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During the period covered by this report, we have completed the sstting
up of AECASSOWARY 29 umder unofficial cover in Europe with the exception of
his visa extension and have established a small group of AECASSOWARY 29's
contacts as spotters. We have made some progress in contacting potential
leads, but have at present only one f1rm REDSKIN potential agent in Germany.
We have had to discard three potential REDSKIN travellers for reasons beyond
ou.  sontrol. The[ Ihes located five possible leads. AECASSOWARY
29 /a8 begun a debriefing of a Soviet emigre in Sweden. We have had no
further inforiation on the plans of SHPORLIUK in London. AECASSOWARY 29 has
performed at the antiocipated level and we believe there have been no security
incidences which might Jjeopardize our future activities. Our administrative
support of AECASSCOWARY 29 has been reduced to a minimum and our other opera-
tional support functions such as processing ARJAMMER take and search for
leads from other sources have been undertaken only to the extent that this
is in support of our REDSKIN mission. We lntenrd to intensify the use of
spotters and to have AECASSGWARY 29, in allas, participats directly in the
search for potential leads and REDSKIN agents. We will engage in REDSKIN
contact operations against Soviet Ukrainian personality targets in the West
when sufficient opportunity arises to warrant the effort.

‘2, ACTION REQUIRED

a. AECASSOWARY 29 has been Informed that Headquarters does not
maintain a separate targast file on Ukrainian personalities as explained
in EGFW 11684, 7 December 1960. He requests that AECASSOWARY 2 be
asked to forward, through KUBARK channels, a copy of the personality
target flle maintained by AECASSOWARY 2 in New York.

be AECASSOWARY 29 has requested that the letter forwarded to
eadquarters in EGFA 33308, 13 Pebruary 1961, be made available to
AECASSOWARY 2 as a matter of historical interest if he doss not
already have it from other sources. We had asked AECASSOWARY 29 to
verify the bona fides of this letter.

WOLOSZYN, Wolodymyr and DeVINCENZ, Andre inasmuch as we will be con-

c. We request that cryptonyms be assigned to CHORNIY, Ivan,
()ﬁ)/ tacting and using them as spotters,

3. [PRODUCTION IN TERMS OF PROJECT OR INTELLIGENCE OPERATICNS

a. AECASSOWARY 29 has been fully settled in Germany under his
unofficial cover of AEBERHIVE, with the exception of the extension of
his visa. Within this cover he has contacted and is in the process of
developing AECASSOWARY 6, AECASSOWARY 36, CHORNIY, Ivan and WOLOSZYN,
Wolodymyr as spotters in Germany. We have begun to withdrew from |
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ARCASSOWARY 37, as veported in EGFA 33214, O March 1981, because
of the adverse information e¢licited from ARCASSOWARY 37.
AFCASSOWARY 20 has contacted Prof. Dr. Daytro TSCHYZEWSKIY of
Hoidelberg Unlversity through AECASSOWARY 36 in owder to mske
contact with DeVINCENZ, &ndre, but foundé the iatier had roturned
to Franve for spring vacation. ARCABSCUARY 29 has developed
AECASBOMARY 31 and AECASSOWARY 3% as spotters in Sweden, but lms.
had only winlmal comtact with them,

. Our spotiters have been searching féx Bmsxm' leads anong
the Ukrainien emigres in varlous locations in Germany. To date, ]
some twenty individusls bave been contacted under the gensral !
covar of AFBERHIVE to discover theough elicitation the citizenshilp :
of the countact and to determing whether or not the convact la
sufficlantly inltsrested in vitel Ukrainisn problems in ths Soviet
Union to assist in the AEDESHIVE effert. We have discoveredthat _
mogt of these counbactz avre stll) stateless op have expressed such
conesrn oh the basis of letiers from the Ukvaine at the deteriorating
sltuation of the Ukrainians in general ln the USSR {hat we believe
they canpot b used for IEDSKIN dperatiuns. Three contacts with
Gervman citizenshiy have owressed sufflcient interest to be con-
gidered, but two individuale were suggested by ARCASSOWARY 37 and
thersfore cannot be used, We hove regquested & POA to contact and
reeruit the third, GUSEREKG, Igor. During thls periosd we have had
to drop three potential REDSKIN agents,. AECASBOWARY 3% wiil not
make & trip to the USSR since Lis mother has immigvated to Sweden.
Jvan SRLO has decided not o travel zinee he has not heard from his
relatives in several months, and fesws scomething may be wrowg.
ARCASSOWARY 37 has decided not to seke the trip, althoush we had
alveady debermingd to withdraw from this coatact 28 reported in
BOPA 35218, Ve have diseovered two or thires interesting leads from

our SEJAMPEER sorsening. Ws have recelved & POA on one and will
make the initlel ccntact as soon as alias doocumentaitlon is ready.
We ave stlll gothering Infomation for POA requesis on the others,
: Finally, we haove besn informed by OFPA 57145, 17 februavy 1061, thst
i the Paris Station has five possible lesds for AECASSOWARY 29 +to
: develap and vecruit fow the [ ] ve agresd to assist in
this matter in EGFA 33343, 13 Mayrch 1961,
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e, ABCASSCWARY 29 spent seversl hours in debriefing the mother
of AHCASSCWARY 34 in TJon potential internal esgets and
positive intelligence and we will continue this effort when the
requlvemants wentioned in DIR 27595 ame prepeved. ABCASSOWARY 26 :
informed AECABSOWARY 20 that SHPORLIUK, Roman had oompleted his
thesis and hed submitied it to the (eford suthoritiss. SFRLIUK, P
in his letter to AFCASSCUWARY 36, did not answer the guestions of :
hiz future ARCABI(WARY 36 hed asked and did not offer any infocnation
on Prof. SEIDIZR, ARCASSOWARY 35 wrote AECASSOWARY 20 that SHPORNILK
had moved to Lenden, but 4id act give a date, address op renscon for
the move., We doubl that we will have further ecticn on this case
without @ parSonel mestinhg between ARCASSOUMIN 29 and SHPORLIUK.
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b, AGEET PERPORMANCE

AECAESRGHARY 29 has continuad to maintain the semg cosperative abbitude
wad blgh level of parformance ag commented on previously. %SRS
tained his wnofficlel cover satisfactorily ix temsy of both & &ng
sction, and has besn condlmucusly alsrt to possible secsuird :

In adeinigtratlive and finoncial mattors ARCASSUWARY 20 has
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axeontion of our activities %o date. He i1s develapiog his spotters Into
an efficient gvoup and his direction and superviaion will make them as
effective end productive &8 the situetlon will permlt. Hiz appregiation
for the difficulties of searching for REDSKIN leads among the Ukyalnilan
emigres through his spotters in Cermany hax gtimlated hinm into plam:m'g;
and preparing for further spotting on his own emorg studsnis and professors
of universities and institutes and by means of cold approaches to Ukralnlas
emigres based on leads from other sources. He is detevmined o try oo wany
approaches to develop and recrult REDSKIN leads as practicuble and his
enthusiasm is diminished only by the fact that so many emigres in Goreany
have remalned stateless. He has shown a oleay undevstanding of the fact
that it 18 necessavy to locate, mssess aud rscyult HEDSHIN agents befoys
the main task of vecruliing an indternal asset or collact positive intel.
ligence can be carrled out. His desive to be productive has haen the
source of his Imnor drive for additional activivy.

54 F‘INRIQCE AND ADMINISTRATION
B, "I‘he following table prasents cur opsrational and averhead
exponditures for this period (in DMa): 7 '
Travel Per Diem Operations Ovexhigad

Dscemberm 381,00 358.05 57.25 BBU.TO
January Thi .80 67i.10 L56,82 e
. February 116.10 219,45 Byl 17 e

1,201.90 1,851.6 1,088.2% 830,70

During this period we have expended spproximately 285 for travel,
0% for per dlem, 26% for opsracional expenses, including expenues
and travel of the spobters, and 16¥ for overhead, the safe and
Ukrainien typewrdter. Our tobal expenditure for the prodect to dats
is TM 11,437.13 of which 3,185.77 is for travel, 3,010.07 18 for por

diem, 2,560,59 18 for cperational expenses and 2,680.70 is for overhwad,

At present we ave expending funds at & rate within our budgset, but have
not, had d an opsration. We bolleve we may not have o requost
additional funds for FY 1961.

b. ABCASSCQUARY 29 has not been Informed by the Frankfupt
Auslidndersent whethor or not his visa, which axpired on 7 November
1960, has been extended. In December 1560 we requasited that the
rvepresentative of MKTOPAZ who has normal dealings with e senlor official

about the case. The MKTOPAZ representative intimated that OQUIEEX wes -
mlidly interested in the research project AECASSOWARY 20 was engaged
in, but Qid not lmply that ABCASSOWARY 290 was employed by ODTERY ov
ODYOXE, The Frankfurt Ausléndersamt officlal explained that no aobion
eould be taken uwitll further information was received fronm the Gerswon
Consul In New York, but in the mesnwhile, ARCASSOWARY 20 could remsin
in Geymany. We are of the opinion that this inguley on the part of

the MKTOPAZ representative is the reason for the lack of ashion on vhs
-wisa, and for the unoffisial permission for ABCASSOBARY 20 to remain,
This situetion will probably remein the same for somebtime, If
ABCASSCWARY 29 iz required to leave Qermany, We plen to have him

travel to Brussels on the Germen Relzepzss, ubilize the Bolgiag Titve
de Yoyage to apply for a German visa Yo a different olity in Gepws
raturn.
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mechanism we can avoid & return to PBPRIME and a long wait for
a second visa from New York,

6. COMITMENTS
None,

7. SECURITY

a3, We bave received no indicaticns that ocur security in

this operation his ot bsen effective during this peried.
AECASSOWARY 29 has been most circumspect in his activities with
his contacts and :notters and we are of the opinion that the
AEREEHIVE cover hs: proven adequate. Our association with

" ABCASSOWARY 37 ha: presented our cnly potential security risk

.and we believe th:  our slow withdrawal from this situation will
prevent any signii:cant exposure of our intelliigence activities,
We have not receivid any information from normal emigre circles
or through UPHILL or CAVATA chamnels that AECASSOWARY 29's presence
or activities in CGermany havé caused any undue suspicion or comment.

b. Wa have bev:. nformed by AECASSOWARY 29 that Identity of
DIR 10124 has returned to PBPRIME on 19 January 1961. AECASSOWARY
29 stated that the primary reason for the return was that her leave
of absence had expli i, that AECASSOWARY 20 did not kuow how much
longer the German o aorities would allow him to remain in (ermany,
and the costs invol- d in her belng here were guite heavy, We have
expressed to AECASH: ARY 29 ocur feeling that this solution wasz &
fortuitous one, c¢. .dering our operational activity here, and that
we hoped that the v ole situation would be resolved favorably to all
concernad in the future., AECASSOWARY 29 had nothing new to add about
his total family s tuation.

8. PROSPECTIVE DEVELC VENFS AND PLANNING

a. We considcr thet we have been developing ocur opsevational
activities in pro‘ect AERODYNAMIC for a little over six months., We
have ostsblished :RCASSOWARY 29 in Germany, made a preliminary survey
of the Ukrainian H-DSKIN emigre potentiel in GCemmany and have activated
& emall group of spotters. Our spotters have searched for potential
REDSKIN leads and hive made contaots with the move promising. AECASSO-
WARY 29 will begin searching for leads himself and making cold approaches
under alias to lezds from other socurces. In looking back on this
activity we ave higinning to apprecilate that the potential in Germany
among the Ukrainian emigres 1g scmething leas than we had originally
thought., We find two major blocks which had not previously been antic-
ipated and which definitely diminish the potential, Many Ukrainians
in Germany have for one reason or another remained stateless and
therefore camnot be used, Many Ukrainlans have felt that the Soviet
attituds towards travellers to the Ukrailne has hardened, thereby
Increasing the risks to the traveller, We are somewhat distuvbed by
this growing conviction, but Intend to press forward until the evidence
is clear. Ve ‘will search out all possible mechanisms which will lead
us to Ukrainians vho have acquired Gemman citizenship., Concomlitantly,
we are also aware that there are apparently good operaticnal potentials
ountside Germany. We could not agree to continue to support AECASSOWARY
29 in Germeny if by so dolng better opportunities remained unexploited
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in these other areas. Therefore we camnot escape the premonition
that despite our incressing efforts we will be forced to conclude

' on the basis of nine months experience that the industry and com-

- peténce of AECASSOWARY 29 should be directed at opsrationsl targets
other than in Cemmany. A correlary of such a conclusion would be
cur recommendation that AECASSOWARY 20 be based at scse othey

TJoutside Gerwany in ovder to capitalize on these leads wiink

seem at the present time to be more prevalent than in Germany. We
intend to consider this problem ssriocusly during the next reporting
period and will forward our conclusions and recommendations in &
separate dispatch. ' '

! " b, With the advent of spring we will begin to engage in REDSKIN " \
i © oontact operations against Soviet personality targets who may atiend
; the various trade fairs and conferences in the West. We have eie |
pressad our oparational thinking to Headquarters in EGFA 33009, 2%
Jamuiary 1061. We do not intend to expend a great deal of manpowesr
or effort in those cases where we have found through experience there
is a potential for exploitation or a specific known persopelity will
be in attendance, Our effort herxe will be secondavy in importance

to our basic REDSKIN treveller and exchange progrem,
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