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1. Vienna la+ reported thewarded in
references was prqpured by t	 CBMUTZ
who served as a courier an 	 wilon the , lattór
was stationed in kustri	 Z, Subject is
currently in disfavo	 ting to work
his way back into 	 -,2 c

e.<.//1 i I c ;7)
2. the defunct Austrian

project MPH°	 (a) the procurement Of
CI information	 from Soviet-occupied
countries; (b)	 f age ts of the Jewish Agency;
(0) penetration o	 zatio sending Soviet controlled
agents into the•nes and Palestine through Jewish refugee
channels. It is	 n from records here as to just when con-
tact was established with Subject by an officer of our predecessor
organization, but it appears the project was a fait accomPli when
first reported to Washington in April 1946. The officer' reported
his origins], approach to Subject was made under the cover of a
newspaper correspondent who was seeking to obtain the copp/ete
picture on Jewish emigration and that Subject was subsequently
informed of AIS interest. A notation in the SYMPHONY file, how.'
ever, states that the case officer on his return to Washington
stated that he bad known Subject well just prior to and during
the early years of the war, when they had undergone special train-
ing together in the Middle East for an Army operation (sic).
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3,  Subject, who was officially accredited as a staff Nether
of the Joint Distribution Committee in Vienna, was actually
chifif of the Jewish Agency there. The Jewish Agency was In
effect the predecessor of the present Israeli Government. During
the war, the British collaborated with the Jewish Agency but
official contact, according to a Jewish Agency representative,
was discontinued upon the cessation of hostilities. 2ACAMBNIC
was also in contact with the Jewish Agency during the war.

4. Subject conducted a highly efficient clandestine network
with couriers into Rumania, Czechoslovakia, Hungary and Poland
for the purpose of expediting the emigtation of Jews through
Austria to Palestine. Subject and his agents were also active
in tracking down Germans who were accused of atrocities against
the Jews, and in the collection of documents or intelligence
which might be of value to the Jewish Agency. Subject had a
source in British counter-intelligence, through whom he sew the
Complete censorship intercept files an himself and the Jewish.
Ageney, and from whom he learned of counter-ceasures planned by
the British which might affect his work.

5. The SYMPHONY project was unsuccessful largely due to
our lack of control and regular contact was suspended in the
dimmer of 1946, at which time the case officer left Austria.
Subject had succeeded in using American facilities for his own
purposes, providing little of value in exchange. Apparently
Subject was acquainted with several members of our predecessor
organization, and in January 1947 he was again contacted, in-
formed that CIO had taken over the function of gathering
intelligence in the field and was introduced to a CIC case
offieer..

6. Fortunately, the aforementioned CIC officer is now a
ZACABIN desk officer and we were able to get his personal
appraisal of Subject. He stated that he maintained a casual
contact with Subject until the latter left Austria (presumably
In the summer of 1947), but received virtually nothing of in-
telligence value from him. Nonetheless, this officer has a high
professional regard for Subject. stating that Subject had great
success. in attaining his objective -- that is. expediting the
emigration of Jews, and that efforts to get him to produce intel-
ligence an behalf of the Americans failed largely, due to Subject's
almost fanatical concentration on his Own goal. Subject was
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ruthless and did not hesitate to use opportunistic methods to
accomplish his mission. The former CIC officer suspected, al-
though it was never proved, that Subject possibly was aware that
the Soviets were infiltrating certain of their agents among
groups of illegal Jewish refugee emigrants being conducted to
Palestine. Subjeet ts relationship with his CIC officer was a .
.friendly one and the latter was unable to counter the logic of
Subject's position that he was perfectly willing to assist the
Americans provided such assistance could be rendered without
compromise to his own mission (apparently Subject decided,
reasonably enough, intelligence gathering of the sort we wished
would compromise his mission).

7. 'A USFA Intelligence Summary, dated 11 July 1947, stated
that Subject was leaving Austria to return to Palestine. The
report noted that it was rumored in anti-Jewish Agency circles
that he had made quite a fortune during his stay in Austria, and
was returning to Palestine temporarily prior to assuming another
Important Jewish Agency post.

8. KEL.-2228,Adated March 1947, gives background data an
Subject, certain of which is apparently derived from CIC Austria
reports, although N.I. 5 is listed as source. Both this report
and one made by Subject's SYMPHONY ease officer list Subject as
Arthur PIER @ BEN-ZNI; born 15 February 1921 in Vienna; corres-
pondent for a Tel-Aviv nerspaper and for PAL-COB (Palestine
Telegraph Agency) in London; accredited news-correspondent of
the British Public Relations Office in Vienna. (In this latter
connection, the SYMPHONY files contain a Cairo cable, dated
27 June 1946, stating that Subject is unknown in the Middle East;
did not	

ne

% .wk for SINE; and that his press 	 is false.)

than,	 Bertha 	 wiTzEg., Subj ect11Ilig:NIKAR
KEL-2228

Na 
co	 s by listing Subject's fal444s a businessman
named 
is Shown as married- ( iata..4-s-samtj3iven); an Austrian citizen
and Jewish. Be is described as a Palestine Zionist who expects
to become a citizen of Palestine shortly although technically
still an Austrian. Subject is reported to have lived with his
parents in Vienna Until 1938 when be left in order to immigrate
toTalestine. According to an interview with Subject, he stated
he accepted a job as secretary to ai . agricuitural settlement in
Madera, Palestine, remaining there until August 1944, when the
Jewish Agency in Haifa asked him to act as an interrogator of
refugees coming from European countries. He remained in this
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latter job until the cessation of hostilities, and in September
1945 was appointed as news correspondent. He returned to Vienna
via Italy in November 1945.

9. The personelle given in the preceding paragraph is
supplemented by a notation made by the desk here which lists
Subject's name as Ascher PIERNIKAZ; father, Nachum; mother,
Berta; wife, Ruth. This notation is based on an unindexed
ZACAMBRIC report and indicates that Subject did not serve either
with the Allied or the German farces during the war, and that
his occupation was that of a farm manager.

1Q, In addition to the information forwarded in MS:0-2263,
PIH-5777 states that Subject was born at Vienna on 15 February
1918; holds service paseport No. 71 issued at Hakirya on
20 December 1948; and that be travels under the cover-• f Israel
Consular Inspector. During his stay in Rome, he--visit -the.
Israel Legation and received two LeGetion officials at • 'hotel.
Subject also had long talks with,Hdmond CROSS - and Alfred ENTLEY,
a British citizen who is alleged tobe another-J,,rtant ement
of th&IIS and to be carrying out "a certain activity in lan.

4144* nu 'r 61/it 4a4 6iliAit 44744--t- 
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1950, indicated that Subjes.	 ...t.only the head of the US
abroad, but also controls the Israeli Security Service, which is
an organization operating within Israel having exclusively
negative or defensive duties.

12. Vienna is being queried on the circumstances under
which Subject's name arose in connection with their recent re-
ports.. Meanwhile, we-would appreciate any information which you
can-supply on Subject. This is not to be construed as a request
to mount an operation and we do not wish a special check to be
made at this time with your liaison sources. We are interested
first of all in astablidhing that Subject is indeed in Geneva
and what his ostensible position is, which we suggest may be
known to cZ. 2 or ascertained through a spot cheek by

23 In view of Subject's reputation, we recommend
the, gret%ast.care in any checking.
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, comment) A British ieiort on the IIS, idaleh has

just came in and which nobody has yet bad a chance to read In
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detail, states that Ben NATHAN retired from the Israeli service
in April 1951, but does not give his present whereabouts (as
far as we know from a cursory glance). While this report may
very well be true and you may find Ben NATHAN of no current
interest, it is equally possible that he will become active
again at any moment. The British report also makes slain, that
PERES and PIER are not identical and centime. the 	 re-
port (see NSBW-3078) connecting the form 	 th the israeliA,- ,w0
bank in Geneva. This bankts proper title i Banque pour 1 `I 
Commerce Suisse Israelien, Grand-quai 24, to phone 27-12-
(see page 679 ofikraxuaire Suisse, 1951,"for o er details).
The British report also confirms the bank's IIS oonnectio.
In other words. our Israeli targets in Switzerland appe to
be groping.	 4	 76-0(7/40‘ 

However, a word of warning and a plea for patienci. It
is requested that, apart from continuing your present laid planned

your
dime-

e review
When corn-.

h operations
ystem of
believed that
well,: as one

It is also hoped
tion on the

A to the field.

A,further complicating factor in all th above is the
growing belief that the IIS is undergoing r Leal reorganization
and a shake-pp of personnel, of which the 	 shift is but a
minor manifestation. In a few weeks this ,, ttern may be more
clear, but in any event, we hope to be no e efficiently organized
to support your Israeli operation*
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(e.g., SEVENSNA) Israeli operations, you do not incr
tempo in this field for the moment. Israeli o erat
tion is being brought under one desk here and a • ” I■S.

is just getting under way of all Israeli operation
plated, this will result in an assessment of all
and a decision as to which will be continued. A
operational priorities will also be set up. It
the CI case will come out of this review we
of the o/eaneit and most promising of the lot.
that a great deal more general background inf
Israelis and their service will became avail

11.41.1,


