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The second report is ex-

pected to be presented later
this month to the Kennedy
committee by the accounting
office.

The accounting ofice's report
on the "civilian health" pro-
grams in Laos contains a chap-
ter. on "assistance to Lao
military and paramilitary forces
and their dependents." A sum-
mary provided by Senator Ken-
nedy says that that section "is
classified 'secret."
•ZIlgt4a..110 t_alsgymjeary

provided no details on the re-
lalinnshio_ between the Anew},

ntsvilimment,
iiihja„adminje,grajoreign aid,
sad lin ("Apical IntelliTiila

Ag"r44--tb^ sv,aior COM.
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furnish	 stan ta moon 5
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tice, A.I.D. functions in Laos as
De- the medical arm for the guer-

a Clandestine Army ..
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General Accountine Oa-
tkintmiarv If tho mad ro•
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gtzwairunvezatim body,
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ator 1.,......dward M. Kemtedyd
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The report w • nMM'''-, - *tuut—Clhe
request of his judiciary sub-
committee on refugees.

Based on the report's figures;
the diversion of public health
funds, which are managed by
the Agency for International
Development, mounts to in
estimated total of $2.5-million
a year.	 ..,

AllOtitCr Report Expected
Cimscesslanal-AnitIV,L..said
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sures and other details of

ene Vs.A.U. report were madel
available to The New York

• Tidies today in Congressional
• quarters, and they showed that
last month the intelIlgcnce
agency refunded to the dcve1.i
opment agency $1.3-million for
Medical assistance to clandes-
tine army activity and related
:air support between last July 1 •
'pad Dec. 31.
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• fiscal year for
which the over-all commit-
ments were made.
• The Kennedy committee esti-
mates, therefore, that the pres-
.ent annual figure for the diver-
;sloes of public health funds to
the intelligence agency is about

Lastnionth's payment by the
to the other agency was,

According to the accounting of-
lice, the first refund. The sic-

...punting office estimates that
the nonreimbursed cost to

•;AID. for supporting the clan-
!destine army's medical needs
was about $1.6-million each

.4ei the fiscal years 1970 and
Z1971.
• These totals. however, were
.exclusive of air support for
military medical aid under
.the 11111`111i11 iiinn I tic. eh ent
:ageney's sir technical support
program.:11r inn:Minting office

program in Indochina,
claw . for International

eountin n

Or

rison o e G.A.O.
estimates with the development
agency's public health obliga-
tions in Laos shows that about
half the money is diverted for
the guerrilla force of the intel-
ligence agency. 	 •

The total A.T.D. commitment
for public health programs in
Laos in fiscal 1972 is $4,956,000,
and the accounting office as-
sumes that nearly $2.5-million
will have been transferred to
the intelligence agency.

An Unlinked Project
Medical support for the C.I.A.'s

army is channeled by the de-
velopment agency through the
"Village Health Project," which
is said to include two hospitals,
numerous small dispensaries
and a hospital functioning as
a dispensary, all in rural areas.

The G.A.O. report said thr,3
the purpose of the "Village
Health Project" must be clas-
sified "secret." But, elsewhere,
accounting office documents
stressed that the purpose was
"to provide essential care to
military and paramilitary
groups, refugees and local
lage communities."

The development agency's
other public health activity in
Laos is the "Operation Brother-
hood Project," which assists in
the operation of hospitals in
six urban areas. This has no

' known links to the intelligence
agency.

Investigators in the account-
ing office were -said to have
found that under existing prac-

rilla army, providing full medi-
al logistic support on the

ground and in the air.
C.I.A. use of the A.I.D. as a

screen for military operation,
in Laos first came to public at•
lention two years ago. On
March 4, 1970, the Senate For-
eign Relations Committee said
that it had received confirma-
tion from the intelligence
agency of press reports con-
cerning the use of the other
agency as it cover.

On June 8, 1970, Dr. John
A. Hannah, the A.1.D. admin-
istrator, 'said in a radio inter-
view that "I just have to ad-
mit that • this is true" and said
the link between had been es-
tablLshed in 19fi2.

Today, Senator Kennedy said
that, on May 7, 1971, follow-
ing his protests over the use
of aid funds by the intelligegace
agency, Dr. Hannah had written
him that "I can report to you
now that with ono shift made
early this year and others that
will be effective at the begin-
ning of fiscal year 1072, all of
the A.I.D. financing with which
you have been concerned will
be terminated."

The accounting office re-
ported, however, that under an
"understanding" ion:lied be-
tween the two agrucies on Feb.
I, 1971. the C.I.A. had agreed
"in principle" to assume cer-
tain costs" of A.I.D. support
for the clandestine army.

$2.5-Million for War Relief
Is Said to Be Diverted to •

I 	 NONE/.UNKUOWN.


