansult, Willsusr, the Cervorsns, Youngasn, ons Taylor, eud
sow Chineso interests, with the groster bulk of the intervst wing in
the Corcoreans, Cheuneult, Tilleuey nnd Younrsmone

3¢ CAT waa nrofitadle until st leest tho esrly spring and sumier

of 17349, ‘e the Commnint re;ime s roed its ocootrol ower China, CAT

wap fercod to withdrew fyon post after post until in the suxmr of 19
it mointained s thin bend of opeyations stretohing from Xun-ing to southe
cast Chine tv Hninan and Taiwen, with oonsideradle business ir [Ton: Hong
aad some business with suoh ports as Yeifon:, lisese snd other lar e busie
noss oe:ters, It was odvious st this tine th.at there wuuld be lurbt)er
rostriotions on orerations in Chins b rouson of the spreed of the Come
tuniot resings Youngmen 18 reported to have sdvised liguidatis: since
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at this .i-o CAT esald meet sll 1ts odligetions inoluding revstristion
mud bonuses for nilots and would e%1ll hewe wrlusbls sssets for digs

position. Cheansult and Willeuer disagrind azd atbepbeld to W
_ the ovorations

¢¢ In tho Full of 1340, m ) congersed ad ﬁuo -vmllbxllt)‘
w the Compmmist rorine sssertic oonin; CAT mssebs, ‘o thorefore
oroed e om'pmtm ealled Civil 7ir Trénsport, Incorpeyato:, of Delse
e, to which he ootld transfer CAT if 14 wers nevesssry to euhhuch
sitle in the United Stetes, Rewever, {n lovendber i949, Chemmoult eand
7illeuer beoane {nvelvod in & sollatorn! ~intter whith arcse oud of
dofeotion of the orews of China Nstion-! firlines Zorporation eud
A3y Transport Coracrwtion, T L odp two t‘rli‘mn wore ocornrabe un‘!rmeﬂ
of the Yationalist Gmrmw:t exde -t for o 204 Pundn icterepldn C7Ce
To prevent ¥hose vrluable sir ansots from mmr to the Commmmist re;ise
by default, hemault and lillsusr entered into an agreomsnt with the
Netionelist Uovermment snd the cornupabe officers under the ‘atienalist
Tovernosns t6 purchess ONAC and CATC giving in oxohange therefor theiy
neracnel notes expert for o sash peyment So PanAz to buy out S imterest.
Shartly thevealter Clvil Air Transsorts Insorpsrated of Nelswsrw wes sube
s%itutod for Chemnault esd illauer sp mroheser of those sirlfies ard
has sinoe been sttemting $o pain controi ~f the assets by Msgel nrooceods
ings in Fonp Wong ed 4n the ''nited Stetos.

be =47, mesuwhile, has buo: cbiiped %o reduse 1%a opervticns from

ebout 170 "Iyﬁ":nm % oemth o the internittent use of about 10 nlames,
gnd Juriny th 1 of 1049, evscucted Txmcing and other mminlend
stations, Ewsscustion oosts end desreased rovenues sori~usly wl tis‘
worizicz sipitel of the compsny mud liquidatioz sppemred i:novitedle.
this tiwe 77C was faoed with prosnect of the loss of the oaly oammtal
airlins iz the Far Bast walch could bo utilized in the Turtharenee ~f
77C operations. Uspatiaticns mere thercofore ovensd wp which sslminated
In & contract betweed 0PC snd CA? wunder uhioh "PC prooured|

carrier services in roturn fow sonrovriate (ves, ~ud & coriteont to
undervirite net onerating defieits u» to for the nuonth of
%ovouber and Decenber 1949, & d Janusry 1960,

8, ‘'aring this pericd, the ownors of CAT besww alarwod st t:e
possibility that the Cevamist Ouwernient would atteupt to seise C'T
assets, mmd it sas Sharcfors detercined to »ince Sle thereto in m
Amorice: serporation, Aeesrdinsly, Corecoran {ormed C.A.T., Ine, (¥7C),
and on or sbout 5 February, %o o=tirs CAT business wis w~s£‘omd from
CAT Fart-ership to Cot.T., Ims, (WIC)e

Yo Fith the fall of Shanghed 21d Prinan, CAT operations weps ro-
duced %o mimor flishts on the island o Tormoss, oceeaional rlirhis boe
two-n Hony Kompg »nd Yormese and & ebarter flight to Tokyoe "illouor and
Chenseul$ begas to explors somwrelnl possibilities om the perijhery »f
the ocastern !sistis sosst in Xoree, Jepom, Philippines, Inde«Chine,
Indonosir snd Siems Az no {emediete romeibilities devcloped, the somany
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foll into severe finansisl stwaits due to the heuvy cost of re!rtalning
the ssseati-l npaleus of the hysises:. In Mapoh it looked as if there -
. might bs a foresd liquidedjss yhich ©ld nesn sale of the assets, Sush ™.
-, & 8ale, even through repubells Lrokers, very pessibly would result in W
assets passing o Camignist $éntrol., Therefors, Willsuir returnsd to this
stuntry to seek addi® finenoial backing, OPC was -resented with the
~robles thet withewd further finangiel suprord bankruptsy of Cud.T., Inc.
£.2) wass fmgwitable; the result ef which would not only be the less of
Co o7, Mmets ) as on MM tool, but slse the polsibh aequisition
o7 the uirl{ne by the Commmiahee = foc-rdingly, OPC induced Willsuer %o
continuy ' i citeupts o seek agl 7light orerations, snd Lo proservo the
corpr‘mﬁion ny a ?m m ’fhrou@ «n ng. R. Py m, aof ﬁ“hiﬂm.
27C uzroed to supnort CoA.T., Tro. ("70) operations thro June 1780, and
obtalined an option to buy thie esoots of CeheTs, Ince (WIC) on the follow-
in; term@r To nay oft orront oblizations of C.2.T., Inee (#70}, Dann's
iveipals, CIi, herei:aftar referred to e Dunn, loaned C.’'.T., Ine, (¥PC)
anid a'reed to advance J;n working ospital as nesded
durl:  the nomghs of April, My sad Jino. In exchenge, Dumn obdained an
°?ﬁ°n w rurohrse the cssete Qr‘c.!vo?o. Ino. (m) on or before 30 Ju e,
for sn addiiional in cash, thus in effest ma:ing the nure
chase orice| 1f the o> tion wes cxsroised, The »urshase
nrice was negotisted largely on sllegutiocns mads by Hillauer, and "°C's
apuraisal of & yiuch idemixation ~f the major properties.

()

3¢ It was undorstood thei if Punn sxercised the option, he would
form & now gorporstion %o operate CAT, and would engege ¥illauer as the
busizeas houd Rhereof and offer #illsuer an opportunity to regein onue
trol on certain terms snd gonditions. The option was exercisod offese
tive 30 June, with finel dranafer of properties and paymsnt therefer to
be scoomplished us rapidly ss possidle, The transagtion involves Sha sale
of ull physiosl assets, franshises ond poodwlll of CediPe, Ince (TTC) to &
new onerating eompany without asswmption of sny 11{abilities searusd prior
to 1 July 1350, For reasons o cemtinuity of onerations and rosly transfere
encas of goodwill, tho new opersting company was to be nsmed C’T, Incorporated,
anc the name of CeA.Te, Inc, was changed %o Willauer Trading Comanye

9¢ & second new oorporstion, wes to be
substituted for Dimn and his wn osed srineinsals %o sct as a holding
oomuany of the stock ef CAT, Invorporeted, and to supply to the latter
oorporatian both the initial sapital to purohase ths operating easets of
TelsTs, Ino, (WTC), and subsequondly the nocessary working funds during
the initlal »eriod of enticipeted aperating defricits,

a.
Current Action » Koldiw

1. | ‘has beea properly formed end rercistered.
This gorporstion will heve tuo stooicholdors to whom tho entire oapital
stook will bo issuod in poturn for| | anéd sasiganect or
sonveyance to the ou tion of the promissory note of CeleTe, Ince
(wee), ¢ - issued to R, Pe Duun, azent, and a relesse
of {adebtedness owed by C./.T., Iwss {#IC} %0 Ne P fumn in the azount
of| | and the cxooutory-eontra:t held by ‘unn to soguire the
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the assets of C,.1. ( umw mmam’
bpodey iRl i1 e 18t Tin wmeees o€
*"' Bre"no0 nrige dn order %o previde the ommuou with sdequabe

E bw!ngndutdit wm o

s m ‘sapitolization
of AF ~uich (100 shares
" = } " I shoek, #:d L/J will

Se Tewmintion of | af R Dum:.mwr* acompplished
i o 'w:g.:;m n:t;tézhu&mt for OFC to

¢, Thibgy woquired ‘Q,m sale #ﬁfﬁ///:lomx will
in turn b roldifimonveycd end a¥signed o 07T, Mmeorporated, the now ouer-
ating compray, in rofum fer tho issusase of its entire ompltal wtock,
Thus, by Wiz vrocedurs, the means hge buon rovided %o CAY meornn@gﬂ
ﬁ%iro e working m of CeleTe, Ince {710}, E’

begamos the holdi.ag mtmv ou:n. I’ioomrsud s

L o

8. M Mncton have bdoen slsgtod by the dbove mwentloned stocke
holders, I mddition to thwmselvog, a third Director was provided in
order $c ensure a quorum of Diroc M for eny necessary carperate sotion,
Theso Direciors u have sppaintyl thomselves in ﬂto verious eorporste

li?ﬁﬁ eions J‘fﬁi‘?“ done for eeversl ressons, |
|
|
]
L

Te An option has been grmted by ta Thiting
uhmr and Janos Brennan jJointly, with sorvivorship richis ¢ oure
c:ase the exkire eapitel shosk of CAT, Invorporated, betwoen the nerlode
- ef 1 July 1982 1 July 1988, for the original payehess price to
: s Dluk any sums edvenoed or losmed %o O2T, Insore
In offect, ‘bhi.;aptian will enadle the ~riginal wnors

b ﬁiﬁa h] s 1)
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of the 7 Pneflgstes (in the persons < f Willsuor and Breunan) tow“
o G”‘W‘“imx::&m(ta»hl oost 0 tho  owesnsent if it should besore -
mﬂmu t> do so, This option Is the result of zecohiations betmyyr

Soveruren; ¢.d the ~rinoligals of ColyTpy Ioc. {w2C), md 48  Ir
"‘ﬂh the theory th-t tho agheks ere eelgilly wrfhlmn m
B She Coverncunt is in ¢ffect dalise "sustodin ‘ !

' Hoy ~nd opersiliomal - . The sxistence #F 1o purchuse

ontic., W neade & aatiter ~f# Shuii e . cﬂm 'mt diacboz 4” or
t’*miLiw‘

e | I

m T
[

3

o pereting Copey

1. ﬂ’. Ino crooveted s Ppbresin- ¢oaany, hos cleg byeis or uDm
g0l 1. 5 Stete of bty ':--f-.; tiro o p‘tx sbool: will Pe i: 3 :0d
o Alpakls Corporstion 4 mr tho considerstionu sot fert. im
Teracraph $, of the mb uwc Lione The fece walue »f tmr oonsldews
stious will b ospikalised a5 © nitul Stook 2.000 si.ares ab

| stoted viiue) and Peldwinelurplus of

2, The Mreotsre of 1T, Insorp , 6 olested h:;’i ; |
inolude tho Liroe Tirestors of toget or with
for othepr drectors in the field who coowpy the positions of "resident,
Exocallive Vioewrosldest, VieswPresiiant, « .l Treafuror. he Cirst tus
of thosc Jluld PAreotors, Misteg Tilleuor snd James Sremmen, &re formee
emloysts - C.AT - a 0. rerresant the experienced sire
1ine operators.

| Provision haz boen
mwdp vierely $hree Tireotors coustitute s quorus in ordw that such expede
tisus cobi m wa mey bo o - 1isl:0d either i the “nited
Statey or in the ﬂuld,ﬁi

‘

Se CataTep Tns, (WIC} hes oo Informed of the sasignemy of tie re
¢ oe ootlem by Dum| Cmn. % eree $5 CAT, Incorperated, nocd of the
Inte tim of the latter oorporatic: to exercise the o tiem to surehase the
overell v 238008 f CelaTe, INC, (¥TCle Tho assign out has ‘oen concurred
ir; DV Ce'eTe, Inse (WTC) rud tho ;urol-ss 48 to De oonsumrte’ on 2T # just

Shle )

4, Tn srdor %o msure conretent maserenment, a meuaese-eat conterot
hotreou O 7, Inscrpopsted end e Whiting V1llsucr hes bos: gonpunsieds
The oqatraet 1 80 far as ocssibie agsures tho wngarial sorv;. cs of
e Allruce o 2 afndmam aerirxd »l two yoars Wi th anaual roaowel opilons
Lo e Sotal oricd of § yeerse 1lls.or's oon:enmetion is set ot
sur year wlth provision fo:- adjusiaent by resso: uf ehrngoss 1o
the eust f liviu, ns iadiesSod Ln Uw sltatistics of Ui Tenurtaent o7 Lobaw
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miod upﬂ wm af Tl" of tha cmn- i »

f!.lltti. o lep ﬁze tala.m
3m . 11-.17 and o totel:

tlolpated . wt QAY, Itcarporated will require Mtl
sreting ?upital au ;'.r indefinatc aoried o uezligirle or
m&q*..;.e 1 P he: Thess TundsiPl1l be Pmldﬂ? by ClAu o n tatol
wilch s . cllssbaby O7C for ihis purpees. Trey ¥ill be iztroducod
into the 1dtn: comrany, Atrdsle, n: losss from the dwo rimedpel strele
b.uldars. Cirdale i urs will eév oo g loan these fu ds $o $%s uholely
omsd gubslllary, 07, Insarpors Sod, B¢ ,_orosent tize it s mtaciwtod
that these ro . ircwrte wif) spproximto ~or wonth,

3 —
6 | ]
. L | By =r-ropriste corporate #a%ion,
21} funde o730 under his oontrof WAC the Trensurer or \ssistant Tressurer
or “hief feoouabart mmt sowrteflllc:: rll cieoks drewn by Yo ciler sfficorse
In eddftion, the Tronssres hezWee: soecificrlly eharsed with the renponsie
bility to establish an appreprist® double entry hookkeepin: systen, =ud
ofhor rocountin; £ addnistyative orogetirss o ensure full contrsl 61‘
01! sssots, prosertics, end roYELLaT,

—
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