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Subject eithsr owns or is in aame way comnected with the following
conpaniess

1. Sagitario Films, J,A, This is a film production company which wes
Tounded about a ysar ago. The entire capital is BIRINARIT's. The company
has produced or is in the process of producing tae following films:

a. "Cuatro llujeres". Kelsased in Spein, and has Just been g0ld
to England. ’

be MK Huesped de las Tinieblaa"., Story of the Spanish philosopher
Bequer. Released in Spain.

co "La Fiesta Sigue". PFinished, but not yet reloased. The film
wns shot in 3alamanca, Story congerns
bullfighting.

deo MEL Senor Esteben", Film now in production.
0. 7 ? Film now in production.
£. 71 Film now in productione

PERIHAIDT 15 brying to sell nuber b. to South America ad to the United
States, ’

Sagitario Films has recently opened a distribution department,
located on Calle Zurbano, They have at the moment nine films to distribute -~

three of their cwn and six foredgn films.

2, Cine Arte, mntire capitel is BERWHARDT's. This is a film lahoratory
where they meke sducstional films, synchronize filns, etecetera. There is a
large staff, .

3e Eree, S. A, Gran Via 31, Nadrid.. This 15 an , COmpanye
The entire capital is BERNHARDTts. Among other employees ix the German
nstiopal KELULING, who was employed in the Germsn Smbassy 4n Madrid during

the war. Amother employee is RAHLKE (probably Rudelf), & former Sofindus
enployee. One Doctor FRANZ or GANTZ, & Dubchman, also works in Exce,

Lo T which opether with the srmy. Thia
factory has a big work sbop with very modern installations. BRENHAIDT owms
- the entire factory., The factory has been operating since the end of the smecond
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World jfar, Source believes tha factory has some relation to a Dissel engine
factory which is baing put up in Valencla. LERSHASDT is said to be
sontributing capital to this Diesel fnctory, tut will not own it exclusively.
BERNJR (7),the man who handled secret accounts in Sofindus during the war,
worlked for the motor factory in lladrid for some time, but was later dropped
by BXRKHARDT - reason unimowxn.

5. " A new offfce at Jose Antonie 42 or 4G, BERRIARDT opened thls office

sbout the middle of Jepteambor. Source does not know what the purposs of
© this company 18, but aaid it was posslbly a money lending business. Last
year {1947) HERWHADT was oporating a money lending busim sz on the Calle
Zurbano, where he louned isoney at a very high ratc of inturest.

6, . at i o in the Province of lant o CERNHARDT
provided a1l the capital. Doctor Y0U5T, a former teachex of the Colegio Aleman
in Madrid, is manager and persons de confianza in this undertaking.

Te BERUVHARDT 1s beldeved to have recently purchased a big fince scxewhere
near Mudrid, Source does pot know at all if this ia true, BEINHAIDT is knomn
to have a finca in Denla, near Valencias, which includes & lm'ge orange grove,
and owmns still anothex rmsa, location unknown, .

Be . funds 1 BERNHAIDT!s « Source states that
Hens Thonson, Nazl Party Chisaf in Spain, who was repatriated at the end of
the war, turned over to BERHHARDT some 1,700,000 pesetas. At the same time
sbout 2,000,000 pesctan of SS funds were pt in subject's custody.

From the emd of the war until recently subject made monthly paymenta
to some (not many)widows of Gemen soldiers in Spain. He recently stopped thase
payments to the widows, although source believes he could not have used up
more than 5% of these funds, #hen there was same gdverse comment sbout subjeat!?s
feailnre to continue the payments, he resuxed some of the p:wmenta and source
beldieves be is making the payments at the present timg.

Sovrce stated that tha abovs sums are really "amall potatoes®; that
the Gennan underground in Spain has hundreds of millions of peactas which is
oot belng used ab the moment, some of it in the fom of jewela,

Fe Source states subject trles to give people the impresaion that he
needa ronay. He is now negotisting foxr a loan from the government branch (el -
syndicato) which suparvises the Spanish film industry, He is asking for a
loan of three million pesstas, Source bellevos sibjlect is doing this in an
atbempt to cover np his trme financlal status. He has sent larze amounts of
soney to Argantina. According to subject®s friends, he has two or three
business enterprises in the Argentine, #ecently he conmplalned that one af

hiu mterpriacu 111 the Argentine was costing hitn money ics tesd of making money.

Subject’s secretary, Mra, Scheaffer, has msde two trips to Seitzerland
in the last two years. She also made one trip to Portugal and another to
Argentina, Source belleves she asslstad in moving some of RLRNHARDT's money
Ifrom Switzerland to irgentina,  lrs, Scheaffer travels with a Spanish passport.
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She was a Jerman up to tho end of the war, whon she suddenly became a Spanish
citizens Her husband was the bunner bearer of all flazi parades, and an official
of the Party, He was previously a chaufleur and she previously worlked in 5EPU,
tadrid. The explsnabicn given by ZZRUHMDT for the tyip to irgentina by his
secretary was that she wes assist.ny his wife who visited the Argentine for

aix or el .sontha in 1347. -

. Source states that B.RHOT has a good contact in Argentina in the
person of the Spanish inbassador LAEYLZA, He states that ARKYLZA was bribed
several times by SudBEMAIT during ihw war, vhen ASRILZA held a high pat in
the Spandsh Forelgn Offlce. une favor he did for FZRIHARDT was to convince
Spanisgh frontier authorities thet they should "look the vther way" when German
supply trucks arrived at the Jpenish-French border, HiHELLZA wias pedd 500,000

_pesetas for each of hls favors for Hiil{.DT,

10, BERNHARDT chose & Spanisah uaneger and director fr his film company,
gagitaxie. Fiima, d,1s, since it was pot edvantsgeous to operste in his own
neme. The manager 1s a former Gobernaedor Civil of Salamanca, BERMHAIDT hired
two German employees to work with the Upanish manager in the belief thet their
nationality anc Lrdendshlp would maturally malie theas loyal to him (Bernhardt)
and they could be depended on to report to hia awy irrcgularities in the
procedurss of nis Spanish mansger. One of the Geraan employees was Clara ZEPP,
foruer secrstary to KO3IG, BIIWHARDT's righthand <an in Gestapo affairs, and
the other was Adolf LCHR, fonuer Sofindus cuployea.

BERNHARDT recently dismissed aight employees from Sagitario Filns
and Cins Arts, and a1l oight have flled sull against the companiey. Among |
the eight were the two German employees mentioned above, BIRHHAMDT personally
called the two Gerians by telephone and atbempted to persuade them to call on
nim to talk the mutter over, and offered to pey them indzmization, which he
had ab first refused. Hs later sent his . secretary, ¥rs. Inriqus Schaeffar, ‘o
persuade tham from teking action, but they stood firm, Source states the two
wWere fired when BERMHLUDT begsn to suspect that they were more loyal to the

. Spanish mansger than thay were to SEHIRAIDT, 7This matber was to be settled

at the seasion of the 3Special Court for Labor Affairs on 7 October 1948a

The Spanish wanager of the fila company, 3ho is an old time Falanglsta,

is trying to persuade the Spanisih government to take actlon azainst BIRNEARDT,
based on the belief that BERNHARDT has been giving information to the British
concerning relations of high Upanish orfficiela with the Kazis during the war,
In this regard the Spanish manager hss contacted Spanish Minister GIRON and
also the secrobary to the iinister of Justdcs, Fernando or Francisco CUESTA.
Source gtates that an official of the Spanish sscret police, one LASCANO, who
Jdves on Serrano, is investigating thls mabter. LASCARO is couvinced of
BEENHARDT's guilt, but will not talke my steps until he has ebaclute proof,

1. _ Source stated that BERNHARDT was on very frieudly terms with
William: 4idlten of the British imbasay, The latier spent several afternoons
in BRHNHARDT's office having tea and talking for several hours at a time,
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12, Source also mads
present or foxmer collaborators

that the only solution

for the
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the gomment that ,"hw he meets any of BERENHARDY!a
on the street, thair remarks are to the offect
future of Cermany is to coopsrats with Rusaia,




