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Tells of a Secret Report

Despite Assurances

1971 PROMISE IS CITED

$2.5-Miltion. for War Relle}
Is Said to Be Diverted to - -

a Clandestine Army .
' R

Special to Tha New Tork Times

WASHINGTON, Macch 18~ -
Nearly hal tited
d_{unds_intended to

stafcs nid_fun
lelp civilian victims of the war

veejonn § ,
g _ingaain body,

was madn pub) Sens
ator Edward M. Kennedy,

emocrat © as: n{l
The report w; Sparca arthe

tequest of his judiclary sub- -
committcé on refugees. '
Bascd on the report’s figures,
the diversion of public health .
funds, which are managed by
the Agency for Intcrnational
Development, mounts to an
estinated total of $2.5-million
a year. S N
Another Report Expected

dizednze_detatls on the continue
ing s of ALD's refupce-ase.
phnes preprmng in taos by

-

theJdutetlizencs_argy Gor (e
puenilie_mmy, in_shlition to
il i aistiool Mg B heallle

||.n-lx.

That Practice Continues

e |
By TAD 5ZULC "

b 3T () AL AR O R

. “C.LLA: to the other agency was,

_The second rcpéré is ex-

this month to thé Kenno:dy
committes by the accounting
office.

on the “civilian hecalth” pro-
grams in Laos contains a chap-
ter on ‘“assistance to ‘Lao
military and paramilitary forces
and: their dependents.” A sume
mary provided by Scnator Kene
nedy says that that section “Is
classified ‘secret.’”

' ha Kennedy summary

mﬂmumiy_ﬂn_gg re-
la ip_between the Ancncy

which_administers forcipn_ald,
aad.the..Contral _ Inteflizence

D acnator coime
at “A.lD. continuc

antial amounis .

to Lao mill«l

gures and other details of

e G.AL. report were made'
available to The New York

- Tihes today in Congressional

inLaos dre still heinw diveiled - quarters, and they showed that
the cnce Jast month the intelligence.
ency's eélande ills  agency refunded to the devels
ammy_desite the Nixon Ads' Opmeat agency $1.3-million for
ek . Inedical assistance to clandes-
ministration's assurances Jast . gjno army activity and related
W}Eﬂ Air support between last July 11"
2 d..pccording to_the. and Dec. 31, ' v
General Accounting”OTfice. -~ :  Refund Called a First
Aswmnary of tho secret ree {1t was reported th .

O W 10T T T YT

El-nnillion hatwosn Yan ™
% the second

[ ¢ 1972 fiscal ycar for

‘which the over-all commit-

ments were made.,

+ The Kennedy committee esti-

part

- " 'mates, therefore, that the pres.

«ent annual figure for the diver-
:sions of public health funds to
the intelligence agency is about
'$2.5-million, :
+ Lastmonth’s paymentby the

‘according to the accounting of-
Sice, the first refund. The ac-
‘counting office estimates that
ghe nonreimbursed cost to
ALD, for supporting the clan-

estine army’s medical needs
‘was about $1.G-million each
"‘ﬁ) 7tlhe fiscal ycars 1970 and
1

v These tolals, however, were
exclusive of air support for
military  wmedicnl  ald  under
Ahe infernationnl  development
mgeney's ale technien! support
Jtrogram..'n\_o necounting o fice

pected to bo presented later

The accounting ofice’s report -

fesdntasnational Deyclapment,

DaTE [ MiTz -

iestimated that in each year,|

#$500,000 to $600,000 addi-
tional is also applicable to
. these projects for air transport

of commodities and personnel.”
+ As part of its over-all air

program in  Indochina, th
eoncy . for International

estimates with the devclopment
agency’s public heaith obliga-
tions in Laos shows that about
half the money is diverted for
the guerrilla force of the intel-
.iligence agency.

for public health programs in
Laos in fiscal 1972 is $4,956,000,
and the accounting office as-
sumes that nearly $2.5-million
will have been transferred to
the intelligence agency.

An Unlinked Project

Medical support for the C.LA.'s
army is channeled by the dec-
velopment agency through the
“Village Health Project,” which
is said to include two hospitals,
numerous small dispensaries
and a hospital functioning as
a dispensary, all in rural arcas.

The G.A.O, report said thgt
tho purpose of the “Village
Health Project” must bo clas-
jsificd “secret.” But, elsewhere,
'accounting office documents

stressed that the purpose was
“to provide essential care to
“military - and  paramilita

roups, refugees and local vil-
age communitics.”

The development agency's
other public health activity in
Laos is the “Opcration Brother-
hood Project,” which assists in
the opcration of hospitals in
,5ix urban arcas. This has no
known links to the intelligence

tice, A.LD. functioﬁs in Laos as
the medical arm for the guer-
rilla army, providing full medis

=:cal: logistic support on the
ground and in the air.

C.LLA. use of the ALD. as &

r]screen for military operations
in Laos first came to public at-

tention two yecars agzo. On

March 4, 1970, the Senate For-

cign Relations Commitice said

that it had received confirina-
tion from tho inteiligence|

agency of press reports con-

On June 8, 1970, Dr. John
A. Hannah, the A.LD. admin-
istrator, said in a radio inter-
view that “I just have to ad-
mit that this is true” and said
the link between had been es-
tablished in 1962,

Today, Senator Kennedy said
that, on May 7, 1971, fallow-
ing his protests over the use
of aid funds hy the intelligéace
agency, Dr. Hannah had written
him that “I can report to you
now that with ono shift made
carly this year and others that
will be effective at the begin.
ning of fiscal year 1972, all of
the A.LD. financing with which
ou have becn concerned will
e terminated.”

The accounting office re.
ported, however, that under an
“understanding”  sepched  bee
tween the two ageucics on Feb.
1, 1971, the C.a.A. bad agreed
“in principle” to assumc cere
tuin costs” of A.LD. support
for the clandestine army.,
S

agency.

Investigators in the nccount.
ing office wcre «said to have
found that under existing prac-
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cerning the use of the other .
The total A.LD. commitment|38SNcY as & covcr.



