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SUBJECT: MUNCH

TO Chief, FGCAPF
Frankfurt, Germaly

4.2ecember 1950

1NOtV Chief, JCAPE
Washinapn, D. C.
ATM&

Chief, 111DA2E
Heidelberg, Germany

- Attached to the Washington copy of this dispatch i06,_
report on the fourth meeting with Cleveland O. Hahn dated .

L-27 Noveüer 1950. Other addressees have received their copies of this
report as indicated inside, 9n the basis of this report and a discussion
between/	 3andi_ 	 was decided to inform Hahn via
the estE61ished mail system that he Would be eentactod approximately
15 December by a representative of ours whom(, 	jrill arrange to

• send to HBCHEST for this and other purposes. -Ways and means are presently
being investigated of bringing Hahn to SGGIOLR as the first member of
an operational group to be established here for the purposes of training
and infiltrating into JBCLOUD operatives whose mission it will be to
seek out and establish contact with the existing underTound there.

2. The communications and cryptOgraphic system which forms a part
of this report has been submitted to commo here with a request that
they advise whether or not they will be able to undertake an attempt
to establish communications according to this plan without waiting until
we are able to dispatch an operative. You will be kept advised of further
action.

Attachment 1
(Note: Appendix A has been deleted fromthe report, since it
consists merely of crypto explanations which are already in the
possession of a],] concerned. The key to Appendix B is being
forwarded under separate cover.)

DECLASSIFIED AND •RELEASED BY
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.27 November 1950

SURtrn:Tt IRLTNOR — Perth Meeting With Cleveland O. Hahn

TOI	 Chief, DTRAP1D	 INFOs Chief, 111010HTaier, HBDEEDB

TA LUX Of CON MIS 

1. Introduction
a. Summary of Past CentaCts
b. .P4rpose of the Meeting
o. Circumstances of the Meeting

2. Matters Under Discussion
• Objections of the Group

b. Our Attitude and Arguments
c. Competitive Bidding of Other Intelligence Service's
d. 4KCOAST Resistance Itcmumeut in RBCHMT
o. Particulars on Polition end Organisation of COH Group

3. Details or the Current Proposal by the Group
a. Division of Aotivities and Personnel

'b. Relation and Contaots with SOCIDER
4. Details of the Code System Used by the Group
5. Comments and Suggestions,
6, Recommendations
7. Appendix A — Explanation of Cryptonyms
G. Appendix T3... Organisational Charts
9. Appendix q Explanation: of the Code System

1. Wregmellas
. a, Summergyof Peet Contact's Our contact with this JBCUUD

group has been initiated on Leeds provided by the Ageney. The
group represented by COB is allegedly connected with a resistance
motrement in the home land and in the past it hes maintained radio

-7OomMunioation with their compatriots. This communication has been
interrupted for lack of funds and appropriate technical Means about
two years ado. The present assets cf the group consists of personnel
suitable for infiltration work and	 the possibility of resumeng
radio communication with JRCLCUD should the technical means for it
be. provided. Negotiations and discussions along these lines were
conducted since June and our support Of their activities has been



promised. Two payments of 500 Kronen each were made to defray
thslir travelling and	 incidental expenses in connection with
the meeting$, The personality and behavior of C.O. Hahn makes
a favorable impression and speaks well of his integrity and
motivation. A record of our contacts and correspondence
demonstrates a cautious and responsible attitude on the part
of the group.

• b. PUrnoge of tile Meetings Because of the difficulties
and security risks involved . in organising radio communications
from HBCHEST it has been decided to establish the base of
operations in SOCIDER and to induce COH and his group to
provide us with the necessary information for transmitting
communications to their friends in the homeland. For obvious
reasons, it was also desired to enlist COH I s personal partici-
pation in the operations of the base and the details of this
arrangement insofar as it would affect our relationship and
our joined activities was 	 of vital interest.to us.

c.rumfalanyiettkv The meeting took place
as scheduled at 1800 hours on 18 November 1950 at Marya. To
this meeting COH came accompan*ed by Peterson, Another member
of the group whose duties consist ivf 'maintaining outside
contacts and organising administrative and financal details
of their operations. Discussions took place in a hotel at
Marya under the necessary security precautions. When it became
apparilAt that protracted discussions would be necessary before
an understanding could be achieved, it WAS decided to transfer
the Meeting to Greta where the proximity of the group headquarters
would allow the use of their files and records.

2. Matters Under Discussions From the beginning of the discussion,
it was apparent that both representatives of the group were ill at ease.
Our proposals and suggestions met with reservedand evasive responses
oh their part. As a result we were forced to intimate that such an
attitude is hardly conducive to the developpent of our relationship and
that an open and frank statement of conditions would be a more suitable
course to take.

The gist and the highlights of the discussions that followed are
reported here for reasons of their 4:;:fesittual information as well as
for their value as a background data on the thinking and behavior of
the group.

a. Objections Of the Group: Having prevailed in our argument
for frankness, we have learned the following:

(1) The group feels that our contacts with them have
failed to demonstrate the seriousness of our intentions
(lack of concrete operational plans).



(2) The group also feelethat:

(a) We have missed certain operational opportunities
which they have offered to us (parachute drop by BS).

(b) We did not carry out the plans for the support of
the group as it had been agreed upon (operational budget
submitted in July).

(c) On the basis of our past performance-, they are
justified in being sceptical of the scope of our future
support and that by nurturing false hopeethey are doing
disservice to their cause by losing valuable time.

b. Our Attitude and Arguments: In trying to offset these
objections and in presenting our arguments, we were guided by the
following consideration concerning the development .of our relation-
ship with the groups	 -

(1) It would be wrong to assume an apoltagetic attitude
for fear of creating a precedent in passing judgment on our
action.

(2) It would be right to make an attempt in reasserting
our prestige at ftei..s evidentally be ebb because it might
result in regained confidence.

(3) It would be justifiable to make certain amends for
the objections raised because they are not without foundation
and because	 their psychological effect on the group is
understandable.

In developing our point of view, we have stated that any serious
action requires a good deal of planning and numerous preliminary
steps in ground work providing for better security. We also ntated
tiot it would be better to make a slow progress toward 'success than
to make haste resulting in failure. We intleated that our plane call
for action at the earliest time feasible, that our very presence at
this mestieg-and our proposals provide a sufficient roof of our
determination and resolve and that our intentions to assist them
further financially is substantiated by our readiness to puti, at
their disposal 1,000 Krones at the present. We mentioned also the
fact that although we understand their impatience and their desire
for action, it would be possibly more advantageous for the interest
of their cause and farthca personally if they would be less prompt
in their critioism and more steadfast In their behavior.



As a result of the protracted discussions along these lines,
our viewpoint was fairly well established and the atmoaphere of
confidence regained. At this point we inquired whether their
former objections Were free from motivations other' . than stated by
them previously. As a reeult of this inquiry, we have learned
that in the . lase month the group has been approached and promised
support by the three different intelligence services.

o. pomeetitiee Bidding of Other Intelliaenee Services' COH
and his friend waded to us that as a result of these suddene4
presented opportunities on: one side and the procrastinatioreon the
other, they were seriously considering of discontinuing their
connection with we.

The agencies interested in the cooperation of the group are
as follows*

(1) Army Intelligence, METHYL, as represented by
Major S. S. Crook.

(2) Army Intelligence, HICHEST, as represented by
Capt. P. P. Gook..

(3) Naval Intelligence, Plena, as represented by
Capt. T. T. Gook.

Al]. these contacts were arranged with the consent and the assistance
of the authorities in HSCUST. The discussions held by GOB weth
'Major Crook were along the lines of general interest in the support
of the resistance movement in JBCLOUD. He mentioned the possibility

• of providing the necessary support for the previously abandoned
project concerning a parachute drop. These discussions were of the
preliminary nature and no definite plans or commitments were made.

The contact with Capt. mp, Gook was made for the purpose of
providing his agency with a replacement for one member of the crew
in the landing craft operated by them. The landing operations con-
ducted by the agency are designed for communication purposes and
for transportation of the couriers to and from Mena. The crew
of this craft consists of four people and two of them belong to
the group of COIL. The deed replacement was procured and cis this
occasion, Capt..Cock intimated that in the near future a larger
field of activities would be open to COIL and his group but no
definite commitments were made by him in this respect.

The direct and concrete proposition to the group was made through
COH by-C,ept. Cook of tho,iSNIXGE Naval Intelligence. ad:da-interest.e.d in
recruiting candidates for training as infiltration agents to ',4tWOAST.



lie Warmed co that they are sponsoring an ambitious program,
that they are in possession of a spooially built speed boat for
which they have paid 120,000 Kronen and that they operate a
training school for people whom they select as qualified
penetration agents. Each trainemis paid 400 Kronen per month
until he graduates and when he is sent an a mission, additional
remunerations and acmpensatiant are arranged. COH raceme/ended
to him RS and:insofar as he personally is concerned he made no
definite comaitments but tentatively expressed his willingness
to join the staff of 'Copt. Cook's organisation.

d. 41COW,TAstajopookilityment in 1CLWs deeing obtained
the above confidence, we elaborated at some length on the necessity
of having complete information regarding the contacts etieh the
group might have with the similar agenciee. We argued that such a
confidence is a necessary prerequisite of our cooperation and that
it is equally as well as in their interest as it is in ours.

The detailed report tbat follows provides an antiwar to the
validity of this argument:

(1) The various emigration groups in HSCHEST are
organised and controlled by the Army Intelligence. Some
of these groups are provided with certain technical facilities,
much as radio commmnioation, landing crafts and a /tatted
amount of financial support. They are encouraged to carry
antiaTPSTALL work and maintain contact with the resistance
groups in their homeland. The people forming these operational
groups are not necessarily the best qualified for carrying out
this work. The groups working presently with the MUST
authorities especially insofar as it concerns .1801,011D and
YJKHAKI, beiong to the numerically small oontfingent of the
emigration and they do not coseand neigher the support nor
the sympathy of the respective nationals abroad and at hoes.
Theme JELOW nationals 41b4diag influence in the official
circles in !RICHEST occupy their present position beams* of
the personal ties with the government and do not enjoy the
confidence of the masses. Their present influence finds its
explanation ih the past and dates back to the years 1943 and
1944 when they oame over to !RICHEST as emigrants whose sci.la
was organized and sponsored with the government's consent and
assistance.

(2) The general pattern of relationships between the
national resistance group and the controlling agencies of

CHEST is grelioally deecriped in chart number 2 of Appendix A
The controlling agency operates under the supervision of an
army officer of the rank of colonel /especial department charged
with the support and organisation of resistance movements in
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4KCOAST. This department is divided into five senators, each
Of them beaded by a representative of the national group having
the confidenoe and the 'nowt of policy makers. The following
sectors are included' ASONCO, ?MAXI, MAUI. JOCLOUD and
PBCHUTE. The head of the WSONOME,Major WIWI/ the head of
WWI, August RI; the head of J peLcUrls J. TONER) the names
of the people heading the ;A,Othor sectors are unknown. The
controlling agency has under its direct supervision certain
operational groups 'such as for instance, a JBOLOUD group
operating the landing craft. Other operational groups,. such
411 8(1p:representing OOH and his collaborators, are under
detached supervision and ara being used for operational
purposes Only from time to time. The men in . charge of the .
JHCLOUD activities, J. Topfer, belongs to the political
fadtibton described as parliamenterian. In his homeland he •
has been in opposition to the national regime of President
ULM'S and he came to power and became foreign minister
during the occupation of JSCLOUD by the SOCIDERites. In 1943
he emigrated to fifiCkIEST with the assistance of the then
ambassador, Salnaje„ who because of his personal influence
and contacts with authorities was able to put TOPPER and other
men in his army in a privileged condition which they maiatained
until the present time.

.(3) In Ostober 1940 a courier of the resistance group in
JBGLOUD, under the naive Jensen, succeeded in landing on the
island of Gotland in a fishing boat operated by the Ousted
people. Upon landing the boat immodiats4 returned boas and
the courier announced himself to the local police and presented
his credentials identifying him as a member of the resistance
group. By chance, the chief of the district police where this
happened was 4 personal friend of COH and in this fashion the
oocurance became known to them. A contact was established and
at a later date Jensen came to live with COH at his home. In
April 1949, after receiving three monthstraining, this courier
was sent back to his ho.sland. This operation was carried out
by the landing craft in direat control of HHCHYST agency. Prior
to his departure the courier was given instructions in radio
communications and was given a code for "tending the messakes.
Beaus° both Coti and Jensen belong to the MO resistance group
and because the operational control exercised over them by Toprek
was objectionsfie to then, they had elaborated by their own efforts
a special cods quite apart from the :::one iven them by the agency.

Alsd it has been agreed between them that upon arrival home, Jensen
will communicate with OH on the basis of this private code
established	 them. Secauee the use of this code was
predicated on the availability of a transmitter, it has never
been used with any degree of success.. During the last months
Coil was informed by TOPFLR that Jeneen is expected shortly in
=HEST and that communication to that effect were received



frontline,

• (4), The landing craft scheduled to bring them over is
OS one operated by the HBUMT official agency but it must
be noted that half of the operational personnel in it is
oomprised of the members of the GOH group. Landing operations
are carried out by At large fishing boat and a small speed boat
which are launched from themother ship to make a run for the
land at 4 point prearranged through radio communications. The
members of the crew are emPleyed by the agency on a partttne
basis .tor their regular subsistence they depend on their earnings
from industrial work. :4Whes planning operation the crew members
ere alerted in advahhe in order that their partiapition in the
Operation will be guaranteed. During the past month one success-
ful landing was made on the shores of JSCLOUL and two men were
brought over and are being detained at the present time in the
anite house operated by the agency.

• (5) The members of the COH group as well as the members
of the crew of the Landing craft don't particularly care to
work for the NBCHEST offioial agency because they feel that
their work is MOTO useful to the agency than to the moistens*
movement in their native land. They feel that their efforts
are being exploited for the advancement of_tnttreets of the
few people within the agency and forthesale of informations
obtained through tileir

e. Fartioulers on fosit4n and Oreanisetipn of COI( prpaps
As it has been stated provilmelly •etianP is known under code letters
SC (which in Latvian means center of communtoations) it i&j.undtbfAhe
control of the HEICHEST intelligence agony but, this control
exercised through Topfer and Capt. Andreas is almost exclusively
on the negative side. It restricts their movements, their contacts
and their possibilities but it does not provide them with any
operational means. UCH personally is bound by the terms of agree-
ment under which he was admited to the country. According to these
terms he is not allowed to leave the country under any circumstances
and therefore should we be. interested in transfering him to SUCILEH,
it would be necessary to organise, cal,I4x. with the consent of the
authorities or do it clandestine4.

Ae it is grafically desoribed in Chart l of Appendix Bo the
presenteorganisation of the group is arranged along the following
lineal

(1) The leadership of the group considts of throe
people, G Oangia, alias COH; P - Paterson; L Linde.



Genets maintains direct oontaat with the leaders Of tiW
resistance tovement at home and he also maintains relation-
ship with the intelligence agency at 3BGHE5T. Peterson
maintains contaete with the resistance novemantoand oper-
ational groups of other nationalities but he has no direct
contacts with the HIZHEST intelligency agency. Inatead of
that he has wide contacts in the EMIL= emigration circles
and through the intermediary of these people a wide da
ramification of extensive co:intacte is being achieved. Linde,
who is a former ermy officer and teohnielan, has contacts
through the person of sh" with a large number of potential
candidates for Otte* work among the sailers and the asthenia*
of the JBCLCOD nationality.

3. pertap.s_ of the Current Protoonal by the (irons

a. avipion at Activttiee end PerA9nnt)0 Having discussed at
length our proposal concerning the transfer of base to SOCILER, the
following proposal was made by GOB and FeterStn. The activities
carried out by the group . in HBGHEST would consist of maintaining
relationship with the existing operational groups in the resistance
movement, obtaining information as to their planned activities and .
Aysical assets, This will include maintaining proper relationship .
with the *Motel HBC4SST agency in order to keep track of the
possibilities which might be 'opened through such inhidents as
bringing over a new courier. All this information will be channeled
to 3GOIDER for use and exploitation. For this work, Peterson will
receive a salary or 500 Kronen per month in addition to the expenses
required for travelling arA for entertainment in connection with the
collection or information. At the present time, Peterson is employed
as a factory worker and this. occupation precludes his abilitylarnake
extensive contacts which would be required for a successful carrying
out of his assignement.

COH activities will be transfered after 9 January to SOCIDER.
His work will consist in assisting to establish °communication with
the homeland, in collecting information regarding the 4uaIirIed
candidates for recruitment and in helping to formulate and impliment
any plans that might be decided upon in oonneetion with the,penstration
of J3GLOUD. For this work GOB will receive 500 DM from 9 January or
sooner if hit transfer to CIDER is effected prior to that date. All
the arrangements regarding physical transfer to CIDEh will be under-
taken through our facilities and at our expense,. •

b. peljatioe end Gon4ot With soavol The contact between
the group in ILICHtST and the base in CIDER will be maintained on a
regular basis and the report of the general activities and developments



will be forwarded every two weeks. The address to which this infor-
mation will be forwarded remains for the time being the same as
previous in MIDDY.

Arrangements will be made however that a new address or at
least a new post office box will be provided for reasons of better
security. The personal contact and the payment of money will be
arranged on a monthly basis and the acsounting for the expenses
will be delivered by Peterson personally or forwarded through the
pouch facilities when they become available.

4• Ptkotio,of<the Cods Snit.* lieed bv tbq Oroug. The communication
stations in JSCLOUD are known under the code name *Veronika". The
•frequenoy used by them are (a) 7310 kb, (b) 4561 kb, (o) 4404 Ida
(reserve).

a. The transmission station operating from MRCHEST or CIDER
• would be known as Slbins" and the frequency used should be

(a) 71330 kb, (b) 5321 kb.

b. The choice Of frequency is determined by the following
rule: The frequency "a" is used when. the date of the months
and the number Of the months added together make an even
number. For example, 15 July, 15#1=22; in this instance the
frequency "a" , would be used.

c. When the date and the month added together farm an odd
number as for example, 5 August, 511443; in this case frequency
"b" will be used.

d. trequenay no" for 'Neronika" always remains in reserve, and
is used only in case 4.e'emergarwprwhenwlother frequencies "a".
and lb" could not be used.

e. When the broadcast falls on a date that i.e an even number,
then, the broadcasting time is 2010 hours, when it falls on a
date that is an odd number (such as 17 September), then the
broadcasting time is 2110 hours. (The time in this case is
the TPCOCOA time which is OMT plus threi.hours.)

f. The days of the broadcasts. The broadcast ii made blind
or one sided and it is repeated and resumed in accordanoa with
the following pattern: The starting point of calculation is
15 May 1949 when "Veronika" broadcasts . . The return broadcast'
by "Albino" is made nine days after(wtioh is in this case iS

24 May Then the broadcasting is resumed again by "Verhonica"
and then again by "Albino" on the 10 of June and than starts
a new period. The frequency of the period for both "Veronika"
and "Albino" is nine-eight-nine and with the end of one period
begins-a new period which is also nine-eight-nine. To make it
more explicit AM repeat, when "Veronika" broadcasts on 19 June,
"Albin's" answers on 27 June. This system is not changed unUss
both stations Elgree


