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1. Authority of the Chief of the Unit.- No one has been given the respon-
sivility and authority to approve expenses of the Unit. As a result, Captain
lair, the acting Finance Officer, was under the impresston that no approval
vas necessary, and has merely been obtaining receipts from people to whom he
disbursed funds for expenses incurred by them. This procedure made for very
lax control of finances. For instance, i,lajor aishop, head of Ye-2, was operat-
ing more or less iadependently from the rest of the organization. Both Capt.
Fair and it: looabinder, Capt. lair's predecessor as Finance Officer, advanced
funds to aajor eishop and his emaloyees, solely on ajor eiShop'srequisition.
Ihe result was Lhat alajor bishop alas charged with quite a substantial amount of
funds, some of the advances dating as far back as Se ptember, for which no
accountina' had been rendered. I am quite sure that Lt. Comdr. Wisner was una-
rare of the situation.

at the date of my arrival Lajor bishop was Charged with the following
advances:

73 Mixed ,dold pieces
50 Sovereigns

2,J00 Dollars
5,774 1 367 Lei

Gonvertina these currencies to Lei at the rate prevailing on the date of SOMR
discussion with major bishop, he was charged with more than 21000,000 lei for
teiich no accounting had been submitted.

After our conversation i4ijor Lishop turned in to the Finance Officer 38
jovereigns; 25 aixed dold pieces, and 1,063 dollars. de submitted a very sketchy
accounting for the balance of dollars and gold tith . which he was Charged, which
was approved.by Lt. Comdr. Usner. As of the date of my departure liajorAfloop,..
had acceunted for a part of the old lei advances and was working on an accounting
of the balance.

As to future operations and advances, Ylajor Bishop agreed to submit a
budget of proposed expenditures to Lt. Comdr. eisner on the first of each month.
if this is approved it will be the authority of the finance Officer to advance
this sum to Lajor bishop during the month. At least once each month Aajor Bishtwp
will submit an accounting to Comdr. asner for his approval.

2. Liviu 6xpenses of Vilitary Personnel, - Until . January 1, .1945
Lt. Comdr. aisner and several enlistid men lived in a house for which no rent was
paid. A mess was operated there for officers and enlisted men, Special funds
being used to operate the mess. Some of the officers, due to the nature of their
work and to transportation difficulties were given permission by the Chief of the
Unit to eat elsewhere, 035paying their food bills. The Officers, other than
Oomdr. asner, lived in various hotels and apartments, some of them procured at no
charge, 053 paying any rent bills incurred by them. The same procedure was followed

or the enlisted 
men not quartered at the house where Lt. Oomdr..Aisner. 	lives.
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•	 'effective Janua. II! 1945 Drig. General Schuyler	 American Officers
on a per diem of 15 1 0ti0 lei per day, to be paid from funds requisitioned from
the itoumanian Government under the terms of the armistice.

eith the cut in the staff in nucharest it is believed that all the enlisted
personnel can be housed free in the house 'k-re Comdr. Xsner lives. General
Schuyler has given 066 permission to operate a separate mess for our enlisted men,
to be paid for with,lei requisitioned from the ibunanian Government. In additions
each enlieted man is allotted 2,300 lei per day for extras.

Since all of these funds will be obtained by the ACC through the euesiens
from the aournanian Government, no further payments will be made from Odd funds
for rent ante subsistence of id.litary personnel.

3. Personal Advances. - As you know, until about December 15th there was
no Army finance officer in eecharest authorized to pay eiilitary pereennel. There-
fore, it was necessary 'co make pereonal advances to persannel from time to time.
The advances were made in gold, for the most part, or in Lei at the equivalent
price for gold. The advances made to soee individuals were quite sizeable. I
discussed the matter with Comdr. eisner, and henceforth no more pereonel edvances'
will be made. Since Alitary personnel ore now being paid, the advances are being
collected rapidly. One difficulty remain3 1 anti this is the fact that some of the
tlri du not have their pay cards. An effort is beine made to secure all pay records
of personnel, and When this is done, the personal advances should all be repaid.

Figuringa mixed Gold piece at 410.0 -J and a Sovereign at el2.9O 3 gold brings
a definite premium over either eold seal or blue seal dollars. During the time I
was there an average difference of about 1300 lei per dollar existed between °Dad
and paper dollars, using the above values for gold. All personnel are now being
paid in gold seal dollars, and although it is recognized that they obtained an
advantage by borrowing at the sold rate, it was decided to allow them to repay the
advances in gold seal dollars, at the rate of ;e10.00 for mixed gold and ;;12.0.") for
Sovereigns.

I. salaries and L Q Allowance for Civilians. - Capt. Fair was under the
impression that the three AzieriaiTaiills of the Unit could not be paidwand
he was making personal advances to them and paying their hotel and fuod bills.
ee located the overseas data Sheet of kiss Sylvia Press, and cabled you for the
eheets of Lase liarcella Bailey and Ass Helen ibidgers, and for the L 	 rate for
the .Balkans. All of the girls have been paid their salaries and L CI allowances
up to date, in gold seal dollars. They will repay 03b in lei all funds that we
have disbursed for their living expenses. Actually, they should ropey OSS in
dollars the value 01 the lei paid for their upkeep. Thisliculd have necessitated
fixing a rate for lei . for each day they had been in Bucharest. nith the lei not
only varying in pria; from day to day, but often varying eeverel hundred lei to
the dollar during the day, this was an impossible task to do equitably. it was
eecided by Comdr. 4sner that,. they 	 repay Odd in lei.

5. PUrchase of Supplies. - No one person was in charge of the procurement of
auppliess and almost everyone was buying stationary / typewriter ribbons, erasers,
etc. in small lots.

In the future, supplies will be requisitioned from the ACC which will in turn
obtain them from , the Itoumanian Government. Capt. Fair has been deeignated as
Supply Officer.

6. Dental  expenses. - I am not certain as to our eolice as to dental expen-
ses. The 15tE7Air force hes a Flight Surgeon in liucharest, Lajor kitmni, w lo has
been giving ;eedical service to our personnel. It is contended that our personnel
ace entitled to free dental service. The procedure being fellowed is thet Major
kitroni certifies that 41e work is necessary, the work is dene by a Roumanian
dentist, end OSS pays the bill. Is this correct? i would lie to discuss this
11th ou. (Liscuss this with Maj. Carpenter, get his reaction) ECC
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gir7. EntertaLiamer. gi	 A number of our officers,	 some enlisted men,

apparently doli-ork- eihich requires them to do a certain amount of entertaining.
There was no set procedure, end the perns in question nrrely sabmitted a state-

to i;apt. Fair as to their -entertainment expenses ani he reimbursed them.

Abou.t, the time we set up a procedur,e for this, the ACC', appioved an officers
Entertainment AIlawince. Comdr. 'eisner and liajor Bishop are allowed 10,00(.) lei
pc—Traey for enterteireeent, and other ofricers are alleeed leseer amounts, most of
them receivine from 3 to 5 thousand lei per cl ay. The Ihreis for this will be
supplied by ACC from the funds it obtains from the aoumanian Government,. Comdr.
eisner hes iseued cm oeder to the effect that no entertaineent expenses in excess
of the elloeeece are reimtursiLle.

3. Personal items. - Some of the expense accounts that I examined had
eertein itees on then EiTac appeared to be of a pereenal nature. I rent into this
with Code. eiseer, Capt. Geri, end Ceet. Fair. They are going into the matter,
and in the fui.,e w ;11 ex:es-112 -epenoe aceouets more earefhlly. :se iouid in&.st, on
reimbLtruement, of pee b\-) nal items and for the records a cable shculd .be sent to Wisner
to this effect.

`). Finance  Office. - Cape. 'Pi	 Fair is rlair Finace Officer, In addition,
he acts as reesonnel fiieer, Aiess	 cer, Supply. Officer s: Billeting .Officer.
lb s stays quite busy, but once the eachinery for obtainine ,supoiles, currency,. etc.
from the L beir,,ins to [unction more emoothly, he shauld be able to attend to all
his duties.	 ept. Fair seeaks ii.oumanien, ',Teich is a distinct advantage. ile has
over woreed in an offiec befoes and knows nothine, etout office procedure or book-
eeeplee. e. ;breed with hie daily for mole: than a month installing our bookkeeping
stem, end while he understands each entry as it im made, I believe the Ileole

thing is vsry confusing to him. I set up salary cards, property cards, etc., and
wrote out a set of ins tructions for him, and he thould be able to handle the job
in the future..

Most of the receipts obtained are written in Roumanian. I instructed him
in the future to tre.nslatc: the receipts into Zngliah, and to go back over 'OE old
receipts and transletc them as he hae time.

10. Black istarket for Currencies. - 'There is a thriving black' market, in
Thechare,st for al..1 types dr. ftr.Feign currencies. ectuelly, it is ..tardler a black
earket, in ',bet it flourishes quite openly, with the apparent knowledge and consent
of all conce.rae.j. The Naticn.:-.1 Bank of : ....eumania is authorized to deal in foreign
exchanee n.id currencies, but at the old official rate, which in effect prohibits
it from deelinein ureencies. It is seid by many that. practicaly all oumanian
banks have • eepresentativesin the Plack : 41arket. The bankers t th OM I talked
say very little about the bleok market, aid tre re, give tle: impreasion of knowing
nothine at all ateeut it.

Prices are increang steadily in 1-toustarlia, and appear likely to continue
to rise unless S01110 very positive steps are taken by the govern:mit to control the
eituation. it was thought by some th•et the now loan which permitted a eubscAber
to purchase a old misdal at a specified rate (15,000 lai) might halt the decline
in value of 'the lei. Others admitted that at best it sould only have a temporary
effect, but in the meantime thw hoped the ;ia.r in .i.urope might end. Yersenally,
.1 am inclined to think that by allowing a' Subscriber to purchase the gold medal,
which is said to contain the gold equivalent of a Louis d'or, at such a cheap
price, compared to the black market rate, the Roumanians were nerely distributing'
gold to itieumanians from fear that if it were left in the National Bank of Rouman-
ia the Sussians might get hold of it.
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The following a
black merket, between

4111pproximate:.price ranges for v, .ons currencies
eecembor 15 and Jenaary 15.

on the

1 eixed Gold piece
1 Dollar
1 '.12.ble
1 Peng°
1 Levi/ •

-:Jund 3ter-ling,

51,0(X) to 57,51) Lei
- 3,200 to 4,53J L.
- 50 to 55 Lei
- 30 Lei
- 2 Lei
- 114,e00

At present, there, is no distinction between a elue seal end a gold seal dollar
In Lie: black 1:1,et, although Jilarc,r uinln3 recently huve bE.en askingus hat
the difeerenee L.

Line dollar bills are hard to sell, and if sold they will sell at a discount
be/ow the: quoted rate. elite (foliar bills are not much sought after. Ten dollar
bills go very well. A fifty or a °De hundred duller -bill will always bring a
premium, althoueh, of course, / gold seal dollars are not printed in such denomina-
tions.

Soiled bills are net acceptable, aid if Li:kart at all they 	 sell at a
discount. eimilerle, ee old eold in 	 at a discount, it is reememended
that in tee futuee we fell) to Decharest ten dollar bills, for tie: eoet part, erith
a few fives and ones, !,:o meke change, end tee t we seie faiely nee an crisp bills.

tccurding to ROU.Mailli -J1S 3 iSh011 inc Lemens were there the Official and actual
rate was 60 lei to the Reithmark, with no black market. I fiai this a little hard
to believe,

Vithen the Russian env entered ecumenia it printed a lied Aray ' Lei, similar to
our Allied eilitary Currency in Italy, in adeition to using eubles. There muet
have been very few of them issued, beceuse 1 tried all over Bucharest to obtain
one s unsuccesseeee lly. Lt. George Lake-ender in Euchareet h.:s 'enc. it is eaid that
the auumeniens protested against having Rubles and two kinds of lei in circulation.
the ied Arey is sueposed to have agreed to :3to ) issuing its ovei id., but at the
same time they fixed the value of the Ruble at 100 lei to ter euble, it is said
that the eublee issued in eoueania traded amone Rouganians at frem 9 lei t.o the

 on 14). The last week .1 was in oucharest tre au's si ans began neundircup
persons of "Saxon" ancestry foe forced labor in dussia. In Ibex days they are said
to have rounded up 14,500 in Bucharest alone. it so happens that quite a few
"Saxons" were black merket operators, and one day the dollar dreeped from above
4,cm to 3,200 lei to the duller. 'eheei I left on ter 1...4,11 it eas aping up agLn.
but had not regained all the loss.

11. Use of Gold for Operations. - it is sueeested that we obtain a ruling
from ;eishingta as to whether we shoiad use gold or gold seal dollars for our opera-
tions in lioume.aia. Valuing a Louis d 'or at .010, a eeld piece had, -.Mille I was in
houmania, about en avevage of 1300 lei to the eollar a(ivanta,,-, 3 over a paper dollar.
01' course, if we consider the gold piece at its cost of 86.53, the. premium is even
greater. Emerson Bigelow told me that the Treasary preferred us to use (1) gold geek
(2) gold flab and (3) blue seals, in that order, .LI: done discreetly. The black
market, en 'eucharest is anything but discreet, People sidle 1;p to you in the hotels,
ana even on the street, and offer you a ice. for .c.tol.Lars or gold.

•



410	 ilF,COMIENDATIONS

1. That Colonel	 desigmte the k;hief of Ole 'Unit as his represen-
tative with sole authority to approve all advarres and accounting4

2. That pt. air be instructed to 1-evi.e'..1 all past receipts and inves-
tigate eXpenditures iLoh aear to be of a perLona.1 na-:iuce. if till:. expenditu-
res were for per:.-:onal itls or se, •viees Capt, azir ahculd be instructed to insist
on reimbursement from the individuals concern-2d.

That we obtain .a	 fmm , :a:_->hin ,ton,3! as -tr) whether	 should u2e gold
or golci :;el do 1.13.r:3 for cur op;.irating expenses.

L. That a field safe be shipped to Capt. Fair.

5. That the currency shipped to Lticharect be fail •ly new4do1lar
with only a few fives and ones,


