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Att. to RGMA 27437

AS CASSO

OBSERVATIONS ON THR FROMM BUDGETCGUT 1858

We attempted to analyze the proposed budget cut with a complete
underst‘nding of the situation and a desire to make, wherever possible,
the necessary savings. The following observations are made with the
following points in mind.t

1. To take into consideration the new situation and
draw up the limits of a possible cut in the publishing
activity,

2. To make the proposed cut in such a manner that it
would not lead to a complete liquidation of the
publishing activity.

DaLlavatsesiljap111114,0Pug_411,Latt.

WeAake into consideration the change in the situation and
the present impossibility of extensive activities inthose forms which
were possible in 1950 (the time when the publishing work began) and
we recognize the importance of the so—called "various !secret typesm
of activities, nevertheless, we consider thapublishing activity in
its open and legal forms as immensely important in the following
aspectsr

1. To popularize the idea of liberation, freedom and democracy
among the Ukrainian emigration in the Free World, to keep up
the moral and ideological ties between the emigration and
the homeland, to give moral support to the emigration &Wet
the unfortunate conditions in which it often exists, to
strengthen its immunity to the activities of Bolshevik agents,
and to protect the immigration from moral disintegration dte
to the increased activity of the radio, press, and rumor—
mongering carried on by the leaders of USSR and their agents
inthe West.

2. The publishing activity, the newspapers and other publications,
protestto the Ukrainian people in the homeland, that the Free
World in theWest has an understanding of its situation. The
very fact of the publishing work, which is known in the countries
behind the Iron Curtain, in USSR, the Ukraine and the satellite
countries WhereMaitiamslive, strengthens the resistance of
the broad masses of Ukrainians, increases the hopes of liberation
and guards against lack of bbjectivity and moral disintegration.
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Even for the officials of the Bolshevik system, our publishing
aativity Sierras as a prod and encouragement to put up new claims
in the direction of wider freedoms for the national mass in the
economic, cultural, political and religious areas. Or in other
words,--- a strong and high level publishing activity of the
Free World favors a constant evolution in the direction of a
slow democratization behind the Iron Curtain and strengthens
the process --- both overt and covert, in this direction, It
is evident that ihAddependent Ukrainian press is exert
important weapon in these times of psychological cold war. he
proof of this, even though not in a massive form, nevertheless
exists. The fact is that tits newspapers and other publications
reach the place of destination, that they are read and reacted
to by the Soviet press and radio.

3. The publishing activity also serves as a support and base for
various other activities and gives them moral support. Such
aspects of our activity as radio broadcast, dtatribution of
publications which are banned behind the Iron Curtain, and
other types of activities sea only be successful continued if
there exists over them an evidently substantial publishing
activity. It serves as a cover for them and even fmom the
standpoint of intelligence, it is useful or even absolutely
necessary.

The complete liquidation of the publishing activity or the
curtailment of this activity in such a manner (as far as
contents and circulation are concerned) that it would approximate
complete liquidation as compared to its present state, would
have a very negative effect even on the "secret" work. Cutting
50% of the former subsidy would decrease the publishing activity
to the point of collapse, which the careful observer could not
help but see in this a slow death.

4. IN both publications "Suchasne Ukraine" and"Ukrainskyy Samostiynikm
there are a total of 30 people at the present time for whom the
publishing activity serves as the only source of income, and
another group of 30 people who are steady correspondents for
whom the publishing activity is an amportant part of their total
support. This means that over 60 people, not counting various
authors who coftttibute occatmionally to the Literary Gazette,
mho are tied to the very core of the publishing activity. This
Is a large intellectual cadre of people for the emigration.
With a 50% cut in the subsidy, it would be necessary to dispose
of a great number of these people and this would mean almost
ahmpsame as complete employment for many of them because in
Germany (from where most of our contributors are recruited)
the outlook for employment for foreign intellectuals is very
bleak,
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The disposal of these contributors would consequently lead
SOO to a collapse of the high level of the contemns of the
newspapers. We can also consider other eventualities in
reference to the drastic cut of the subsidy. Living in
Germany for the last years has increased aprx 100, though
the wages of workers in German establishments has similarily
been increased. The chief expenditures of most people are
for food products and rent. In practice, a person receiving
around $100 monthly can not save any money, he oein only exist.
For example, a German nonprofessional worker, such as a printer,
receives from $100-150 Per month, while the pay of workers in
our establishments ranges from $60-140 a month. For this
reason, it is not possible to make a drastic cut in wages.

We also do not wish to mat out completely the work of publish-
ing the "Ukrainskyy Samostiynie because Wets would have too
prejudicial an effect on the ranks of adherents to this group.
This group, however, could be put to work in the eventuality
of the needpftr elempubee*OtngcettiVtty, Por example, they also
canld be used for such activities as work on the Information
Bulletin. There is need for about ten men from various areas.
If the work of the paper is completely curtailed, where would
we find people to do swish such completely mechanical workt

5. The radical cuts and changes in the publishing activity would
give rise to wide misinterpretations and would cause a loss
in the moral position Which we have built up. For this reason,
the change must came in such a meaner that it will appear
justified as a necessary reorganization of publishing activity.

6. It is untimely to carry out these radical changes from
moral, psychological and political viewpoint, since Moscow
at this very time is increasing its attacks at exactly the
same core of ZP/UHTR and the OUNz, First there was the
Resale affair, then following it attacks on the radio and
the press and furthermore attacks in the press of the
Mikhailov Committee, for the Return to the Homeland",
nnipro", and "Trembita", and finally the attacks in Madyanska
Ukraina", in the organs of the Komsomol l s nnipro", and the
recent slanders in connection with the surfacing of the Lysenko
matter. The Lysenko matter was a "secret activity" , but even
so Moscow brings it up , hitting not only the "secret activity"
but also living people who are known in social and public life.

stato
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Today they strike at one group, tomorrow at another. We have
to admit that this is just the beginning of &wider, well-planned
action against the many workers of ZP/UHVR and OUNz, With a
budget cut of 50% of the publishing activity, we will be forced
to a great reduction of wages, and we would appear very cruel
even to our present workers. From a moral viewpoint, in order
to be fair to everyone, it would be best to stop all publishing
activity.

The liquidation of our publishing activity or even a drastic cat,
Which is proposed in the budget, on the other hand, would literally
mean that we have retreated from the Bolshevik attack and the
Bolsheviks have succeeded again in their mounting attack against
us and against the free world. For in fact, the situation
has not Changed, the fight of ideas goes on and there is no end
to the psychological warfare.

II. Concrete Proposals:

After consideration of the above-mentioned items and study of
the possibility of reorganization of the publishing activity,
the maximum cat possible in the previous publishing budget
will be aprx 15-20%. This cut could be achieved by means of
bringing together the two papers to one location, and further
by a minor reduction of the circulation of the printed copies
of "Ukrainskyy Samostiynik", "Literary Gazette, and the 'Boon:Mac
Supplement" and also the curtailment of various additional works--
a total of $6000 per year.

Other cuts can be made by a curtailment of expenditures of an
organizational Character, such as trips, arrangement of conferences,
meetings with other people, carrying on of informational and
propaganda activities...to a total of $5000 per year.

III, Other Requests:

In consideration of the proposed cut of the budget, we ask that
In the future 70% of the approved subsidy be sent immediately
for the publications, the remainder can suitably be sent in
the previous manner. We justify this by the fact that the
UkratAian leaders and all the workers do not know where the
subsidy comes from, and we consider it inexpedient to let the
whole sum be revealed both from the standpoint of the emigration
situation, as well as from the standpoint of foreign intelligence
organizations.

We would also be thankful if some money Could be aleigned for
the disposition of the Fund Of the Presidium of thi ZP/UHVR
to cover such expenses as the Information Bulletin, necessary
travels and other items, which are not directly connected
with the publications.
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Total

Total

Araanlimie MUT Fr 1958
(Tentative Breakdown)

1. Salaries

a. AE CASSOWARY 2 -	$8000
b. Political Analyst	 4800
c. Editor	 4800
d. Editor	 4800
e. Bookkeeper and Admin. Off.	 4800
f. Typist and Translator 	 /few

Total

2. Travel

3. Operational Entertainment

4, Operating Expenses

a. Taxes MCA. Unemployment, BS4. $
b. Rent
0. Light and Heat
d. Telephone
e. Postage
f. Stationery & Office Supplies
g. Newspapers and Books
h. Repairs and Maintainence
i. Bank Services

Total

5. Special Projects

a. Radio PMEN
b. Radio MADRID
c. Dudincev Book
d. Information Bulletin

$ 32.000.00

6. Developtental Funds

7. One Newspaper in Germany

8, Disposal Funds
3 men (stateside) 1g $400 per month

for 3 months
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