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SUBJRCTs ZRLYNCH

TO: Chief, FICAPE NRON/Chief, FJCAPE
Prankfurt, Germany Washington, D. C.
‘ ATIN: [_’

- Chief, T{APE
Heide]’.berg, Germany -

Attached to the Washington copy of this dispatech iac, , | :\J

Z; Areport on the fourth meeting with Cleveland 0. Hahn dated
7 Nov

eber 1950. Other addressees have received their copies of this
report ag indicated inside. On the basis of this report and a diseussion

between,/ Nand/ t was decided to inform Hshn via
the estEblished mail system thal he Would be gontac approximately
15 December by a representative of ours whom( vill arrange to

"send to HBCHEST for this and other purposes. iays and means are presently

being investigated of bringing Hehn to SGCIDER as the { irst member of
an operd ional group to be established here for the purposes of traming
and infiltrating into JBCLOUD operatives whose mission it will be to

~ seek. out and establish contact with the esttinr* under: rmmd there.

2. The ‘communications and erypbographic system which forms a part
of this report has been submitted to commo here with a request that
they advise whether or not they will be able to underteke an attempt
to establish communications according to this plan without waiting until
we are able to dispatch an operative. You will be kept advised of further
action, . .

| C | 1
Attachment 1 |

(Notet Appendix A has been deléted from the report, since it
congists merely of crypto explanations which are alreadj in the
possession of all concerned. The key to Appendlx B is veing :
forwarded under separate cover.)
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- 27 November 1950

SUATEUT: ZRLYNCH - Parth Meeting With Cleveland O. Hahn

TO2 Chief, DTAAPLD IRFOs cma:, mﬁaﬁr
l. Introducstion _
" a. Summary of Pust Conbtaots
be Purpose of the Meeting
s UGlircumstances of the &ottw
4. Matters Under Uiscussion
‘8s Ofjections of the Group
be Our Attitude and iArgumentd
¢. Competitive Bidding of Other Intelltgenoe Servioes
de <KCOAST Resistance Movement in RBCHEST
9. Farticulars on Pelltion and Organisation of COH uroup
3. Lmtaus of ‘the Current Proposal by the Group :
- Ilvision of Activities and Personnel
) b. Relation and Contaots with SGCIIER
4e Details of the Code System Used by the Group
5. Conaents and Suggestiong
6. Hecousendations
7. Appendix A - Explanstion of Gryptonyms
8. Appendix B.. Organisational Charts

.

ippendix C - Explanation of the Code System

1.

a. Summary of Past Conteots: Our contact with this JBCLUL
group has been initiated on leeds provided by the igenoy. The
greup represented by COH Le allegedly connected with a resistance
movement in the home land and in the past it has meaintained radio

- coussuniostion with thelr compatriots. Thie communication has been

interrupted for lack of funds and appropriate technical weuns about
two yeara ago. The pregent ascets d the group consists of personnsl
sultable for infiltration work &nd !: the possibility of resuméng
radio commmnication with JBILIUL snould the technioel means for it
be. provided. Negotimtions and discussions along these lines were
conducted since June and our support 6f thelr activities has boeen




promised. Two payments of 500 Kronen each were made to defray

theiir travelling and “¢ incidental expenses in connection with
the meetings The personality and behsavior of C.0. Hahn makes
a favorable impression and speaks well of his integr«ty and
motivation. A record of our contacts and correspondence
demonstrates a cautious and respensibla attitude on the part
of the group. o

b. Purpoge of tic Meeting: Because of the difficulties
and security risks involved in organieing radie communications
from HBCHEST it has bsen decided to establish the base of
operations in SGCIDER and to induce COH and his group to
provide us with the necessary information for transmitting
‘communications to their friends in the homeland. For obvious
reasons, it was also desired to enlist COH's personal partici-
pation in the operations of the base and the details of this
arrangement ingsofar as it would affect our relationship and
our joined activities was ‘: us of vital interest,to us.

- o« Circumstances of the Meeting: The meeting took place
as scheduled at 1800 hours on 18 November 1950 at Marya. To
this meeting COH came accompanjed by Peterson, Another member

of the group whose duties consist oLf maintaining outside

contacte and organising administrative and financal details

of their operations. Discussions took plece in a hotel at

Marya under the necessary security precautions. When it became
apparzpl that protracted discussions would be necessary before

an understanding could be achieved, it was decided to transfer
-the meeting to Greta where the proximity of the group headquarters
would allow the use of their files and records.

2. Matters Under Discussion: From the beginning of the discussion,
it was apparent that both repreaentatives of the group were i1l at ease.
Our proposals ahd suggestions met with i reservedand e¢vasive responses
ofi their part. As a result we were foroed to intimate that such an
attitude is hardly conducive to the developgent of our relationship and
. that an open and frank statement of conditions would be a more suitable
course to taie,

The gist and the highlights of the discussions that followed are
reported here for reasons of their ¢ _fagtual information as well as
for their value a8 a background data on the thinking and behavior of
the group.

a. Qbjections of the Group: Hawing pravéiled in our argument
for frankness, we have learned the following:

(1) The group ieels that ocur contacts with them have
failed to Geonetrate the serlcusness of our intentions
(lack of concrete operational plans).




(2) The group also feels that:

(a) Ve have missed certain operational 'oppértunit,ies
which they have offered to us (parachute drop by BS).

(b) We did not carry out the plans for the support of

the group as it hed been agreed upon (operstional budget
subaitted in July).

- (s) On the basis of our psst periormance, they are
Justified in being soeptical of the scope of our future
support and that by nurturing false hopecthey are doing
disservice to their cause by losing valuable time,

be Qur Attitude and srguments: In trying to offset these
objections and in presenting ouwr arguments, we were guided by the
following consideration concerning the development of our relution-
ghip with the group:

(1) It would be wrong to assume an apolégetic attitude
for fear of cresating a preoedent in passing judgment ion cur
action.

(2) It would be ﬂgm to make an attempt in reasaerting
our prestige at itsis evidentally low ebb becsuse it might
result in regained confidence.

(3) It would be justifiable to make sertain ammends for
the objections raised because they sre not without foundation
and becsuse .. their psyshologloal effect on the group is
understandable .

In developing our point of view, we have stated that any serious
action requires a good deal of planning and numerous preliminary
steps in ground work providing for better security. We also stated
that it would bs better to meke a slow progress toward suocess than
to mske haste resulting in failure. Ve intimated that our plans call
for action at the earliest time feasible, that our very presence at
this meeting and our proposals provide a sufficient gpoof of our
determination and resolve and that our intentions to assist them
further finencially is substantiated by our resdiness to put: at

- thedr disposal 1,000 Krones at the present. We mentioned also the

fact that although we understand their impstience and their desire
for astion, it would be possibly more asdvantageous for the interest
of{ thelir cause and for thes personally 1f they would be less prompt

" in their oritiocism end more steadiast in thelir behavior.
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As a result of the protracted discussions along these lines,
our viewpoint was lairly well estadlished and the atmosphere of
oanfidence regained. At this point w¢ inquired whether their
formor objections were f{ree {rom motivations other than stated by .
them previously. 4s & result of this inquiry, we have learned
that in the last month: the group has been approached and promised
gsupport by the three different mtnlugamm services. :

¥ LEenae vices COH
and his frl.and aont dad To us tbat as & reaul.t of theae suddanny
presented opportunities ' one side and the procrastination-an the
other, they were seriously considering of di.somtmumg the ir
cornection with us, _

: The agenoles intmwsted in the coomration of the group are
ag follows: , .

ta (;.) 3“?' g:toluganco, DTETHYL, a8 represented by
or Se J¢ UWIrOOK,

(2) Army Intelligence, HSCHEST, as represented by
Capt. P. P, Gook..

(3) Faval Intelligence, PBNIXCE, as represented by
Capt. T. . Cook.

All tbeu contacts were arranged with the consent end the aselistence
of the suthorities in HBCHEST. The disoussions held by COH wath
Hajer Crook were alang the lines of general interest in the support
of the resistance acveament in JBCLOUL., He mentioned the possibility

- of providing the necessary support for the previously sbandcned :
project concerning & parashute drep. These disgussions were of the
prelininary nature and no definite plans or commitments were mide.

The oontact with Capt. B, Gook was made for the purpogse of
providing hie agency with & replacement for one member of the crew
in the lunding eraft cperated by them. 7The landing operations con-
dusted by the agenoy are designed for communicatien purposes and
for trangportation of the couriers to snd from JBCLOUD. The orew
of this aeraft conalsts of four people and two of them belong to
the group of CUH. The desired replacement was procured and oo this
cacasion, Capt, Gock intimated that in the near future a larger
[1eld of activities would be open to COH and his group but no
cefinite comnitmerts were made by him in this respect.

The direct and conorets propoaltion to the a'rouﬁ wias made through
CCK by Capt. Cook of the FBNIKCE Naval Intelligence. He:id-interested in
recruiting cendidates for training as infiltretion agents to <KUOAST.
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He mrwm coﬁ that they are spmnorlng an aabitious program,
that they are in poaaesaxon of a specially built speed boat for
which they have paid 120,000 Kronen and that they operate &
training school for peopls whom they select as qualifled
penetration agents. EHach traine=is patd 400 Xronem per month
until he gradustes and when he is sent on & mission, additiénsl
renunerations and occspensations are erranged. COH recemmended
to him BS and insofer ae he personally 1s concerned he mede no
definite conmitaents but tentatively expressed his willingness
tc join the staff ol Capt. Cook's organisatiom.

of having cmpl.ato i.nfermuan rcgardi.ng the cmtacts whioh the
group might have with the sicilar agencies. We argued that such &
esonfidence is a necesaary prerequisite of our cooperatlion and thet
it 18 equally as well &ax in their im.arsut as it is in owrs.

The detailed report: that followspravides an answer to the
. valldity of this arguaent,

v (1) The various emigration groups in UBCHEST are
organized and controlled by the Army Intelligence. Soms
of these groups arc provided with certain technical faouu.i.ea,
euch a8 redio oommunicstion, landing erafts and a limited
amount of financial support. They are encouraged te oarry
anti-TPSTALL work and maintain contact with the resistance
groups in their homeland. The people forming these operational
groups are not necessarily the best qualified for carrying out
this work. The groups working presently with the HBCHEST
authoritiss, especially insofar as it concerns JBOLOUL and
FIKHAKI, belang to the numerically small contiingent of the
enigration and they do not command neligher the support nor

-the eympathy of the respestive nationals abroad and &t hoze.
Thasy JBRCLOUL nationals whielding influence in the official
sirclae in HBCHEST ocoupy their present position because of
the personal ties with the government and do not enjoy the
confidenge of the maases., Their present influence finds itls
explanation ih the pust and dates hack to the yesrs 1943 and
1944 when they came over to HBCHEST az emigrants whose escueit
was orgenized and sponsored with the government's consent and
assistance.

(2) The genersl pattern of relationships between the
national resistance group and the controlling ageneies of -
UBCHEST L8 greplically desoriped in chart nucber 2 of Appendix AD
The controlling agensy operates under the supervision of an
aruwy officer of the rank of colonel aspecial department chirged
with the support and organisation of resistance movements in
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GKCOAST. This department is divided into five sectors, esch
of them headed by & representative of the nutionsl group baving
the confidenge and the suppart of policy makers. The following
ssotors are included: WSOGHOME, PJXHAKY, KMRAINY, JBCLOUD and
PBCHUTE, The head of the WSGYOME, Major RAVICH; the lwad of
FIKHAKT, August REI; the head of JBOLCUD, J. TOPFIR) the names
of the people heading the :%other segtors are unknown. The
gontrolling agenay bas under its direat supervision certain
operational groups sush as for ingstance, a JBCLOUD group
'opontmg the landing craft. Other operationsl groups, such
representing COi and bis collaborators, are under
u‘ad supervision and are being used for opura'oloml
purposss only from tize to time, The man in charge of tho .
JBCLOUL activities, J. Tepfer, belangs to the political
factiohon deseribed ss parliamentarian. In his hemeland he
has veen ir opposition to the nationsl regime of President
ULMRNIS and he cams to power and becawe foreign minister
during the cocupation of JSCLOUD by the SGCIDERites. In 1943
" he emigrated to HBCHRST with the assistance of the then
ambussador, Salnajs, who because of his personsl influence
and contaots with authoritics was adble to put TOPFER and other
men in his group in a prs,vnegod sondition which they mmumed
until the msom t&u. :

(3) In Oetobor 1948 a courier of ths resistance group in

JBOLOUD, under the naue Jensen, succseded in landing on the
island of Gotlend in & fleshing hoat operated Ly the frustsd
people. Upon landing the bost Lumediately returned hoze and

the courier announced himself to the local police and pressented
his oredentials ldentifying him as a member of ths resistance
group. 3y chence, the chief of the distriot police where this
happened was & personal friend of COH and in this fashion the
ocourance became known to them. A contaoct was established and

at & later date Jensen camo to live with COH at his howe. In
April 1949, after receiving three monthstraining, this cow ler
was sent back to his hogeland. This operation was sarried out

by the lending craft in diregt ocontrol of HBCHFST sgency. Prior
to his departure the courier was given instructions in radio
communications and was given & code for sending the nmesnages.
Beaguse both COH and Jensen belong to the same resistarwe group
and booause the operational centrol exercligsed over them by TOPFEK
was objectionalle to them, they had elaborated by their own efiorte
& speclal oode quite eapert from the .one glven them Ly the agency.
Alsd it bas been agreed between them that upon arrivel home, Jensen
will communicate with COH on the baals of this private code
established “by.con tlwme Because the use of this code was
predicated on the avallability of & trensmitter, it has never

been used with any degree of succe@s.. During the lest wonths

COH was informed by TOPFER that Jensen is expected shortly in
HBCHEST and that communication to that effect were received




: (4) The landing craft scheduled to bring them over ie

the one operated by the HBCHEST offiecial agenay but it must

be noted that half of the operational personnel in it is :
comprised of the members of the COH group. Landing operations
are carried out by a large fishing bomt und & amall speed boat
which are launched from themother ship to make a run for the

lend at & point prearranged fhrough radie comsunicetions. The
mezbers of the crew are employed by the agendsy on & parttime
basis.for their recnlnr subsistence they depend on their earnings
from industrial work. I:Then planning operation the arew wubera
are alerted in advancs in order that their partiéipation in the
opsration will be guarinteed. During the past month one success-
ful landing was made on the shores of JBCLOUL and two aen were
brought over and are being detained at the present time in the
zafbz house operated by the agoaey.

: (5) The members of the COH group as well as the mebers
of the crew of the landing oraft don't particularly care te¢
vwork for the HBCHEST officlal agency because they feel thal
their work ies more useful to the agency than to the resistance
movenent in their native land., They feel that their efforts
are being exploited for the advancement of -intgreats of the
few people within the agengy and forthesale of informetionS
obtained fhrough tieir ehforts.‘
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As it has heen ctatod pmvicua y group 10 knaun mder oodc bttora
SC (which in Latvian means center of communications) it is.undenethe
control of the HBCHEST intelligenos egency but this control
exercised through Topfer and Capt. Andreas 13 almost exclusively

on the negative side. It restriots thelr movementa, their contacts
and their possibilities but it does not provide thew with any
operational means. {OH personally is bound by the terma of agree-
went under which be was admited to ths gountry. According to these
terzs he is not allowed to leave the country under any clroumstances
and therefore should we be interested in transfsring hia to SUCILLER,
-4t would be necessary to orgenise, oi:iitr with the censent of the
suthorities or do it clandestineliy.

s it is grafically desoribed in Chart 1 &f Appendu B, the
present. orgenisation of the group ls arranged along the following
lines:

(1) The leadership of the group asongidts of three
people, G - Qengla, alias COH; P - Peterson; L - Linde,




dangis maintaing di.reet gontact with ttm losders of tha
resistange novement st home and he also maintains relation- -

- ship with the intelligence aguncy at HOCHEST. Peterson -
maintaing contacts with the realstance uoveusnts and oper-
ational groups of other nationalities but he has no direct
contucts with the HACHEST intelligency agency. Instead of
that he has wide contacts in the JHCLOUL emigration ciroles
and through the intermediary of thuse psopls a wide off
reamification of extensive contacts is being achieved. Linde,
who is a former érmy officer and teshnislan, has contacts
through the person of *"Li* with 8 lurge number of potentisl
candidates for active work among the sailere nnd the mechanics .
of the JBCLOUL natienslity.

. on ol Aetiyities = srponnels Having discussed at
‘ hngth our ps'opou concerning the trana er of base to SGCILER, the
following preposal was made by COH and Petersen. The activities
carried out by the group in HBCHEST would consist of maintaining
relationship with the existing operatiocnal groups in the resistance
moveaent, obtaining information as to their planned aotivities snd |
physicul sgsets, This will include maintaining proper relaticnship
with the offlsial HBCHYST agency in order to keep track of the
possibilities whioh might be opened through such inhidenta es
bringing over & new courler. All this inforastion will be channeled
to SGCIDER for use and exploitation. For this work, Peterson will
receive & salary of 500 Xromen per month in additim to the e¢xpenses
roquired for travelling arnd for entertuinment in conrwetion with the
collection of informaticn. At the present time, Petorson is employed
&8 a factory worker and this ocoupation precludss his ability tfaimake
extensive contacts which would be required for s successiul osrrying
out of his aasi.gnemt.

COH sotivities will be transfered after 9 January to SGCILER.
tits work will consist in assisting to estadblish communication with
the homsland, in collecting information regarding the dualifiea
sandidates for recrultment and in helping to formulate and iapliment
#ny plans that sight be decided upon in gonneotion with the penetration
of JBCLOUD. - For this work COH will receive 300 LX¥ frem 9 Januery or
sooner if his transfer to CILER ie effected prior to that date. All
the arrangements regarding phywical transfer to CITEH wul be under-
taken through our tacllitiea and at our expenss.

 b.  lielatien and Contaet with SGCIMER; The contact betwsen
the group in HBCHEST and the base in CILER will be maintained on a
regular basgis and the report of the general activities and developrments




will be forwarded every two weeis. The address to which this infor-
mation will be forwarded remains for the time being hh@ same as
previous in BOMIDLY.

hArrangements will be made however that a new address or at
least & new post effice box will be provided for reasons of better
security. The personal contact and the payment of money will be
arrenged on & monthly basis and the acoounting for the expensea
will be delivered by Petersen personally or forwarded through the
pouch taontuos whén tlay become available.

ptaile : bos d iroup. The owmunioatton
atatlonl ln JSCLOUD m lmmm mdcr thc oode nams "Veronika". The
-froqmnof used by them are (a) 010 kle, (b) 4561 klc, (o) 4404 klo
regserve

2. The transaission station operating from HBCHEST or CIDER
would be imown as Albins" and the frequsncy used OhOulﬂ be
(a) 7030 Klz, (b) 5321 kle.

b. The choice of froquency is determined by the following
“rule: The frequenay "a" is used when the date of the months
and the number of the months added together make an even
number. For example, 15 July, 154722; in this instance the
frequency "a% would be be used.

" 6. When the date and the month added toget'xer form an odd -
number as for example, 5 August, 5#6«l3; in this case frequ.enoy
"b* will be used.

d. irsquency “e" 1or YVeronika" always remains in reserve, and
is used only in case G’ emergemcgrmhw& wothar frequencies "a"
and "b* gould net be used.

8. When the hroadm% falls on & daute that is an even number,
then the brosdcasting time is 2010 hours, when it falls on a
date that is an odd number (sueh es 17 September), then the
broadoasting time i{s 2110 hours. (The time in this csse is
the TPCOCOA time whioh is OMT plus three hours.)

f. The days of the broadoests. The broadcast is made blind
or one sided and it is repeated and resumed in acaordance with
the following pattern: The starting point of caleculation is-
15 ¥ay 1949 when "Veronilka" broadcasts. The return brosdoast
by "Albins" {s made nine days efter.(which s in this case is
2/, ¥ay) Then the broadcasting is resumed again by "Verhonica"
and then again by "Albins® en the 10 of June and then starts

a new perlod, The freguency of the peried for both "Veronika®
and ®Albins" is nine-eight-nine and with the end of one peried
beging & new period which is also nine-sight-nine, To make it
more explicit we repeat, when “"Veronika” broodcasts on 19 June,
"41lbins" answers on 27 June., This system ia not changec unléss
“both stations egree &nd




