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o l-' AS STATIONS AUARE1 HQS HAS 'BEEN INVOLVED IN DIVESTITURE

lAIR PROPRIETARY ASSETS UNDER CONGRESSIONAL ADVICE. AIR ANERICA1
'FUHICH PROVIDING CURRENT SERVICE TO VIETNAH AND CAHBODIA1 WILL -

CEASE OPERATIONS 30 JUNE 197s. EFFORTS HAVE BEEN UNDERNAY FOR '

APAST ce NONTHS TO ARRANGE FOR SHOOTH DIVESTITURE AND PROPERLY

PHASED CONTINUED AIR SUPPORT SERVICES TO SAIGON AND PHNOH PENH
NISSIOwa"*UNFORTUNATELYa THOUGH PLANS. ARE BEING. INPLEHENTED—FOR : _f:

.SALE OF AIR ANERICA ASSETSs TERNINATION OF PERSONNEL AND FINAL .

DISSOLVING OF CONPANY1~FOLLOM-ON ASPECTS HAVE NOT BEEN AS SHOOTH- L
2. IN ESSENCEw SAIGON NISSION HAS RECEIVED FROM GN STATENENT

THAT IN FUTURE1 THE "EXTRATERRITORIALITY" PRIVILEGES ACCORDED

AIR AHERICA UILL NOT BE EXTENDED TO SUCCESSOR CONTRACTOR- GVN
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NOTES THAT EITHER AIR VIETNAH LAUNY DIRECTLYa AVN THROUGH SUB-
CONTRACT TO CONTINENTAL AIR SERVICES1 INC. {CASI}1 OR CASI {WHICH

HAS A JOINT VENTURE RELATIONSHIP WITH- AVN} ARE ACCEPTABLE FURTHER1
‘NO OTHER CONTRACTOR NOULD BE ALLOUED BASE" RIGHTS FOR CAHBODIAN :

3- USAID/UASHINGTONq NHICH HAS PROVIDED JOINT SERVICES B
CONTRACT FOR MISSTONS. HAD PREVIOUSLY TAKEN POSITION THAT FOLLOU ON .
-AIR SERVICES COULD ONLY BE CONTRACTED FOR BY u.s. CARRIER AFTER
SUCCESSFUL BIDDING. HOUEVER1 ON RECEIPT OF GVN NOTE1 USAID/UBASH-
INGTON FIXED ON POSITION THAT IT wouLd CONTRACT ONLY UITH AVN
AND PAYNENT UOULD BE IN PIASTERS DERIVED FRON A FORN OF COUNTER-

PART TRUST FUND GENERATED FRON THE SALE OF ITENS BROUGHT INTO SVN

g UNDER THE CONNODITY INPORT PROGRAM ONLY USAIDn AHEHBASSY AND .
SAAFO FLIGHTS COULD BE PAID FOR UNDER TERMS OF THIS TRUST FUNDa_, )
STATION AND DAO UOLLD HAVE TO ARRANGE THEIR OUN PIASTER PAYNENTS-' ;
USAID/UASHINGTON TOOK POSITION IT DID NOT CONCERN ITSELF HITH -

RE P4 mwu‘ o
NETHOD BY UHICH CAST MIGHT EXCHANGE PIASTERS AND REHARTLEMAFE

DOLLARSa IF CASI UERE USED “AS A sus- CONTRACTOR BY AVN- AINDICATIONS
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_ARE THAT 'CASI HAS: BEEN BURNED IN CAMBODIA IN NOT HAVING BEEN ABLE

" To, EXCHANGP/géﬁ:ggz;gﬁgg%RIELs1 THE ‘LIKELIHOOD OF ITS BEING
ENTHUSIASTIC ABOUT suB- CONTRACTING TO AN ON SUCH TERHS Is _i -
REMOTE.} - FURTHER1 U!SAID/MASHINGTON TOOK. POSITION THAT CAHBODIA
1CONTRACT SHOULD BE SPUN OFF AND HANDLED SEPARATELY« HENCE REFS. y
- - 4. NHILE Has WAS INITIALLY INVOLVED AS 'HONEST BROKER FOR
'conmunxrv IN DETERHINING CASI 'INTEREST IN FOLLOU up CONTRACT +
SITUATION HAS DEVOLVED INTO A CONTEST OF wILLs BETUEEN USAID/
NASHINGTON AND SAIfON MISSION {READ Ana HARTIN}s MORE RECENTLY
JonED BY AMEMBASSY PHNOM PENH {REF C}. Has HAS BACKED OFF FRON
'ﬁé;‘ZCTIVE ROLE IN WHAT IS LIKELY TO BECOME MORE OVERT CONFLICT
BEFORE IT IS oveu.“ﬁ%sunlnc POSITION THAT ANY COMPETENT AIR

_SERVICE CONTRACTOR NHO CAN ENSURE FLIGHT SAFETYs PROPER SCHEDULE

' OF AIRCRAFT NIX AND . SECURITY FOR OUR UNIGUE REQUIREMENTS MOULD
_ IF EcoNomicaLly Feasieis: = - CFREVADL.
BE ACCEPTABLEA ME .HAVE, HOUEVERs TRIED TO !ﬂﬁﬂ(& USAID/UASHINGTON

AND VISITING ANB NARTIN TO RESOLVE THEIR DIFFERENCES IN TINE TO
ENSURE FOLLOU ON CONTRACTOR .TAKES OVER BY 1 JuLy 1975. L

N 5. THERE DOES APPEAR TO BE SOME SLIGHT GIVE DISCERNIBLE IN
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THEIR POSITIONS AND WE UOULD HOPE FOR EARLY RESOLUTION- IN THE
HEANTIHE1 NHILE UE ARE TRYING TO KEEP YOU INFORHED OF PROGRESSs
' TRUST YOU. TOO UILL HAINTAIN EQUANIMITY- YOUR EXPERTISE CAN _ .
- USEFULLY BE GIVEN IN RESPONSE T0 NISSION REQUEST81 AND HQS CERTAINLY;.
UELCONES HELPFUL COHNENTSs BUT AGAIN URGE THAT NONE OF ADDRESSEES -
GET OUT IN FRONT OF HISSIONS ON THIS PROBLEH- _]

* AND XX NOT AVAILABLE BUT CONCERNED NEGOTIATIONS ON FOLLOU UP
“AIR CONTRACT.

**x0BJECTED TO REFS A AND 8 IN REGARD TO SEPARATE CAHBODIAN AIR
CONTRACT. . -

****COHHENTEO ON REF C AND SUPPORTED PHNOH PENH NISSION'S POSITION.
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