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1. Reference ig made to Personality Report, aubject and file .
_ as above, dated 18 January 1957.

I 2. As a supplement: to: the information reported in referenced
Perstms.lity Report the following infdrmation is submitted concerning -

f ; tugust 1956 in essisting this Region in gaining counterintelligence

H . coverage of the Bulgevisn Intelligence Service - BIS. This informa- ‘
: . tiom is, «n substence, a.composite picture of the persons exploited e
' by von ALBERT, their activities, capabilities, and potent:.a.l value .
in eccomplishing the above mentioned coverage:

i, 20/ '

ﬁ% § . In August 1956, SUBJEL'I.‘ contacted . aikoff -

! a by profession, but employed at the time as a gerdener in. j i

:Vienna. Since then he has given up his employment, but has remaived RN ’
registered with the Austrien Labor :\l‘ffic.e in Vieana as being so em-

ployed in order to circumvent any queries by the. Austrisn police con- H

cerming ivelihood. Wfitzaikoff was formerly utilized i

vby one Tha:_ ..zzo covered the BIS in Austria for.the German :

Intelhgencé S‘Sﬁ—, Ant Blank (0ffice for Current Résearéh - IFG -

imt fuer fogenwe.r sforechung) prior to the Austrien Poucéilreaty.

* Mitzaikoff was contascted by SUBJECT in V:.enna, Austria, in an~effort
bl 19, haye him recontact former sub-sources or personalities who mn.;d
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5, = . be utilized as sub-sources for a posgible penetration of the BIS activ-
) + "ities in Austria.,\Mitzaikoff was .chosen ag the control source- becau;e. ;F-‘"'
i L P ) v
i
&3 i ) . gence sourca. ) :
b (2) The location\of nis&residen(.e, Halmgaase 8/21, Vienna., ok
which epables him to have daily \*ontact with any of the Sub-goUrceg s v
: listed delow. '.3 = 374 { -‘UT LS i
- e éf7
‘ T Page_/iJ / f § Py
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(3) BHis personal knowledge of most of the latter sube
_gources and his gbility to check their activities through his social
contact with fricnds and associates among the Bulgarien elements in
Vienna.

-

—~——

To date, ¥itzaikoff's recruitment efforis have resulted in the secur-

ing of seven (7) potential sub-sources in various fields of employment

end areas of activity which will enable a more complete coverage of.

BIS activities. Mitzaikoff speaks Bulgarian and broken German and : -

must be handled by a Bulgarian ling\u.at for full exploitation and con- ) o . ~
trol. - )

eft hazn 16 February 1922 in Sofis, Bulgaria, . _—. M i
le a membar of the Orthod tholic cturck, is presently residing . "
a&mw Mﬂ_ﬁbscheff is registered in Austria as o .-
& gtudent and was iilsued Personal Ausweis (Personal Identity Docuwent) : : c
268/46 in Vienna on 3 August 1956. Mitzgikoff, who became acquainted . . : )
with Zatscheff through the latters emplojment as a radio repairmen, °
approached hiz in October 1956 because of hig apparent cesual contact . A .
with various nembers of the Bulgarian Legation. Considering that the ) ° .
Bulgarian Legation in Vienna is a center of BIS activities, within and B .
outside iustria, the prime objective is to attempt to penetrate the ™ B ' s
. Bulgarian Légation iteelf. Becaust of the apparent loyalty of the )
individuals employed in the Legation it appears highly improbably that
any of these persons could -be-récruited without a long drawi-out progess -
"of selecting the - proper subject, and then attempting to defeot him or ‘ . i
"her in place., Therefére, to avoid this time consuning project, Zatscheff, : . A
e former student who zad worked for the Soviets in Vienna as a driver Lo
,and who is a part-time redio repeirman, bacame friendly with employees oY
{of the Legation by doing radio repair work for nothing or at a very low :
' cost; he also invited a fow.of tce female legation employees for an 2 i -
., occasiona.l, fevening's entertainment. This resulted in Zatscheff becoming - _ ‘
-‘_ .well known emeng Bulgerian circles in Viemna, especially those within ® Lo
‘.the legation. “He was generally accepted in the legéiion circles as an - . [ e
" individual mpathatic to their cause. Proof of this accaptance is thst -
he hag attéided, through formal invitation, several of the Legations of- . s N
: '+ ficial functions and has Been used as an "errand boy" by Legation offi- FER
«f ./cials. He is no longer questioned when he entefs the Legation building . Lo
but is allowed to 30 directly to the office or section of the individual Bt
he is seeking. The tltimate aim is for him to obtain full-time employ=,
ment m ‘the I.egation end-or to poss:.bly defect someons thére th.ro*{gh

sz nae Nl exioml vorn 13 Sep_tember 1521

shere she is presently residing, is self employed as :
; ‘In orzar to éffect a more complete penetra- ) &
: tion of the"BIS, it appea:rs advisgble to penetrate 1t within Bulga.na S

::\.\
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S Lo
:Ltself by utilizing Sterringer who has various contects ?vith officials
and functionaries and their wives in Lom and Sofia through her occupa-
tion as a dressmaker and stylist. Sterz-inger, who since childhood has
been a personal friend of Mitzaikoff, succeeded in travelling to Viemna
to visit her father and mother-in-lew. During this visit she contacted
Mitzaikoff, for purely rersonal reasons, on several occasions. During
December 1958, Mitzaikoff debriefed her.on personalities and installa-
tions in and around Lom and Sofia which could possibly be of intelli- ;
gence interest. Eventually she was approached by Kitzaikoff in January
1957 end consented to work for him. Sterringer has since departed for
her home in Lom whore she will intensify her social and business con-
tacts with the previocusly reported individuals with the purvose of
plantinig the idea that since hor travel to Austria she is not completely
satisfied with hei standard of living in Bulgaria, and would bas willing
to do other things besides dressmaking to improve it. The ultimate ainm
is to make herself available and desirable for recruitment by the BIS
for service, possibly in Austria or ¥est Germany. SUBJECT informed this
organization that Mitzeikoff received a letter from Sterringer on 30
Jenuary 1957, posted in Lom, stdting that she had arrived sai‘ely and
:that everything was going according to plan., Ain. exact®clarification
from the letter cannot be determined. It does indicate hov/ever, that
sha bas bagun Ler plan to intensify her business and social contact with
the few :.ndiviau g who. may lea.d her t; evsntual racruitment by the BIS.

" hta o han arine
Danube Shigzg; Compeny in Rusae, BnlEia, is presently rasidmg thh
his family in Lom. In an effort to determine as much as possible con-

cerning procedures end restrictions surrounding shipment and travel to

and from Bulgsrie ang for the possibility of establishing a courier serve’
ice for the future, Atanas‘was approached in September 1956 by Hitzaikoff
to fumish detailed information concerning personnel and traffic of the
above mentioned shipping company. “In December 1956, Atanas gave Mitzaikoff
a list of ships and personnel, the. politice.l status as far as possible of
the personnel, opereting betweem Busse and Vienna. The approdch to Atanas

‘'was mede possible because or previous trips to Vieana Atanas -would contact: i

¥itzaikoff and give Kim information concerning the welfare of Mitzaikoff's
- family who 5till reside in Lom. Mitzaikoff has known Atanas 'as a personal
friend for severa" years. Atanas expressed his willingness 4o accomplz.s}x z

enything within his power for Mitzeikoff. Atanas would have defected long_. -

ago to the ".est, but he has no meens of tuld.ng his fanul,v with him,

2ol . ULA : .
0 a.‘/ the cnly Accounting Inspestor of the Bulgarian’ -
"Merchant Marine in 8o, is aesigned to the Directorate of Inland “.'ater-

CAE) 0Iia. an thy 14 - Bocause of former mutual w

friends and associates, Hitzaikoff was able, over a period of :a faw years,
to establieh a fr:l.endly casual contact with Zozoff., Xitzaikoff belxevap

%
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. that Zozoff 15 strongly anti-tommunist vecause of the x%éﬁ’ﬁ'ion Y 8 S
cousin in Bulgaria for activities egainst the State.” Zozoff does not

. travel to Vienna frequently, but Mitzaikoff believes that he will be

villing and able %6 furnish-zors detail information on personalities™ : \
in his field than Atanes. Also through him there is g poasibility of.

establishing a limited courier service if needed. . ) %z
; &i 20 rj.ﬁsﬁaﬂ.a_el —— : -
: f. tscheff.f born 18 August 1920 in Gabrowo, Bulgzaria, :
& B'u.lgarian citizen, member of the Ordhodox Catholic church, single, ’ 2

arrived Vienna from Bulgaria on 17 oy, r 1943 and presently re- P
sides 'at, tscheff #as a former cas- !
ua.l source-of Mitzaikoff during tha latter's activitiea for Amt Blank.
Because it is logzoal to assume that the BIS exploits the various -
Bulgarian import-export fims 4n fustria for thair intelligence acti-
vities, attempts were mede to. esteblish a ‘sub-pource directly associ-
ated with that field., Since Guntscheff is actively associated with
various Bulgarian impo‘ﬁ:-export firms in Vienna as' a tra.nslator/inter-
preter and advisor, he is in contaoct with various business men who N o
- travel betmeen Visnna and Bulgaria end other westarn countries. Be-
cause of the nature of Guntscheff's association, he frequently must . &= AN
contact the Bulgsrian Legation in Vienna on matters concerning the i~ i )
port -and export of various materials or goods. Through his latter con- = - . ° N
ta.ct, he is a mown and recognized figure at the Legatiom. Therefore, S
_ in September 1956, Witzaikoff approached funtscheff, who agreed to agam
_‘ " engage in intelligence activities for Mitzaikoff to determine BIS.dir-
-; ected :Lntelligencs aotivities mto West Germany through business and
. trade. . o
' LY s

= T 8 ng‘rg;!gseff, [5 Y ;
., an Austr, citizen,. sirgle, has been residing ati%." S!mlgasgg %E;: & !
Mce 21 October 1956. Prior to that he resided at Stemmers- e
orfer Eauptstrasse 14, Vienna. Because the majority of Bulgarians, ., . o
technical trade and speciel skills excepted, -are either farmers or ’ .
gardeners, the Bulgarian. Gardeners' Association in Austria, which has . )
branch associations throughout Europe is believed. %o be one of the kéy ' -
ta.rgets of the BIS, From the rasks of this associstion the BIS pos-=..
sibly obtains many 6f their sources who are in a position to iriform o .
the BISsof ‘Political trends and emigre-developmente and movements among & o
the Bulgarians in wsstern countries. In Qotober.1956, in an effort to ol
" détermine the extent of.BIS activities in other countries, especxally
West Germany, through this association, Hitzaikoff approached and.re- ‘1
cruited Encseff, who is a member of long standing in the’ sssooia.t;on. b,
Encseff is an older man, vwho is a cripple ag the result of a stroks, h Bk
many years ego, and who has the friendship and sympathy of both Comcu- \VS "
< pist sod non-Communist alike. .He is considered harmless and has frée o
i and frequent gocial intercourse with both camps within the associstion

]
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who openly discuss their activities in his presence. Throngh Encseff
an attempt will be made to determine those members of the association
who have froquent contaot with the Legation and those members who traval
to Wast Germany undexr the guise of Bulgarian Gardeners' Association at-

. fairs. whose p-—---~ A= 4o -e-3enp potivitiss for the BIS.

. YHaoko NamoTOIT, vorn 5 December 1921 in Lom, Bulgeria, a
Bulgarian Bitizen, a meimber of the Orthodox Catholic church, is regis-
tered in Viénna as a student. On 18 July 1949, Kikoloff married Susanne
Klintschoroff, bom 8 February 1923 in Sofia, who is a doctor of nedi-

. cine by professiun but not permitted private practice in Austris. They

reside at- Adalbert Stiftergasse 26/19, Vienna. It is: believed that from
time to time valusble information can also be obtained from the politi~
cally non-active or from the non-commnist Bulgarian elements in Vieona.

.In addition, Nikoloff, wko is an electro-techmician by profesaion, who

now operates a wholesale and retail vegetable business in Vienna, was
approached by Mitzalkoff ip November 1956, for the yn.gose of furnighing

information conceraing individuals employed or actively assnoiated with ;|

» the Bulgarian lLegation with vhom he has frequent business contacts.

Nikoloff can also check the friends and.activities of Hitzaikoff's other
sub-gources. Nikoloff has been a close personal friend of Mitzaikoff

- for many years and it is believed that through the formers' extensive

business and social contacts thet he could contribute greatly to the
over~all effort and alao help to estadblish better control of M:Ltzea.koﬁ"s
net. -

\ 3. SUBJECT, 'vho as net conurol leaderof Mitzaikoff's Bulgarisan 7

net, is the cnly link between the net end the Region IV handling agent.
‘His position .as such affords advantages which will be lost if direct
contact with Mitzajkoff would be maintained by the Americean hendling
agent for the following rsa.sons- o

' ‘The wajority of the aforemen tioned indivi‘luals for the most
part speak only vary poor Germsn and can write only in” the Filgarien
language. ' This advantage is surmounted by SUBJECT's ability to read,
write and spéak the Bulgarian lsnguage fluently. SUBJECT's extensive

' background in economic and political affairs of the 'Balkan area 8lso en-

ables him to understand the mantality and personality traits of the e
Bulgerien people which cennot’be accomplished by anyone not having conr
siderable achooling in the history and backponnd of Bulgeria.

b. Becausse, .litzaikoff, the key individual, is unable to travel
outside of Austria; it would be’ necessa.z'y that a handling agent make many
trips to Vienna for maintaining control of the net. SUBJECT's residence
in Austris,however, enablés him to maintain constant contact with
Mitzaikoff and: the net. Frequent travel t5 Austria to maintain proper

Pt
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contact with the net by an American handling agent would make it ex- nr .

tremely Aifficult to operete discreetly over an extended period of time.

On the other nand, SUBJECT is officially registered and documented by

the Austrien Internal Ministry as a press sorrespondent and has press i
relations with several newspapers snd universities in Austria and West ’ .
Germany which allows him frequent and unquestioned travel within or

outsida of Austria.

¢. By having SUBJECT as the sole contact with the net, the . o
perscunel of the net do not realize that they are working for an o
Zmerican intelligenco agency; therefore, this would aveid any poesibi- )
1lity of embarrassment to this oxganization in Austria in the evant of I h )
eay unforeseen adverse action on the part of any membar of the net, :
with the exception of SUBJICT himself.

d. Becausea of SUBJECT's knowledge of languages, he is able
to translate all informetion obtained from the persons erployed in the
net into tre Germzn language which mekes it readily usable for process-
ing and reportiag.

4. lost of continuhg the operation is, for the pzesent, approxi-
matel: follows:

a. SUBJECT as net control leader would receive a maxirum
mo-xt:.ly payweat of ANS 4,000 (approximately $455) with an additional
mont’ ly exrinditure of NS 2,000 (approximately 377.50) for travel and
1le? 5 csipenses. In the event that SUBJECT would only be asgsociated
wit. she Bulgarian net and not with any other nationality, his payment’ )
will LUe correspondingly deocreased. : B . " i

b. Mitzaikoff would Feceive a monthly _payment of ANS 1 , 500
(ep:roximately §57) with en additionsl monthly expenditure of approxi- : o
cately ANS 750 (approximately $29) for travel expense and. for entertain- B Coy -
ment of Bulgarians of interest in Viemna. . I Lo

o. Steringer would receive a:monthly payment of ANS 1,200 i
(approximately $45). However, this payment would be directly d.ependent : :
upon the .degree of sucoess of -her efforts against the BIS in Bulgaria.

d. Zatscheff would receive & monthly payment of ANS 1 ,000 -
(a.pproximately 538). . B

" @, Encseff and Guntscheff would receive a monthly payment of
ANS 600 (approximately $23) each. . i

£. ¥ikoloff would xeceiva a monthly payment of ANS 300 (ep~
proximately 312),
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8. Atanas and Zozoff would not receive any monthly payment
but would be considered rather on the basis of each individual contaoct.
These contacte however would absorb the greater portion of Mitzaikoff's
entertainment experditures becauss he must pay for their mesls and other -
expenses during their a.ssoc:l.a.tion. .

5. In eoccordance with the requirements and scope ot Operational
Kemorandum 6/56, the above Bulgarian intelligence net was attempted
in an effort to penetrate and neutralize the intelligence operations of
the BIS in Gormeny end Austria. Because of the geographical location
of Bulgaria in relation to Germeny, it is beliaved that a relay point
or secondary base of operations must be established by the BIS in order
to assure a swoother, more dependable and more aasily controlled mears
of opersticns and oomuniostion in their efforts against West Germany .
end USAREUR. The logical center for their activities would %e a neutral
country which offers relatively easy contaoct with controlling elements
in Bulgeria and still provide somewhat of a free hand as far as clandes~
tine intelligence aotivitises are concermned. In agrsement with this,
it appears that Vienna, Austria, is not only the clearing house for
Bulgarian but for all Balksn intelligence activities launched ageinst-
USAREUR and Jest Suropean countries. Because of the difficulty of de-
tecting and neutralizing every individual effort of the BIS against
West Germany and USAREUR, it is believed that if an effective pejetra-
tion is estabdliched at the base of operations or a relay point such as H
Vienna, it would then be possible to tap many of the arteries which feed ;
thelr intelligence efforts to western nations, particularly Fest Cermany, :
by the efforts of one or a few individuals. It is further believed that .
" an effective counter intelligence net operating in Vienna, Austrie, will .- !
afford the best method and possibility of accomplishing this objective.

f
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