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MEMORANDUM FOR: Deputy Director (Plans)
Specizl Support Assistamt to the DD/S

SUBJEQCT: Amendment No, 2 to the Second Revigsed
Administrative Plan for SR Division PP

Project AERODYNAMIC .

4 DECLASSIFIED AND RELEASED BY

CENTRAL INTELLIBENCE AGENCY
SOURCESMETHODSEXEMPT™N ON 3828

I.  Projsct Objective NAZI WARCRIMES DI SCLOSURE ACT
0ATE 2007
i, The objective of this projact is to provide for the exploitation
and expaneion of an anti-Soviet resistance movement for cold war and \ EQ
for hot war purposes via newspapes, radio and other communications : \}J
media, research and political action activities. T

/N

i, Hoad for Ameadmem

2. Project AERODYNAMIC initially supported the activities of
en oversess emigre group zad was subsequently enlarged to include support
to ito atatoside couvaterpart. In 3957 KUBARK arranged for the incorpo-
ration of the etateside organization in order to enhance its usefulness
operationally and alse as & method for funding the overseas group. There-
upon, Project ABRODYNAMIC was converted from a subsidy project to a
prepeletary project, and for administrative pusposes the oversgeas group
wae considered t0 ba a branch of the stateside organization, AEBEEHIVE.

3, While it was recognized at the time that the overseas group was
not actusally a "branch” of AEBEEHIVE, but was an indepsndent group culy
looosly assecinted with thet organization, it wae felt that acceptance of the
branch concept weuld eimplify administration of the project without causing
any probleme. However, in conjunction with o recent audit of Projact
AERODYNAMIC, it wes determined that this "fiction” should be discontinued,
Heither KUBARK nor AEBEEMIVE can enorclise the type of contrsl over the
@vemem gwm&p whmh is mwrmany a'@phmbke o ps;'@m‘i@mw m‘@jeem” Th@ﬁ’@«%\

o a @ms@%y gg@ﬁ@@m 2.4;- X AT 2 T Koo I
being considersd ap ag _@@ﬂ@y«@mod me@h&mﬁsﬂm whthin ihe cmz;&mﬁeiy pmj@ct

/ dn aceozdance with the sccounting and wri&e@ﬁ pmcmﬂum& @mammmd“u
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2. The aitached amendment whick face rporates the above changes
E 3 been concurred in by the im: rosted KURARKE componensa and o
rocommendad for your approval.

C J

Chief, Support Staff, SB Divicton
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er approved, by the Office of the Comptzolior, and
18t to the SR Divisgion on a gua &czﬂy E‘am@m the {ellewing
fmwa@mﬁ cjtg,camwm@ {pucept the annual stotement of fined @@@@%@9
within 30 daye following the close of each calendar gusrter:

(1) Balance sheel;
{2) Statemont of lncome and Expense;

{3) Statement of Cash Receipts and Di@bw‘mmﬁ@mmo
propared in & rmanne? to cleasly dlotingulish batween funde
received from KUBARKE and noa-KRUBARK ssuvces, if
appiicable. Disbursements under the provisions of PEFR-
graph 1. 2. and b, will be clearly ideniifiad,

(4

LCASBOWARY/2, ov his designes, ohall sttach to these financial
amto—mw&:,;z hio certification that, to hig best kn owledge and belief,
thoy acecurately veflect the finan a of AEBEEMIVE,

12, The sverseas group shall submit to AEBEEFIVE, within

25 day e § following the close of each calendar guarter, 2 Cash Receipto
and Disbursoment Statomant to include cash on hand at the begioning
of the psriod, income received in 4 maunnor to clearly distinguish
botwoen funds z’emﬁvaﬂ from AEBEBHIVE and funde received from
non-ALBEEHIVE sources, expsnses by goneral catogorios and cash
on hand at the end of the pesiod. AECASSOWARY/3, or his designee,
shall attech to these firancial slatements his certification that, to his
bost knowledge and belief, they accuratsly reflect the financial statug
- of the overzeas activities and the disposition of funds during the
veporting peried. Theoe reposrte shall be tvansrmitted by AEBEEHIVE
to SR Division.

";‘r?Ii review the financial
12 & aw 8, and, if

do covered
When
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éamacu";;’ wWaw
statemnenis m i*:h @ A
approved, the %m 2l of aael . -@mmwe’%@ﬂ to Finance
Divieion, A ﬂ‘@”y of the Anaval mta@eme\’ﬁ@ of W’ﬁhcc} fosets shall be
forwarded to the Offlca of Logiatice,
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¢, Section VI, Writeoff, in deleted and in lew thereof the
following is substituted:

Section Vi, Writeofs

i4. The Finance Divieion is authorized to nccept the
quarterly financial statements submiited by AEBEEIIVE,
required under peragraph 11 above, when properly cowvtified
and approvad, for {a) appropriate recordiung in the account
aentitied "Investments in Agency-Controlled Activities with
Subgldy Projecta, " (b} for approprisete charges to the project
cost account, including funds transferred to the evorscas group
and {c} for establishing Memorandum Accounts for the amounts
refiected in he writeoff as funds physically advanced ¢o the
oversean group. '

5. The Finance Division ia amthorieed to accept the
quarterly financial statermnente {rom the oversecas group, required
under paragraph 12 above, when propoerly certified and approved,
for appropriate recording in the Memoranduwn Acceount.

16, The Finance Division is authorized to accept the
quarterly financial statements submitted by AEBEENIVE required
uander paragraph 12 above, when properly certified aud approved,

{re: funding and proeviding sevvice 0% cover for other anthorised
KUBARK projects as provided in paragraph 10) as the basie fop
crediting the "Investrnents in Agency-Controlled Activities within
Subsidy Projects’ account of Project AERODYNAMIC and for chagging
the cost account of the appropriate project for the amount involved as
reflected in the financial statement.

d. The rernaining paragraphe of the Administrative Plan are
horoby renumbered 17, 18 and 19,

APPROVED, by direction of DD/P

Chiof of Opsrations, DD/P Date

APPROVED, by direction of DD/S

Spacial Support Assietant to the DD/S Dage
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