SEGRET

FIHORUIDUN FOR:  Chief of Operations, DD/P

SUBJECT : Project MES/IS/ARHOOLE  {Renewsl)

1. The atteched project, originsting in the 3R Division,
is herewilth presented for your renewzl in the total smount of
$h5,300, for the period 1 July 1953 through 30 June 19%i.

2, There is attsched a brief, swmearizing the important
factors involved and stating the recommendations of the FI
Staffs, e hove also attached 2 brief of the AESLURUS/AERCIO
project which, while it does not require your approval, hag a

great bearing on ARSAURUS/:TNOBLL and future FL and PP opera-
Tions in conjuncilon with the IT5, .
Chief,

Foreign Intelligence

Approved: J ]
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1952, G/FI retroactively reme

1k April 1954

MEMORANDUM FOR: Chief of Forelgn Intelligence

SUBJECT + Project AESAURUS/AENOBLE ( Renewsl)

1., PURPOSE: Project A.ESAURUS/AMOBIE provides for the physical pens-
traﬁmto! ‘the PSSR in order.tn - £a) establish gupport facilities in direct
commund cation with tIA, (b) procure cperationsl and positive intelligence
for trmamistal: to CIA,: (¢).eatahlish legalized ssboteurs, resistance
grotps, and E & B raytes for wartime use, and (d) conduct limited PP
actiﬁﬁ@s 11'-\ 1k‘hna ru‘mra aa diregted by CIA.

501 nel have been; and will be, screened,
_f‘fm among agents who have been previously
the NTS {National Labor Union}. Six
) , ‘ USSR (see HISTORY below). Initial
spotiing and' adses agmts for the next cycle will commence ss soon
as\b%tmcohhaa\ t \agreed upon between SH and the FTS. The new

‘pmtm&lﬁ.nvohesm &f ‘three NS instructors to the US in the. spring

of 195k, ‘amd pre aration.of £ive or six actlon agents for the next cycle. .
mmmm N4 A2k, 423 and AENOBIE/31) are NT$ men now work-

" ing''en the general’ mmm '”étwi (a PP sctivity). In addition, ABYRA/20

wiil be used as a recruiter in Gsrwany, AETNA/1L will be an assossor,
ABNOEER/3/WETT dorlegend Teseerch on sn indepéndent Basis and ABNOBLE/B

will work onv@ redio handbook #ntil used in a CY capacity during agent
apsesspent. The agents will receive initisl training at CSCB in 198k,
under US Army cover. When the school is moved to the US about & 195k,
cover will be arranged by DGB. Cover of “the threminatcuc‘mrrvﬂ:t—bm T
arranged through TED end Cover Division. TP .

3. v ADNLNEST RAPTVE HISTORY i Basi¢ Plan AESAURUS: was: first z
m/snanmfmmlsv as 2 joint SO/PC subaldy of the HTS in ¢

expend thelr snti-Soviet operations and mount infiltratians in‘bd\’tho nssa.
0f ‘thastoval $230,000 épproved<iby S0/PC; the 050 sharé Wis' F30;600
half the estimated cost of agent operations inte the USSR: By Janmery

1952, four agents had been recrulted end were in training.' In Aprid 1952,
D(:/’F‘IL aondad the plan to edd§, 15k Tor development of “eperaticis im "
the Suviet Far Eagt. The first approval expized 30 June 1952. In December
ewed: the FI portion of the operation for
$181,a7%; for FI/1953. T8 TR SIL1rne0 this sation of JO Janusry 1953,

In August 1953 SR subitbted ARSAURDS - FI for renewal, composed of the

only two FI sub-projects now active: AESAURUS/CAGCOLA (now this project)

and AESAURUS/D (a CI project now known as AESAURUS/AEECRO, which iz belng
processed for renewal omeHterdlyiwlth thidrprojact}. It was also proposed
that an independent ClA-controlled operation be mounted to check on NTS
sctivities outzids the NTS/CIA associstion., These requests were not

-
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epproved, pending investigation of the entire CIA/NTB relstionship by
SR and I & R, The end product of the investigations willbe the new
agreement which the NTS is expected to sign shortly, undsr which
AESAURUS/ARROBLE and ARSAURUS/AEECHO will be conducted.

L., OPERATIOEAL HISTORY: Since the firat approval of AESAURUS in August
1951, a total of eleven REDSOX agents have been infiltrated into the USSR,
Three were infiltrated in the spring of 1952, Of these, ome is presumed
dead, The other two have legaliged themselves and are just bBeginning to
supply positive intelligence. Bight sgents were infiltrsted in the spring
" of 1953. Four of these were captured and executed, one is believed to
have been doubled, and the other four have legaliszed themselves and are

reporting by radio and S/,
5. APPROVAL PERIOD ARD COST: Retroactive renewal iz requested for the

sriod 1. July 1953 through 30 June 195L, for $45,300. Of this amount
E;tS,hOO will be used for commitments and disbursements already mede in
FY 195k, and the balmce will be used for forthcoming recruitment and
training of agent personmnel, The total figure bresgks doun as follows:
Compengation, $26,150; Travel, $8,500; Operationsal expenges,:$9,250;
Equipment and supplies, £h00. The sgents will have escrow.deposits of
£200 per month each while on their rdssions. KRo other commitments have
been or wlll be made. (Hotet Approval of these finds is requested from
the DDP-SE Division budget for FY 195h.) '

6, FL STAFP RECOMMENDATIONS:

(a) FI/OPS concurs without comment.

(b) C/8TC concurs subject to the provisos contained in SIC/SPB's memo-

, randum {copy attached) to C/STC, dated 18 March 195h: a. that a
new project outline will be presented for FI Staff approval when
the FT 1955 operstional plans are expected to be implemented,
b, that the AESMITE incident will centinue to be closely coordinated
with C/STC /Plens/Projects note: AESMITE involves a new source of
information on RIS attempts to penstrate the NTS/, and ¢, . theat =my
remifications from the AESMITE incident which may affect the intended
move of NTS instructors to the U.S. should likewise be coordinated
with C/STC.

(¢) FI/Plans/Projects Branch notes thst AESAURUS/AENOBLE is under the
general auspices of project AESAURUS, the PP subsidy of the NTS, -
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and 1s therefore eligible for fiscal year approval, in accordance
with an agreement between FI ans SR Division.
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