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1, Satrowmsupochs. el Wm&h -,
< bt ,. year Wb, cortain Coroan industrizl and mmﬁg.mmmg&’:imm !
O ST\ oque {n budlding up suxtldary astivity in Spain) In mwu*‘duk
Ve iSRSNI o5 tabl {shiil) WnUINREReNEs tacknioal

heads® through the renting of patents and licenses, and the losn of -
technical advi d know-how, Such prosedures give the German interests

opanings which be mo oxploitad at s later date, In

other casas ths Germans atdl) further and {4 made plany

to export surplus mashinery to gagiens south of the Pyrensas for prow
dustion pu 83, Sourea o hat ach of the planning in the latter

sonnsction ls WEER in ita initia) stagss, and datailed evidence of
Cayman capital contributfon, the establishment of pilob plants, sts,
13 34412 vy meapra, - Certain faabs, howaver, 1sad him to ballsve that
-4 displacement policy (leabastubgeidaslaeg?) 11 under serious avnsidera-
tion by German intersatss a veewen]

2¢ As.on example of the first typs of ad Ce! activity, 1.00 the
ronting of patents, sto., source cited. the deslk involving ¥ patonts
for the manufactura pf "parlon” concluded by ¥ Umqui fo Bank interests
with the Carman fimtVersinigten Munsstoff, The patents wern obbalned
through tha aganoy of one\ARTUANN, a German anginsar under sontract

with the Instituto Naofondl de Industria (INI) in Spginy The perlm .
1s alrendy bying manufaotuvad in Spaine Souras also thal the it
Gawrian fivm,18t, D hao oonoluded or ds about to conolude a doal

with the Spani. ntafa. ana stasl interests, The deal allag ) )
] dnvolvas patents for the msnulasbura of refrashory mateerisl, ' Swe LAy u&\\h.‘l
Saunch  olge bulisvall that the Caxman autc 1oL lrej B, is nepotlabing a 1
’ deal with the Spanishiflizalde ownpany whevoby DM will Jew ils tehe !
nloal assistancs and manufaoturing knowshow 11 bhe manuriv.c- of auto~ H IR
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. Jand und v,m%_msé,;:gp’::;gn of mz:duhancanb‘l'y ::5“‘~4 3; :.for i)

] the purpose of invontigating tha poasibilitias Zor an ovn e g '::53}
tiequp with Spanish industry than the &lw instances ol m-‘-‘-‘tzf’ freuhand _ Gah

ﬂm& s internediary for various other German indistrial .: . 4., 1w ERNNE
sluding\Allgalex, gor specializas in wind power ganeracucs, Sl ol

LIS vapiafontative offaved asid genarators, as well az mlsl N

warking machin .ﬁ% .n&gtéinary for the produstlon of callulose, . irsuhand .)"\.
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:gporumlty for capita) participation. Sourse sagd that

. vuind poner gonarators W sonclndod nith
[ . tha Spanish Saprasa Hacdonsl de telices b&m\e‘
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FEFASK, s owwuen % prrticipations- v A4t
Phrix h&d !wl such an :wmmuant uith FEPASA before tho m-,P:ut had
\)) / never carried it out, and the prasent arrangement oxn be regarded as -

a now one rapresenting genuline oapital participation, Going even s
o stap furthar, the Jerman baking pondar cospany} Ostker hes purehused an
Spanish factory and will ahortl,y bagin the manufasture of baking
e pm!ar lnd puddings in Spain, +us PM

S 5, Other German fimms , ' wt which
. have menbl,y t yepresentatives include the Hoohtisfbag Gesalle
sechatt, and thﬁlmfggm_m;. The latiar's coprasentative ratimad

uam Crox Tanglep in Pebruary, In addition Smubhssoprormroranys
? migmg_uw ahlah deals chiefly with the heavy and chwed-

industries in Vestarn Oeraany, has shown considerable interest t)
behalf of its clients in the possibilfties of capital participation in
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i w Y the arrangements :
' for & vial Lo Spatr By SCHACHT m “The pretext for SCHACHT!s - !
trip uu be o ssrlax of lestures to Spanish bankers, Source belisve ‘4 ;
‘OP h m&%o been intarsstud in Spain frow the wew- W1 WP
'teip was ccuplately organised, but was

- NIy .

ﬁ finally oalled off lﬂ late Janugry, apparantly upon the insiatamce
Q \ of the Ninistry of Foreign Amm%mm who £ now astive in
vt the 3panish movie industey, is interested in a desl with a German
firm involving atove and sonatrustiop dh Spain, He Whe made s
. definita avrangsment with & Uadrid lawyer) GARRIGUES (:mx), and wth o
. : ona{ghso, an sxsoutivs of the airkine eoupm\r'gm gidn y Ouserado, o W .
. slthough scuroe'dWPiot cartain whathar or not b contract Mana/ignad 1

for the German patents, : :

" Hms von\BNOEL of the seai~Cerman Cim\Tbious may alao act as an inters
/ For Geywan fimms seuking h\vuhun; posadbilities in Spain,

( souroe alajmsithat EMOEL has bsen sntruated with the mission of buylng
. o wolfran mines for Cetman interem.) HanalLAZAR of the| Compait{a Madriledu
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