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STNOPLYIS:  This final CxoT report on the CaRBUSTURIT: opsraliocn covers
the period fron the sctudesion of the last progress report
(raferences “A™ and "BY, dated 18 March 195i) until the
delivery of CAIBOHYIMATE Sato the exelusive euutrol at the N
CalRAIE/CALAGIT osse officer, effective 2 April 195L, and
touches upon matters directly utocthg the sscurity of
CALROD1IT.

1. Uafortunately, the wuvo of intigoation caused ly the summary . '

trestaent of former sembers of the W Brandspbucg (see
paragraph 8, mefersace "A%) did not on 2

CARBONYIWATE reportwd throo mexvers of the group had agxin visited
SALROIY to salist tho services of ihat organisatisn tu their behalf,

It seensd ‘hat w:en the or:igimml crganizatics was distanded, they vere
raferred to anether employer, ¥.o8e arrangeraats on their bebalfl dave

no% Deen sxasplary, CaBRAUYUNL'E stressed to these discontsnts shat
preaipitats action oo thelr part could serve no useful purpess and

would quite probably endanger thoir ow: futures, 83 well as these of other
former wexbers of the group who also contimue ie vesides in the LR,

2. Subsequent to the appe.rance of these members of the origilaal
group, the situation remained dormant for a period of weeks uwatdl oa
30 Maped 195k Mrau SCBACHTSICE of the sbove-sentisned trio pressmted
dotailed brisf to LiHBCHTD:ATE on the m—muh-nt acoorded to hearself
and heor ssmplnions. Anong other points, the coaplaint siressed that she
stud W (riends had teen lqnl workers, risking their safety o repeated
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ooccksions, ouly to be discarded a2 axcoss bajya.: wien Shey had outlived
their imrediste uasluviness. Twning Lo hor own jmeediate situation, she
remarkod that deosuss her offialal dossisr in the JUA Lwars a notation to

the #ffeot thal shs iz not wniirely “progressive and demosratio®, ber cranoes
of finding a position thare arc nioimsl; at toe same tiue, an ailing mother
42 » major deterrent L0 Ler precipitate departure from the UL, eo soms sort
of soppors i required to sustain her until her personsl sftuation oam in scme
ry be resolved, A further coaplication is préssented ia the person of Fraas
RICHIAR, her oollssgwe in coaspirasorlal adtivities, whoss paucity of Limamcial
ressuross is hecoaing & rewl cauvse fer concern, &inos his activitiee have
alresdy cmsed his trief deteation by tis rast lone authoritiss. Ne is sone~
thelesn anxisns to waderiake acciitional baserdous missions im order to sarn
suffisient funds to suprort himself, Lmt Fraw LUHACHYSICK quite ecorrectly
points opt that vhould he be aporehended ts delieto, he aizhd weld
under duress betray his co-conspirators o orgaaisation,

3. The pressntating of a cetkfled brie:, and the isplied throut of a
nore public sirtng of the whole arfair was called to the attontion of the
looal oase officer who was Yormerly handiing the randenburg group. He has
reported {hst to the beat of his ¥nouledge his direst sntsrvention has fore-
stalled any major disclosures by the disgruntled and tyustrated dropped ageata,
80 1% 15 % be hopsd that they vill persanently subside into a state of dis~
arert silence vidch will permit the persocas diregtly involwed to resvae
legitimate activitios and & more noreal existence,

k. It was aloo at tne meeving on 2 Maren 195L that LARBOWYDNATE first
broaghed the qesse of Annelies Mifll, the young lady whose associsdions with o
Susasian defeatar prior to his dspsrtore from the Llit had called the wrath
ad attection of the HIS upen her heud. The subsequent developuenis vere
reported in suffieclent detail in referraces “C* throvgh “G" %o wake further
recapitulation at thir point wolly superfiucus.

5. I § March 1954 LARBIMNYIHAYE requested the cage of ficors® thoughts
on the advisability of satabllsbing some iaforral Wrn nvtics Sor use tetween
GANROIT and sther Vowsern agenoles, such as I i8S, DTLINEN, and ihe like, with
wiigh 1% hes noymal and frequant dusiuess. The positive merits of suoh »
systen wnild be to prevent the peddling of duldous intelligence produste to
wawitting or gullibles regipients, and would wnabdle ome agengy Lo ferewarn the
others, As speciiic easss, in polnt, CARBCHYDHATE bromght rerward thess
sxsuples:

. Alvins EISR:«T has bee: tringiap in to CaDAQIT the quarterly
reporis of the Land und Farotwirtschaltsministerium, which are counsidered to
bs docusants of consldeTADLE valud, As the result of independent confirmation
of segments of her meterial, CAIKCIT 18 convinced that her intelisgencs pro-
duotion iz autheatic, yst on the obverss of ne coin is thu faot that she has
baken to loftering in the viadaity of the GARRUIT bulldings after hours, and
e oultivated the [risndship of certain guard personnel stadiomsd in thet
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area, Consegquuntly, La.»/IT has gowe to the conclusion that she is also 2
$pitwel for the “ast, Gut that she 1s conenrreatly playing both dnds s(ainst
5% TT04le 13 order to insure hex ows future, There is pokitive evidence
that she has deliversd some of her reports to BTLIHEN, whick 15 most anxious
o enlist her servicez, yot CiiRilT {& wowilling to let har go becauvse of the
apperemt value of her celiveriss, In order te resolve (o situation, it was
worked out that she wauld be told to report to s pre-arranged reundssvous
rexote from CaDiOIT ever: three months 0 moet har cass officer, Bt that
axoept for theds specitied occasions, she wes o reaain Awmy froe the vicialdy
of the CADRDIT planmt. Any inlractien of this rule would lead to her imasdiate
¢isxisan), vhich e is anzicvs v prevent Lscause oi the suall fipancial
gratuisies puid to her, and 1t Should nuw be emizently clear thet upon her
good behavior will depend the [wuure couwrse® of her assoolation wish CaDINCIY,

T
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be A simdlar cave is prescated by ohe RuGudil %, who goliaborated
Wb CaliEC1T, . tut was gonoursently involyed with RXa:, unbeknownst to e
former, & too war delivering significs i reports to CADROIT, but to all
invents and purposss was a Spiteel for the Zast, until such time ms the
epposition apparently uneartied his couble gase and promptly arrested hiws,

Had soss sort of infermal wrrangsavot sxistesd dDotwsen those weatern
a; osctes wiich emsertaia loose aad fnfoarmal liaison with one anovuner, uhe
trus statas of Shede two oaoes (and perhaps otners lixe them) afxnt have beem
deternined carlier, an! rmch duplication of effort avolded,

6. By a quirk of fatec U:FRRTI AThL'e wile poticed duripg a twrip to
Neukoolln that a certain ¢.au 7¢ % had opened & small bietro in tha$
sastion of the ¢ity. =hen she relayed the information to hér hussand, he
recalled that TOIPIRI formerly had operated o aisilar institution in kast
Berlio tc wbiah members of the iflL regularly repaired. 3he wax beld in high
estacx by tham, whathe: (or the quality of her products or for other ressams
8 not known, bol intarventian b, senisy officials of thet servies enatiled
ter to gain access ti her blocked wostemari accounts, and to enjey the R
patronage of distinguished guests, CaRBUGYIVELTE stabed what after the LINSE
kidnapping cortaln wembe. s of the ifE w0 sctively psrticipated in that affatr
frequented her insiallation, tut thai so-¢ time later ahe had decavped to West
Berlin for reasons unkaewi, OHincs thore is very 15ttle svidence on the Lasis
of which sctive imtervention by Bi5 wuld be appropriate, CARBCHY!IHATE was
told to inform A ¥ of the palice and %o advise his cusé officer of any
pertinezt iaformetlca that might bs forthooming.

7. At the suns moeabing - :HECHYLHAT: neatioced w U: obvicus reluctance
that he had overheard oms ir. bLKGLL of the CAUIGIT atafll bragging that an
imporiant dooument on the 195k plan for heavy sachinery ecustrustion in the
DO} would never reagh the hands of ‘HiI®E represontatives., idiChr elainsd
that he wocld forward copies to the proper officials in Bomn, but that his
own cogy would be 2arefully sequustered in the inner recesses of bis safe to
provenst its reaching tiw in .uisitive PUPRIKE afffcors, (ARBOBNRAT: referred

to ir, EUGIK as 2 “glosheadsr Hationaliss® implied that the zood dostor's
reh
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unrestricted loyalties do not lie witn his p.eseut exployers. It was waososssary
te paint owt that any procipitate action ‘aken agaimst BERGO: wonld Imsedistely
JeopardSes UAABTHYLHATL's posfition fo the CAISILIT orgmication, so the inferma~
tien was accepted wiih the resolve that «11 pessible methods would be employed
in an attempt to chuck itc verseity, knowiag full weil that uimest discretion

wAl raguired.

8. A furtier complication 1. tru case of Ur. LexCiic aropped up during
the meeting held oun 12 iarck 1955, at whic, tize . BOYiiadi poi.tey out that
0 o3d colleasup of BIil:its fro: Yalle had heea obl&xod to twcoms a
for the SI5, HAv geusral assigiment wvas g nppr«mcb LaGIT, with Abe spe ]
instrustions that he was to soatact Lr. 4i:i and recruit hh for the Sf8.
BERGIR was %0 Do mipplied a small camera 0 photogranh the more signifiommt
CAUNCIY files, and i: returu was to reseive generc.s coapensation and the
asswance of handsezs reoognition for his sorvices should he deenm it necessary
st axy ti-e to fles to the LiR. in view of thewt cireumstsroes, UUB/CART feels
1t incuabeat upos all concarmed 30 scrutinise aos: ¢carcfully all facets of the
persccality of ir, B:ASii: to deter: ins waether or aot he can ce considered 8
ooutinued asséi for Lbe conduct of futare TATACIT aperations,

9. Tho affair JALllteT reared its ugly head a.ain ¢ 12 March 195k when
CAXBCRYUEATE reported that his wife had reacived a call reuestiog vhat a
weasaga be relayed to “rs, FuiilKwu vo the eifect that tae latter siould call
GALIHET a» soun as posﬂ‘ulo. The direct yueation was put why CoRBCHY...AT6 had
not instruated :RILLINi: to arrance har own channwl of communication to CALINET, '
ta wiich ke repliecd that nt hau not bwen iu touch wit: her fur sowe tins. Be
suboequoatly veported {16 arst,; thet drs, FU.LLSUXN had vedn told unvistsiably
that the .. .. Tus were no leager going to act as latermediaries for her,
and CAHBCUTG .7 Lnstructed hie wiYe vo relay say calls from Gak.utT %o him,
in order that the lakter zight e informec concurauing the Jeopardy which sueh
calls eonstitwio to JafzZl:70LATI ' pressat amployacnt,

10, Ln L6 cmpch 1:8h CL0ECIY L3, wms able to seport Lhat Hre, tuRLLBURN
*xad been able to ascoriiia cerialn sctaile sanceralag the disposition of her
on and CsC.-iHie This faforration, togzether vith e sudbsequen. detuils
(30 Kareh 155k), concorning the powtal comwunications received from the two men
has been relayed in references "i* and *I*,

11, fhere has b8eo sowe dgitatioa for the soquisition of an assistant
10 handle matders concerning ¥est Burlip An CADRBOMYLiATL's security office, ..~
and on 15 Maroh 195k four posiible candidatcs were presented Sor our acnsiZers-
tica. ‘ublic Safely checks hare revealad no derogatory information in sy osse,
and it i3 10 be hoped Lhat personal interviews coupled with the requisite ehecks
by CADRDIY and KUSARE will enable AHBUHYUALT: bo shift mwch of his vreutine
wark to whe sheulders of an asslstant, la order vhat ho hintell mey concsatrate
on More pressing miitors relatiag to the opposition, )

12, in interesting development concerns the offer submittad by one Georg
HEXH, and lster verified by Xarl FLFORAS, to purchass the fresdor of any persen
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incaroarated iu the L. i or the Usdn for sume rauging frox 50,000 to 100,000
D west, Soth of tlese gentlomsn claimed Lo kuow an laterssdiary who has

high conneetions in Karlshorss, tiwough whom thoes purchases pan be arrangsd.

This unnamdd third part;’ arrenges for lhe relessc by having the requisite
funds doposited with a neutral lavyer i west Berlin, and after the delivery
of the persou aoncrrued, the maney is than released to its claimants,

13. Sowm dayw latar & BHYGWTE ssoertained through PIiGRAS that She
intoreediary vas ooe (fwu) oGAL of Berlin/{lmersdorf, snrwellsrstrases 26.
Aosording o T - this sane informaticn has beon oallec to XUBARK's
attsntion througn (C  _"7and 4 report is being prepared ineorporating ald
faseta of the matter,

1. ¢n 22 Mareh 156k CiilBOHYLRATE called in righteous indignation to
state that photograpbers from Life sagasine were presept at G.lit0i? taking
plotuies of soms of the visitars Trons the Lik. Ne was abtle 4o intervens at
the 1ast nemmmy, bet objectsd streswously to the fact that he had recaived
0o prior varaing of this arrangeasnt, and so felt that he could not assume
any mm&bﬂtw for 3 séeurity viclation, showld eus oscur. In the

have bewn msde throvgh LALFLL to scresn sarsfully all
Mm uns.oh are goonidersd fer pubuoatia‘.. is erder %o preclude the danger
of compresise to ary visiters from (he (I8 whose identifiable countenances
wight appear $o be destined for repreduction in public media,

_ 15, Ga 30 Merdh 155L CAUBOKYIRATE was informed that the undorsigned was

baing transterred elsewbere, and that in the future (C “wonld contime

to meet s regularly to nuiw his meturial. At tne iina: mseting en 2

April 135k, the GIRT suss ellicer took his leave of TAEBYLRAT: and his

:g;. and relinquiabed contrul of the muum to \he UALEAYH/CADRCIT case
Qer,
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