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Subject: Addition of ;“Jazpu_'esas Reunidas Comercio
© Exterior, 8. 4., to List of Undesirable
Foreign Trade Contacts.

REC'D - .
MAY 20 : . o £ Lo id ggﬂ’“ﬂ”!ﬂ AW RELEASED BY
ACTION . o o_}(-..n;. e L8 L . ggg;i‘e ’”’ELL’SENCE AGENCY
q Fhe, Honoreble 1 CESHETHO DS -EXEmPT 1ONgp2p
INFO J " The -Secretary of State, f“AﬂeR'MggalscLosugsAc_’
Yfa.shmgton, D. C.. ] SATE i q ﬁ -
DCR . . ) ) 4
sSY ., Birs . . - L.
éER . -+ 1 have the honor to report that the Fubassy is in receipt of sev-
: QLT : ° eral commpioations from the Office of the Political Adviser £o rmany -
.OFD . at .Fpanifurt commenting on-evidence received thq;/tﬂe_firm Fesas Re-
COM widas Coméroio Exterige’S. A., Avenida Jose onio Noe” 31, BEadrid,
- Lo samotimes known, as ER "‘SA, is a cover forijchannes ,_fomer
.8: S Genaral and o_perator of tre German state” holﬁin,, compnny, SOPINDUS,
" and on " {nbimations that Bervhardt also has some comnection with the firm.
of H, V. 0swald Company, of whom the principel proprietor is r, Tictor -
OSTALD, & Swiss rational resident in Iadrid. This Embassy has thor- ’ i
oughly investigated this matter, ubilizing the. facilities of a.comtrolled’ :
. Amen.can ‘sourcs’, norm&l oredit abenczas, and available f:.les.
€

R 11; is found .that Eugresas, Reum.aaa Cometcio Exterior, S. A., is-
unquggbion&bly coptrolled by or serving in the interests of Johannas
- ‘Berphardk. The managenent has clw_nged hends at least twiéd in the 1as“
two. yeards ‘A1l three of the present Spanish directors are Jmom Yo
hewve been ‘former pro-Hazis. Two of them, Jregorio PEREZ HAuidobro, an-
officer ‘of the Kadrid police departriont, and Federico CARUNCHO Astray,
' have long been lmovm.to be intinates and employees ‘of Bernhardt. Tvi- -,
* denve, is available- indicatine' that Bernhardt owns all of the oam{:al of -

the compesys .

: ‘Tif:h regard to any f:.mnoial or business. comseotions between Bern-
' hardt ~and Victor Oswald or his firm, the Bubassy has been unsble to-
secure any evidence, Osvald is kmowd to be acquainted with ‘Bernhardt
. ‘and reedily admits such acqualhtance, but disclaims any connectiozi or
. dealings with him whatever. From evidence at hand, ‘it is my opinion -
that - O"wa,ld is too.inmtelligent and too .'rell~oo;mected to either vrish
- or need to have any deelings with Bernhardt. ]

. It is reconmended that the firm of Emyresas Reunidas Gameroio Ex- -
erior, Se A.; be added to the list of undesirable foreign trade con~ PRI
. : Lacts to be 3csued by the Joint Export Import Agency as a supplemen’c . T

™\ . to their Operations Liemorandum No. 18, frovided such action is consis-

’ /j; _tent. with present operating ‘policy. .The Office of the Political Ad-' = :
- wiber for Cermany reminds us that they can take no action to prevent = | C

BRCESA from tradi.ng with German firms unless they are added to this

On khe other’ hand I, seriously doubt whether this action will-

te :_.

;:Zve moreé.than ‘& minde annoyance to Bern}mrdt inasmuch as it is ba- s gf

R 1g_eved that he alrea.dy has’ several ot‘n.er ‘fronot cancbris and can orsaté . -:i‘
. . - ;
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moxe’ e.b will. r-m-t;hermore, unless he should acc:.dentally £all into .
our lep, bthere is probably. very little that .e-can hops to accamplish.
- in regard to Bernherdt, since he is most strongly entrenched with the
.. Present Spanish Gove.rrmwxﬂ: -which is considerably indebted to him. T .
. oertainly 20 ‘not. su,gest cqndoning Bemlardt in any way, bubt .if for .
“any reasdn the adding-of this firm's hame to the list, 'when in'the . °
.. pest we have been delebing names as- rapidly as- poss1ble, appears “ine - .
. consistent with presemt ‘policy,.’I do not fesl that’ any sign:.ficazrb ac-
camplishment will be lost by leaving. ma:hters as they are. L
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