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¢ ILEMORANDUM POR:  Mr, Charles Jarry
Agency for Internationa
Devealopment
Department of State

Curront POL Situation in Israel and
Joxdan

SUBJECT

- 25X1

1. Attached is the data you requasted for the -
current petrolewn situation in Israel and Jordan. ASs
vou will notice, we were unable to break out military
and civilian sector use., During the war the Israeli
military POL requirement was vropably somewhere between
20% and 50% of the total consumntion. This rough estimate
was based on two meshodolcgies; the lower Eigu:e w2s : .
derived frem ailrcraft tyoes, sortie levels, and tank
iaventories engaged in combat, while the higher one
was cderived from US military planning methecdologies.
Military usage estimates wera not made for Jordan.

25X1 o 2, If you have anv'further questions, olease~
feel free to call

- 25X1
L&Y © 25X1

- Chief, Near East/Africa Branch
_ Developring Mations Division -
. : £fice of Zconomic Research. 25X1,
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Current ﬁOL‘Situation . : -
1. Country: Isracl ‘
Actual Est. Eat..
2, Congurption: Cy 1972 . "CY 1973 TCY 1274
(tons
Tokak » 5,850,000 6,300,000 6,900,000
Mo Gas _ - 810,000‘ ' 885,000 975,000
Liaht Diesel fuel 450,000 472,000 512,000
Industrial Diesel 1,095,000 1,180,000 : 1,280,000
uel oil 2,464,000 2,655,000 2,080,000
herosene/Jet fuel 657,000 . . 708,000 753,000
Crude o0il 374,000 : 400,000 - : 500,000
Actual . Bst.
1. Dollaor value: Cy 1972 Ccy 1973
(nrl)ion U.8. §) . '
crude oil $95 million $112 million -
P ffined Products Yoo : —e——
4, Source of Plnanchi. No outside financing used. Israel runs its'own
(i llden U5 %) petrolcum operation, inoluding Israeli tankers
5. Country of Origin:  °  CY 1972 ‘ '  Est. CY 1973 !
Sinai ) 2.5 million tons}$32 million - . 2.5 million tons 832 1,
iran 2.6 million tons ,.—' s
nuhe . 0.7 million tons\$63 millicn 251 3.8 millien Lﬁn \gh P

{Gabon and Nigeria)
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Hiidthliasi -
Pipe)i (under contract or L/C, o
(L not yet delivered)
¢nly imports crude 525,000 tons afloat or contrdcted
(2as of 1 October 1973)

Mo Gas : 73,500

tirsel fuel (Linht) 105,000

Industrial Diescl ‘ 231,000

el 04 ] 36,750

Ferosene/Jet fuel 57,750

¢ruce oil 1,312,000
.jf;:f_n}g:_”_‘g._ost Pricna: End 1972 “ Curxent :

{(pvi7Ton = U8, §) (as of I October 1973)
Cxude: )
Sinail 12,80 12.80
Iran and J19.00 ' 21.00
other ’
: o Corront
hetail Mrices: End 1972 , {as of Novimber 1973)
C(per galdlon) local currency cquivalent U,S8..§ ° local currency cquivalent v.n.

Ay GAas NA ‘ NA Israel has annonn~ed a

Mo Gas- 6.20 60 30% price increase in

rato Diesel _ 372 NA petroleum production in

Injustrial . Diesel NA NA v line with highar pozted

ranl 0§41 ’ 27.€0 ' 6.57 : crude oil pricrcs announsed

Yorosene 2.31 .55 ' “by the OPEC commtricn.

Metor Bubricating 3.17 . .75 ' :

0il - '
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0..a) What action, ara be;nq taken to reduce POL

Al rarAnTS

LR
-

Tha govaranent has anaounced voluntary restrictions
ca non~=3eu1tial rani » vses and a curtailment of Sunday
rirlering. 2 Rall ave noc been reﬂu ed although
Hhay will n2 - KN “lactric-povier ¢uotas
R beiny nteoduezd :er dowe:t;c,_ucmmercial, and public
consumption and rates will be increassd steeply for con-
sunotlon that exceeds the established quotas. The
Minister of Communications has said that these restcictions
ware intended largely as a show of solidarity with those
countries being boycotted by the Arabs. The total re- .
duction in petroleum consumption rasulting from the con-
servation measures would be about 5,000 barrels per day

" or- less than 5% of anncal consumptlon.

. Ve see2 no evidence of noticeable shortages of
petroleum supplies in Israel. Israel's domestic con-
sumption of patroleum has been running an estimated 15%
below the normal rate of 130,000 barrels per day due to
under-utilization of vehicles and reduced industrial
activity. During the war military requirements for petro-
leum products took hetween 20% and 50% of the normal daily
consumption for the country-as a whale. Since the cease
fire such military requlrenents would be sonethlng less
than 208%.

Israel has not received any shipments ef crude
oil since the Red Sea bluckade was imposed at the beginning
of the war. Israeli oil production from the Sinai -- about

-+ 100,000 barrals per day under normal conditions -- is not

ragzularly refined in Israel because the refinesries cannot

take it along with imported Iranian crude. | | 25x1
Sinai crude is being refined in
country. Wwhen production from these fields is returned

to normal from the low wartime levels of about 50,000
barrels per day, most of Israel's domestic crude require-
ments could be satisfied from Sinai production.,

b) 1If shortages occur, what is *he area (or areas)
most severely eifected?

Shortages are not likely to occur in the inmediate
future as long as crude from the Sinai is available and the
refineries are operable. If shortages should occur, further

rastrictions would ke imposed first on the us2 of automobiles
and nonessantial electric power uses,
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¢) Pinancing oroplems. !

Tha ‘Israali governrment finances its own petroleum

cparations, The government co-tracts directly for foxeign
cxude imports -- rwostly from Iran -- and oparated a tarnker
£leet to transpork the v=P*oleum. Although expnrts of
catroleum hava psen cub off nca Cotoker 5, financin
s pawvolaum iwmports snonld vot baceoma a2 prcbiem. Foreicn
exchiunge regserves ars currently in excess of $1.7 billion.

d) Refinery capadityv in country, if any.

Israel has two refineries: the Haifa refinery
complex with a capacity of 148,000 barrels per day and
the Astdad refinery with capacity of 70,000 barrels per
day. The combined capacities represent 150% of normal
consumption. These refineries process all the products
naaded for both military and civilian use.

CIA/OER
22 Xorrambar 1973

4
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Counkry: Jordan

Conowmption:
Amelric tons)

Total

Propane gas
Asphalt
Fuel ol
Gos oil
-Ferosene
Ponzine

Dollar Value:

(nillicon U.8. $)
Crude oil

Souren of Financing:
{million U.S. §)

Countvy of Origin:

Sauwdi Arabia via -
Tanline
{nll crude)
(metric tons)

Pipelinc:  (under contract

{Laie . or L/C, not yet
delivered) . -

Cuszrent POIL Situation . : '

Actual Estimated ‘Estimated

oY 1972 cY 1973 : ey 1974
700,000 : 800,000 930,000
20,000 22,000 ‘ 25,000
45,000 : 52,000 ° © . 60,000
205,000 236,000 275000
1€0,000 ) v185,000. 215,000
115,000 - 125,000 . 145,000
155,000 180,000 . 210,000
- $10 million . $24 million

Jordan finances its own petroleum impoits

700,000 - 800,000

Co2sX1.

Unknown == depends on serviceability of Taplins'

(0
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7. ghocko | Current L
(Eais) (as of mid=X973)
Ciuda v ' 43,000
Refined products ' © 187,000
(o which aviation gas) 3,000
8. Landad Cost Pricc: ' ' Current
(pox ton = U.S. $) » April .972 (as of DZETTIE, 1973)
. Crude price per barrel ' 2.74 . - 5,11
9. Petail Prices: (Data not available) '
“.
CIA/OER 5 . -
28 Noveuber 1973 o . ’ 2
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10, Shor: Marrative:

a) What actions are being taken to reduce POL
requirenents?

b) If shori:ages occur, what is the area (ox areas)
most severely effected?

¢) Financing problems.

d) Refinery capacity in country, if any.

25X1

a)

‘The
Trans-Arablan Pipsline remains lntEEET—UGTEEHnnT—gound

cxude flows unimpeded.

b) No shortages are likely to occur. If éhortages
did develop, the civilian sector would most probably
feel the effects of any cuthacks first.

¢c) None.

d) The Jordanians operate one refinery at Az Zarqa
which is reted at 15,000 barrals per day and supplies
most of Jordan's refined product needs. The refinery's
capacity is to ka expanded., J¢rdan plans to increase
its domestic refining capacity to 60,000 barrels per
day annually. This expausion is in line with projected
internal petrolsum requirements.

CIA/0ER
23 NMoveober 1¢73
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