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1. Preject Objective

1. The objectives of this project are to expleit contacts

with Soviet citizens for the purpese of eacourazlng existing
pational and intellectual unrest in the Seviet uniea, with
the iz of exerting pressure or the Soviet repime and
attaining national, cultural and intellectuanl freedom for
Soviet citizens,

1. Instrusantﬁlity

2. The instrumentality of this prefect is ABTENURE
(fermerly AEBEEHIVE) & WOLADY-based smigve pelitical
group erganizted ss & cemmercial taxable enterprise, snd s
corresponding groap in Burope (AETHRRACE).

111, Heed for this Revisiecs

3. To comply with the Katzeabach guldelines, 5B
pivision was instructed te liquidate AEBEEHIVE, the non-
profit tax-exempt membership corperation used as the cover
instrumentality under Project AERGDYNAMIC since 1852, and te

SEG. il iy I e/

&7:,7 /r,, 74-/29-

29/3




reconstitute the group a3 a profit-making, cosmercial taxakle
entarprise. Funds te both AETENURE and AETESRACE will be
passed fros headquarters thromugh Swiss bsnks,

IV, Approval

4, This project vas appreved in the amount ef $161,500
for Fiscal Year 1968, _

Y. Recemmendation

5. The attached revised Administrative Plan bzs been
concurred ia by the Agency components of Interest and is
recomeonded for your spproval and apthorization,

Attachment:
a8 stated
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SECRET

FOIIATH REVISED ABMINISTEATIVE PLAK
POR 53 BIVISION CA PROJECT ABFRODYNAMIC

1., Terss ef the Flan

1, The previstans of this Adelaistrative Plan apply
te the activities of AUTENURE, sn Agency-cantrolled mechanism
within subsidy Froject ABRODYNAMIC znd AETERRACE, the subsidized
European offlce of AETERURE,

1. Organization and Hanagement of Lover Cerporation

2. ALETEKURE has besn [pcorperated under the laws of
¥ew York ss & comumercisl taxable esaterprise for the (ostensible)
purpese of rescarch aad study of isternstiesal Communism as
soecified in the Certificate of Incerperation,

3. Beslc policy guidance and direction of AETENURE
activities is provided by WOFIun through the preject case
officer in neetings with the President of AETENURE or with
sther officers, as appropriste. Per cover purpeses the
Beard of Diroctors has responsibility for conduct of AETERURE
activities in accordance with fts charter and by laws, and
subject te the following limitatiens and requirements:

2, Awendwments to the charter and by laws will
require the prisr approval of the 5B Division end
the concurrence of Geasrzl Counsel.

b, AETENURE will net perform services for
fees ner salicit far funds, without—the—epproval of

€. All officers and directors shall be
approved by 3% Divislien, In addition, the
treasurer shall be approved by the Qffice of
finance.

4. All funds received by AETENURYE shall
be deposited ir an AETENURE WOLARY benk accousnt.
Withdrawal from thls account shall require the
signature of twe of the officers of ALTHNURE,




except that withdrawals of $508 er less shall
need enly one signature. The 5B Division shall
advise the 0ffice ef Finance, upon request, of
the name and address of the bank in which the
AETENURE account is cerried, the title of the
account end the authorized siznatories therecen.
A1l AETEBURE bank accounts shall be reconclled,
and if feasible, by rersons other than those
signing checks. The reconciliation shall be
signed by the person preparing it, and shall be
reviewed and signed by the person reviewing it.

e, ALTERURE is not asutheorized to borrow
or lend funds, except for occasional educational
loans not to exceed $300 each to students with
eperational potential.

f£f. The leasing of office space shall require
the prier approval ef 5B Divislon. The purchase
and disposal of real estate shall require the prier
approval of 3B Diviglon and the Office of Logisties.

g. Any contract or cemmitments, other than
for personal services, in excess of 55,000 per year
or in excess of six montks shall require the prier
approval eof S8E Ndvisien.

h. Travel and subsistence expenses incurred
by the owners, officers, directors, employees and
any individual retained in a professional er
independent contractor capacity on a fee hasis,
shall be paid on an actual cost basis. Relzbursement
for subsistence expenses shall net exceed $10¢.09
per day ia excess of the WOFIRM authorized per
dien rate for the lecality. Air transportation
less costly thsa first class shall be used te the
extent practicable, Travel expeanses incurred by
staff agents or contract persoanel whelly
intezrated inte the project (but not staff
employees) may be Telsbursed on the sare basis,
These expenses, as recorded om AETEBURE's quarterly
accountings, are eguated with project perscanel
gctivities and production by the SB Division case
officer to evaluate the reasonebloness of such
exvenditures, “perational entertainment expenses
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incurred by amy of the above pursonnel wmay
also be reimbursed on an actual cost basis, in
accordance with HHB 30«1, Chapter IX, to the
exteat that such expenses ave ressonadle and
necessary to the accomplishuent of operational
objectives. Expenditures suthorized in this
paragraph shall be reviewved durimg periedic
YOFIRM audits.

i. The requirements of HR 230-9 will
apply to the salaries and sther benefits of
AETENURE ompleoyees, and no comwmituent regarding
benefits or imsurence coverage will be =made
to corporate personnel until such commitments
have been reviewed and appreved by DDP/MPS
{CSR 20-41).

§. AETERURE employees who Lave coapleted
one full year of continuous service participate
in a group retirewment plan to which the empleyees
and the employer each contribute ¢% of the employee's
salary. The funds are invested im wsutual funds
stecks, The retiroment plsn wes approved by the
Birector of Persomnnel on 23 July 1984, and by the
Chief, DDP/PE on 28 July 1964,

I11. Protection of WOFIRM Interest

4. Signed Memoranda of Understandiag setting forth the
relationship of AETENURE with WOFIRM are not required of the
present members of the Boaxd of Dirvectors. WOFIDM has
been supperting the orgunixstion sizce 1950, and during this
eutire period the AETENURE officials have besen mest cooperastive
and entirely willing to accept WOFIRM guldance and direction,
It 1s felt that at this late date they would not understand
the reasens for formal documeantstion of the relatiomship
and the effectiveness of the operation would be impaired.

It shal]l be the respomsibility of the 5B Divisien te ensure
that the Chairwan of the Board of Directors always is sware
of the authorities snd respensibilities imposed upen
AETENURE hy this Flam, and te previde a Hemorandum of Oral
Understanding to this effect teo the Gffice of Finance and
Nffice of General Counsel,

%, In the case of steck-issuling instrumentality, all
osteneible ghavreholders of stock shall enderse in blaunk the
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stock certificates issued in thelr nases. Dual declarations
of trust shell be obtained for these stock certificates.

In additien, the trustees, officers and.directors of an
{nstrusentality shall execute undated letters of

resignation which shall be retained by the Agemcy compounent
responsible for the project. The executed stock certificates,
declarations of trust, evidencing Agency interest inm
instruzentalities will be forwarded promptly to the
Froprietary Systems and Accounts Division, Office of

Finance, for recording and custody.

IV. DBudget

6. A basic budget detalling the estluated income and
sxpenses for each office maintained by the organization shall
be drawa up by the principal agent(s) oa or before 1 Februsry
of oach year for the easulng fiscel year beginmnisg 1 July.
Those estimates will be analyzed by the responsible case
officer who, if the budget is satisfactery, shall request
approval for the expenditure of funds for the fiscal vear
beginning 1 July sad for the succeeding fiscal year thrcugh
the inclusion of the financiel requirements in SB Division's
Annual Operstional Program. BSased on this basic budget,
the case officer, in collaboration with the Budget Divisien,
shall then prepare the detailed budget for the upceaing
fiscal year, by category of expenditure, for imcorperatien
fn the asnnual formal presentetion of the project to the
approving authorities.

V. Fundiag

7. Funds shall be passed to AETENURE and AETERRACE
by headquarters via Swiss banks, er by any other methed
approved by the $3 Division, Central Cover Staff, and the
0ffice of Fimance, This nethedof funding te AETERURE will
be covered by ostensible research sorvices rendered by
AETENURE to ABTERRACE. The AETERRACE portien of the funding
ostensibly will continue to ceme from AETERURE as in the past.
At the time funds are disbursed te AETERRACE by the Swiss
bank such funds will be recorded in the project memorandus
sccounts.

¥I. Accounting sud Reporting

8. AETENURE shall maintsin fineancial records and
accounts of & type consistent with its ostensible character,
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as prescribed or approved by the Office of Finance, and
shall submit to the Sk Divisien en a quarterly basis the
following financial statements (except the aznnual statement
of fixed assots) within 30 days following the clese of
geach calendar quarter:

(1) Balance Sheet.

(2) Statement of Income and Expense,
Disbursements made to ABTENURE independent
field contacts will be reported uander the
"research™ category and will net be itemired.
Hiowever, separate sccounts »ill be maintained
foer these expeénses.

(3) Statement of Cssh Recoipts and
Bisbursements prepared in a manner to
clearly distinguish between funds recoeived
from WOFIRM and non-WOFRIRM sources, if
applicable.

(4) Annual Statement of Pixed Asseots.
The president of AETEXURE, or his designee,
shall attach to these financlzsl statements his
certification that, to hls best knowledge and
belisf, they accurately reflect the financial
status of AETENURE, and that the bank
reconciliation has heen reviewed through (date)
the date eof the most recent bhank statement.

9. AETERRACE shall submit to AETENURE, within 13 days
following the close of cach calendar month, a2 Casy Receipts
and Disbursement Statement te include cash on hand at
the beginning of the peried, inceme received in 2 manner
te clearly distinguish between funds received from AETENURE
and funds received frosm other sources, expensss by general
categories and cash on hand at the end of the peried, The
principal agent of the overseas group, or his designee,
shzll sttach to these financial statements his certificstion
that, teo his best knowledge snd belief, they accurately
reflect the financial status of AETERRACE activities sand
the disposition of funds during the reporting perfod, These
reports shall be transmitted by AETENUKE te $B Division
gleng with ABTENURE's quarterly reporting,

18 The headquarters case officer shall review the
financial statements requived under paragraphs % and $




above, and, if in order, attach his certification that the
disbursed funds covered therebly were expended for the
purposes authorized, and submit the statements to the
Dyision Approving Officer for approval. ¥hen approved,
the original of each repert will be forwarded to the (Office
of Finance and a copy te the Budget Division within 60 Jdays
after the quarterly peried. '

VII., Writeoff

11. The 0fflce ef Finance Is suthorized to accept the
quarterly financiasl statements submitted by AEBEEHIVE, '
rezuired vader paragraph 8 above, when preperly certified
and sppreved, for appropriate recording in the account
entitled “Investments in Agency-Contrelled Activities
within Subsidy Projects.”

12. The Office of Firance is suthorized te accept
the gquarterly financial statements from the overseas
group, required under paragraph Y skove, when pronerly
certifisd and approved, for apprepriate recordiang in the
Hemorandum ACcount.

VIII. Writeoff (Equipment and Supplies)

13. In the event that eguipment and supplies ave
issved by the Office of Lopistics to AETENURE, accountability
for such items shall be eperationally expeaded at the time
of issue and shall be recorded in the AETENURE system of
accounts,

1X, Security Policy

14, In the utilization of individuals under the preject,
any exceptiens to the security policy as set forth in
CS8]1 10-5 shall require the prier autherization of the (I
Staff or the Office of Security as np?rayrista. Bacsuse
neither WOFI2M nor AUTENURE car exercise the type of centrel
over ABTERRACE that would permit the enforcement of the
security policy as set forth in C3IF 18+5, its provisioens
do not spply to AETERRACE, '

‘X« Andit

15, An audit prozram shall be develeped aund iaplemented
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in seccordance with the requirerents of UR 31-1. The prior
appreval of the Chief, Audit Staff is required for the
sapleyment of either witting or unwitting public accountants
for audit purposes. :

XI. Legal Services

16, Any attorney used by the project shall be
salected or approved by the Office of General Counsel. The
Office of Cenoral Counsel shall at all times be kept
sdvised of the current status of the legal affairs of
the activity and shall be responsible in each instance
for sccemsodating its legal probless and for approving
the usze and the fee of ocutside counsel.

IIII. Invastoents

17. Before any corperate funds of the companles under
this project may be invested in ron-WOLADY securities or in
interest bearing accounts, the comcurrence of the 0Office
of FPinance ard the appreval of the Deputy Directer, WOFIRM,
shall be ohtained. All investzents of project funds in
¥OLAPRY securities shall requirs the prier approval of the
Dffice of Finance,

XIvV, Liguidatien

18. AETENURE shall not be liquidated without the
prier approvel of the DDP and the DS and only vn the basis
of an appreved liquidatiea plan,

APPROVED, by the Directien of DOP:

oPyEFSTT - ’ Tate
APPROVED, by the Uirection eof DPS:
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FOURTH REVISED ADMIHISTRATIVE PLAN

POR S5B DIVISION CA PROJECT ALRONYNARIC

Cencurrence Sheet

TEDIVISTON ' | TATE

OFEICE OF FIRANCE TRTE

Investigatiens Suppert

TRESTRAVETRD

OFFICE DF LOTISTICS
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