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ACTION REQUIRED: None — for information and files.
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: 1. MNany reviewers of the UJDOWN operation might well point
to it and prooclaim that this is the sort of thing that happens
when "chiefs of intelligence services personally run a oase at
the exclusion of their statfs®. However that may be, the shief
in this operation, namely UTILITY, was finally persuaded by us
and GKURZ and OPRiEm that the case could no longer be left in
the hands of CANIPA and therefore, as was reported at the time,
turned it over lock, stock and barrel to QFRIESEN.

2. OFRIESEN then set out laboriously to do what should
have been .done in 1954/55, if not before: namely, to check the
agent's background, to investigate his motives and relationship,
and above all, to check and to re-~check the information thie
agent suppliede As a result, OFRIESEN states that he found that
hardly any of the information supplied through CANIPA to UTILITY
by the agent (formerly V-70, now V-79, GKELLER) (Identity #1)
checked out at all, or was V=79 sticking to the statements
which he had made two or three years ago. Most of his informa-
tion he ocould not even remember. Re the others, he claimed that
he had never made them "in that form", that he had been "misun-
derstood", etcs Acoording to OPRIESEN, none of the charges
against OBALDRIAN made over the years by V=79 stood up under
sorutiny or even under any thorough requestioning of V~79, with
one exception: this concerns OBALDRIAN's remarkable sexual appe-
tite whioh apparently prevents him from keeping his hande off the
female employees in his office. This tendency has previously led
QBALDRIAN into trouble and oomplaints have reache - J and
Identity #7. '
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3, Even though V=79 and Identity #2 represent a truly rare
low, even among the more sordid intelligence operators, we may
not have heard the last of OBALDRIAN or Subject operation. It
will be remembered that OBALDRIAN's pogition is quite a high one.
He is, after all, Identity #3, and as such one of the highest
Identity #4+ In addition, he is the ohief, or rather the sort of
chairman, of the highest idmtity #5. 1f we consider, therefore,
that V~79 —- as @PRIESEN olaims to have established - has re-
ported on the somewhat shooking sex antice of his high-level
friend to his MfS case officers ("GUENTHER" and "BBEERHARD"), it
stands to reason that the MfS will undoubtedly want to exploit
this human weakneses in such a prominent man.

4. Regarding this aspect, bothc, ] andc-__,J_
will try to follow up matters with UTILITY and @FRIESEN
rvspectively. Regarding the MfS contact to V=79 and Identity #2,
we mow very little. We kmow that. "EBERHARD" and "GUENTHER" have
expressed their interest in V-79's brother Identity #6, whom they
bave wanted to meet in East Berlin. Ve have further been informed
that these two MfS case officers have used the East Berlin Tele-
phone Number 536007 and that they have allegedly showed V-79 sur~
veillanoce otos which they took of V=79 while the latter was
shopping at the West Berlin "Wochemmarkt®". In addition, we have
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been to0ld that both "GUENYHER™ and " "/gere, or still are,
involved with an 17 t_trader named Pa STUPPMANN (dob 20
Ped 06 in Remscheid), who operates out of Wes:i Berlin. Lastly,

the pair reportedly gave great help to V-79 and Identity #2 in
their efforts to smuggle binoculars from East to West and to ob~
Yain real estate information from Bast Berlin govermment offices
which is of use to Third Reich emigres from Germany now claiming
restitution for their former property.

5.(_ O therefore will talk to OFRIESEN about this MfS
angle as soon as the latter is well again. This would be particu-
larly apropos since quite a while ago, @FRIESEN had stated that
UPSWING planned to exploit this MfS lead as the only thing worth
salvaging in the entire operation. At that time, OFRIESEN stated
that UPSWING was considering making a pitch to "GUENTHER™, since
it appeared to them that the latter was helping.V-~79 and Identity
#2 with their restitution errands for reasons of profit only,
Identity #2 apparently has an arrangement with "GUENTHER" by
which the latter gets a certain percentage of the restitution
c¢laim in U.Se. dollars. However, unless such dollar payments are
made upon delivery of the documents, and not only after the resti-
tution has been made, it would seem daifficult to interpret
"GUENTHER's" helpfulness as having mercenary motives. The assump-
tion that he is simply cultivating and developing V~79 and Identi-
ty #2 would seem more logical.
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6. Similarly, C :2 should ask UTILITY regardine any de~
- velopments in Bonn. Undoubtedly UTILITY has adviesa

Identity #7. Oertainly he has informed CAUSA. But has O

himself been warned that he may well become the objeot of a blaok-
mail attempt by the M£8? Or that he may find some of his escapades
aired p“u“l{: Also we would like to get UTILITY's reaction to
the thought that while in the past GBALDRIAN was not an agent, he
recently may well have Deen recrulted by the M£S on the basis of
the information supplied by V-79 and Identity #2. After all, how
could UPSWING tell if and when such an attempt is being made?
UTILITY, however, may not be very telkative on this operation and
provably is none too proud of it., CGFRIESEN, on the other hand, is
expected to entertain fewer reservations since he, in fact, never
had the opportunity to bite on V-79{s bait. Rather, his entire
efforts in the operation have been to prove to UTILITY that the
case, 88 UTILITY had viewed it for some §ears, was almost solely
founded on lies supplied by V=79 who has apparently a remarkable
talent for feeling out what his case officers want to hear so he
ocan supply them with more.of the kind and thus keep his payments
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#1 «.. Frans *BODEN (ded 12 June 1300 ia Siebensshloesachen)

#2 ... Rossmarie *KNORLAUCE-PLUSS (ne ded or pod avallable)

#3 «.o Preaveident dos BDundesdisaiplinarhote

4 oco OLvidl serviee officisls im the PodlRep

#5 ... Jutge Advecate Office of the Dundeswehr

76 ... Hsas Keinriek *30DEN (dod wakmewn, bora in Hamburg)

T co. Bither vem *LEX (dob 27 Got 1893, ped unknown)
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