NET PROJECT

MONTGOMERY

BECLASSIFIED AND RELEASED BY

- CENTRAL INTELLIGENCE AGENCY
SOURCESMETHODS EXEMPTIONIB28
NAZI WARCRIMESDISCLOSURE ACT
DATE 2001 2007

| seacoonnm_m%wnm 281

Approved for Release
by the Central Intelligence Agency
Date: S ov/

NAZI WAR CRIMES DISCLOSURE ACT




ACTIVATION DATE - DESCRIPTION

Network "MONTGOMERY" was activated on 10 July

1948 by the CIC Gmunden Field Office.

The network is composed of Austrian nationals,

eéi%%ﬁ@%%‘ Hungarians and bona fide resident

Hungarians. The network is supervised by the

- CIC Gmunden Field Office,




MISSION

_Penétration and Espionage conducted against fungary
and. Soviet forces in Hungary to procure any and all

information of value to the United States Armed

‘_. ~ Forces.




CONTROL CHIEF

HOETTI, Dr. Wilhelm alias GOLDBERG, also known as
*WILLI® (10/6333) m“ of pro ject *"Mont- :

gomery®*., ClS

Attn Mrs. SHEPIS:

see Network Report “Mount Vernon” for complete
story on HOETTL.

-
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ADMINISTRATIVE PERSONNEL

SIKE, Alajos, alies SCHOPF, Alajos (assidant to
KERNMAYER in the Gmunden Center), Born 3 April
1906 in lugos, Rumania (at that time part of

‘Hungary). Is a former Hungarian Army Major. Edu-
. fcation consists of 12 years of elementary and
secondary schools and four years at the ludovika

Military Academy in Budapest. Received first com-
mission as Army officer in 1928, promoted to Captain
and Battalion Commender of a transportation battal-
ion in 1939. VWas in active combat against tho-
slavia and Russgia and was captured as a Major by
the Russians in February 1945. He was released from
PW Camp in Russia on § July 1948 and returned to
Hungary. He crossed the border illegally on 15 July
1948, arrived in Austria and joined the hetwork of
"Montgomery" which was operated at that time by NEY,
Dr. Karoly.

v.Silley, Arnold alias SINGER, Arnold (typist, trans-
lator and secretary at Cmunden Center). Born 9 Nov-
ember 1918 in Budapest. Rducation consists of 12
years of elementary and sedondary school and three
years at the Iudovika Military Academy in Budapest.
Commissioned as Second Lieutenant in July 1940, Served
in the Hungarifig Army on théﬁgav end fussian fronts,
In April 1945 he was sent to Germany as a courier and
was captured. by the Americans and confined to a Py
camp in&ﬁ@;%gﬁgng“ In 1946 was enroute to Hungary on
a repatriation trein but fled from the Transport at
FREILASSING, Germany and entered the British zone of
Germany where he was subsequently employed by the
British as a driver snd later &s typist and inter-
preter at Airfillep B-151 at ACHUM. In August 1947 he
arrived in Austria anéd was employed by the British in
Klagenfurth, In October 1947 he joined a group of
Hungerians working for CIC Balzburg. He was later em-
ployed by ZCA Headgquarters in Salzburg and finally

joined the Network "Montgomery" in-la?e 1948, \
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OPERATIONS CHIEF

KERNMAYER, Erich (10/8L4L) "KSimewseasa'. Born

27 February 1906 in €raz, Austria, BEducation consists
of 13 years of elementary and secondary schools and

two years at the University of Craz. As a student

he was a member of a left wing Socialist Youth Organi-
zation which strongly opposed Commnism, Worked as
newspaper reporter, columnist and editor until 1935.

He also wrote 10 boocks, novels and short stories during

this period, In 1935 he came in contact with National

Socialist Groups while working on the staff of the
ESSENER NATIONAL*ZEITUNG, joined the illegal SA in
AMustria and worked for the Nazi press in Austria., Diur--
ing this period he wrote such pamphlets as “Spanien in
Flarmen"; *Roten Menschenhandjel Fur Spenien"; "Aufruhr
in Sovietrussland®X) "Genosse du Hest das Wort", In 1928
he was appointed Editor-in-Chief of several newspapers
formerly Jewish owned., Shortly afterward he became the

.Editor -in-Chief of the Lower Austrian Press. In 1939

he was appointed by Gauleiter BUERKEL as the *Kommis-
sarischer Leiter® of the Press Department in the g
Viennese Parliament. In 1940 Gauleiter Buerkel “trans-
ferred KERNMAYER to the leadership of the Press Depart-
ment of the Civil Administration Chiefs in “othoringie
and head of the Press Department of the Reichstathalter
of WESTMARK, In January 1941 he joined the LEIBSTANDARTE

" SS ADOLF HITLER, ¥irst as a war correspondent and later

as a soldier, During his military sewice he directed .
propaganda agaimt TITO in Croatia and wagqass1stant to

SKORZENY in Budapest. Was captured as a Second Lieutenant

by the Americans and confined to Camp Marcusf Orr. In
the Summer of 1947 he was employed by €IC Salzburg as an
informant, He worked for CIC Salzburg until the Summer
of 1948 at which time he joined HOETTL, and Network

"Momtgomery™.

Evaluation: "B* (usidally reliabl (possibly true)
KERNMAYER has been working as Kg Gefhiiw “of this Net-
work since November 1948 and durlng hat £4 'ws%h the
unfaltering approval of the presenté%$3é2$or, regirrected
a deterigrating netpori Eéleft in a state of cHgs by the

; Fe N

former &4 Dr. Karoly. His efforts in re-
building the network ~~'m=~
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SQURCES = EVALUATION

J/{,&; Lé/ K /g é

BIAT gx;Lyhndor (10/6@2&) located in Salzburg.
.Approximatmgy 4o years old, short and stocky, light
brown hair, nof distinguishing features cr m
A former a strative assistant of a Rubber factory
in Budapest. He was a member of an anti-Nazi under-
ground movement during World War 1I, Gathers in-

‘Information is passed on to & member of the Gmunden
Center weekly et a prearranged mceting place in Salz-
burg.. .

Evaluation: "C* (fairly relisble); "3" (possible true)
This source, although new in the network, continually
turns in the majority of good reports received from this
network,

DARANYI, lazsle (10/713L4) resides in Hotel Europa,
Salzburg. Approximately 30 years old, stocky, brofiy hair,
has & typical Hungarian face with rather prominent cheek
bones. Vasa construction. contractor in “ungary., For-
merly a Sergeant in the Hungarian Border Guerds. Gathers
general information from theee subsources and acts as -pest

dispatchér for the group.

Ebaluation- nee- (fairly relisble); "3* (possibly true)
Source turns in good reports #n industrial and military
activities.

HAMPEL, Oskar (10/784L4) presently living in Hotel Schloessel,
Salzburg, Austrie. Description: shert, wears glasses,
(slit-eyed) and has brown hair. Westone time a construct-
ion engineer and & former Federal Secretary of the Hungarian
Government during World Var II., Immediately after the war
he left Hungary and arrived in Austria where he was arrested
and sent to Glasenbach by the Americans for & period of one
and one-half years, Gathers information from six subsources
and acts as dispatch-post memager for the group. Forwards
information in person once a week to the Gmunden Center

' Evaluation: ."C* ( fairly relisble); *3" (possible true)

This source is continually improving the calibre of in-
formation turned in by bis-subsources.
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" THRUY, Sregor (10/7854) resides in the Marien-Bad,

- Balzburg. 1Is 52 years old, 185 e to 190 cm tall, heavy
build, jutting jaw, hair is grey and thin. A former
ordnance draftsman for the HADITEKNIKAI INTEZET (Military
Technical Institute) of Hungary. At onetime a Major in
the Hungarian Army. Gathers information from three sub-

sources and acts asgss:c for the group.

BEvaluation: "C"(fairly reliable); "3" (possibly true)
This source, although new in the network turns in
gocd informaticn which has been corroborated partially
and in full by reports received from other networks.




' (10/55642 A former

 SECR

SUBSQURCES

(10/5544) A forester in BORZSONY hills north of Budapest.
Will give Teports on a recently discovered mine (precious
metal) located in that area.

(10/5554) An offic: IBUSZ (Transportation Cgmgagﬁ

with main offices in Budapest) residing in Budapest. e
is the brother-in-law of 10/5574 and reports through him
on transportation activities in Budapest.

ne technician re§iding ip
Salzburg who trayels fo M Y. ‘Was formerly an in-
telligence NCO in the Hungarian Army. Operates in the
area of DIOSGYOR and reports industrial information from
thefarea. Travels with the cover story of being a black—

‘marketeer,

(10/5574) A former ships officer of the Danube Shipping
ComBlgny. Approximately 30 years old, residing in Buda-

pest. [FReports on Danube river traffiec, stock piling and
ports along the Danube River in Hungary as assigned Brom
source in Salzburg. ' :

(10/5584) A former university student of law. Wasazan
intelligence NCO in the Hungarian Army. Resides in Salzburg
and travels in Western Hungary. Reports military activities
and political situation in Vestern Hungary

"10/673" ( owner of a small estate in the area of
SZEXKESFEHERVAR -and oneggmé,MDP member in that same area.
Was "Falugazda® (Village Agrid}ytural Chief) of an area

ST

near (SZFKFSFEHMERVAR until September 1948. Resides near
< SZEKESFEHERVAR’and Teports primarily on MDP activities. sad.

PR @

(10/6354) A former medical student, Former intelligence
NCO in the Hungarian Army. 4Lives in Salzburg and travels
to Budapest where he contacts prominent persons in the
Hungarien Wer Ministry and the Hungarian Army in Budapest.
Also reports on the Hygsian Army as known by the Bungarian
War Ministry.
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{10/6364) . er of the Hungarian Parliament
with the BARANKOVICH Party. Reports on political per-

- sonalities throughout Hungary.
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&iﬁlZ}&&l_ & former First Sergeant in the Hungarian Gen-
darmerie., Resides in Salzburg and travels in Hungary,
Reports on Huggarian Military activities and the Hungarian
. Border Guards and border situation. Receives information
from a former Hungarian Army Sergeant residing in.
BALATONSZENTGYORGY, a farmer living in NAGYKANIZSA and
a’'county official residing in KAPOSVAR.

(10/7124) & clerk secretary in a large Budapest factory.
ResTdes In Budapest. Reports on the MDP, factory trade unions,
Hungarian railroads and general information as assigned from
Salzburg. Receives information from friends whom she meets

in Budapest.

(10/7144) 4n automotive engineer‘in the MAVAG Automotive
Works éf GYOR., Reports industrial information and political
si tuation of GYOR area.

(10/7154) A former forester from VESZPREM residing in Salzburg who tx
—WES tFavels to Hungary. Reports on Soviet military acti-

vities and MDP activities. The information is gathered

by his brother-in-law (a hardware merchant) in VESZPREM,

another brother-in-law (chief Notary of Sppron County)

in Sopron and a brother (clerk in the city hsall of

SZOMBATHELY) « .

(10/7686L) A foreman in the Weiss-Manfred Works located
in Budapest. Reports industrial information ané general °

 situation in Budapest.

(10/787 A Criminal Police Lieutenant residing in police .
barracks in Budapest., Reports Criminal Police activities
and general information from Budapest. )

(10/7884) A retired railway officiasl residing in SOPRON. Reports

on HR activities throughout Hungary. Contacts former

co-workers for information.

(10/8434) A clerk secretary employed in the MDP
“Headquarters in Budapest. Reports MIP activities of the

Federal administration.




- (10/8454) An office worker employed in computing section
of the SZTATISZTIKAI HIVATAL (office for statistics)

Reports on the vital statistics of H .Has brother-
v"*-ﬂwf?m
ct1v esand ,}cﬁfpwgw )

in-law who is Deputy Politicsal Police
background information on chief personnel of MDP.

(10/8464) An elementary school superintendent living in-
SOPFON. Reports border situation and Hungarian Army
, actlvities. ,

(10/847&) A Hungarian Army First lieutenant, Stationed
in Budapest. Reports military activities in Budapest
and gives periodical information 01L¢he KOSSUTH and
PETOFFI Mil1tary Acedemies.

SECKET
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METHOLS OF COMMUNICATION

A1l communications are by courier, earried over the

dicated:

10/78LY -

e s s P

- following routes using the mghods of travel as in-

Travels to Steyr via rail, crosses the border
illegally and continues to Vienna by train
where he meets 10/7124. Meetings are arranged

&7 5er ten day and two week intervals at predeter-

mined addresses which are ehanged at each

meeting, l other subsources are met in Saiz-
burg, ¥ the ‘following routes and °
methods.

10/5574 (alSo courier for 10/5554) travels via

rail to HE HALOM from Budapest,crosses the

”Border illegally on foct continuing through the

20/632} -

British zone Austria by rail. All international
and interzconal borders are crossed on foot il-
legally.

0/6?3u crosses the border at KORMEND (method as
above) .

_}9[215& travels by rail through British Zone of

Austria to the Austro-Hungarian border where he

.receives informaticn from his brother-in-law and

returngs to Salzburg by the same route. Border
and zonal crossings accomplished as mentioned
above.

'10/711& qusqes the border at SPORONLOVO by the

same method as used by 10/557h.

Travels from Salzburg through the British Zone
into Hungary via rail where he personally contacts

10/8474, 10/843L4, 10/7884 and 10/8464. Crossing of

- demarcation lines is on foot and illegally.

(@ife)af 10(632§V¥;avels to Vienna by train where she

10/7134 -

P

contacts 10/787L, 10/845L and 10/634) at prearranged
meeting places and returns to Salzburg.

Travels through Austrla acceross’ the Britlsh zone,
crosses the Austro-Hungarian border near\§ZQMBATHEIY
and contacts subsources at their homes in Hunga¥y.”
Travel is by rail and demarcation lines aee crossed
illegelly on foot,
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10/765L - Possesses a green Allied Travel Permit with
: which he arrives at the Austro-Hungarian
border through the British Zone and is met by

'10/5564, 10/5584 and 1Q cross the
border illegally near (SZOMBATHEL Neetings .52
are separate at prearranged places. “”“““““““”ngg?“ '

\ s "NOTE: *© None of the couriers or main sources are known'
to any of the other couriers or sources., Only
two ecouriers have direct contact with the
Gmnden Center,




All sources, who are unknown to each other, upon re-
ceipt of inférmation from subsources give all reports.
& check for completeness and correctness, and if there
are any glering or obvious errors the repcrts are

- immedia 9?:eturned to subsources, otherwise they

are forwarded to the Gmunden Center by courier.

Upon receipt of information from scurces through couriers
and some reports direct from sources, the information
is again checked for its accuracy and completeness.

For cross-checking purposes the Gmunden Center receives in-
formetion from seWeral sources who are unkimown to each

olher, on the same topie, by which the Censer is able to

‘check on the aecuracy of reports or on the reliability of

a parti¢glyar source or subsource., In instances where o :
theye is any great doubt about an important report,d?criflwﬁﬁﬁhﬂ
the reliablity of a source or subsource is doubted,

several sources and subsources are asked to check the

‘points questioned,




SUMMARY OF INFORMATION

The type of information supplied by each source and
_subsource is indicated after the code number of each
individual,: The percentage of reports by type is as
follows, (This is based on reports received during
the past four months): : 4

- Political (Genera_l) 102
/"~ Heonomic and Industrial 10%
/i
L Military - = 6072
M e
- Politica_l(Comnunisti 20% )
N >

Total 100%

Summary of informstion receiv;d from Net:
Soviet Miliigary activities in Hungary.
Hungarian Military éctivities.
— Conmﬁnist political activities in f%ngar&.
Commniét para-militafy activities in h/ungary..

Economic and industriel information from Hungary.

—




PROCESSING

Upcn receipt of information by sources from sub-

sources it is carefully checked, Oncé’the: dource- .

feels that the information is as complete and corect

as possible he forwards it by courier to the center

in Gomunden, When it arrives in Gmunden it is first

processed by KERNMAYER Who is a fairly capable eval-

uator, having lived inl?hngary for some time during 7n¥£4*¢e
World Var II, and it is also checked by SIKE wh&%u.a_ yrtX
seems to be an encyclopedia of information. The in- : .
formation is then passed on to SILIEY who checks the '
new reports with reports previoudly reigésgghgnd makes
references on the new reports to these ones. Once

‘the information has gone through these three persons it

is translated by SILIEY into English,

Y¥hen the information:has been completely processed by '
tgggCenter it is taken to CIQ:Cmunden by the lmy O la-t ¥y
exgnatife yho makes at least two weekly trips to CIC, The '
késl0paralive An éﬁﬁtrol.Agent takes each report

separately and go over it point by point for dis-

crepancies end detail., If there are any points that

cannot be c¢cleare on the spot the report is returned

by the to sowce for clarificetion. This

is only done, however, if the time factor is of no

great importence on the information being reported.

The accepted reports are then prepared by CIC Gmunden

for forwarding as SCIs. The same prolcedure ic used when
Evaluation Slips are received from ODI and there are

gquestions to bk answered.




The total amount given to network "Montgomery* per
month is presently set at 24,000 sthillings and 16,000
forints per month. This is broken down into the
following categpries:

Gmnderf Center Workers: :; o4 oy ;zdmiuv;$;$

10/8444 2,000
SIKE and SILIEY 2,800

Sources:
10/7844 5,000 4 y000
10/6324 1,000 4,000
10/7134 1,000 4,000
10/7854 54000 114000
3 couriers (total) 4,000
Of fice expénses: '
Rent 600
Light, heat and
telephone 1,200
Miscellaneous 6oo

Payment to thgarian
Border aides . 800

Tot al 24,4000 Sch. 16,000 Forints

-2 -




DOCUMENT ATTON

Gty
10/844Y = Austrian~¥=p, Card
10/7844 - Austrian DP Ausweiss and Green Allied Travel 4

Permit : N

. %M‘ac& v s ﬁ;g@f%%’;
10/7154 - Austrian ¥ JD&I rd (to be Pf}0ked_ulj)‘z§/b. Arseritp it

10/711L - hustrien %D, Card (to be picked up) y o

SIKE, Alajos possesses Austrian DP Ausweiss.

SILIEY possesses Austrian H. ard under name SINGER,
Arnold. " : :

All other members of this network operating in Austria

" possess Austrian DP Muswelsses and those living in

Hungary possess necessary Hungarien papers.
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FUTURE OF PERSONNEL

The future of personnel conpected with Network
"Monﬁ@épery' abpears to be stable since the majority
of its members are bona-fide resiéénts qf_Hungary,
Personnel living in Austria have asserted thst théy
will 1eave.Au§1ria only, if and ﬁhen Hungéry is no
longer a Communistic S¢ate, There are ﬁo present
pro jected changed in pérsonnel as the Network has

undergone a renovation in the past three months.
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EXPANSION POSSI%&ITIES

o X / :
Continmued and partially configéd reports that the

Hungarian border will be closed against illegal
border traffic indicate that expansion would be
impractiéal éince *Montgomery®* couriers qngs the
borders illegally., ﬁ%ssible installations of radios
within Hungary would reduce the présent risk taken’

by couriers and would accomodate any future expansion

of the project.




COVER INSTALLATIONS

The Cmunden Center for project “Montgomery® is located
in the Villa MQria-Louise. Altmuenster 173, Gmunden,
Upper Austria. The villa is registered in the néme of
KERNMAYER who is in turn registered as a newspaper

carrespondent.




MISTAKES. AND COMPROMISES

Issuance of Austllan%' Caﬂrd t non-Austr:lam.s,)lztfl'zJ oNR '74/0/#’/

jﬁnﬂ WW

In*udicious selection of subsources.

Placing a ‘soldier"/"as 4 'main operator in the net

rather than an intell@ﬂence man,

gers

19
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SR P comoliance with written 4nstructions from the Chipf, ¢ C’G%é;.éfﬁr )
Augtria Sub Detachment set forth in letter dated 7 February 1949 Subject as

above the followlnb 1nformation is submitted:

2. Detailed ianrmatlon on project “Montgpmery“ is as follows:

a, Detailled information on source and subsources.
HORTTL, Dr. Wilhelm alias GOLDZEERG, algo known as "WILLIY
\10/6353) "Operator" of project "Montgomerv {See Network
Report "Mount Vernon" for detailed information on HOETTL's

beckeround) .

KERNMAYR, Zrich (10/8444) "Key Operative" . Born 27 February
: 1906 in Graz, Austria, Fducation consists of 13 years of
elementary and secondary schools and two years at the University
. of Graz, As a student he wae & member of a left wing Socialist
Youth Organization which strongly opposed Communism. Worked
as newspaper reported®, columnist and editor until 1935, Ee
also wrote 10 books, novels and shoft stories during this
period. In 1935 he came in contact with National Socialist
Grouos while working on the staff of the ESSENZR NATIONAL-
ZBITUNG, Jjoined the illegal SA in Austria and worked for the
Nazi press in Austria, During this period he wrote such
.pamphlets as "Spanien in Flammen"; "Roten Menschenhandel
Fur Spanien"; "Aufruhr in Sovietrussland"; “Genosse du Hast
das Wort®, In 1928 he was appointed Fditor in Ghief of
several newspapers formerly jewish owned, Sborﬁly afterward
he became the Editor in Chief of the Lower Austrian Press,
In 1939 he was appointed by Gauleiter BUERKEL as the "Kommiss-
arischer Leiter" of the Press Department in the Viennese
Parliament, In 1940 Gauleiter BUERKEL transferred KZRNMAYER
to the leadership of the Press Department of the Civil
Administration Chiefs in Lothoringia and head of the Press
, Department of the Reichstathalter of WESTMARK, In January
. . 1941 he joined the IEIBSTANDARTE S§§ ADOLF HITLER, first as
' a war correspondent and later as & soldier. During his
military service he directed provaganda against TITO in
Croatia and was assistant to SKORZEZNY in Budapest. Was
capturéd as a Second Lieutenant by the fmericans and confined

CoEo SECRET
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SECRET

to Camp Marcus Orr. In the Summer of 1947 he was employed
by CIC Salzburg as an informant. He worked for CIC Salzburg
until the Summer of 1948 at which t1me he Jjoined HOXTTL, and
Ne twork"Mont gomery" .,

SIKE, Alajos,alias SCHOPF, Alajos (assistant to KZRNMAYER in
the Gmunden Center)., Born 3 April 1906 in Lugos, Rumania (at
that time part of Hungary). 1s & former Hungarian Army Major.
Education consists of 12 years of elementary and secondery
schools and four years at. the Ludovilm Military Academy in
Budapest. Received first commission as Army officer in 1928,
promoted to Captain and Battalion Commander of a transportation
battalion in 1939, Was in active combat against Yugoslavia
and Russian and was captured as a Major by the Rusesians #én
February 1945, He was released from PW Camp in Russia on .

5 July 1948 and returned to Hungary. He crossed the border
illegally on 13 July 1948, arrived in Austria and joined the
network of "Montgomery" which was opefated at that time by
"NEY, Dr, Karoly. ol

v.SILLEY, Arnold alias SINGER, Arnold (typist, translator and
secretary at Gmunden Center). Born 9 November 1918 in Budapest.
Fducation consists of 12 years of elementary and secondary school
and three years at the Ludovika Military Academy in Budapest.
Commissioned as Second Lieutenant in July 1940, Served in

the Hungarian Army on Yugoslav and Russians fronts. In April
1945 he was sent to Germany ae & courler and was captured by

the Americans and confined to 8 PW camp in HZILBRONN, 1In 1946
was enroute to Hungary on & repatriation train but fled from

the transport at FREILASSING, Germany and entered the British
zone of Germany where he was subsequently employed by the British
as 8 driver and later as tyvrist and interpreter &t Airfield B-151
at ACHUM, In August 1947 he arrived in Austria and was employed
by the British in Klagenfurth. In October 1947 he joined a group
of Hungarians working for CIC Salzburg, He was later employed by
ZCA Headquarters in Salzburg and finslly joined the Network
"Montgomery" in June 1948.

SOURCES AND SUBSOURCES:

HAMPEL, Oskar (10/7844) -(Source). Presently living in Hotel
Schboessel, Salzburg, Austria., Descrintion: Short, wears glasses,
(811t eved) and has brown hair. Was at one time & construction

engineer and a former Feddral Secretary of the Hungarian CGovern-
ment during WorldWar II. Immediately after the war he left
Hungary and arrived in Austria where he was arrested and set to
(Glasenbach by the American for @ period of one and halg yvears,
Gathers information from the following six subsources and acts
as dispatch post manager for the group. Forwards information in
person once a week to the Gmunden Genter.

(10/78448) (subsource) . A former sh1ns officer of the Danube
shipping comwany. Apnrox1matelv 30 years old, residing in

wiling and
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ports along the Denube River in Hungary as assigned from
source in Salzburg,

(10/7844b) (subsource). An official of IBUSZ (Trensport-
ation Company with main offices in Budapest) residing in
Budapest, He is the brother-in-law of 10/7844a and reports
through him on transporsation activities in Budapest,

(10/7844¢) subSOurce) A former owner of a small estate in
the area of SZTKESFEHERVAR and onetime MDP member in that
same area, Was "Frlugazda" (Village Agricultural Chief)

of an area near SZEKESFEHERVAR until September 1948, Resides
near SEEKESFFHERVAR and reports primarily on MIP actlvities
and the R, Guard in the area,

(10/78444) (subsource). A former forester from VESZPREM
residing in Salzburg who travels to Hungary. Reports on
Soviet military activities and MIP activities. The ine
formation is gathered by his brother-inelaw (a hardware
merchant) in VESZPR™M, another brother~in-law (chief
Notary of Sopron County) in Sopron and a brother (clerk
in the city hall of SZOMBATHELY)

(10/7844e) (subsource). A former first Sergeant in the
Hungarian Gendarmarie., Resides in Salzburg and travels in
Hungary. - Reports on Hungargdn - Military activities and the
Hungarian Border Guards and border situation, Receives }
information from a former Hungarian Army Sergeant residing
in BALATONSZENTGYORGY, a farmer living in NAGYKANIZSA and
a county official residing in KAPOSVAR,

(10/7844f) &subsource). & clerk secretary in & large
Budapest factory. Resides in Budapest. Reports on the
MDP, factory trade unions, Hungarian railroads and gene
eral information as ascigned from Salzburg. Receives
information from friends whormshe meets in Budapest.

BIATNYAK, Bandor (source) (10/5324). Iocated in Salzburg,
Approximately 40 years old, short and stocky, light brown hair,
no distinguishing features or marks. A former administrative
assistant of a Rubver factory in Budapest. He was & member of
an anti«Nazi underground movement during World War II, Gathers
information of & general nature from the following eight sube
sources and acts as post dispatcher from the group. Information
is paesed on to & member of the Gmunden Center weskly at a pre~
arranged meeting place in Salzburg.

(10/6324a) (subsource). A Crimisnl Police Lieutenant

residing in police barracks in Budapest. Reports Criminal
Police activities -and general informaetion from Budapest,
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(10/6324b) (subsource). A Hungarian Army First Lieutenant.

Stationed in Budapest. Reports military activities in Buda-
pest and gives periodical information of the KOSSUTH and
PETOFFI military Acadamies,

(10/6324c) (subsource) 4 clerk secretary emploved in the
MDP Headquarters in Budapest. Reports MDP activities of the
Federal administration.

(10/6324d4) (subsource)., An office worker employed in com-
oy puting section of the SZTATISZTIKAI HIVATAL (office for
' statistics); Reports on the vital statistics of Hungary,
Has a brother-in-law who is Deputy Political Police Chief(10/6324e)
in Budapest . Reports Political Police activities and bvacke
ground information on chief personnel of MIP,

(10/5324f) (subsource) A retired railway official residing
in SOPRON, Reports on RR activities throughout Hungary.
Contacts former co-workers for information,

(10/8324g) (subsource) An elementary school Superintendent
living in Sopron. Reports border situation and Hungarian
Army activities,

(10/6324n) (subsource) A former member of the Hungarian
Parliament with the BARANKCOVICH Furty. Reposis on political
personalities through Hungary.

DARANYI, Iazslo (fource) (10/7134). Resides in Hotel Purope, Salz-
- burg. Approximately 30 years old, stock,, drown hair, nas a tynical
. Hungarian face with rather prominent cheek bones. Was a eonstruction
centradtor in Hungary. Formerly a Sergeant in the Fungarian Border
Guards. Gathers general information from the following three sub-
sources and acts as post dispatclier for the group. :

(10/71348) (subeource) An automotive engineer in the MAVAG
Automotive Works of GYOR, Reports industrial information and
political situation of GYOR area,

(10/7184v) (subsource) A foreman in the Weise Manfred Works
located in Budapest, BHeports industrial information, and
general situation in Budapest.

- (10/734c) (subsource) A forester in BORZSONY hills north of
Budspest., Will glve reports on a recently discovered mine
(precious metal) located in that area,

THURY, Gregor (10/7854) (Source). Resides in the Marien-Bag,
Salgzburg., Is 52 years old, 185 to 190 cm tali, heavy dbuild, Jjutting
Jaw, hair is grey and thin, A former ordnance draftsman for the
HADITEENIKAI INTEZET (Military Technical Institute) of Hungary,
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At onetime a Major in the Hungarian Army. Gathers information foem

b.

Co.

the following three subsources and acts as post dispatcher for the
£roup.

(10/7854a) {subsourcel. A former telephone technician resid-
ing in Salzburg who travels to Hungary. Was formerly an

‘inteliigence NCO in the Hungarian Army., Operates in the area of

DIOSGYOR and reports industrial information from the area.
Iravels with the cover story of being a black marketeer.

(10/7854b) (Subsource) A former university student of Law.
Was an intelligence NCO with the Hungerien Army. Resides in
Salzburg and travels in Western Hungary. Reports military
activities and Politicsl situation in western Hungery.

(10/78564¢) (subsource) A former medicel student, Former
intelligence NCO in the Hungerian Army. Lives in Salgzburg
and travels to Budapest where he contacts prominent persons
in the Hungarian War Ministry and the Hungarian Army in
Budapest.  Also reports on the Russian Army as known by the
Fungarlan War Minlstrv.

Detailed information on routes and methods of travel of couriers.
See paragraph ¢ below and the attached map showing crossing points.

Methods of qommunicatibn.v

A1l communications are by courier, carried over the following
routes using the methods of travel as indicated:

10/7844 travels to Steyr vie rail, crosses the border illegally
and continues to Vienna by train where he meets
10/7844f. Meertings are arranged for ton day to two
week intervals at predetermined addressegs which are
changed at each meeting, All other subsources are
met in Salzburg, they use the following routes and
‘methods.

10/7844a (also courier for 10/7844b) travels via rail

to HEGYESHALOM from Budapest crosses the border ill-
egally on foot continuing through the British zone

Austria by rail. All international and interzonal borders
are crogssed on foot illegally.

10/7844c crosses the border at KORMZND (method as dnwe).

10/7844d travels by rail through British Zone of

Austria to the Austro-Hungarian border where he re-

ceives information from hils brother~in-law and returns

to Salzburg by the same route. Border and zonal crossings
accompliﬁéd as mentioned above.

page 5
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10/7844e crosses the border at SPORCNLOVO by
the same method as used by 10/7844a,

10/6324 travels from Salzburg through the British Zone into
Hungary via rail where he personelly contacts 10/6824bp,

10/0324c, 10f/b8R4f and 10fo¥24g, Crossing of demarcation linee is
on foot and illegally.

Wife of 10/6324 travels to Vienna by train where
she contacts 10/6324a, 10/63244 and 10/5324e at
prearranged mesting places and return to Salzburg.

- 10/7134 travels through Austria acgross the British zone,
crosses the Austrow-Hungarian border near SZOMBATHZLY and
contacts suosources at their homes in Hungary., Travel is by
rail and demarcation lines are crossed illegally on foot.

10/7854 possesses a green Allied travel permit with which he
arrivese at the Austro-Fungarian border through the British
Zone and is met by 10/7854a, 10/7854b and 10/%854c who cross
the border illegally near SZCMBATHYELY, Meetings are seperate
at prearranged places,

ROTZ: YNone of the couriers or mein sources are known to
any of the other couriers or sources., Only two
couriers have direct contact with the Gmunden Center.

Methods and degree of control.

All sourcee, who are unknown to each other, upon receipt of in-
formation from subsources give all reports A& check for complete-
ness and correctness, and if there are any glaring or ovtvious
errors the reports are immediately returned to subsources, otherw
wise tney are forwarded t¢ the Omunden Center by courier.

Upon recipt of information from sources through couriers and
some reports direct from sourcee, the informetion is again cnecked
for its accuracy and completeness.

For cross-checking purposes the Gmunden Center receives information
from several sources who are unknown to each other, on the same

topic, by which the Center is able to check on the aceuracy of

reports or on the reliahility of a particular source or subsource.

In instances where thev is any great doubt about an important

report of the reliadility of a source or subsource is dcubted, several
sources and subsources are asked to check the points questioned. ~

" Methods of complete information processing.

i
““Upon receipt of information by sources from subsources it is

carefuliy checked as indicated ahove, Once the source fecls
that tne information is as complete and correct as poseible he
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forwards it by courier to the center in Gmunden. When it arrives
in Gmunden it is first processed by KZRNMAYER who is & fairly
capable evaluator, having lived in Hungary for some time during
World War II, and it is also checked by SIKE whose brain seems

to be an encyclopedia of information., The information is then
passed on to SILLEY who cheeks the new reports with reports
previously received and makes references on the new remorts to
these 0ld ones, Once the information has gone through these
three nerSOns it is translated bv SILImx into Fnglisn.

When the information has been compleyely processed by the Center
it is taken to CIC Gmunden by the Key Operative who make at least
two weckly trips to CIC, The Key Operative and Control Agent
take each report seperately and go over it point by point for
discrepancies and detail, If there are any points that cannot

be cleared up on the spot the revort is returned by the Key
Operator to source for clarification. This is only done, however,
if the time factor is of no great importance on tne information
veing reported, The accepted reports are then prepared by CIC
Gmunden for forwarding as S0Is. The same procedure is sued wnen
svaluation Slips are received from ODI and there are questions to
answered,

Type of reports,

The type of information supplied by emach source and subsource is
indicated atter the code number of each individual in paragrapn

(a) above, The percentage of reports by tvpe is as follows. (This
is based on reports received during the past four monthe,):

Political General 10%
ticonomic and Industrial 10%
Military 60%
Political Communist 20%

total 100%
Costs,
The total amount given to network "Montgomerf‘per month is present-
ly set at 24,000 schilliings and 16,0u0 forints per month., This

is broken down into the following catagories:

Gounden Center Workers:

10/8444 2,000
SIKT and SILLEY - 2,800
Sources: .
10/7844 5,000 4,000
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10/0424 1,000 4,000
10/134 1,000 4,000
- 10/7854 5,000 4,000
® Couriers (total) 4,000

Office Fxpenses:

Rent 600
Light, heat and -
telephone - 1,200
. Miscellaneous 600
Payment to Hungarian Border
" aides 800
total 24,000 Sch. 16,000 Forints

h. Personal Evaluation of sources,
10/6358 (B-3) see Network report "Mount Vernon'.

10/8444 (B-3) X~RNMAYR has be~n working as Key Operative of this
network since November 1948 and during tomt¢ time, with
the unfaltering approval of the present operator,
resurrected a deteriorating network left ir a state of
choas by the former Key OUperative NEY, Dr, Haroly. His
efforte in rebuilding the network are worthy of commend=-

. ation. _
10/7844  (C-3) Tais source is continually improving ihc cailore
of information turucd by his subsourees,

10/7854 (C«3) This source, although new in the network turns in
. good information which has been corroborated partially and in
full by reports received from other networks.

10/7134 (C-3) Source turns in good reports on industrial and
military activities. :

10/6324 (C~3) This source, also nev in the network, continually .
turns in the majority of good reports received from this
networlk,

i. TFuture of Personnel,
The future of persomnel connected with Network "Montgomery" apuears
to be stable since the majoritv of ite menbters are bona fide '
residents of Hungary. Personnel living in Austria have asserted
~ that they will leave Austrian only, if and when Hungary is go longer
a Comm:nistic State, There are no present nrojected changes in

SECRET
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personnel as the Network has undergone & renovation in the
past three months.

Documentation,

10/8444 ~ Austrian I. D, Card _

10/7844 - Austrian DB Ausweiss and Oreen Allied Travel Permit
10/7844D - Austrian I, D, Card (to be picked un)

10/7844F ~ Avstrian I. D, Card (to oe picked up)

SIKE, Alajos posseses Austrian Dp Ausweiss.

SILL¥Y poesesses Austrian I, D, Card under name SINGER, Arnold.
A11 other members of this network operating in Austria possess
Austrian TP Ausweisses and those living in Hungary possess '
necessary Hungarian papers, :

Present location and cover of all installations used by network,

The Gmunden Center for project "Montgomery" is located in the
Villa Marie~louise, Altmuenster 193, Gmunden, Upper Austria.

The villa ie registered in the name of KERNMAYR who is in turned
registered as a newspaper correspondent.

Recommended location and cover.
Not applicéble.

Possibilities for expansion. _
' ,-N‘\;\MT{

Continued and partially confirmed reportsathat the Huncarian
border will be closed against illegal border traffic indicate
that expansion would be impractical since "Montgomery" couriers
cross the borders illegally. Possible installations of radios
within Hungary would reduce the present risk taken by couriers
and would accomodate any future expansion of the project.

Sketch of target coundty.
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