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5 Pebruary 1952
MEMORANDUM FOR: CHIEF, INSPECTION & SECURITY STAFF
’ Attentdcns C 1
VIAs ACYING ASSISTANT DIRECTOR POR SPECIAL OPERATIONS

SUBJECTs "Informational Memoranda®

1, As requested by you on 4 February 1952, I herewith present my
somaents on "Informational Memorsanda™ mumbers 10 end 11 of 18 Decesmber
and 3 Pessnber 1951 respectively:

Genexe]l |

2., During the period 1 May 1949 to 1 Ootober 1951 I vas chief of
the Augtrian-Hungarisn desk of 030, In the course of our vork my
esolleagues and I became avars of the multiple distributicon and intelli-
gones fabriecaticn activitiss of Generel ZALO's refuges organisation
in the Fremoch Zone of Austria. Our ¢¥13en6e consisted of cperatiomal
reparts frem varicus stations of 0SO and ZAKXO informetion reports
wvhich vere either identical or closely resemdled each other, and caxs
to the U.S. Govermment through many chanrels. My desk consequently
dissominated backgreund information conocerning ZAKO to variocus stations
of 080 vho had eontributed ZAKO reports to Headguarters and to other

- Agencies of the Government, Upon the request of the Direstor of
Cantral Intelligemeos, I presented the ZAKO papsr mill cass to a meeting
of the Intelligence Advisory Committee on 9 August 1951,

3. n 10 Septexber 1951 I vas visited by two representatives of
the F.B.I. vho vere interested in details concerning the involvemsat of
w.umwnmmo-m. Se¢ mencrapdum of my minutes, a
éopy of whish I turned over to you yesterdsy.

4, Between Angust and October, I participated in the compilation
of a study on paper mills and febrication {(oopy attached) in which the
ZAKO espe is Exhibit No, 1. ECKHARDT's *Paragran Ressarch” organisa-

tion i menticmed in the study on the ehart cpposite pags 16 as feeding A '
information to the F,B.I. This study, under a Seoret/Comtrol . spe e A
elaseification, has besn disseminated vithin CIA only. - . /
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5, be "Informational Memorandum® No, 10, paragraph 5: 1 have never
met Mr, Clay. I beliewe that Clay and I participated in an interrogation
in Central Building of & returning member of the U.S, Legation in Budepest
somatime last year. I had previcusly heaxd of Mr, Olay and speculated
with a colleague as to who among ths 20ecdd persons present he might be,
I have never talked to him, have never been "friendly with® him, and have
never been "in contact with® him either professianally or personslly,
This i1s an ascident, It sppears that Clay deals with Hungarisan matters
in the Dupartment of State, end liaison with him $s a normal functicn
of my offios if busineps requires it. The qualification ™unconfirmed
report vhich ve cannot evaluate” underlines tbe deliberats mamner in
which this falsehood 1s introduced into the record,

6. Be "Informational Memorandum® Ko, 11, paragrsph 335 Your attention
is dravre to the last sentence of this paregreph, The F,B.I, did, in faot,
request detallas of our knowledge concerning Mr, ECKHARDT in the meeting of
Septexber 10, See minutes referred to above. I know of no chanmel to the
writer of this "Infermational Memorandum® eoncerning ths facts of this
meoting exoept through the persons who participated in it,

Re parsgreph 63 A verbatim extrect from this paragreph vas fur-
nished by Col, M, W, Pettigrev to Staff ¢ en 10 December 1951 as coming
froem “"one of the sourees whosa reports pass through my hands.* Parts of
the information in this paragraph clossly resemble material made available
by 030 to the Army, the F.B.I,, the I & N §, and tho Department of State.
The Army, in turm, forvarded our information to the G-2, US Foroes Anstrias,
who investigated the subject of this paragrsph. The sentense ecnoerning
Col. Richel and the 32-ceunt court martial leads me to the eonelusion that
the leak ¢f this paregrsph ocourred in Salsburg rather than in Washington,
sinee our correspondence with other Agenciss of the Govermment made mo
mention of this matter, The Hungarian desk, soting on Gol, Pettigrev's
eoxtract mentioned above, queried the Anstrian Station on the possible
souree of the information., You will be advised by separate memorandum
on the Station's cornclugions,wvhich have just reached us.

Re Parsgraph 8: This p#a'lph leads to the conclusion that the
memorandom was written by Tibor BC » There is no reoord in 080 that

he has a ecntract with OIA, and the airoumstances, contents, and seope of
this contract are munknown to us. It is obvious i this situstion that
vhoaver runs the ECKHARDT operation takes his chanees on what the lattar

ealls his “security.®
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7. There is no hiding the fact that I an disturbed by this
situation, A Hungarian emigre politieisn, whose primary loyelty is to s
right-wing emigre Genersl, who in tura is anathema with the emigre Naticnal
Council of that naticpality recognized by our Government, sppears to have
a ocatract vith this Agenoy vhich he uses for special pleading, In tum,
neither the eontract nor the cperetion sppears to have been tied in with
thes background files and sssumilated knowledge availsahle to 030, By some

naxes of steff menbars sngaged in tracking dowvn his eomnestions and par— )
posss and hes proosedsd to attack their integrity by deliberately fabricated : ]
. statenants; The came presents proof of the points nmade in the attashed
study on peper mills and their political purposes.
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Attachmeutes

1. "Informetional Memoranda®
sunbors 10 and 11 (ret'd)

2, 80 BB 42309, Copy Ho. 80
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