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1.,_ We ‘are. corrbi_nu to. 86§ source in Zurich.".‘:f Source has bee
Unable® to: contac DI NORA, wﬁo is apparently in the U.S. on ona
of, *his. many brief t¥ips, but will try, to fix up the apartment as
oon ‘as- possible. Our present systeri/&s follows: On arrival in -
Zﬁ.’rich,’-‘«n"r'ce books & -hotel room and.meetsZ_ —for lunch. . Ai‘ter
Tunchy#. L Itekes source's reports to the - for.an
Hour: oritwo 's study, then: joins sourra at .the hotel. “By knowing
source's ‘room number beforehand, L. _ 1 can go on up without alert-—
ingithe hotel staff. Occdsionally the routine is switched; scurce. = .
_c‘omin‘g":;to ~ {_ _Ahotel. - Hotels. and restaurants are rotated. &;.?.Rather
than atafke up- source's reports meeting by meeting, we will brin 'you o
upito fdate by, subJect. : o . - :

. n=16 May%IGARIL]&to d-source that the Party had instruct{ed
not:~to procéed wit theppro jected press campaign (MSBA<1838,- para:
graph "5) on the ESA\czzse and that the matter had been dropped.
- LS R
"‘E:“ Mv’x’INI's present situation, particularly as it affects IN-
A is far from sfatisfactory, al though also not yet clear
21 saw CIGARINI at the end of Msy at the former's apar tm
Jd him he had heard of his heovy losses on the Rome exchati
¥ CIGARINT admitted. [ —1 then said he was willing t
MNI out with some stock market deals - no fortune,: ‘but at
ing - but that as a Jew, it would be an eye for an” ey
#at he wanted to get that .profitable CP financing back:: Yh
a{,ain the air having cleared somewhat since he reluctantl
53 IGARINI just had time to promise to do what he could; wh
Dnad visitors and CIGARINI had to go. Since then- CIGA E
gnld . C chat ‘wnile: he 1s pressing the matter, such.._’th
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%40 zo through Party headquarters in Rome and there has been né
#a wet, CIGARINI's wife has also promised to do what she cami-
=, of course, is not doing anything about the 60,000 lire
“#e authorized unless CIFARINI comes through. o

;

g ntext with other developments. .
A¢dune, source met one LI in Lugano. COLLI, a spagh®% 10
facturer from Kendri'sio in the Tessin, is a friend of CIGARINIYEI::
R acquaintance of source, who has met him on a couple of occh
$%: at ‘CIGARINI's house, Source asked COLLI about business withi:
NI and was told that a lerge sale of spaghettli to the Coopek
i#thad fallen through, as CIGARINI seemed about to be purged bFANZETER
@:¥Arty. and the negotiations had been stopped. 'COLLI had inquirdg: gisy

Bor Party members and hed heard that CIGARINI was under. inveBiEaas
:for feathering his nest off Party deals and was temporaril¥is
ided as Economic Kanager. Source -saw CIGARINI the next day-:ine
m,;_}; about theexport permit for the paintings he was selling ;
i41838, paragraph 43) and could get no indication from CIGARI
Inything was. wrong. On 1l June, as CIGARINI still had not p#oi
dthe export permits for the art and source's Swiss customer ¥
g impatient, source blew up at CIGARINI, told him he was £
P

' H‘é,i}}!gyfg:hé ‘did things, had _heard‘ that he was on the.duts"

+¥y. enyway and woulé have no more truck with him unless he B
'CIGARINI begged for patience, pleaded that orders had gon&
t all Party business desls must be cleared with Rome, but. f
in.:hoped to have limited authority to make certain decisionsE
« ~dere again CIGARINI gave no indication that he was worr}
8. Party status and, as source says, if there-is.one ‘thing}
#'1 normally can not do, it is hide his emotions. ST -
Sl -::“A.w ARSI LT T T e e e - _j - C et
o8 Tgsh plece of evidence: came from & via one of = .
T AN éﬁ&o’ns who queried his father on CIGARINI. The burden o
s PRSIERAN11s Teply wes that CISARINI is no good. At the same time,
1 reports that CIGAIINI's standard of living continues toX
S¥nat they are buying a lot of expensive furniture and that m
2his wife are extiremely well dressed. CIZARINI, however, al.-
lks poor and his formekly lucrative divorce practice has bedni?
way, recently to presumably l-es rewarding criminal cases in#EE:

Skt

% Party members. Source and ./ ] are doing their besth
‘tiis riddle, but we are not there yet. On the evidence abigX
®t would appear that CIGARINI 1s indeed in some trouble with§
¥ig€d it is certeinly clear that he no lonser has the independy
Bty he once had. If the above is true, time will tell whethelfs
balvage eny adventages from it. In this connection, it has g
been source's balief that no matter what difficulties CIGARINX
Sncounter or what temptations might be put in his way, he woulll:
S mowingly, betray the Party which had been such a part of»h <

#3long. The above is purely for the record, as we are by no mbs
Jugh along to discuss CIFARINI in these terms and would anywa
Mafer that ne retsin his Party status and authority.

-,

4Enis last meeting with CTISARINI, source was told the communisks

Srecent Trie-‘e ~lsrtisme, ngi d0l el Lrn aer oceston
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.in Milan,  NESA invited source and his wife to spend a night with him
w:and meet some of his Paris pals, but had to postpone it due to the
=ﬂ+hayinﬁ, now preoccupying the whole country. NESA left for another

',brief trip to Paris on’ 12 June.. : :

'Ti§9. “Re .1ASH-5032 j 3 ang ﬂAsp-SLzo we. hope something can be . .
}'fdeveloped out of this, but are still not sure whether NESA and ZAFOTTA:
.gwill ‘et the necessary permits to meke the transfer possiblé., Pre-

“wisas:
. +still be seeing -2 1ot of source and would be back and forth all- the
““¢ime, but that-he had to have s French labor permit to cover his

"financial status there. : S : ol

'??10., Re hSB-W-lElS and 1. -2 concerning ClaudloXFTCLINI, Source
- 'first met OTTOLINI in 19&6 in Genoa when the latter was 1n some contac
with' source's cousin, {Captain /ArthurfOLIVER of British Port Security.’

';Source continued to see nhim occaSnonally for lunch or drinks in Milan
‘end he ha§.visited source for weekends in Swit-erland. Following. our '
- ‘report: '(¥SBA-1838, pr—acrenh 21), source met OTTCLIHI on 29 April in ;

.pass the contents of 15SBx&029 to the U.R, Consul in %Genoa. Source _
" ‘peplied that Kr. Lester’SCHNARR was still 2 sood friend, but he unders
'~ 'stnod him to be retired, though living in Cenoa. OTTOLINI asked source )
-~ to pass the report to SCHNARZ when next in %enoa. It was at this time i\

- - —

3= SECHeT '%?":ing

in the recent Trieste électlon Hac polled ten per cent more votes - .
thah Perty pre—electlon foreasts estims ted. 7
7;~‘Mn*" Aswalapments in the Rome ESA saga were fully outlined in o
: —3 . ii3SA expIaimed NEt the projected shift to. Paris -
‘was nredicatéd on the orobable difficulty WESA wouléd continue to have [
in Italy and the Party gave orders’ to ceaee any attempts to get the o
expulsmon OPdBI‘PGVOAed {¥S34-1835, paragraph 33) ater NRESA indica-
’fed ‘that his move was largely dependent on YC” Aeh d for that reason
agked . source if he coula ootain an lﬂ.-~ratlon visa for him. Source
1ater told NESA that such visas had to be obtained in the city of do- ‘
mocile (Milan).and that he could do nothing. HNESA replied that that was )
‘what he was anxious to avoid, as he was not sure ZANGTT: vould succeed .

TB. Re PSBA-1838, paraz raphs 35, 36, etc., nothinm further has been
fheard of the Bulgarinns. :

'sumably the: French, while perhaps willing to play it along if the two
get.. to,France, are not ready to. open the doors and facilitate the :
" NESA told source that if the transfer goes through, he would..

"-..- S

A casual friendship waS Kept Lp and in 1947, source and his wife spent
& month with OTTOLIXN NI at Iulinetti, '-enoa, at the latter's cottage.

Milan, resulting in (_ —J1. - OTTOLINI asked whether source could .

.that OTTCLINI stated he understood the AIS men in %enoa was looking

‘for the same information, but he was so well known and the CP keeping o

such close. tabs on him that nobody wanted to contact him. Source saidyi .

'truthfully, that he knew not“inq about that.

'11. oOn 17 May, source saw OH“OLT“I again in %ilan'“nd the latter asked
whether there had been any reactioix to his reports. Source replied g.
that he had passed them sas recuestsd, but if there was any reection 1t .
would certalnly not ‘be: throu” hln who was. out of the plcture entlrely.
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",favors, but make it quite clear thet he i .
In the case of SCENARR, the former Genoa Consul, source has been a roodf
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OTTCLINT remarked that he would give full details on his sources if
‘the U.S. were interested, but source merely replied that this could ..
not concern him and that if the U.-. wanted toc contact OTTCLINI, they -
would presumabl" do so directly. _ L.
12. OTTOLINI then asked source sbout the conin~ visit of ohn .

LAWLER (LaRoche, Lombard, Odler Bank) to Itely and whetner there was

-any possibility of lininv up a job with him in view of his past U.S.
business experience (See Attachment A). Source said he could of C
icourse put OTTOLIXI in touch with LAVLER, but LANLER would certainly -
want full details on his. past career, etc., varticularly in view of
‘his fascist background. . (FOTZ: The result of this suggestion is

" . Attachment A, a curriculum vitse, translated ty source, anc various

“supportinw documents. Source helleves that while OTTOLINI was in théf
JeSe before the ‘war, he weas probably 1n the Italian service and sug-fi
gsts . FBI files be’ checked): - s

13. On 17 June ‘source saw’GT"CLINI again in 12ilan. OT”OLINI said

'*:he thad recently seen Genoa contactswho were very well informed on CP:

uork .amqng- the dock workers, but he hed not taken any information as. ;
emdid not ¥now what to do with it. 1In reply to OTTOLINI's question,~g
:ource repeated that he had heard nothing from the Americans and did .-

als’ taken from a Jugoilev agent caught by the fascists landing on the -
enice .coast by night. The agent had also had lists of contacts in

;vice :was not more active in these matters. We instructed source to

‘continue . the same line and in the event of another CTTOLINI approach,ify

“to. suggest he micht get places faster if he approached the Genoa or

-Milan Consulates personally. . Source remarked that OTTOLINI, at heart

- ~always e féascist, is epparently very active sgain in the movement whlch
QOT"OLINI claims to be the only force capable of combattins conmunisn :
f_'ﬁon its owmn ground.

"-flh. #e are also very conscious o‘gphe d;é&gﬁcy of source's position
“yis-a-vis people like OTTOLINI or an

EH'UL.Z
fully source's conduct towards them. Source himself always asks for
instructions in the event of future meetings and we try to judge the
‘cases individuselly rather thsn give overall directions to cover. every :

case. We have felt that with people source knows well (OTTOLINI would,ﬁ

fall in this category), source should be g;gayﬁn do them reasonable .
o position to go further.

friend of his since early 1946 snd the fact is orobably gquite well-

known arouncd Genoa. 3ource's action in coing to 3CENARR 1is quite dif-.

- not’ ‘expéctito. OTTOLINI then -aid he was in touch with an old friend '
et present ‘Very active in what he called the "Fascist underground. in .~
'%Venice. . This friend had brought him some sealed test tubes of chemi-"

invariasbly examine care- .

Lthe'Veneto region on him.. As a final gambit, OTTCLINI told source he:f_
hadfsome ‘highly intéresting inrormation on the IZilan Questura. Source. .
.evinced normel curiosity end lemented with OTTOLINI that the U.S. ser-;

ferent from, say, his saporoaching the ¥ilan Con°u1ate where, it is also -

quite well known, he is not particularly favered.  BENUZZT falls in
‘another category and he is not a personsl friend of source. Here
‘source has at*ennted ‘to keep his re’at*onshlp on & business ba sms anc. .

;5VSECQEf
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keép 1ntellléence out of it as fer as oossible. 'Asiwe are agreed, | o

one of source's mein contributions can be to put the finser on
potential sources waom he. can not/prooerly exploit hinself, but
:whom we can p ps approach fron ‘another direction.. We do not
‘necessarily p £NUZZI end OTTCLIXI in this csateiory, but the

“mechanics are»there.' It is our feeling that if source makes him-
‘self too unepproachable to these people, he miznt miss out in

"-picking up a clue or two which mizht leater orove valusble. Un-
“fortunately, those characters most likely to approach source as a
“well known former AIS men are intelligence merchants, if they are
‘not provocateurs, and into the forner class we would certainly put
B"NUZZI, ‘1f not OTTOLINI. #e agree that OTTOLIKI and BERUZZI might
“be Italian provocatlon attempto, but do not. believe their efforts

it date have solved the riddle ol source's status.

Things have ‘been stirre up con31derably recently by the ar-
.flLI to spend a week or two with source
-‘at Breganzona. . GHALI is head of the Chicago Daily '
News' ‘Festern Huropean office in Paris and an old acquaintance of

‘source (See ¥SB4-19386, Appendlx Bj. GEALI is taking six months! rest

cafter two serious eye operations ané will be returning to the U.S.
“in September for a lecture tour. Cne of the main objects of
GHALI's visit was to invite source to .collaborste with him on a
booL on presept . y Itg%é; GEALI's literary acent in the U.S.,
;e Mrs. or (¥3ss 0 .did. the CIANC dieries, asked for the -
booa. Source and GEALI set esbout studying what might be done and
‘source took. him around Mil troducing him to, among other
people, CIGAPINI‘ggﬁg?RAHCEBEH CTTCLINI. 'CIGARINI gave GHALI
‘a"two and a half hour lecture on 138 June,on.the Party, its aims
sand the god—like .personality of GLIATT 1 very brilliantly
done ‘and . with.mo- indiscrepions. “The only point of interest was
new fascist underground in cities like ¥ilan was becoming a threat.
" CIGARINI will take GEALI and source to a Party meeting of young

. converts whom CIGARINI has. the job .of whiopinﬁ into. shape for more
aotive participation in Party work

16 A luncheon was held’with LANFRANCYI and GUALI entered into
negotiat with the former for the possible obtaining of certain

)P”H G I cuments in the Dongo treasure. In Appendix B, we are

h ng ‘an English swrary of a memorandum LANFRANCET prepared

;for GHALI ‘on .thgs subject. Aiopendix ¢ we are attaching a similar
é*%Iifo gzICO hom source recalls veguely as a parti-

18, At this point LENFRANCHI bold GHALI abour"ﬁOLL"u“:(E &xat the
latter had Information of sreat 1nterest on az§~EiEE§Ets in South
RLANE etc. (GAALI Was delishted
end & luncheon was arranged for 22 Jure in Lugano at which the three

~ will meet with DOLLMANN. Thus scurce will and. presumably now has

met DCLLLANN.  However, as source points out, it was unavoidable and

tator at what *11ht vrove an intereqtln mzeting.,

anBE;C:FQ‘”

e A o s e L

”"ives nim an ideal opportunity to be present as a disinterested spec-
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19, GHALI, &s mentianad in source's debriefin~. is spnarently a'
‘zood frlenc. of ; 1 whom he xmew in L Zihfter the tr
‘-’to I7ilan, GFALI said it was & shame sourcc was not back in the
‘ -American serv:.ce and if source had no obiection, he would raise
. the subject with (C 1 wher he saw him in VWashington in September.
. Source replied that 37ALI could mention it if he wished. GFALI
'went on to say that from vhat he hed heard around the .hbassy in
- iParis, source was in pretty bac odor, bu* wny sheculd not source's
. :CP cormectlons be pu"'to sone use. _ '

R Tead M7 ol

oA

.-"""20.. You will, of course, want to telk rvit“ [, Jabout his tactics
< iwhen he-sees GHALI. You may elso want to exsmine a sugzestion made i
"".by source which seems to us to have some merit, as .vell as pone ar’:ng

‘disadvantage. It was source's idea that GHALI be aporoacheda¥o be

put on an-of ficial stringer basis for coverage of Northern, Italy,
'sat. present -handled from: Home. Jith official journalist cover, source j

T would ‘ha¥Ve far better reascn for ¥eeping up with some of his coatacts,
i as. wel"l 'as making new ones. Eowever, as source admitted, this could
only be" “done by taking GIALI pretty much into our "eonfldenr'e, be-

ceuse GHALI would not make any such move until the official reasons
¥ ere explained to him, . o _ _ A

At

SORIS el

~r

0y ..

_21.- Source gleaned the following, addltlonal tits about GEALI:
»Recently GHALI has been in trouble with the American service in

- Tover the Israel-Arab conferences in Lausanne. GHALI obtained
arid-published certain secret documents from the Arabs reluting to

. wIsPaell Infringements of the armistice agreement. GHALI, as can -

L .obe -seen, has something of a penchant for out of the way rews fea- 4 -

tures.” _DULLES, dum.nc the war, recognized GEALI's ability and also ]

.the “danger that he miuht publish sensitive material and got around

~ xthen problem by taking him somewhat intc his confidence and asking ’

" JGHALI- to report to him. Scurce remarks that one facior aslways of-
fers a. potentml control of GHALI--his i‘ear thet .ag ‘an alien he
‘;mi‘_,ht 1ose +his job with the News. = _ R

m""“"‘ B e TR T
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22, C_ 0 covered the main points in source's recent ]
: exchan.ée with L4 TFP.A\CVI over DOLLiIIANE. The more we hear of the’ ‘
7 *  business the more we believe ODZUM is behind much of it At the
" recent lunch with GHALT, LAKFRANCHI 1:[-‘?5 source aside and stated
" he had vecelved a letter rom P ARILL] Paris upbraiding him for
" urging DOLLMANN to break with him (PARILLI). .PARILLI insisted that
his AIS contacts were of the very hishest, that plans for DOLLMANN
- were under way in Washinzton and that he (PARIT.LI) could cause them
~a lot of trouble if they "did not heave the pa’clence to wait until
. word comes through. LAN“‘RANCHI, however, sclll eoes not believe a

e LGPl R
A ARt e

LR LE

“idence of the U. S.-:er"nan serv1ce.

23. After source!s mee*‘**m- with LENPRA NCHI, reoorted in .C _-:—Iv,-'

- LAN®RANCHI saw . [ ] on 25 end 27 ilay and told him much of the
story on DOL LMANH which LANFOANAET hod g0 far omitted to tell source.
Source learned of this from ): 1, told him ne would handle it
from there on end went un to LAINQANCII to ask him for the full

.‘::J'E.CR”'”



”,o_i:inion that LANFRANCHI pich’ up a great deal of info*-mation, and."-'he

his PCI contacts. Certainly his remarks on [ ~—were not very im-
_.:ressive. A : , :

1_.,’326. ‘A last LANFRANCHI item. LANFRANCEI asiced source “miil&? he (g
_¢iwou1d introduce Lim to a CP. acq.lalntance of source's, orchk DROVANDX:
©.Source states that 2 ROVANDT, whom he knows slightly, is connected -
“with young ;__‘_m_mzﬂ” -;.unist son: of the Italian President, in his '
CP publishing house ﬁm, Ifternational Pucllcations or a similar
‘title. LANFRANCEI claims from his own Party zources that ALDROVANDT:

- VANDI, according to LENFRAVCHI, khas the safel ef-*pln"‘ of the cownies of
'”"the Donco aocumenus, tne orlglnals of wrucn ere. Ain Yescovr. ‘_ource :

. e SE( =T saa-ool

- . | T 5-7-19

DOLL;-TJ- WN story so that he (source) would know just wqat zind of a

‘meec_he woe getting into. - LANTRANCEI resoor‘ded with the contents

o C 1'and source refused to see DCLLWAK™ on the grounds that

. it was nothing he wanted to get mixed up with and mat he -could not
- contriobute to the solutlon of the csase an'may.

4

;i Int ‘the' course : of his conversauion with LiN®R ENCE I, ‘sour ce R

‘:‘imana:'ed to convince him that he was not working for the U.S. or any
Jother service and took LAI'FRANCHI to task for spreadinf‘ rumors about

him, -particularly recarding TITO snd the. Juzoslavs. LANFRANCHI
quirmed a.bit end seid if only source would confide in him, he
'would know what to repeat and what t~ ~ithhold. Leater in the con-

and.that -he (LAYFRANCTI) kvewa lot: about him through one of : (C

‘ --,‘*Italian ‘coritacts. "A8 e matter of fact,” LANFRANCEI went on, "I

knowr NOW . that ‘you had nothinc to do \ntn the .LITO business and that:

{1t Was.all arranged through £ - 2 Source got the impression that
.. ‘L

ANFRANCEI was not sure what . ' ~Ihe was talkinf about and began
o \confuse him by discussing ¢  father and saying perhaps the .
hamber ‘of - Cormierce hed. done something with TITC, as U.S.-Jugoslav
buatness seemed.to be pickin." up, but taat anyone as well known as

[ X father.would herdly be head of any service. LANFRANCHI seemed*"
to- bite forp - ‘the- moment, although he will probably reslize there are:

L. -—lshortly. ‘Source. "beliéves LANFRANCEI's chatter-box ten=
éncies could be: a. distinct: threat, nartlcularly as he is of the.

roéeéded ‘to’ read LANFRANCHI the riot act. The +'~den of . :
.although he’ (source) ‘had ‘no-idees whether T Jor anybody : elsé
i~head of ‘the AIS :An’ Italy, if T indeed was engaged in any
e]_;.’g.eate work Lof. ‘that- nature, " ‘work: wﬁicn was 1n the last analys,

hat nobody ever., tolo. him what was going on to which source replied
tha.t. in: view of LANFRAI:CFI'S reputation it was no wonder.

\_2‘5 Source 1s much impressed with LANFRANCHI as a potential source, T

utiwe made it cleaFitkat for the moment at least, source could Hét-
exploit him.: ‘We believe that LANFR4NCHI ‘is probably quite well ‘inc
ormsd on certain matters, théugh we are in no vosition to estimate

is the key figure in the PCI counter-espionaze orranization. ALDRO-

V“U” ,_.,L_“_. 2

SECRER e s-a% ‘

Versation, LANFRANCEI referred to "(C__Tlas hced of the AIS in Italy |

-
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: led '«r mmwm*a roqueat and is trying to- get mrthw
information on ALDROVANDI. Do Jou have traces? A€ furthsr -
mammt friw this. contact, LANFRANCHI offered to put’ souice
£1,0005000 47 gold which Be Chmies to N e i’:’i‘:“’ﬁn &
3 oA go es F ) a g T
AHOOFE permit’ oan be arrargsd,. [ 1 thinks’
done- and the go]’.d sold to tne Bmca. ﬁimm

Ate. .




