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MEMORANDUM POR: Deputy Director (Plans)

SEP 27 1956

sUsJgOT : Reviged Adntnutmuw Plan for S8R aivuton
!1 Project AEKNARSH

1. The M-m-trltln Plan for the subjeot project was authorimed by
thwamlnmﬂulmmdmndby the BB/P on 3 December 1053.
This Plen provided for the formation of ARNETROD ( a nonprofit nnborslun
corporation) whose pdn.ry function was to furnish financtal nuppo‘rt‘and
to serve as a .hmh.wp for the cover activities engaged in by ARMINX,

8. This preject was cluuncd 88 & proprietary activity mdA the
reason it was so clagssified was due te the fact that the funding mechaniams,
ARNETHOD , .mthn to be & nonprofit memboraship corporation. The
instrumentality te carry out the operstional activites was, and still is,

. ARMINX, a nenprofit cultural erganisatican,

3. It subsegquently donlopgd that a cleared individual vas used to _
pass funds te Allllx and t&nteﬁ ARNETHOD was never utiliszed, tn
faot ABMETHOD was never established. } |

4. The B8R D_tvtuon and the Audit Staff have requested that a revised
plan be .written which will eleminate thé provision relating to the zornatsoh
and control of the tmtnc mechanism,

Il. Purposs of this Provisien

(&)
8. This revised pha eleminates the provisione nhtinc to the

tonnttan and control of ABMETROD and covers the Subsidy phase of prcjoct

Anmu. and (P % 7¢ DECLASSIFIED AND RELEASED BY
CENTR .L INTELLIBENCE ABENCY

SOURCESMETHODSEXEMPTION 3826
NAZI WARCRIMES DI SCLOSURE ACT
BATE 2007
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C§: provides for the writeoff to cost of certain effice equipment

including a used duplicating machine which was purchased in iOM for the
uge of ARMIRK, the subsidized organization., This equipment is now carried
as an investment of KUBARK {n the amount of $C J'. The §R Division
'ctntol'thn, due to the .b.ponttonn.l situation, 1t is inconceivable that
this equipment can ever be gecurely recovered.
RLL. Appreved | |

‘. Ptoj;ct AEMARSY was originally spproved on W / p)}
>, ?ﬁr/ﬂp 2 in the smount of u;mm in mttnﬁf—s

opetation since that time.

1V. Recommendation
4. The attached Revised Administrative Plan has been coancurred in by

all interested Staffs and Divisiens and is recemmended for your approval.

C - Chief
m,toct Administrative Planning Statf, PD/8
C J |
Project Officer
PANG /D08 /1.58 1 pal
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