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1. A re-examined 06-2 on LCFLUTI'm, o 12 March 195'3.

" Resilts are attached hereto.in single copy only .(as Attachment A), as C 3
wished us to have theresults of the test promptly and furnished- same in -
rough draft form. His formal report will be mrniahed .from hig hcme ‘base.

2. Orossbahn met CC-2 Just prior to the LCFLUTTER test a4’ agd.n the Gt
next morning after the test. These Grossbahn reports: (G=180 and G=185): :u'e Ao
_attached hereto as Attachments B and C, respectively. The results.of. »

- test, taken together with Grossbabn's later report (G-185) lead us to the
~conglusion that CC-2 is probably truthfully unaware of how much .and vhat ST
specific information he did pass to HORTTL. The key point of “the rehtim- -
ship seems to occur when Hoettl started to push on the persan of. Grosgbahn-
-and C€-2 emmted two clear facets; he, first of all, was unable to’ ade--
Aquate]y -answer Hoettl's questicons for he never met cr saw any U. S. per- .
sonnel and Grossbalin was always scrupulously careful to keep financial transw
.actions away from the other members of his staff. Secondly, from what e - .
_can read between the lines; CC-2 was -having pangs of consciemce in even ty-
ins with the ides .of reporting on his friend -and- ‘boss, Grossbahn. We fsel
L Is conjecture at this point is probably accuratej he used. IBFLUTI'KR asg-’

- a dodge 4n attempting to avoid-Hoettl's line of questioning, stating that
even if he could answer the questians. it would do no good for when lie got
back on LCFIUTTER the fact would coie out. .(CO=2 appears to admit thig. .

. fact, though somewhat vaguely. See middle of Page 2, G-185.) L 17s othe
conjecture, post-test, that probably a culmination of personal’, problems plus
the unbearable pressure from Hoetll resulted in (C-2's decision to of fer hig
resignation to Grossbahn. - We fesl this theory is probably a sound . ane whether .
cC-2 *~ ﬁnnscious of his reasens for quitting or not, As can be surmised -

Cframp 87s reporb, CC-2 is rather a complex’ type persona.lity and eapecia.uy
daifficult to pin down to gpecific’ points, -He ! goems to reason his change of
employment in. terms of a more attractive.job, but we are inclined to feel,

--all in all, matters just became too muoh for him aad the only soluhion aP-
peared to be a complete change of . scenery.
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3., We m still inolined towaxd the view, as expressed in EASA.-'{'IO,
that the damage to Grossbalm operaticns does not appear sericus, though
we are still at considerable loss, despite the LCFLUTTER test, to ac-
curately estimate the damage, if any. Providence, plus the ineptness
of friend Hoettl, seems to have spared us from a greater blow. CC~2's.
mind a; quite remarkahle to the extent he gpears to have the dublous
faculty ‘of not letting himself remember that which he finds umpleasant to
, and, ‘as © 2 correotly points out, the one real solution left
open to us for getting at the bottom of the matter uppears to be the in= -
tervogation of Hoettl himself, We are indeed happy to report that a war-
rent for Hoettl's arrest was issued by G-2, USFA. an 2) Mawnh 1953 -an’the
basis of his canpnodty in the Tophole cage. [ of VOB will
handle our ond of the interrogation. He has gspent the 2ith and most of
tha 26th nranarine his brief in conjunction with members of this base, plus
= 71 of POB, who has many questions regarding Zipper oper-
ations he wighes to-clear up-with the good Dr. Posing questions which
will lead up to a revelation of how badly CC-2 compromised Grossbahnts
operations with Koettl is of necessity a fairly delicate matter) for. ve
wish to avoid diaclosing undue interest in either CC-2 or Grossbahn, if
possitle.- We hope to be. able to get him to open up on this matter by
dealing uit.h various .personalities in which the names of CC-2 and Gross~
bahn w1l be inserted. It may well be thatweuﬂlﬁnﬂlyhavetoro-
sort to direct questiming, but even though we do, are not inclined to
feel this will be especiallv damaging as.the entire interrogation will be
under G2 auapicos and T 7] is fairly well identified in the Salzburg
area as‘'a (-2 porson. uirect KUBARK interest in CC-2 and Grossbalm ghould
be. adoquately camouflageds The results of the Hoettl interrogation’ abould
be most’ enlightan:l.ng and we uﬂl pouch the. results in the near future.

4. ‘The wire recording transcript of [ % intemgatien of
CC-2 1s ¢ampleted and a copy is attached hersto as Attachment D. .
matter of Theodor van ALEBERT, which you raige in para | of. re.terence 8,
'is apparently cleared up an pages 31 and 34. Noté that CC=2'did handle
the money transaction for ven Albert,’ but through m intemed:.e.ry and thus-
never caze into. dimct contact with von Albert.

5. .The point which you.raise regarding payments {rom Hoettl to €C-2
in para 5 0! reference a appears “to have. a fairly simple. explanat.ion -The
Actnal swn of cagh which changed hands’ between ,the two each month’ di
considerahly ‘and probably did, at times, reach ‘the - amount of 2,000 schi]li.ngs.
However, as you will note from the transcript, CC-2 points qut that a lar-.
ger part of this sum was for his share in the royalty commi ss5ions on Hoett.l
boak for his translation vwork. The sum which Hoettl was paying far *he
political reports was never. .set, exactly, but varied fmm 500 to 1,000
schillings per month, &o tha.t '6C-2 claims it was difficult, if not mpos-
sible, to now recall what micunts were for royalties and: ‘what amounts.were -
for the reports. We find 1t difficult to believe that anyone. -could be so:"
naive about money matters as GC-2 pretands to be. ‘One fact worth noting
in this regard is that Hoettl still owgs CC-2 money for. the Italian,. Franch
and Spanish editions, which means they will probably be: conn_ng together aga:l.n
:Ln the future to straighten rmt their i‘lnencial affairsge-
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6. Other points raised in EASW-188 will be made the subjects of
separate dispatches. . -
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