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Forging an Intelligence Partnership: CIA
and the Origins of the BND, 1945-49
Foreword - Tam pleased to present this volume of historical documents to the

Bundesnachrichtendienst, one of our oldest foreign intelligence liaison ser-
vices. Since 1949, the Central Intelligence Agency (CIA) has maintained
close ties to the Gehlen Organization which became West Germany’s BND,
or Federal Intelligence Service, in 1956. Through the long decades of the
Cold War, the CIA and the BND worked closely together to expand free-
dom in Europe. We continue to cooperate on intelligence matters as both
countries face new threats in the form of terrorism, proliferation of weapons
of mass destruction, and unrest in Europe and other regions of the world.

Forging this intelligence partnership between the United States and Ger-
many was not an easy task. In 1945, the United States and its allies had just
been at war with Nazi Germany. Germany itself lay in ruins, its towns and
cities destroyed, while American, British, French, and Soviet troops divided
the country into occupation zones. Democratic government was reestab-
lished in the Western zones while a totalitarian system was forced on the
East by the Soviet Union.

Germany then became a new battlefield between East and West. The Soviet
blockade of Berlin in 1948 clearly signaled that the wartime alliance had
dissolved. In order for Western Europe to recover from the war and to sur-
vive the threat of Communism, Germany had to be rebuilt and its govern-
ment restored. The United States promoted these efforts through the
Marshall Fund, the formation of the Bundesrepublik, the rearmament of
West Germany, and its membership in the North Atlantic Treaty Organiza-
tion, and the United Nations.

=s=-— -, .. "...2223. The Gehlen Organization operated in the vacuum of the Cold War. After the

- war, Gen. Reinhard Gehlen, a senior German army intelligence officer and
expert on the Soviet Union, directed his officers to preserve their records
and surrender to American forces. In the summer of 1945, a handful of US
Army officers recognized that Gehlen’s position as the head of Fremde Heer
Ost (Foreign Armies East) could be useful in obtaining information about
the Soviet army. Until this time, the United States had not focused its intel-
ligence collection efforts on the USSR.

After sending Gehlen and several of his officers to the United States for

debriefings in the summer of 1945, the Army also began to use former Ger-
man intelligence officers as operatives in the American occupation zone in

ix Secret
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Germany. Between 1945 and 1949, the US Army handled the Gehlen Orga-
nization and funded its intelligence collection.

During this period, the US Army wanted the CIA and its predecessor orga-
nizations to assume responsibility for the Gehlen Organization. CIA, still
getting itself established in Washington as the nation’s first peacetime, cen-
tralized intelligence organization, had reservations about the Army’s efforts
for it to take over the Gehlen Organization. Many of the documents in this
book reflect CIA’s internal debate about assuming responsibility for the
Gehlen Organization from the US Army. The documents also highlight the
tensions that existed between General Gehlen and various US Army officers
as well as discussions between Gehlen and the Agency’s representative in
Munich. The Agency’s decision to assume responsibility for the Gehlen
Organization in mid-1949 was not made lightly and it was reached only
after long debate.

It is my hope that this book of documents from 1945 to 1949 will help illu-
minate this fascinating period in Cold War history. The documents from the
CIA’s Archives and the photographs provided by the BND are the primary

sources that historians in future years can draw upon to write the complete

story of American and German relations immediately after World War II.

In my role as the Deputy Director for Operations, I am responsible for the
collection of intelligence to ensure that our national leaders have the infor-
mation necessary for informed policy decision making. As the DCI stated in
his July 1998 Statement on Declassification, “although much of our work
must be done in secrecy, we have a responsibility to the American people,
and to history, to account for our actions and the quality of our work.” In
this context, we have made a serious commitment to the public release of
information that, with the passage of time, no longer needs to be protected
under our security classification system.

TEIA T e s The CIA has an active historical program and separate classification review

and release programs. The Agency sponsors historical conferences, and our
historians research and write on a multitude of historical topics. In recent
years, the Agency has released millions of pages of historical documents
ranging from World War II Office of Strategic Services records, CORONA
satellite and U-2 aircraft imagery, documents for the Foreign Relations of
the United States series, material on various Cold War covert action
projects, and information for the John F. Kennedy Assassination Records
Review Board. In addition, the Agency responds to thousands of Freedom
of Information Act (FOIA) and Privacy Act requests each year.

Secret X
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None of this is easy. There are no shortcuts here. It takes experienced,
knowledgeable people sitting down with each document and going over it
page by page, line by line. There is no alternative. We take our obligation to
protect those who have worked with us in the past very seriously. We also
have to consider the release on our ongoing diplomatic and intelligence
relationships. A mistake on our part can put a life in danger or jeopardize a
bilateral relationship integral to our security.

Although the documents in this volume, Forging an Intelligence Partner-
ship: CIA and the Origins of the BND, 1945-49, are already 50 years old or
older, we recognize the need to protect our liaison relationship with Ger-
many. We cannot declassify material of this nature, nor do we want to, with-
out the consent of our partner intelligence service. Until the time that this
material can be released to the general public, both in the United States and
in Germany, the CIA wishes to commemorate the establishment of its ties to
the Bundesnachrichtendienst by publishing this classified volume of histori-
cal documents. The volume is for internal BND use only and cannot be
released to other German agencies or foreign countries without the
express consent of the CIA.

We owe a great debt of gratitude to the early pioneers, both in Germany and
in the United States, who struggled during this period to form new and close
ties to both countries. These pioneers, including General Gehlen and his
colleagues as well as American intelligence officers, persevered in the face
of uncertainty. Their determination in the 1940s has resulted in a strong
intelligence partnership based on cooperation, trust, and focus as we move

into the 21* century.

Jack Downing
Deputy Director for Operations
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Forging an Intelligence Partnership: CIA
and the Origins of the BND, 1945-49

The Central Intelligence Agency’s sponsorship of the nascent West German
intelligence service in mid-1949 marked an expansion into uncharted opera-
tional waters.! This new direction irrevocably linked the CIA to former
members of the General Staff of the defeated Wehrmacht and Nazi Ger-
many’s intelligence services, some of whom had notorious wartime reputa-
tions.? The Agency made this decision after a long-running debate with the
US Army about the wisdom of supporting a resurrected German General
Staff and a quasi-independent national intelligence organization. (U)

Collapse of the Third Reich

The story behind CIA’s involvement with the Gehlen Organization actually
started during the ebbing hours of World War II. With the Soviets fighting in
the streets of Berlin and the British and Americans racing across the shell of
the Third Reich in the spring of 1945, many German officials realized the
desperation of their cause. Generalmajor Reinhard Gehlen, the former chief
of the Fremde Heer Ost, or Foreign Armies East, the German Army’s intel-
ligence branch dealing with the Eastern Front and Soviet forces, planned to
survive Hitler’s Gotterdammerung as the thousand year Reich crumbled.
Like most Germans, Gehlen preferred surrender to the Western Allies as
opposed to an uncertain fate at Russian hands. (U)

Bom in 1902, Gehlen entered the Reichswehr, the Weimar Republic’s small
army, shortly after the end of World War I. He advanced through the officer
ranks and joined the General Staff as a captain in 1935. During the invasion
of Poland four years later, he served as a staff officer in an infantry division
where his organizational planning and staff work attracted the attention of

! For an “open” history of the American relationship with the German intelligence service
after World War II, see Mary Ellen Reese, General Reinhard Gehlen: The CIA Connection
(Fairfax: George Mason University Press, 1990). Other books, of varying degrees of reli-
ability, include E.H. Cookridge (nom de plume for Edward Spiro), Gehlen: Spy of the
Century (London: Hodder and Stoughton, 1971); Heinz Hohne and Hermann Zolling, Net-
work: The Truth About General Gehlen and His Spy Ring, trans. by Richard Barry (London:
Secker and Warburg, 1972); and lastly, Reinhard Gehlen, The Service: The Memoirs of
General Reinhard Gehlen, trans. by David Irving (New York: World Publishing, 1972). A
draft manuscript by James H. Critchfield, entitled Germany: From Enemy to Ally 1946-
1956, promises to add significantly to the literature on this topic. (U)

2 For a radical view regarding the CIA’s link to the West German intelligence service,

see Carl Oglesby, “Reinhard Gehlen: The Secret Treaty of Fort Hunt,” Covert Action
Information Bulletin 35 (Fall 1990), pp. 8-14. (u)
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senior officers. By mid-1942, Gehlen took charge of the Fremde Heer Ost,
with the responsibility of preparing intelligence on the Soviet Union.
Gehlen’s work in this position eventually incurred Hitler’s wrath who
rejected Gehlen’s pessimistic reports about the strength and capabilities of
the Soviet Army. Hitler summarily dismissed Gehlen in April of 1945. (V)

Gehlen did not leave Berlin emptyhanded. He knew that the FHO had some
of the most important files in the Third Reich and that the possession of
these records offered the best means of survival in the post-Hitler period. As
the Soviets drew closer to Berlin, Gehlen dispersed his staff and transferred
the FHO'’s intelligence files to secret locations in Bavaria. There, Gehlen
and his handpicked officers waited to surrender to American forces. Gehlen
believed that the Western Allies and the Soviet Union, while wartime part-
ners, would soon become peacetime rivals. With his knowledge about the
Russians, combined with the FHO’s collective resources, Gehlen felt he
could influence relations between the East and West and help shape
Germany’s role in post-war Europe.? (U)

The US Army Picks Up Gehlen

Even before Nazi Germany’s capitulation, Allied forces were on the lookout
for German officers and enlisted personnel with intelligence backgrounds.
Indeed, as the Americans looked for Gehlen, he tried to surrender to an
American unit. After a circuitous route, the US Army finally delivered
Gehlen and his men to the 12th Army Group Interrogation Center near
Wiesbaden in June 1945. Interned at the “Generals’ House,” Gehlen reas-
sembled his staff and files under the overall direction of Army Capt. John R.
Boker, Jr. (U) .

Boker, who had previously interrogated other German officers, expressed
his feelings as he started his interrogation of General Gehlen. “It was also
clear to me by April 1945 that the military and political situation would not
only give the Russians control over all of Eastern Europe and the Balkans
but that as a result of that situation, we would have an indefinite period of
military occupation and a frontier contiguous with them.” Boker quickly
became the 12th Army Group’s resident expert on the Soviet Army because
of his interrogation of German officers who had fought on the Eastern
Front. (S REL GER)

Gathering Gehlen’s staff and records required some subterfuge on Boker’s
part. He was aware, from previous experience, that “there existed in many

* For areview of German intelligence during the war, see David Kahn, Hitler's Spies.
German Military Intelligence in World War Il (New York: Macmillan Publishing Company,
Inc., 1978). ()
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American quarters a terrible opposition to gathering any information con-
cerning our Soviet Allies.” He did, however, gain the support of Col. Rus-
sell Philp, commander of the Interrogation Center, and Brig. Gen. Edwin L.
Sibert, G-2 for the 12th Army Group, to employ the former FHO staff mem-
bers to produce reports on the Soviets. Gehlen also wanted Boker to estab-
lish contact with some of his frontline organizational elements, such as
Oberstleutnant Herman Baun, who commanded Stab Walli I, which con-
ducted espionage work against the Soviets using Russian defectors and col-
lected raw intelligence for Gehlen’s FHO. Gehlen insisted that he had
access to still-existent agent networks in the Soviet Union through Baun’s
sources. (S REL GER)

Army headquarters in Washington learned about Gehlen’s activities at
Wiesbaden, and, after some discussion, Boker received orders to bring the
German group to the United States. Army G-2’s primary interest, however,
centered on the retrieval and analysis of the FHO records, not in its person-
nel. Boker, who had become quite attached to his project, opposed losing
control of Gehlen and his staff section after their departure for Washington
on 21 August 1945. Placed as virtual prisoners in a classified location at
Fort Hunt, Virginia (known simply as P.O. Box 1142), the Army planned to
use Gehlen in conjunction with a larger project being conducted at Camp
Ritchie, Maryland, to compile a history of the German army on the Eastern
Front. (S REL GER)

Through Boker’s efforts (he accompanied Gehlen’s group to the United
States) and those of officials with the Eastern European Order of Battle
Branch at the Pentagon, the situation for the Germans gradually improved.
The BOLERO Group, as Gehlen’s unit became known, served under the
direction of Army Capt. Eric Waldman until its return to Germany in June
1946. By this point, Gehlen’s men not only prepared reports based on Ger-
man records but also had access to and commented on American intelli-
gence reports. (S REL GER)

SSU Rejects Gehlen

While the Army exploited Gehlen and his officers in Washington, US intel-
ligence also sought to question German scientists and engineers about Nazi
rocket and atomic developments. The Office of Strategic Services, however,
played little role in these activities. In the throes of disbandment during the
fall of 1945, OSS declined the Army’s invitation to employ Baun in Ger-
many. The new Strategic Services Unit also expressed some reluctance
about using the German FHO for American intelligence purposes. SSU,
however, did try to determine the exact nature of the relationship between
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Gehlen and Army intelligence. On 25 October 1945, Crosby Lewis, SSU’s
X-2, or counterintelligence, branch chief in Germany, asked for “Special
Sources” information from files pertaining to Stab Walli and various Ger-
man personalities, including Baun and Gehlen. The German Mission stated:

For your information only, Baun and a group of other members of
Fremde Heere Ost, experts in the G.1.S. on espionage against the
Russians, are being collected by two Qfﬁcers of the G-2 section,
USFET, who are responsible only to Gen. Sibert. It appears likely
that Sibert got an OK from Washington on this when he was in
the US last month, at which time it appeared that OSS might fold
up. Von Gehlen and several high-ranking staff officers who oper-
ated for Fremde Heere Ost and for some of the Army Group staff
on the Eastern Front during the war have been flown to the US—
all this without any contact with the OSS here. (S REL GER)

In early January 1946, Lewis, now the chief of SSU’s German Mission,
reported to Headquarters what it had learned “through discreet inquiries”
about the Army’s activities. Lewis described the flight of Gehlen and his
FHO staff from Berlin and their activities with the Americans. His report
also noted that Gehlen had recommended that Herman Baun be contacted to
provide further information about the Soviets while the general worked in
the United States. In the meantime, Baun had been arrested by the US Army
as a “mandatory arrestee” (members of Nazi party organizations and high-
ranking German Army and SS officers were subject to immediate apprehen-
sion by the Allies) in late July 1945 and interrogated at the Third Army
Interrogation Center the following month. The announcement of his arrest
and the distribution of a Preliminary Interrogation Report raised great con-
cern at Army G-2 because the Soviets now demanded the extradition of
both Baun and Gehlen. (C REL GER)

The Army, however, refused to accede to Soviet demands and secluded
Baun and several other FHO personnel at the Military Intelligence Service
Center (MISC) at Oberursel on the outskirts of Frankfurt (also known as
Camp King and later officially designated as the 7700th European Com-
mand Interrogation Center). The small group, including Gerhard Wessel,
who had succeeded Gehlen as the head of FHO in 1945, was quartered at
the “Blue House,” where Baun planned to develop a full-scale intelligence
organization. According to SSU, the Army’s G-2 in Germany wanted to use
Baun to resurrect his Abwehr network against the Soviets. This proved diffi-
cult, and SSU reported that it “advised them [the US Army] to interrogate
Baun at length and have nothing to do with his schemes for further intelli-
gence activity.” (S REL GER)
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In November 1945, in fact, the German Mission had responded to a request
by General Sibert that SSU take over Baun'’s operation from the Army.
After reviewing Baun’s plans, SSU rejected them outright, calling them
“rather grandiose and vague suggestions for the formation of either a Euro-
pean or worldwide intelligence service to be set up on the basis of wartime
connections of Oberst Baun and his colleagues, the ultimate target of which
was to be the Soviet Union.” SSU found a number of shortcomings with the
employment of Baun, including cost, control, and overall poor security
measures. The fact that the Russians wanted to question Baun and Gehlen,
as well as other German intelligence figures, also did not sit well with the
American intelligence organization. (S REL GER)

Meanwhile, a SSU/X-2 officer in Munich had interrogated another officer
of Stab Walli about German intelligence activities against the Russians. In
fact, SSU felt that this officer was a better source of information on German
intelligence activities on the Eastern Front than Baun, a Russian-born Ger-
man. Despite SSU’s advice that the Army dismiss Baun and reduce its reli-
ance on FHO-derived intelligence, the opposite took place. Baun thrived
under US Army auspices, and he established a service to monitor Soviet
radio transmissions in the Russian zone in January 1946. Two months later,
Baun received further authorization from the Army to conduct both positive
and counterintelligence activities in Germany. (S REL GER)

Operation Rusty

In July of that year, the Army returned General Gehlen and the remaining
FHO members to Germany from Washington. At this point, Lt. Col. John R.
Deane, Jr., MISC’s Operations Officer, announced his plans to merge
Gehlen’s BOLERO group with Baun’s already-existent staff, known as
KEYSTONE, at Oberursel. General Gehlen would coordinate the functions
of both elements of the German organization while he had direct responsi-
bility for the Intelligence Group. This element evaluated economic, mili-
tary, and political reports obtained by agents of Baun’s Information Group.
The Army designated the entire organization as Operation RUSTY, under
the overall supervision of Col. Russell Philp, Lt. Col. John R. Deane, Jr.,
and Capt. Eric Waldman, who had preceded Gehlen’s return to Germany
from Washington.* (S REL GER)

4 The operation is variously described as getting its designation from either a nickname
given to Lt. Colonel Deane’s young son or that given to Col. Russell Philp. See Reese, Gen-
eral Reinhard Gehlen, p. 207. One source emphatically states that Operation RUSTY was
named after Deane’s son. (U)
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Gehlen’s reports, Deane expected, “will be of great value to the G-2 Divi-
sion in that they will furnish the closest thing to finished intelligence that
can be obtained from sources other than US.” Deane’s optimistic outlook
indeed spurred the Army to submit even greater number of requests to
Operation RUSTY. Baun quickly expanded his collection efforts to meet the
Army’s insatiable appetite for information on the new Soviet threat in
Europe. By October 1946, Gehlen and Baun claimed to have some 600
agents operating throughout the Soviet zone of Germany, who provided the
bulk of intelligence on the Russian Order of Battle. (S REL GER)

As the Army’s demands grew, Operation RUSTY transformed from a select
cadre of German General Staff officers to a large group that suffered from
poor cohesion and mixed allegiances. In addition to covering the Soviet
zone, Operation RUSTY took on new missions in Austria and other areas of
Europe as well as broadened FHO’s wartime contacts with anti-Communist
emigre groups in Germany and with members of the Russian Vlasov Army.
The few American officers assigned to the Blue House barely knew the
identities of RUSTY agents, thus making it difficult to confirm the validity
of German reporting. Baun’s recruiting and training of his agents proved
haphazard, while their motivation also raised questions because of
RUSTY s black-market activities. Throughout the Western Allied zones of
Germany, men and women openly claimed to be working for American
intelligence, leading to many security breaches that undermined RUSTY’s

overall effectiveness. (S REL GER)

Lacking internal control and American oversight, Operation RUSTY was an
expensive project. By mid-1946, the Army found itself running out of
funds, and it once again tried to persuade SSU to take over the operation
after Gehlen returned to Germany. On a tour of SSU installations in Ger-
many, Col. William W. Quinn, SSU'’s director in Washington, DC, con-
ferred with General Sibert and Crosby Lewis about the Army’s proposal.
Once again, Lewis repeated many of his objections that he had made earlier
in the fall of 1945, and he suggested that SSU make a “thorough study” of
RUSTY prior to any decision by Headquarters. In early September, the Ger-
man Mission chief specified in writing to General Sibert the conditions in
which SSU would be prepared to assume responsibility for Operation KEY -
STONE.’ He emphasized the need for US intelligence to have complete
access to all German records and identities of leading personalities and
agents for initial vetting. (S REL GER)

5 The Americans referred to the German intelligence service through a variety of project
names, including BOLERO, KEYSTONE, and RUSTY. The use of the term “RUSTY" sup-
planted KEYSTONE in 1946 until CIA's assumption in 1949. After that point, the opera-
tional terms changed once again. (C REL GER)
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Neither SSU’s chief of mission in Germany nor any other American official
expressed any doubt about employing America’s former enemies as sources
of information. The Americans, for example, had already launched an
extensive project using German officers to write about their wartime experi-
ences. The Army’s German Military History Program continued until the
mid-1950s and influenced US Army doctrinal and historical writing.® The
debate about Gehlen’s project, as it evolved after 1945, centered around
more practical matters, such as cost and security. A summary of SSU'’s
viewpoints about RUSTY was prepared for Col. Donald H. Galioway,
Assistant Director of Special Operations, in September 1946:

It is my opinion that SSU AMZON should be given complete
control of the operation and that all current activities of this
group be immediately stopped before further security breaches
nullify the future usefulness of any of the members of the group.
I further recommend that an exhaustive study be made along CE
lines of the entire operation, past and present, so that at least, if it
appears that the group is too insecure to continue an operation,
the wealth of intelligence which is contained in the minds of the
various participants as regards Russia, Russian intelligence tech-
niques, and methods of operation against the Russians, could be
extracted. In conclusion, however, it is most essential that if a
final decision is made to exploit these individuals either singly or
as a group, SSU understands that their employment in the past
and their exploitation in the future constitutes to a greater or less
degree the setting up of an incipient German intelligence service.

(S REL GER)

The Vandenberg Report

Upon the conclusion of General Sibert’s tour as G-2 in Europe, the discus-
sion about which agency should be responsible for Operation RUSTY
shifted from Germany to Washington. Maj. Gen. Withers A. Burress, Sib-
ert’s successor as the chief intelligence officer in Germany, appealed to Lt.
Gen. Hoyt S. Vandenberg, formerly Army Chief of Staff for Intelligence
and now Director of Central Intelligence, to have the newly formed Central
Intelligence Group (CIG) assume control of RUSTY. His memorandum,
supported by extensive documentation, noted that the Army’s headquarters
in Germany considered RUSTY to be “one of its most prolific and depend-
able sources.” (C REL GER)

6 Kevin Soutour, “To Stem the Red Tide: The German Report Series and Its Effect on Amer-
ican Defense Doctrine, 1948-1954,” Journal of Military History 57 (October 1993), pp.
653-688. (U)
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General Vandenberg, in turn, directed that the CIG take a fresh look at
RUSTY. On 16 October 1946, CIG presented its summary of the Burress
material and dismissed Gehlen’s Intelligence, or Evaluation, Group as
“drawing broad conclusions from inadequate evidence and a strong ten-
dency to editorialize.” Regarding Baun’s Information Group, CIG deter-
mined that “there is no evidence whatsoever which indicates high-level
penetrauon into any political or economic body in the Russian-occupied
zone.” The review also blasted Operation RUSTY for its yearly budget of
$2.5 million, while CIG’s German Mission cost only $120,000. CIG decid-
edly rejected assumption of RUSTY although it did call for a full study in
order to identify salvageable aspects of the operation. The report made two
significant comments that reflected CIG’s overall frame of mind:

1. It is considered highly undesirable that any large scale US-
sponsored intelligence unit be permitted to operate under even
semi-autonomous conditions. Unless responsible US personnel
are fully acquainted not only with the details of each operation
carried out but also with the identities and background of all indi-
viduals concerned, no high degree of reliability can be placed
from an American point of view upon the intelligence produced.

2. One of the greatest assets available to US intelligence has
always been the extent to which the United States as a nation is
trusted and looked up to by democratic-minded people through-
out the world. Experience has proven that the best motivation for
intelligence work is ideology followed by common interests and
favors. The Germans, the Russians, their satellites, and to a lesser
extent, the British, have employed fear, direct pressure of other
types, and lastly, money. With most of these factors lacking to it,
Operation RUSTY would appear to be dependent largcly upon
the last and least desirable. (C REL GER)

'.--—-"“‘ e - - .-
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The Bossard Report

In a letter to Gen. Vandenberg in October 1946, Colonel Galloway reiter-
ated CIG’s concerns about RUSTY’s costs and questions about its security.
He recommended that CIG not take over the operation. The Army and CIG,
however, agreed in the fall of 1946 that the CIG could conduct its own
examination of RUSTY. As a result of discussions held in New York City in
December, Samuel B. Bossard, CIG’s representative, arrived at Oberursel in
March 1947 to evaluate the German operation and its future potential.
Unlike Crosby Lewis, Bossard had a different, and favorable, impression of
Operation RUSTY during the course of his two-month study. “The whole
pattern of operation is accordingly positive and bold; the factors of control
and risk have become secondary considerations and thus yield to the neces-
sity of obtaining information with speed and in quantity.” (S REL GER)
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In a stunning reversal of earlier criticism of RUSTY, Bossard compared the
operation to the wartime work of OSS with various resistance groups where
results mattered more than control. He dismissed “the long bill of com-
plaints prepared by our own counter-intelligence agencies against the lack
of security in this organization.” He declared, “in the end [this] serves more
as a testimony to the alertness of our counter-intelligence agencies and a
criticism of our own higher authorities for not effecting a coordination of
interests than a criticism of the present organization and its operating per-
sonnel.” (S REL GER)

The Bossard Report marked the first time that either SSU or CIG had an
independent opportunity to examine the operation and to question both
Gehlen and Baun as well as other members of the German organization.
Impressed with the anti-Communist sympathies of the Germans and the
breadth of their contacts (especially with various emigre groups), the CIG
representative found “no evidence to prove that the unusual confidence that
had been placed by American authorities in the German operators had been
abused.” He made eight recommendations to the DCI, with the bottom line
being that the CIG should take responsibility for RUSTY. (S REL GER)

The CIG representative believed that Operation RUSTY had proven to be a
useful anti-Communist intelligence organization. If the United States aban-
doned RUSTY, it would still have the same intelligence requirements as
before although with fewer resources. Likewise, American control of the
German operation could only strengthen the overall project and reduce its
security risks. He felt that Operation RUSTY offered the Americans a
readymade, knowledgeable German intelligence service that formed a
“strong core of resistance to Russian aggression.” (S REL GER)

The findings unleashed a flurry of activity in Washington during the sum-
mer and fall of 1947. On 3 June, Colonel Galloway recommended to Rear
Adm. Roscoe H. Hillenkoetter, who had just taken over as DCI from Gen-
eral Vandenberg, that he approve Bossard’s report. Galloway added that
CIG’s takeover of RUSTY should be cleared through the G-2 in Germany
and brought to the attention of the National Intelligence Authority, prede-
cessor to the National Security Council. Colonel Galloway remained con-
cemed that support of the GIS could conflict with both State Department
policies in dealing with a “potential resistance group” as well as interfere
with the signals intelligence work of the US Army and Navy. (S REL GER)

A few days later, Admiral Hillenkoetter prepared a memorandum for the
secretaries of State, War, Navy, as well as President Truman'’s personal rep-
resentative to the National Intelligence Authority on Operation RUSTY. It
outlined the organization’s history and CIG’s earlier examination into the
question of assuming responsibility. In his cover memorandum, Admiral
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Hillenkoetter expressed the “strong” recommendation that “Operation
RUSTY be liquidated and that CIG assume no responsibility for its continu-
ation or liquidation.” Hillenkoetter felt that the CIG should have no connec-
tion with RUSTY without the knowledge and approval of the National
Intelligence Authority. (S REL GER)

Hillenkoetter’s recommendation raised a furor in Army circles. At a high-
level conference on 19 June 1947 to discuss Army-CIG relations and Oper-
ation RUSTY, Maj. Gen. Stephen J. Chamberlin, the Army’s Director of
Intelligence, asked that Hillenkoetter’s proposed NIA memorandum be
withdrawn. He stated that he did not plan to discuss the matter even with the
Secretary of War. Consequently, the Army momentarily relented in its
efforts to have CIG assume responsibility for RUSTY. Hillenkoetter warned
Chamberlin about the national security risks posed by the US support of a
resurgent German General Staff and intelligence service. General Chamber-
lin agreed that this perception created problems and promised to have Ma;.
Gen. Robert L. Walsh, the chief intelligence officer in Germany, oversee
tighter control over the operation. (S REL GER)

While the CIG and the Army debated the merits of Operation RUSTY in
Washington, Lt. Colonel Deane at Oberursel oversaw the almost-daily
growth of Gehlen’s intelligence service. The rapid expansion of agents and
reports in 1946 presented a challenge in terms of control and quality. Gen-
eral Gehlen, upon his return that summer, discovered that Baun had his own
plans for a German intelligence service that did not meet with Gehlen’s
approval. Baun’s ambitious grasp for control of the organization coupled
with mounting questions about his agents and finances resulted in his grad-
ual removal by the Americans and Gehlen during the course of 1947.7 The
Army, in the meantime, did take some steps to improve its control over
RUSTY, including the formation of a new military cover unit. In late 1947,
RUSTY moved from Oberursel to its own compound in Pullach, a small
village near Munich. In addition, Col. Willard K. Liebel replaced Deane as
Operations Officer.? (S REL GER)

7 The situation between Baun and Gehlen created internal division within the GIS within
days after the general’s return to Germany in 1946. Gehlen, however, retained Baun and
decided to send him to Iran to conduct strategic planning in the Middle East. He died in
Munich in December 1951 at the age of 54. (S REL GER)

8 Reese, General Reinhard Gehlen, pp. 93-97. Relations between Colonel Liebel and Gen-
eral Gehlen deteriorated quickly after Liebel’s arrival; in part due to the American officer’s
insistence on obtaining identities of the German agents. Colonel Liebel also criticized
Gehlen (referred by his operational name Dr. Schneider) for poor security practices. Captain
Waldman supported Gehlen’s stand during this period, which created tension within the
American chain of command. Liebel departed Pullach in August 1948, and Col. Russell
Philp arrived as his successor in December 1948. Liebel’s own black-market activities and
the poor discipline of US personnel at Pullach ultimately injured the Army's efforts to
tighten control over the Germans. (U)
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CIA’s Lack of Enthusiasm Toward RUSTY

There was still little enthusiasm for RUSTY after the establishment of the
Central Intelligence Agency in the fall of 1947. In March 1948, a CIA
officer in Germany provided an update to Richard Helms, chief of CIA’s
Foreign Branch M that handled CIA’s operations in Central Europe, about
the German intelligence organization’s activities. The officer observed that,
while RUSTY “enjoys the unqualified backing of the Army in Germany,” he
felt that the Soviets must have penetrated the German group. “The political
implications alone (leaving aside the espionage angle) would come in
handy if the Russians at any time should look for a pretext to provoke a
showdown in Western Germany.” Likewise, he was concerned about “the
political implications of sponsoring an organization that in the opinion of
qualified observers constitutes a re-activation of the German Abwehr under
American aegis.” (S REL GER)

With great disgust, the acting chief of CIA’s Karlsruhe Operations Base
related his experiences with RUSTY in an- August 1948 memorandum to
Headquarters. This officer first encountered Baun’s operatives in the sum-
mer of 1946 when the Army’s Counter Intelligence Corps (CIC) arrested a
number of Germans who claimed to work for American intelligence. CIC
informed the SSU representative about these arrests who launched an inves-
tigation as to the background of the German agents. He found that “some of
the agents employed were SS personnel with known Nazi records and, in
most cases, undesirable people. Recruiting methods then employed,” he
complained, “were so loose that former German officers and noncoms were
blindly being approached to work for American intelligence in espionage
activity directed against the USSR.” (S REL GER)

RUSTY s approach went against all principles of intelligence work. “In the
‘recruitment methods no attention was paid to the character of the recruits,

security, political leanings, or quality with the result that many of the agents
were blown almost immediately.” This officer felt that RUSTY’s “recruiting
methods indicated a highly nationalistic group of Germans who could easily
become the nucleous [sic] of serious subversive activity against any occupy-
ing power. At the same time, the distribution of operational supplies,
money, and so forth was so loose and elaborate that the influence on the

black market certainly was considerable.” (S REL GER)

He expressed his displeasure with RUSTY and protested any plans for
future association between this group and CIA. In a lengthy summary, this
officer presented the viewpoint of many of his colleagues:

The general consensus is that RUSTY represents a tightly-knit

organization of former German officers, a good number of which
formerly belonged to the German general staff. Since they have
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an effective means of control over their people through extensive
funds, facilities, operational supplies, etc., they are in a position
to provide safe haven for a good many undesirable elements from
the standpoint of a future democratic Germany. Most of these
officers are unable to find employment and they are therefore able
to maintain their former standard of living without having to put
up with the present difficulties of life in conquered Germany.
They are likewise able to maintain their social standing as former
officers and to continue their own study in the military field and
continue training along military lines. The control of an extensive
intelligence net makes it possible for the leaders to create a cadre
of officers for the perpetuation of German general staff activity.
The organization of RUSTY makes it possible for them to con-
tinue a closely knit organization which can be expanded at will.
(S REL GER)

A former SSU/X-2 chief in Germany and now head of CIA’s Munich Oper-
ations Base related his views of RUSTY in a July 1948 memorandum to
Gordon M. Stewart, who had replaced Crosby Lewis as chief of mission in
Germany. Like his colleagues, this officer protested RUSTY’s poor security
practices and its “free-wheeling” methods of agent recruitment. He
expressed particular distaste at RUSTY’s abuse of the denazification laws
that undermined the operation’s overall standing. Quoting a “local cynic,”
this officer noted that “American intelligence is a rich blind man using the
Abwebhr as a seeing-eye dog. The only trouble is—the leash is much too
long.” (S REL GER)

In summarizing the sentiments of Agency officials in Germany, Richard
Helms told Colonel Galloway in March 1948 that “nothing about RUSTY
has been altered which could lead us to change the position taken by us last
year. In fact, the reports in the Soviet dominated press in Germany concern-
ing the use of former German staff and intelligence officers are such that
there is no question that the Russians know this operation is going on even
though they may have some of the details wrong.” Helms added, “certainly
the fact that so much publicity has been given to this indicates serious flaws
in the security of the operation.” (S REL GER)

Little by little, however, the Army managed to get CIA more involved with
RUSTY, despite complaints from the field and even Admiral Hillenkoetter’s
overall opposition to the project. In December 1947, General Walsh brought
up the issue of CIA’s taking over of RUSTY with CIA’s chief of base in
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Berlin. Walsh maintained that, while the handling of RUSTY by the Army
in 1947 might have been considered a “sin of commission,” the failure for
the Americans to continue the operation in 1948 would constitute a “sin of
omission.” (S REL GER)

As late as mid-1948, Admiral Hillenkoetter resisted the Army’s overtures to
assume control of RUSTY. In July 1948, the DCI informed the Army’s
Director of Intelligence that he did not want the Army to use a 1946 letter of
agreement between the War Department and CIG to obtain services, sup-
plies, and equipment for the Army’s cover organization for RUSTY. Hillen-
koetter believed that a new, and separate, agreement should be drawn up
between both organizations to support the Army’s requirements for RUSTY.
(S REL GER)

At the same time, Hillenkoetter provided General Chamberlin with some
news about RUSTY that he had leamed from various sources. In one case,
the CIG officer who had reviewed the Gehlen Organization in 1947 received
a letter from a mysterious “R. Gunner” about “some dangerous points.”
Gunner, believed to be General Gehlen, asked for “personal advice concern-
ing certain business questions’ and wanted him to come to Munich. Dis-
agreements between Gehlen and his American military counterpart,
Colonel Liebel, now made their way to the highest levels of CIA. The entire
project appeared on the verge of disintegration. (S REL GER)

The Critchfield Report

Matters soon came to head that forced the CIA to act whether it should
assume responsibility for the German intelligence organization. In October
1948, General Walsh informed Admiral Hillenkoetter that the Army could
no longer fund RUSTY for any activities other than Order of Battle intelli-
gence. During a visit to Germany, the DCI discussed the matter with Walsh

'+~ "**-and agreed to provide limited funds while CIA conducted an investigation

of the Army’s German operation. Immediately prior to Admiral Hillenkoet-
ter’s agreement with the Army, Colonel Galloway and CIA’s chief of mis-
sion in Germany conferred about RUSTY. They concluded that the Agency
needed to begin _ 2 RUSTY, “or at least [be] care-
fully watched and reported upon, and that we should pay particular atten-
tion to its attempts to become the official German intelligence service.”

(S REL GER)
On 27 October 1948, Colonel Galloway told Stewart that he wanted James

H. Critchfield, the newly arrived chief of Munich Operations Base, to exam-
ine RUSTY and prepare a report similar to that done by CIG in 1947.
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Critchfield’s mandate specified that he should evaluate RUSTY’s OB facili-
ties and determine which elements should either 3 CIA,
exploited, left with the Army, or liquidated. The report, Galloway noted,
should be thorough, but finished within a month. (S REL GER)

Critchfield, a young US Army combat veteran, had served in military intel-
ligence staff positions in both Germany and Austria when he joined the new
CIA in 1948. He embarked on his new project with vigor and met his dead-
line when he cabled a summary of his findings to Washington, DC, on 17
December. His full report, with annexes, arrived at Headquarters after that
point. An extensive study, Critchfield and several associates examined the
Army'’s relationship with RUSTY, its funding, organizational structure,
intelligence reporting, overall operations and procedures, and Gehlen’s own
future projections for his group. Critchfield’s report stands as the CIA’s (and
its predecessors) most thorough review of the growing German intelligence
service. (S REL GER)

Critchfield’s report also set the tenor for future CIA relations with Gehlen.
While he made several important points, Critchfield observed that CIA
could not ignore the presence of RUSTY. He wrote:

In the final analysis, RUSTY is a re-established GIS which has
been sponsored by the present de facto national government of
Germany, i.e. by the military occupational forces. Because the
4,000 or more Germans who comprise RUSTY constitute a going
concemn in the intelligence field, it appears highly probable that
RUSTY will emerge as a strong influence, if not the dominant
one, in the new GIS. Another important consideration is that
RUSTY has closest ties with ex-German General Staff officers
throughout Germany. If, in the future, Germany is to play any
role in a Western European military alliance, this is an important
factor. (S REL GER)

As Critchfield pointed out, RUSTY was a fait accompli, regardless of
whether CIA wanted the German organization or not. He advocated the
Agency’s assumption of RUSTY because, “from an intelligence viewpoint,
it seems desirable that CIA enter RUSTY at that point where it can control
all contacts and operational developments outside of German territory.”
Admiral Hillenkoetter, however, reluctantly agreed to this move and made it
clear that “CIA was not asking to take over Rusty and was expressing

a willingness to do so only because the Army was requesting it.”

(S REL GER)
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Gen. Omar Bradley, the Army’s Chief of Staff (and soon-to-be Chairman of
the Joint Chiefs of Staff) and Secretary of Defense James V. Forrestal both
supported the Agency’s move as did individual members of the National
Security Council. Throughout the first months of 1949, the Agency, the
Department of the Army, and Lt. Gen. Lucius D. Clay, US military gover-
nor of Germany, debated the issue of the CIA’s assumption of RUSTY.
Likewise, Critchfield in Pullach had his hands full with ongoing disputes
between Gehlen and Colonel Philp, the US Army commander on the scene.
With General Clay’s departure from Germany in May, the Agency assumed
control on 1 July 1949.° (S REL GER)

CIA’s Trusteeship of the Gehlen Organization

Even before the official transfer in mid-1949, Critchfield specified the terms
of agreement between the CIA and the German organization. The basic
agreement reached by Critchfield and Gehlen in June 1949 recognized that
“the basis for US-German cooperation in this project lies in the mutual con-
viction of the respective parties that increasing cooperation between a free
and democratic Germany and the United States within the framework of the
Western European Union and the Atlantic Community is indispensable for
the successful execution of a policy of opposition and containment of Com-
munist Russia.” (S REL GER)

Critchfield acknowledged that “the members of the German staff of this
project are acting first and foremost as German nationals working in the
interest of the German people in combating Communism.” Yet, the
Agency’s chief of base insisted that, until Germany regained its sovereignty
and the two countries made new arrangements, the Central Intelligence
Agency would remain the dominant partner and call the shots. Critchfield,
for example, would specify US requests to Gehlen for intelligence priorities
and that “complete details of operational activities will be available to US

T-Tistaff.” While US officials would deal with the Germans in “an advisory and

liaison capacity,” Critchfield planned to closely examine the Gehlen Organi-
zation. “All operations outside of Germany will,” Critchfield noted, “be
reduced to a project basis with funds provided for each project as approved

9 Shortly after CIA took over RUSTY from the Army, the Office of the US High Commis-
sion for Germany (HICOM) assumed control from the Office of the Military Government
for Germany (OMGUS) and the Occupation Statute went into effect. In September 1949,
the Federal Republic of Germany formed following the ratification of the Basic Law, the
new republic’s constitution, in May. In the spring of 1952, Germany and the Western Allies
replaced the Occupation Statute with Contractual Agreements. Three years later, West Ger-
many became a sovereign nation and joined the North Atlantic Treaty Organization
(NATO). Several months later, West Germany formed its military forces, and the Gehlen
Organization became West Germany's Federal Intelligence Service in 1956. (u)
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and on the basis of continuing review of operational details and produc-
tion.” (S REL GER)

Relations between the Agency and German intelligence service during the
first half of the 1950s were often at odds. Gehlen resented CIA’s intrusion
into his affairs that were far more sweeping than the Army’s. In 1950, for
example, Critchfield reduced the number of Gehlen’s projects from 150 to
49, and he soon whittled this latter number to 10. CIA cut the vast bulk of
German projects for nonproduction of any worthwhile intelligence or even
possessing any potential value. Critchfield bluntly told Gehlen in 1950 that
“it was high time he recognized the fact that his organization, while viewed
in a most creditable light for its tactical collection and especially its military
evaluation work, was considered definitely second class in any intelligence
activity of a more difficult or sophisticated nature, and that if he had any
aspirations beyond that of producing a good G-2 concem for the future Ger-
man Army, some drastic changes were in order.” (S REL GER)

While the Central Intelligence Agency and its predecessors had long pro-
tested against the use of the German intelligence service, the American ser-
vice soon found itself defending its own ties to the Gehlen Organization. As
early as 1953, the two agencies had become so entwined that even Roger M.
Keyes, Deputy Secretary of Defense, criticized the Agency'’s role in Ger-
many. Frank Wisner, the Deputy Director of Plans, responded that “there is
no adequate answer or correction of the assumption that we rely very
largely upon the [Gehlen Organization] effort for intelligence on Eastern
Europe generally.” Wisner stated, “this is a common fallacy which is always
cropping up and it should be pointed out that we have our own independent
operations in addition to the [Gehlen Organization] effort.” Despite Wis-
ner’s rebuttal, the Agency learned that it was expensive to support the
Gehlen Organization and that the CIA never had full control of the German
personnel. (S REL GER)

A Double-Edged Sword

CIA’s support of the Gehlen Organization proved a double-edged sword. On
the one hand, US assistance to the nascent West German intelligence ser-
vice strengthened ties between the two countries. The United States and the
Federal Republic of Germany remained close allies during the long years of
the Cold War, which witnessed not only the collapse of the Berlin Wall and
the German Democratic Republic, but also the end of the Soviet Union
itself. The partnership between the CIA and the BND certainly contributed
to this success. (V)
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On the other hand, CIA’s relationship with the Gehlen Organization also
had serious counterintelligence implications and boosted the Warsaw Pact’s
propaganda efforts. The Communists branded the BND as the successors to
Nazi Germany’s military and intelligence heritage. Gehlen’s intelligence
service suffered devastating penetrations by the KGB as seen by the Hans
Clemons and Heinz Felfe spy scandals of the early 1960s. These disasters
highlighted the Central Intelligence Agency’s concerns about the Gehlen _
Organization that it had warned about as early as 1945. The KGB’s exploi-
tation of former Nazis in the 1940s and 1950s led to further penetrations of}
the BND by the East German STASI until the fall of the Berlin Wall in
1989. Ten years later, reunified Germany is still coming to terms with the
full extent of the East’s penetration of West Germany’s military and civilian

‘agencies. (U) 1

The Agency’s support to the Gehlen Organization remains a controversial
topic, yet it took on this responsibility after lengthy debate and with the full
knowledge of the risks. The CIA recognized that its ties to Gehlen meant it
inherited many negative aspects that had also plagued the US Army
between 1945 and 1949. Gehlen’s intelligence on the Soviet Union, how-
ever, outweighed these problems during the hottest years of the Cold War.
The history of postwar Germany needs to take into account the origins of
the CIA’s trusteeship of the Gehlen Organization and its influence on Ger--
many’s Federal Intelligence Service. (U)
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Notes on Sources

This volume of historical documents pertaining to the Central Intelligence
Agency and the Gehlen Organization from 1945 to 1949 is drawn from
original records in the possession of the Central Intelligence Agency and
declassified records at the National Archives and Records Administration
(NARA). In the early years, CIA, and its predecessor organizations, includ-
ing the Office of Strategic Services, the Strategic Services Unit, and the
Central Intelligence Group, obtained its information on the Gehlen Organi-
zation from a variety of sources.

The US Army provided some of the material presented in this volume as it
attempted on several occasions to persuade CIA and its predecessors to
assume responsibility for the German intelligence service. The Army docu-
ments, now located in the CIA’s Archives, have been reviewed by Army
declassification officials and approved for publication in this classified
volume.

A handful of documents pertaining to German World War II intelligence on
the Soviet Union have already been declassified and are held at the National
Archives in College Park, MD. They are published in this classified volume
to highlight the importance that the US Army regarded information on the
Soviet Union provided by German military personnel.

The bulk of the material presented in this book is drawn from CIA’s
Archives and consists of classified documents generated by CIA officials in
Germany and in Washington, DC. These documents represent the bulk of
CIA’s holdings on the Gehlen Organization during this early period. Most of
the documents are cables and dispatches to and from CIA officials in Ger-
many and Headquarters discussing the merits of the Gehlen Organization,
the Army’s own operations, and whether the Agency should take control of
the German service. "

The documents have been organized into six chronological sections. Part I,
covering the first months after the war, contains firsthand accounts by some
of the key players as the Germans and Americans began to work together.
These accounts were written in the 1950s although some interviews were
conducted as late as 1970. Part II deals with the end of World War II in 1945
as the US Army began to interrogate German officers about their knowledge
of the Soviet Union. Part III focuses on what the CIG knew about the
Army’s efforts to work with Gehlen and his officers as well as the Army’s
attempt to get CIG to assume responsibility of the Gehlen Organization.
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During 1947, CIG conducted an investigation of the Gehlen Organization,
which forms the basis for Part I'V. The following year, CIA conducted
another investigation of the Gehlen Organization, which is Part V. In 1949,
CIA assumed responsibility for the German service from the US Army;
documents pertaining to this takeover are found in Part VI.

The volume also includes a list of acronyms and abbreviations, identifica-
tions of persons mentioned in the documents, and a chronology of world
events as well as highlights in the relationship between the Army, CIA, and
the Gehlen Organization from 1945 to 1949. A few of the documents have
been “sanitized,” or had some words or passages removed to protect intelli-
gence sources and methods. Limitations in space have forced us to print
some documents only in part. For example, the lengthy 1948 Critchfield
Report does not contain all of the annexes. The excerpts published in this
volume, however, constitute the most useful and historically relevant
information. =

The documents reproduced in this book vary greatly in quality. Some are
copied from typed or printed originals, but others are faint carbon copies or
reproduced from microfiche. Thus, we may have a poor copy to work from,
and its reproduction for this volume further reduces its legibility. Over the
years, the documents have been marred by classification stamps and other
extraneous markings that have also been “sanitized” to some extent.

All of the documents, with the exception of the declassified material at the
National Archives, have been classified as “Secret/Release to Germany
Only.” Consequently, this volume and the individual documents are still
classified, and the Central Intelligence Agency retains ownership of the _
original material. The CIA must review and approve any further dissemina-
tion of this volume to other countries or intelligence services. Likewise, the
Agency must approve any release of this volume to the public by German
authorities.

The photographs in this volume are unique. They come from the BND’s
own Archives as well as the holdings of the CIA. They lend a personalized
view of the first years of the German-US intelligence relationship.

This information is Confidential Rel GER.
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Abwehr
ADSO
AMZON
CIA

CIC
CI1G
COPS
DCI
DDCI
DoD
EUCOM
FBM
FHO
G-2
HICOM
JCS

MIS
MISC
NIA

NSC
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Acronyms and Abbreviations

German military intelligence service in World War I1
Assistant Director for Special Operations (CIG and CIA)
American Zone of Occupation in Germany

Central Intelligence Agency (1947-)

Counter Intelligence Corps, US Army

Central Intelligence Group (1946-47)

Chief of Operations (CIG and CIA)

Director of Central Intelligence (CIG and CIA)

Deputy Director of Central Intelligence (CIG and CIA)
Department of Defense

European Command

Foreign Branch M (CIG and CIA)

German Fremde Heer Ost, or Foreign Armies East
Intelligence section

Office of the US High Commission for Germany

Joint Chiefs of Staff

Military Intelligence Service

Military Intelligence Service Center

National Intelligence Authority (interdepartmental)

National Security Council
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OMGUS
0SO

0SS
RSHA
RSHA VI
SAINT
SC
SHAEF
SSU

USFET

Secret

Office of the Military Government for Germany (US)

Office of Special Operations (CIG and CIA)

Office of Strategic Services (1942-45)

Reichssicherheitshauptamt (Reich Main Security Administration)
Department VI (foreign intelligence) of the RSHA

X-2 (counterespionage) (OSS, SSU, and CIG)

Security Control (successor to X-2 in CIG and CIA)

Supreme Headquarters, Allied Expeditionary Force

Strategic Services Unit, War Department (1945-47)

United States Forces in the European Theater

This information is Unclassified.
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Persons Mentioned

This section provides a brief identification of the Americans mentioned in
the various reports and correspondence.

Bom in New York in 1913, Boker graduated from Yale University in 1933.
He served in Army intelligence in Europe during the war, where he interro-
gated Gehlen. After the war, Boker operated a family-owned manufacturing
firm.

Born in Pennsylvania in 1912, Bossard graduated from Princeton Univer-
sity in 1933 and Columbia University in 1938. He studied in Germany dur-
ing the 1930s and was a professor of German. During the war, Bossard
served as an enlisted man and officer in OSS where he was assigned to X-2.
He remained as a liaison officer with CIG and CIA and handled the Gehlen
Organization at CIA’s Headquarters. Bossard resigned from the Agency in
1950. He died in 1996.

Born in Missouri in 1893, Bradley graduated from the US Military Acad-
emy at West Point, N.Y., in 1915. During World War 1, Bradley served in
the United States and he spent the interwar years as an instructor or student.
He commanded two infantry divisions in World War II and rose to corps,
army, and, finally, 12 Army Group command by 1945. After the war, Gen.
Bradley served as director of the Veterans Administration and then as Chief
of Staff of the Army. Bradley became the first Chairman of the Joint Chiefs
of Staff in August 1949. Promoted to the rank of General of the Army in
1950, Bradley retired three years later. Bradley died in 1981.

Bom in Virginia in 1894, Burress graduated from the Virginia Military
Institute at Lexington, VA, in 1914. He served in World War I with the 2™
Division’s 23d Infantry Regiment at Chateau-Thierry, St. Mihiel, and in the
Aisne-Marne offensive. Between the wars, Burress served at the Infantry
School at Fort Benning, GA, and attended various military schools. Pro-
moted to brigadier general and then major general, Burress commanded the
100" Infantry Division in World War II. He held command and staff assign-
ments in Germany after the war and commanded the Infantry School. In
1951, Burress commanded the VII Corps in Germany and then the First
Army until his retirement in 1954, Burress died in June 1977.

Born in Kansas in 1889, Chamberlin graduated from the US Military Acad-

emy at West Point, NY, in 1912. He was commissioned in the Infantry and
served in the United States during World War I. During World War II,
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Chamberlin held staff positions in the Pacific Theater of Operations and in
Washington. He served as Assistant Chief of Staff, G-2, at the War Depart-
ment from October 1948 through August 1950. In 1948, Chamberlin com-
manded the Fifth Army, and he retired as a lieutenant general in 1951.
Chamberlin died in October 1971.

Born in Georgia in 1897, Clay graduated from the US Military Academy at

West Point, NY, in 1918. An Engineer officer, Clay took various assign-
ments in the United States and in Panama. During the war, Clay served in
Washington and in Europe where he was named as deputy military governor
for Germany in 1945. Two years later, he was assigned as military governor
and commander of all US forces in Germany. Lt. General Clay retired in
1949, and he died in 1978.

Born in North Dakota in 1917, Critchfield graduated from North Dakota
State in 1939. Commissioned in the Regular Army, Critchfield rose from
second lieutenant in 1939 to lieutenant colonel by 1943. Critchfield com-
manded a battalion in the 36" Infantry Division and saw extensive combat
in Europe. After the war, he served as the chief of the Counter Intelligence
Branch of the Third Army in Germany from March 1946 until January 1947
and then as chief of the Intelligence Branch of the United States Forces in
Austria from January 1947 until January 1948. Critchfield joined CIA in
March 1948 and was assigned as the Agency’s chief in Munich from Sep-
tember 1948 until March 1949. He later was the Agency’s representative to
the Gehlen Organization at Pullach from June 1949 until 1956. Critchfield
held a number of senior positions in CIA until his retirement in 1974.

Bomn in California in 1919, Deane graduated from the US Military Acad-
emy at West Point, NY, in 1942. Commissioned as an Infantry officer,
Deane commanded a battalion of the 415" Infantry Regiment of the 104"
Infantry Division from 1942 to 1945. Following postwar service in Ger-
many and in Washington, Deane was a battalion commander in the 17®
Infantry Regiment, 7% Infantry Division and later commanded the 2d Battle
Group, 6% Infantry from 1961-62. In 1965, Deane was the assistant com-
mander of the 82d Airborne Division in the Dominican Republic and later
commanded the 173d Airborne Brigade in Vietnam. From 1968-70, Deane
commanded the 82d Airborne Division and served as Deputy Director of
the Defense Intelligence Agency from 1972-73. Deane retired as a full gen-
eral after serving as commander of the US Army Material Development and
Readiness Command in 1977.

Born in Wisconsin in 1911, Duin graduated from the US Military Academy

at West Point, NY, in 1936. Commissioned in the Field Artillery, he served
in various units until 1942 when Duin was assigned to the War Department.
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Duin later held overseas assignments in the North Africa Theater of Opera-
tions and with the Supreme Headquarters Allied Expeditionary Force. Duin
was assigned to the War Department after 1945 and served in Germany
from 1947-51. He was detailed with CIA and the National Security Agency
from 1951-57 and then served at the Intelligence Center at Fort Holabird,
MD, until 1959. He retired in 1959 as a colonel.

Born in New York in 1893, Dulles graduated from Princeton University in
1914 and 1916 and from George Washington University in 1926. He served
in the Department of State from 1916 until 1926 and then practiced law in
New York until World War II. Dulles joined OSS in 1942 and was assigned
to its post in Bern, Switzerland. Dulles joined CIA in 1951 as Deputy Direc-
tor of Plans and later served as DDCI and DCI until 1961. He died in 1969.

Born in New York in 1898, he served with the Cavalry in World War I. Gal-
loway graduated from the US Military Academy at West Point, NY, in 1923.
During World War 11, Galloway served as Deputy Chief of Staff of the VI
Corps in the Mediterranean Theater in 1943-44. From July 1946 to Decem-
ber 1948, Colonel Galloway served as CIG’s and later CIA’s first Assistant
Director for Special Operations. During the Korean Conflict, Colonel Gal-
loway was the chief of staff of the Korean Armistice Delegation. He com-
manded the post at Ft. Myer, VA, until his retirement in 1954. Galloway
died in December 1980.

Born in Oklahoma in 1907, Hall graduated from the US Military Academy
at West Point, NY, in 1929. He served in the Field Artillery and transferred
to the Army Air Corps. After serving at the Army Air Forces headquarters,
Hall was assigned to the Fifteenth Air Force and then as the chief of the mil-
itary mission to Bulgaria from 1944 to 1945. He later served in various
command and staff positions with the US Air Force, including commander
of the Fourth Air Force and the Continental Air Command. He retired as a
lieutenant general in 1961 and died in 1984.

Born in Pennsylvania in 1913, Helms graduated from Williams College in
1935. He worked as a journalist until the outbreak of World War II when he
was commissioned as an officer in the US Navy. Helms joined the Office of
Strategic Services in 1943 and served in Europe with Secret Intelligence
(SI). After the war, Helms remained with the Strategic Services Unit, Cen-
tral Intelligence Group, and CIA where he served as the chief of Foreign
Branch M (later Foreign Division M), which handled operations in Central
Europe. In 1951, Helms was named the Deputy Assistant Director for Spe-
cial Operations and later held senior positions in the Deputy Directorate of
Plans. In 1965, President Johnson selected Helms as the Deputy Director of
Central Intelligence. The following year, Helms assumed the DCI’s post and
he remained there until 1973. Helms later served as Ambassador to Iran.
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Bomn in Missouri in 1897, Hillenkoetter graduated from the United States
Naval Academy at Annapolis, MD, in 1919 as a member of the Class of
1920. He served as assistant Naval Attache in France before, during, and
after World War II as well as intelligence officer in the Pacific Theater in
1942-43. Hillenkoetter was promoted to rear admiral in November 1946
and appointed as Director of Central Intelligence by President Truman in
May 1947. He remained as DCI for both the Central Intelligence Group and
the Central Intelligence Agency until October 1950. Hillenkoetter later
commanded a cruiser division during the Korean Conflict and served as the
Navy’s Inspector General. Hillenkoetter retired as Vice Admiral in 1957
and died in June 1982.

Bom in Virginia in 1893, Irwin graduated from the US Military Academy at
West Point, NY, in 1915. Irwin was an instructor at the Field Artillery
School in World War I. He commanded the 9" Infantry Division artillery in
the North Africa Theater of Operations from 1942-43 and later served as the
commanding general of the 5* Infantry Division in the European Theater of
Operations in 1944-45. He then commanded the XII Corps after the war.
Major General Irwin was the Assistant Chief of Staff, G-2, General Staff
from October 1948 to August 1950. He was promoted to lieutenant general
in 1950 and retired two years later. Irwin died in November 1955.

Bom in Tennessee in 1901, Jackson graduated from Princeton University in
1924 and from Harvard University in 1928. A prewar lawyer and invest-
ment banker, Jackson served on General Bradley’s intelligence staff during
the war. He served as DDCI from 1950-51. Jackson died in 1971.

Bom in 1916, Lewis joined the Canadian Army in 1940. He transferred to
the US Army in 1942 and was commissioned as an officer the following
year. He commanded the 202d CIC Detachment in North Africa and in
Italy. Major (later Lt. Col.) Lewis joined OSS in late 1945 and was selected
as the chief of the German Mission’s X-2 branch. He became chief of SSU’s
German Mission in January 1946 and remained until early 1947. He
resigned from CIA in early 1948 and died in 1992.

Bom in Kentucky in 1901, Liebel graduated from the US Military Academy
at West Point, NY, in 1924. An Infantry officer, Liebel served as the chief of
staff of the 17" Airborne Division in World War II. Colonel Liebel oversaw
Operation RUSTY from the summer of 1947 until the fall of 1948 when
Colonel Philps replaced him. Colonel Liebel transferred to Austria as the
Provost Marshal of the United States Forces in Austria. He later com-
manded the 86" Infantry Regiment in 1950-51 and was the assistant com-
manding general of the 10" Infantry Division from 1951-52. He was
promoted to brigadier general in 1951. Liebel retired as a major general in
1957, and he died in 1961.
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Born in lowa in 1904, Lovell graduated from the US Military Academy at
West Point, NY, in 1927. He served as assistant Military Attache in Berlin
in 1939-41 and later served in the Military Intelligence Service in Europe
during the war. From 1946 to 1949, Lovell was the Military Attache in
Rumania and then was assigned to the Intelligence Division at Headquar-
ters, US Air Force. He was killed in Korea in December 1950.

Bom in Illinois in 1898, McCracken graduated from the US Naval Acad-
emy at Annapolis, MD, in 1922. McCracken served in Asia before and dur-
ing the war and was captured at Corregidor in 1942. He spent 33 months in
Japanese prisoner of war camps and was released in February 1945. Captain
McCracken served as Deputy Assistant Director for Special Operations
from August 1947 and as acting Assistant Director for Special Operations
from January 1949. McCracken retired as rear admiral in January 1950. He
died in November 1989.

Bom in Ontario, Canada, in 1892, Philp joined the US Army in 1916. Colo-
nel Philp commanded the Military Intelligence Service Center at Oberursel
from June 1945 until September 1947; in this capacity, he oversaw Opera-
tion RUSTY. He was detailed to the CIA as the chief of the Foreign Docu-
ments Branch in the Office of Operations from October 1947-October
1948. He returned to Germany to take over the 7821 Composite Group
from Colonel Liebel. Colonel Philp left this assignment in early 1950 after
CIA assumed responsibility for the Gehlen Organization.

Bom in Maryland in 1907, Quinn graduated from the US Military Academy
at West Point, NY, in 1933. He was commissioned in the Infantry and
served as G-2, or intelligence officer, of the IV Corps and later with the Sev-
enth Army. Colonel Quinn joined the Strategic Services Unit in 1945 and
served as its director in 1946-47. During the Korean Conflict, Quinn was the
G-2 for X Corps and later commanded the 17" Infantry Regiment. After his
promotion to brigadier general, Quinn headed the Joint Military Advisory
Group in Greece and then commanded the 4 Infantry Division and Ft.
Lewis in 1957. General Quinn later served as Deputy Director of the
Defense Intelligence Agency from 1961-64 and then as the commander of
the Seventh Army until his retirement as lieutenant general in 1966.

Bom in New Jersey in 1898, Schow graduated from the US Military Acad-
emy at West Point, NY, in 1918. Commissioned as an Infantry officer,
Schow was assistant Military Attache to France and then served on the staff
of the Supreme Headquarters, Allied Expeditionary Force, in 1944-45. He
later served as G-2 for the Fifteenth Army from 1945-46 and remained in
Germany until his assignment to CIA as Assistant Director for Special
Operations in March 1949. Schow remained as ADSO until February 1951
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and, during that time, he was promoted to brigadier general. In 1951, Schow
was promoted to major general and assigned as G-2 to Supreme Headquar-
ters Allied Powers Europe. He returned to Washington, DC, in 1954 as Dep-
uty Assistant Chief of Staff for Intelligence and served as Assistant Chief of
Staff for Intelligence from 1956-58. He retired in 1958 and died in April
1991. '

Bomn in Arkansas in 1897, Sibert graduated from the US Military Academy
at West Point, N, in 1918. He was commissioned in the Field Artillery and
served as a Military Attache in Brazil in 1940. During the war, Sibert com-
manded the 99" Infantry Division artillery in 1942-43. He later served as
the G-2 of the 12" Army Group in 1944-45 and then as the G-2, USFET
until 1946. Sibert was assigned as the Assistant Director for Operations in
the Central Intelligence Group in September 1946, a position that he held
until mid-1948. After his return to the Army from CIA, Sibert served as the
chief of staff of the Far East Command in Japan and later as commanding
general of Camp Edwards in 1952. Promoted to major general in 1953, Sib-
ert retired the following year. He died in December 1977.

Born in New York in 1911, Stewart entered the US Army in 1942. He
served with OSS in both R&A and SI in Washington and overseas. Stewart
remained with SSU and CIG and became the chief of the German Mission
in February 1947; a position that he held until mid-1953. Stewart held a
number of senior positions in the Agency until his retirement in 1971.

Born in Wisconsin in 1899, Vandenberg graduated from the US Military
Academy at West Point, N, in 1923. He served in the Army Air Corps and
commanded the Ninth Air Force in Europe during World War II. From Jan-
uary through June 1946, Lt. General Vandenberg was the Assistant Chief of
Staff, G-2, on the War Department General Staff. In June 1946, President
Truman appointed Vandenberg as the Director of Central Intelligence, and
he remained in that position until May 1947. After his service with the Cen-

_ tral Intelligence Group, Vandenberg was the Vice Chief and later Chief of

Staff of the US Air Force from 1947-53. General-Vandenburg retired in
1953 and died the following year.

Born in Vienna, Austria, in 1914, Waldman immigrated to the United States
in 1938. He joined the US Army in 1942 and became an American citizen
the following year. After receiving his initial training at Fort Sill, OK, and
Camp Ritchie, MD, Waldman spent the war in Washington, DC, where he
served in the Intelligence Division specializing in German Order of Battle
collection. In 1945, he debriefed General Gehlen and his officers at Fort
Hunt, and he returned with Gehlen'’s group to Germany in 1946. Captain
Waldman served as the deputy to Operation RUSTY in Oberursel and in
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Pullach until his release from active duty in May 1949. Between 1950 and
1955, Waldman earned his BA, MA, and Ph.D. degrees while working with
the War Documentation Project in Alexandria, VA. From 1955 to 1966,
Waldman was a professor of political science at Marquette University and
the director of the Institute of German Affairs. He later moved to the Uni-
versity of Calgary in Alberta, Canada. Waldman wrote a number of books,
including The Sparticist Uprising of 1919: The Crisis in the German Social-
ist Movement (1958) and The Goose Step is Verboten: The German Army
Today (1964).

Born in 1894 in Washington, Walsh graduated from the US Military Acad-
emy at West Point, NY, in 1916. Commissioned in the Cavalry, he spent
most of his career in the Air Corps and Army Air Forces. He was a pilot
during World War I and later served as assistant military attache for air in
France and Spain. During World War II, Walsh served with the US Military
Mission to the Soviet Union. Promoted to major general in 1943, he was
stationed with Headquarters, Army Air Forces, in 1944-45 where he served
as the assistant chief of staff for intelligence. He later served as Director of
Intelligence in EUCOM in 1948. Walsh retired in 1953 and died in June
1985.

Born in 1898 in Oregon, Wright was commissioned in 1922 in the Oregon
National Guard and received a Regular US Army commission in 1923. He
served in the 12" Army Group in World War II and was assigned as Execu-
tive Director of the Intelligence Division, US Army General Staff, War
Department, from February-June 1946. From June 1946 through January
1947, Wright (he was promoted to brigadier general in February 1947) held
the position of Executive to the DCI of the Central Intelligence Group. In
January 1947, Wright became the Deputy Director of Central Intelligence, a
position that he held until March 1949. After his service in CIG and CIA,
Wright held staff positions in the Far East Command until 1952. He was
promoted to major general in 1952 and assigned as commander of the Mili-
tary District of Washington until 1954. Wright commanded the 6* Infantry
Division at Fort Ord, CA, until his retirement in 1955. General Wright died
in September 1983.

This information is Confidential Rel GER.
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Chronology

This chronology provides a general timeline of major world events between
1945 and 1949. Significant developments affecting the American intelli-
gence services and the Gehlen Organization are also listed. Where possible,
the events described in this chronology are linked to specific documents
presented in this volume.

Hitler removes Generalmajor Reinhard Gehlen as head of FHO; Gerhard
Wessel takes charge. Gehlen proceeds to Bavaria to hide documents and
personnel and await the war’s end. Hiding place is at Elendsalm near
Munich, while records are stored in the Alps near Schliersee, Wilde Kaiser,
and Marquardtstein. (Doc. 1)

Gehlen meets with Hermann Baun, head of Abwehr Leitselle I Ost, to coor-
dinate plans for postwar operations. (Doc. 1)

Germany surrenders.

Gehlen surrenders to the US Army; he is moved from Woergel to Augsburg
and then to Wiesbaden’s 12th Army Group Interrogation Center com-
manded by Col. William R. Philp. Gehlen is interrogated by Capt. John R.
Boker. (Doc. 6)

Boker contacts Wessel to ask him to work for the United States. Wessel
later meets with Gehlen who states that he had met with the G-2 of the 12th
Army Group to rebuild the German intelligence apparatus. (Doc. 1)

The Potsdam Conference of the leaders of the United States, Great Britain,
and the Soviet Union convenes to discuss peace terms and the fate of
Germany.

Baun is captured. He is interrogated later in August. (Doc. 11)

The War Department directs that Gehlen’s group and records be transferred
to Washington, DC. (Doc. 6)

Gehlen and six of his officers fly to Washington, DC, accompanied by Capt.

Boker to work on intelligence reports on the Soviet Union for the Army’s
G-2. The group is known as the BOLERO Group. (Docs. 1, 3, and 6)
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2 September

19 September

20 September

1 October

October 1945

1946

January

22 January

5 March

21 April

10 June

2 July

10 July

11 July
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World War II ends as Japan formally surrenders.

Baun and Wessel meet at MISC, Oberursel, and agree to work for the
Americans. (Doc. 1)

Executive Order 9621 dissolves OSS, effective 1 October. The Research
and Analysis Branch is transferred to the Department of State; Secret Intel-
ligence (SI) and X-2 (counterintelligence) branches form the new Strategic
Services Unit under the War Department.

Project moves to the Blue House in Oberursel under US Army auspices.
(Doc. 15)

The Army’s G-2 in Germany approaches SSU and requests that it take over
the German project. Crosby Lewis rejects the Army’s request. (Doc. 20)

Baun begins counterintelligence work in Germany and launches a radio
monitoring service. He later starts positive intelligence collection in the
Soviet zone of Germany.

President Truman creates the Central Intelligence Group and appoints Rear
Admiral Sidney Souers as the first Director of Central Intelligence.

Winston Churchill delivers his “Iron Curtain” speech in Fulton, MO.

The Social Democrats and Communists in the Soviet zone merge into a sin-
gle party, the Socialist Union Party (SED).

Lt. Gen. Hoyt S. Vandenburg is sworn in as second DCI.

Lt. Colonel Deane prepares plan to include BOLERO Group with Operation
RUSTY in Oberursel. (Doc. 17)

BOLERO Group returns to Germany from the United States. Lt. Col. John
R. Deane, Jr., is named as head of the project with Capt. Eric Waldman as
assistant. (Docs. 3 and 9)

The Office of Special Operations is constituted under Col. Donald H. Gallo-
way as the first Assistant Director for Special Operations. Schedules are
drawn up to merge SSU into CIG.
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Colonel Quinn, Director of SSU, meets with Brig. General Sibert and
€rosby Lewis to discuss the German project. (Docs. 20 and 24)

Lewis tells Sibert that SSU is prepared to take over Operation KEYSTONE
(SSU’s project name for Operation RUSTY') under certain conditions.
(Docs. 18 and 20)

The International Tribunal at Nuremberg reaches its verdicts and proclaims
the Nazi leadership, SS, and secret police as criminal organizations.

Maj. Gen. Withers A. Burress, new G-2, USFET, requests that SSU take
over Operation RUSTY from the Army. (Doc. 19)

Col. Donald H. Galloway, ADSO, recommends against any takeover. (Docs.
21 and 22)

SSU field personnel are transferred to CIG’s OSO.

The United States and Great Britain agree to form an economic fusion of
the American and British zones of Germany.

CIG committee meeting to discuss Operation RUSTY. Agrees to conduct an
investigation of the German project. (Doc. 25)

Col. Edwin K. Wright is appointed as Deputy Director of Central
Intelligence.

Samuel B. Bossard goes to Oberursel to investigate Operation RUSTY on
CIG’s behalf. (Docs. 26, 27, and 29)

In a message to Congress, President Truman announces the Truman Doc-
trine of aid to nations threatened by Communism.

The Moscow Conference of the United States, United Kingdom, France,
and USSR reveals great discord among the allies on the question of
Germany.

SSU headquarters personnel in Washington, DC, are transferred to CIG.
Rear Adm. Roscoe H. Hillenkoetter is sworn in as the third DCI.

Bossard submits report to the DCI recommending CIG takeover. (Doc. 41)
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Summer 1947
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Bossard submits additional recommendations concerning Operation
RUSTY. (Doc. 42)

Colonel Galloway submits Bossard Report to the DCI. (Doc. 43)

Secretary of State George Marshall calls for a European Recovery Plan in a
speech at Harvard University. It is soon known as the Marshall Plan.

DCI sends a cable to G-2, EUCOM, stating that the matter should be pre-
sented to the NIA. Gen. Walsh replies in the affirmative pending concur-
rence by Gen. Chamberlin in Washington, DC. (Docs. 44, 45, 46 and 47)

Colonel Galloway and Bossard brief General Chamberlin on CIG’s interest
in Operation RUSTY. Chamberlin opposes bringing the matter to the NIA’s
attention. (Doc. 48)

DCI meets with General Chamberlin. Adm. Hillenkoetter states that CIG
will not have anything to do with RUSTY without NIA’s authorization.

(Doc. 49) :

CIG decides to not have anything further to do with Operation RUSTY
uniess approached by the Army. (Doc. 45)

CIG meets with Army once again to discuss Operation RUSTY. Bossard -
provides specific recommendations to the Army. (Docs. 50, 51, 52, 53,

and 54)

Col. William K. Liebel replaces Lt. Colonel Deane as US commander of
RUSTY.

President Truman signs the National Security Act of 1947, which provides
for a National Security Council, Secretary of Defense, and Central Intelli-

gence Agency.

CIG becomes the Central Intelligence Agency under the provisions of the
National Security Act of 1947.

The 7821st Composite Group is formed to provide a US military cover
organization for Operation RUSTY. (Doc. 56)

First elements of Operation RUSTY move from Oberursel to Pullach. The

covername for the Pullach site is the Nikolaus Compound because the
Gehlen Organization occupied Pullach on the German holiday.
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In NSC-4A, the National Security Council authorizes CIA to conduct covert
“psychological warfare.”

Maj. General Walsh announces that he will try to get CIA to take over Oper-
ation RUSTY. (Docs. 58 and 59)

A Soviet-led coup in Czechoslovakia destroys that country’s remaining
anti-Communist leadership; the United States is concemned about Commu-
nist victory in upcoming Italian elections.

Soviets walk out of the Allied Control Commission.

NSC 10/2 (which rescinds NSC 4-A) expands CIA’s authority to conduct
covert action and gives a supervisory role to the Departments of State and
Defense and the Joint Chiefs of Staff.

The Western Allies introduce currency reform in western Germany.

Soviets cut electricity and halt all land and water traffic into West Berlin.
The Berlin Airlift begins and lasts until May 1949.

DCI Hillenkoetter writes General Chamberlin about problems with the
Gehlen Organization. (Doc. 64)

The Office of Policy Coordination formally begins operations.

Problems with Army’s control of the Gehlen Organization come to a head.
CIA will investigate Operation RUSTY. (Docs. 65, 66, 67, and 68)

Colonel Philp assumes command of Operation RUSTY from Colonel
Liebel.

James H. Critchfield begins his investigation of Operation RUSTY.
(Doc. 69)

Critchfield completes investigation and submits report to Headquarters.
(Docs. 71 and 72)

Colonel Galloway provides recommendations to DCI Hillenkoetter.
(Doc. 73) i
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DCI Hillenkoetter meets with Maj. General Hall to discuss Operation
RUSTY. (Docs. 75 and 76)

Mayj. General Irwin stipulates the conditions for the transfer of Operation
RUSTY to the CIA. (Doc. 77)

DDCI Wright reports on reluctance of the US Army to discuss Operation
RUSTY at the NSC and the unwillingness of General Clay to let CIA run
the German service. (Doc. 78)

DCI Hillenkoetter informs Maj. General Irwin of the declining state of rela-
tions between General Gehlen and Colonel Philp. (Docs. 83 and 84)

The North Atlantic Treaty is signed; the Senate confirms the treaty in July,
thus forming the North Atlantic Treaty Organization.

The Western powers agree to an Occupation Statute for western Germany to
go into effect on 21 September.

Federal Republic of Germany is proclaimed following the adoption of the
“Basic Law.” The city of Bonn is designated as the new capital of West
Germany.

CIA assumes responsibility for the Gehlen Organization from the US Army.
(Doc. 92)

Dr. Konrad Adenauer is elected West Germany’s chancellor.

President Truman announces that the Soviet Union has successfully tested
an atomic bomb.

The People’s Republic of China is proclaimed in Beijing.
West Germany receives Marshall Plan assistance.

This information is Confidential Rel GER.
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By the end of the war in 1945, Germany lay in ruins.

The Allies quickly sought German military intelligence
personnel among the millions of prisoners in the spring and
Summer of 1945.

The German invasion of Poland in 1939 marked the
beginning of World War Il

The Allied conquest of Nazi Germany meant that Germany
was now an occupied country divided into four zones.
Berlin was a divided city.

German wartime intelligence files, in particular, were
valued by the victors. Files of the German Fremde Heer
Ost contained a wealth of information on the Soviet Union
and the Red Army.
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The US was particularly interested in the FHO's Soviet Generalmajor Reinhard Gehlen commanded the FHO from

Order of Baztle information. 1942 until a month before the collapse of the Third Reich.
He planned 1o use his records as a means of ensuring
Germany's survival. Gehlen, seen with his soldiers, is
seated on the right.

As Soviet forces fought in the streets of Berlin, Gehlen and In addition to General Gehlen’s hideouts, American

his officers waited out the end of the war in Bavaria FHO intelligence officers sought 10 locate other hidden Nazi
records and personnel were scattered throughout southern records, looted art, and gold at the end of the war.
Germany. Gehlen sought refuge in a cabin in the Alps near

Elendsalm. :

Army Capt. John R. Boker, Jr., recognized the importance of In August 1945, the US Army sent General Gehlen and five

General Gehlen and his FHO records. Boker interrogated of his officers to Washington, DC, for further debriefings.
Gehlen and gathered his officers and files in Wiesbaden. Heinz Danko Herre joined the BOLERO Group in 1946.
They remained at a secret location at Fort Hunt, VA, until the
summer of 1946.
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Herbert Fiiner

Horst Hiemenz

Karl Freiherr von Luetgendorf

r
e

Heinz Danko Herre

Albert Schoeller




Conrad Stephanus

Brig. Gen. Edwin L. Sibert, the G-2 for the 12* Army Group
and later USFET G-2, authorized the use of the FHO
personnel after the war.

While Gehlen and his officers were in the Um!ed States,
Hermann Baun began intelligence operations in Germany.

Lt 4 ﬁﬁﬂ’ﬂ'"‘md/’ .

To mark the occasion of the arrival of the German officers
in the United States, Captain Boker and the BOLERO
Group signed this dollar bill.

The Military Intelligence Service Center at Oberursel, the
first home of the Gehlen Organization.



eration RUSTY used its Army-provided supplies to raise
éxtra money on the black market. These activities came to
the attention of American occupation officials and
telligence agencies. The 1948 currency reform curtailed
USTY s illegal activities and created a funding crisis at a
fime when the US Army could no longer fund the German

srvice.

. e 8
In late 1947, Operation RUSTY moved from Oberursel to
Pullach, a small town on the outskirts of Munich. The
original compound, seen here in 1938, had been built for
Martin Bormann.

After the return of the BOLERO Group from Washington,
DC, Capt. Eric Waldman joined Lt. Col Deane at
Oberursel.

Increasing tensions between East and West and the fear of
the spread of Communism led the US Army to place
increasing demands on Operation RUSTY for intelligence.
The Germans, in turn, expanded their collection efforts.

A% ¥ i

Pullach offered a central and secure location Sor Operation
RUSTY's German and American personnel. Here are
several scenes of the Nikolaus Compound taken prior to the
transformation of the Gehlen Organization into the BND.
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The “Kolonialhaus,” or the club house and Kindergarten at CIA headquarters at Pullach.
Pullach.

The garden and pool behind the “Doktor-Haus," or
Gehlen'’s office and residence.

Pullach was more than just an intelligence headquarters in Mrs. Gehlen (in middle) and Mrs. Wessel (with baby)
the early days, it was also home to German and American entertain American guests

employees and their families. Here are several scenes of '

daily life in Pullach.
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Biﬁhday party of a daughter of an American officer
stationed at Pullach with German and American children.

In mid-1947, Col. Willard K. Liebel assumed command of
Operation RUSTY; relations between the Germans and the

Americans deteriorated during Liebel’s time at Oberursel
and Pullach.

Rear Adm. Roscoe H. Hillenkoetter, DCI

Aver'
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In late 1948, Col. William R. Philp succeeded Col. Liebel as In response to the Army's request to take over Operation
the US commander of Operation RUSTY. Col. Philp, seen RUSTY, DCI Hillenkoetter ordered James H. Critchfield to
here with Capt. and Mrs. Waldman, had commanded the review the project. Critchfield's December 1948 report was
MISC at Oberursel and was well acquainted with Operation critical in persuading CIA officials of the need to assume
RUSTY. responsibilty for the Gehlen Organization.

i
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Lt. Gen. Lucius D. Clay, the US military governor in While the Agency's relationship with the Gehlen Organiza-
Germany, opposed the CIA's involvement with Operation tion had its rocky moments, the trust built up between
RUSTY. His retirement in the spring of 1949 cleared the Crirchfield (seated at the rear on the right side) and Gehlen
way for the Agency to assume control in July of that year. (seated in the right front) helped chart the future affairs of

the CIA and the BND.
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1. Statement of Gerhard Wessel on Development of the
German Organization [undated]

.

Statecnt of Gerhard WESSEL on Develorment of ths Germen Qrsmnpization

May 1942-1942

Spring 1944

20 July 1944

Gen. GEHLEN, at that time Lt.Col., became Chief of
the Fremde Heere Ost (FHO) in May 1942, at which
time Lt.Col. WESSEL, at that time Capt, and “"lLage-
bearbeiter" in the section FHO, first came into cor
tact with him, In the summer of this year in the
course of a discussion of the military situation,
WESSEL asked GEHLEN whether he believed that Germar
would win the war. GEHLEN at this time stated with.
out qualification that he did but WESSEL had the
impression that this answer did not correapond witt
the real opinion GEHLEN had in this mowent. In May
1943 WESSEL, succeeding Lt.Col. HERRE, had become
GEHLEN's deputy and closest co-worker and the
question of Gerpan military victory again was dis-
cussed in the same summer, At this time GEHLEN aske
WESSEL whether he believed Germany would win the we
and both agreed that there was no hope. Further
discussion took place at length during daily noon-
time walks but no one else was apprised of their
mutual feeling about this question,

In the spring of 1944 GEHLEN decided that it was
egsential to take some action toward salvaging the
basic files and records of the FHO, for the West., I
had become gquite clear to both GEHLEN and WESSEL
that after the war there would be two hemispheres,
the East and the West, and that it would be essent-
ial to ally with one side or the other; no neutral
position would be possible., GEHLEN's decision had
already been reached~ to side with the West,

On 1 .July General GEHLEN fell seriously ill, that
means three weeks prior to the 20th of July attempt
on HITLER's life., During the time of GEHLEN's ab-
sence WESSEL became acting chief of the FHO, At the
time of the bomb attempt WESSEL was unable to get i
touch with GEHIEN, but as it turned out no members
of the department were directly implicated and no
crises aroee, GEHLEN returned as chief in fall but
never discussed the question of the 20th of July
with WESSEL, Later, when the latter asked him about
it, GEHIEN stated that he had known something about
the endeavors directed against the leadership of
HITLER but had considered the matter to be too
dangerous to discuss with WESSEL or other staff
members,
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Late Fall, 1944

Early 1945

Janunary 1945

February or
March 1945

SECRETIPELE,
TO GERMANY ONLY

Toward the end of 1944 a third man, Hermann BAUN,
was informed of the intention of GEHIEN to sal-

vage files and personnel of the FHO for eventual
transfer to the West, BAUN was at this time head

_.of the collection work (Abwehr Amt I under PIE-

CKENBROCK, later CANARIS)., All relations between
BAUN and the FHO were personally conducted by
GEHLEN, who made every effort to place a "ring of
secrecy" around BAUN and the relationship between
BAUN and the FHO,

Barly in 1945 GEHLEN informed¢ still further FHO
personnel of his plans with regard to his.orga-
nization, HIEMENZ and -SCHOELLER were advised at
this time. In February HERRE who after having been
Chief of Staff of the "Gemeral of Volunteers®™ was
just building up the Wlassov-Division, was in-
formed.

On 21 January 1945 WESSEL, on GEHLEN's orders,
became G-2 of HIMMLER'sS Heeresgruppe and from this
time until 22 March (the date GenyOb. HEINRICI
took over the Heeresgruppe) had close connections

- with the SS for the express purpose of atted%ing
to prevent HIMMLER from getting control of the G-~2

: V?and Amt I work. HIMMIER had been trying to do so

since May 1943 but was in the main unsuccessful
inasmuch as he was able to get control over parts
of the I work only but never all of it. In connect
ion with GEHIEN's efforts, high ranking SS officer
were treated as honored guests by the FHO, were
shown the work, made to feel that nothing was be-
ing concealed from them, that the basis for all
work was a fervent belief in victory, etec.

GEHLEN was presented to HITLER in February or
March of 1945 for the first time, HITLER asked him
for estimates of the military situation,sin the Eas
and when he did not 1like  those that were present-
ed to him, relieved GEHLEN of his post (9 April).
After this date WESSEL served as GEHLEN's succes-
sor as chief of the FHO.
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Early April 1945

10 April 1945

v

24-25 April 1945

6 May 1945
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Following his dismissal, General GEHLEN was given
the choice of becoming a division commander or be-
ing transferred to the "Filhrerreserve des OKH"., He
chose the latter, primarily in order to be able to
start the process of removing FHO files, which had
already been photostated and microfilmed, to
southern Germany for burial, The transfer took plac
by merely loading the files on army trucks, and
they were dispersed in three places in Bavaria: in
the Wilde Kaiser, near Marquartstein and near
Schliersee, GEHLEN's intention upon arrival in the
south was to remain as long as possible inhis
mountain retreat and thus to avoid becoming in-
volved in the anticipated postwar confusion or even
loosing the just salvaged files of FHO.

In beginning of April 1945 GEBLEN arrived in Bad
Elster, where BAUN was located, for a meeting with
BAUN prior to going further south, WESSEL was with
GEHLEN at this meeting, the purpose of which was to
inform BAUN of what to do once the war was over.
Agreement was reached regarding the disposition of
both files and personnel, WESSEL learned for the
first time at these meetings of GEHLEN's plans for
rebuilding the German intelligence organization;
prior to this time all discussions had been within
a larger frame of reference, in terms of salvaging
files and personnel for the benefit of the West
without a definition of the future or outcome of
this step.

On 21 April 1945 WESSEL, who had been in Zossen nea
Berlin with the task of dissolving the FHO, left
for the south, Parts of the files had already been
sent on and WESSEL was still in contact with GEHLEN
and informed of his movements.

On 6 May with the approval of General WINTER, to
whom he was assigned, WESSEL went to the Bavarian
retreat area, to Ruhpolding. GEHLEN, SCHOELLER,
and HINRICHS at this time were at the hut near
Schliersee, while reserve officer personnel were at
the Wilde Kaiser hut. When attempts to establish
radio contact between the three areas were un-
successful, each area was forced to act on its own,
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20 May 1945 In the middle of May 1945 rumors reached the re-
treat areas that all German soldiers who were hid-
ing in the moutains would be shot by the Americans
if caught, since the war was over and there was no
further cause for hiding. Accordingly, and because
there were indications that the Americans knew
about the location of their hideouts, on the 21
¥xxxk May the decision was made by WESSEL and the
group with him (NAUCK, HIEMEKZ, RITTER, SCHOENBECK

7 GOELLNITZ, HOHEISEL, HINDERSIN, von WANGENHEIM and

o three typists) to report to the Ruhpolding FW Camp

. On the same day, GEHLEN independently reported to
the 3chliersee PW Camp, According to prior arrange
ment, members of the groups did not indicate any
connection with members of the other groups, No
contact was established between WESSEL and GEHLEN.,

In the next few weeks almost all of the personnel
were released from these camps. Nine general staff
officers had to remain, however, including WESSEL
and HIEMENZ.

j End of July While still in a PW camp, WESSEL and HIEMENZ on th
3 5 July were contfacted by John BOKER, who asked

. them to cooperate in work for the Americans. Since
! WESSEL had had no contact with GEHLEN and thus did
not know what decisions GEHLEN might have reached
it was difficult for him to reach a decision on co
operation with BOKER, However, BOKER was in posses
ion of a letter sigfned by GEHLEN which proved the
BOXER/GEHLEN relationship so that further ipnde-~
cision was unnecessary.

Mid August 1945 Weeks later, in the end of July 1945, WESSEL, HIN-
RICHS and HIEMENZ met GEHLEN in Wiesbaden, at the
¢ Pagenstecher House, where GEHLEN was housed with
FUENER, SCHOELLER, STEPHANUS and LUETGENDORF,
General GEHLEN told WESSEL that he had met the G-2
of 12th Army Group and had started the work of
rebuilding the German intelligence apparatus.

Late August 1945 On the 2/August the GEHLEN group was sent to the
United States., WESSEL was left in Wiesbaden forfthe
express purpose of finding out where BAUN was, and
from this time until the end of December 1945 had
no contact with GEHLEN, largely because of the
treatment received by the GERLEN group after they
arrived in the US,
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Following the departure of General GEHLEN was trans-
ferred to the Blue House at Oberursel, and discovered
that BAUN also had been lodged in the neighborhood i,e,
in the Camp King, Oberursel. In the course of discuss-
ions between WESSEL and BAUN which ensued, it was
agreed that BAUN would try to get in touch with his
former co-workers, with or without the consent of
GEHLEN since contact had been cut off, A clear state-
ment was made to BAUN by WESSEL at this time, and BAUN
agreed that any establishment of German intelligence
work for the Americans would be on the basis of a
unified service, i.e,, that there would be no separat-
ion of the positive intelligence collection work from
the military intelligence work as previously, §EH LEN,
it was also clearly understood, would be the chief of
all the work. BAUN would head the collection staff and
another man, unnamed, would head evaluation work.
(Although it later appeared that BAUN may have had
mental reservations, at the time of this decision he
gave his unqualified approval of the organization as
outlined to him by WESSEL).
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2. Statement of General Winter on the History of the Organization [undated]

Statement of General WINTER on the History of the Orgenizatien

Between 26 April and 2 May 1945 (exact date no longer certain),
R. GEHLEN (until 9 April 1945 Chief of the Division Fremde Heere Ost)
came te me at K¥nigsee near Derchtesgaden for a private conversation.
1 myself was then a Lieutenant General and Chief of the Flhrungsstabes
S8d-of the combined OKW/OKH, General GEHLEN requested a strictly
confidential conversation and revealed the following to me:

He was of the opinion, as I was, that active warfare would end
in the course of the next few days. As & result of the clearly
put challenge for an unconditional surrender, the valuable and
irreplaceable records oan the USSR in all prodability either
would fall into Soviet hands er would be destroyed as a result
of local action which would be taken in the future by the West
and which could not be foreseen by the German leaders, In view
of our complete agreement that the next phase which necessarily
would evolve out of the European catastrophe would be conflict
between the Soviet system and the Yestern concept of freedem,
he (GEHLEN) considered it his duty to preserve every valuable
German Army record en the Egst {or the sake of the jointly-held
Western concepts. He intended, therefore, first of all te

move to positions in the mountains, with these records and key
personnel of mthe Division Fremde Heere Ost, in order in this
way teo bridge the first days following the capltulation and te
try to preserve both mer and materials of the FHO during the
first period of violeance. His further intention was to try to
establish contact with the West, according te developments in
the American Army front lines, in orderwg_ follew through on
nis line of thinking, He was vomau‘-abau&—i&. that he
and his co-workers, if he succeeded in his aims, would have to
push back all feelings of hostility and make themselves avail-
able to serve & Western concept; in so doing, he believed,

he would abeve all be serving Germany in the best possible way.

General GEHLEN mentioned to me in this connection that he had .~ »Q
already discussed the above mentioned basic intentions with Brigadier é)'» -
General GUDERIAN, who in the meanwhile had been relieved as Chief
of the Generzl Staff of the Army, and had found him to be in basic
agreement,

For my part, I was in full sgreement with the intentions of
General GEHLEN and parted from him with the assurunce that «s nad
the same opinions about the broader developments, as well as on
our own ultimate actions, I expressed the hope that it might be
possible, in spite of the difficulties of foreseeing the events of
the interim period, te again work together within the frame of
reference of the plan roughly sketched dy Genersl GEHLEN,
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Statement of Hans Hinrichs on Early History of the Organization [undated]

Statement of Hewst HINRICHS

(

Early History of the Organization

3 « 5 May 1945

23 May 1945

-End of June 1945

Middle of July
1945

Distribution of small groups of qualified
officers of Dpt.Foreign Armies East (OKH/Gen.St.
d.H./Abt.Fremde Heere 0st) to 3 different hiding
places in the Alps by Dr.Schneider.

Camouflaged hiding of documents.

Group Dr.Schneider - Elends-Alm near
Hirth Bayrischzell
Schaumburg

Grour Hansen - near Ruhpolding

Group Wieland - Kaisergebirge.

Dr.Schneider + Hirth voluntarily placing them-
selves at disposal of 42nd US Inf Div in Schlier-
see.

Dr.Schneider via Kitzbilhel to Augsburg (3rd US

_Army) and Preising.

Hirth via 5 other PW Camps to Moosburg.

Dr.Schneider and Schaumburg brought to special
camp in Wiesbaden (Villa Pagenstecher) upon
initiative of Capt Hallstead (Mr.Boker jun.) and
his Field Intelligence Unit.

Begin of research work.

Wieland, Hansen and Hirth brought to Wiesbaden
by Capt Hallstead via Freising. First larger
projects started in Wiesbaden.

Dr.Schneider receives permission of Admiral
Doenitz (last official head of German Government)
for research work unter US Army. '
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3. . (Continued)
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25 August 1945 Group Dr.Schneider (Scheumburg, Hansen,
Forster, Steurer, v.lLiittgendorf, Hirth)brough
by special plane to Washington via Azores.
Camp PO Box 1142, near Alexand|i%;*

Wieland remained in Germany forYpurposes
with TSFET.

Middle of Sep 1945 Begin of research-work in Camp 1142, directed
! , by Col Lowell, War Dpt./Int.Div. Liaison

H ’ Officer: 1lst Lt Waldmann. Projects designated
i . as "B" ("Bolero").

i

; Fall 1945 'Impro§ement of office and billeting quarters
| i in Camp 1142,
‘?’g March 1946 Herdahl brought from Europe and included into
‘;; Group.

.

End of June 194€ Group brought by train to Camp Shanks near
1 ' A New York, accompanied by Capt Wulff,

30.6 - 9.7.1946 Trip from New York to Le Havre on MS
nSeaflier".

9. - 10.7.1946 Group led by Capt Weldmann to Paris (truck)
i and Oberursel (plane).
Quartering of Dr.Schneider, Hansen, Hirth
in "BaSket".

SECRET/RELEASE
TO GERMANY ONLY

Secret 10

—



Secret
Rel GER

4. Statement of Heinz Danko Herre, 8 April 1953

1

Statement of Heins Panko HEHRE

QOolonel HERRE was informed of GENLIN's decision to salvage German
records and personnel for transfer to the Americans in February 1945 while
nt‘M\unung in charge of buildi;\g up VLASSOV divieions. He later went to
CxochOtlofakia. where he remained until the end of the war, At the end of
the war, he returned to Germany on foot and proceeded to Unterwoessen for
the rurpose of contacting General KUSTRIH, to see what could be done by
the latter to prevent the extradition of YLASSOV volunteers to the USSR.
Having arrived -1n Unterwvoessen on 20 May 1945, he and the General discussed
the situation at length and were taken into custody together the same night.
Thereafter, HERRE and KVSTRIN were taken to Marquardtstein and from there
were both to have been taken to Augsburg for internmeant, They set off in
saparate jeeps, hovevér. and by a euirk of fate HERRE's jeep had a2 flat
tire and was left dehinde The American sergeant with HERRE was in doubt as
to whether HERRE was to bde sent to Augsburg and 8o drove him dack to the
Marquardtstein PV camp, where the Nuty Officer had been changed in the mean-
time and the nev one seized upon HERRE as & likely high ranking German otficor
who could be put in charge of the camp, Thereafter, HEARE wae made oamp
commander and put in charge of dissolving one divieion,

At the end of June 1945, HERRR was sent to Mosberg with other General
Staff officers of the rank of Colonel and above, and remained there until
19 Hovember 1945 as a politicel internee, Accordingly, GRELER was unable
to locate AERRE between June and Kovember since HERRE's name d1d not appear
on liets of interned German officers wvhich were being combed.

On 19 Kovember 1946 HERRE was released from Mosberg and wes taken as a

¥ to Neu Ulm, On 5 December he was relecsed in turn from Neu Ulm and per-
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-utcd}to return to his home in Kruen. While at Keu ylm, HERRE met the:
father-in-law of gerhard WESSEL and vas informed that (unspecified) deve
elopmente were taking place with regard to WESSEL and former anoqiatn
and that WESSEL might be going to the United States, HERRE asked him to
write to WESSEL and tell him where HEIRRE was, On 10 January 1946 an
American officer suddenly appeared in Kruen, said only the word "GEHLEN®
and asked if HERRE would be ready to work, HERRE knew immediately that .
contact had been established and sent word that he was ready. He then
received a protective letter and an assignment to remain in Kmuen and to
start prepariné a study concerning his experiences with the YLASSOY army.

In the Yeginning of February 1946, HZRRE went to Oberursely vhere he
found VESSEL, Hermann BAUN, Frsu BAVE, Rolf DAUE, Vladimir KUDASHEY and
Mtgv Adolf TIETZE, From this éiu until 8 March 1946 he was oocupied
with reestablishing connections with former VLASSOY associates (emong whom
notadly was HENGL, his former 6-2), He then received a letter from GERLEN
(end of r;bmry or early March) asking him to come to the US to join the
group at Fort Eunt. This was arranged, vith Ceptain Paul CONSTOCK as
escorte HERRE and COMSTOCK left Frankfurt on 9 March, went through .Parh
to Le Havre, arrived in New York, processed through Fort Haiilton and
arrived in Alexandria (Fort flunt) on 26 March 1946.

At thie time HERRE joined the GEHLEN group in working on old files,
which were organized and brought up to date, doing press evaluation york
on & seall scale and preparing studies bearing on the Soviet military
potential, Oerman experiencer in the Zast, etce As time went on, more
time vas devoted to evalustion work, Allied rerorts were made available to
the group and towvard the end of the Stateside period the group was preparing
evaluations for the Pentagon of non-German rerorts, and wes visited by many
high ranking American officers, including Colomel LOVELL, Colonel SHIMKIN, etc.

Captein Erich WALDMAN was the group's cntact with the Pentagon, visiting
SECRET/RFIEAST
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on an average of two or three times a week for two or three hours of
discussion. Captain WALDMAN and Major WOLF mrde the physical comfort of
the group their persocnal concern, were instrumental in obtaining favors
(visits to Alexandria and Washinéton for shopping, picnics along the Fotomao,
pouching of packages of food and clothing to families in Germany via "Top
Seoret® BOLERC pouch, etc,) and were highly esteemed by all menbers of the
eroup.

GEHLEN's reeuest for HERRE's transfer to the United Stotes was caused
by certain differences of épinion or inclination within the group itself,
On the one hend, there existed a "younger group," consisting of Hane EIRRICHS,
Albert SCHOXLLER and Horst BIZMEBZ, who wanted to stay in the US as long as
possible; their coneern was with the question of "survival® and their idea
was to become US citirzens and Pentagon researchers; thoir frequent contact
with officers doing just that made the idea appear distinctly possible and
plausible to thems On the other hamd, there wae an "indifferent" group,
consisting of Herbert FURMAR, Konrad STEFHANUS and von LUETGENDORY, who were
concerned with the camme and not so much with the sponeorship., Accordingly,
SZELEE had called HXRRE over to help indoctrinate the two groups and bdring
them around to thinking in terme of retu"ning to Germany to advance the work
as he conceived of 1%, HERRE states that this vork actually was easy, since
he had just come frorm Germany, hed been present there vhen the work got under
wvay of ascemdling personnel for the colloouoi wvork, etc, When Secretary of
State qﬁ{ﬁl‘-ﬁ pade the decision that all Germans in the Vnit,d stafu vere to
be returned to Cermeny prior to the end of June 1946, GEELEI.. seized v;pon this
a® an excuse to return all of his group to Germeny, although HERRE believes
that 1t would have been posseible to obtain an exception for th;n to remain,

At the time the group was returned to Germeny, there was considerabdle

discussion as to vhether the Germans should go as FWe or as scientists, All
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4.  (Continued)

were equipped with doth P¥ outfits and civilian clothing and appeer to have
changed from ope to the other numerous timee while proocessing for return.
They finally left the United Jtates on 1Z June 1946 as German scientists,
ti‘avclling on s ship othervise loaded with German FW¥s, They were met at

Lo Havre by Captain WALDMAN, who had preceded them, and returned to Frankfurt
via Paris,

On arrival at ¥rznkfurt, the group wes divided, OEHLEN, HINRICES, HIEMERZ
a2nd SCHOELLER went to the Blue House, while STEFEARUS, von IUETGEEDORF and
TUEBAR and HERRE were sent to the Swiss House, KISC, Qberursel., HERREI states
that 1t ¢ atiil not euite clegr to him why he was separated from the GERLEN
contingent but that he vas told thet he was to take over the Northera part of
the collection work, At this time the fate of STEPHANUS and FUENAR was still
undecided; von JUETGENDORF was to be relessed,

In August 1946 HERRE left Qberursel amnd took quarters in Xoernigstein,
using the name FRICKER and with the idee of preparing to set up the Nerthern
base of operations (NEZ)., In this connection, he next went to Stadt Oldendorf
end worked in a gypsum factory for purposes of building cover. From there,’
according t0 his orders, he actually d4id little work, except to take cautious
steps toward establishing nets in Northern Oermany. He was forbidden at this
time to undertake any vork against the- ¥hile HERRE was so occupied,
OEHLEKR learned that BAUK was not "handling" KERRE as GRALEX hed understood or
intended (wvas handing over only past of the cigarattes, money, etc., made
available to BAUN for the Sorthern work, etc.) and so decided to have HERRE
return to Oberursel, The latter did so in February 194}. At thia time the
plan to build the BEZ was abandoned and the decision made teo conduct all
work in the -Zonc of Germany from bases in Southern Germany.

At the Blue House, HERRE fouhd on the Americen staff Colonel DEANE, Captain

WALDMAR and three or four sergeants, On the German staff there was GEHLEN,
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WESSEL (a® chief of the evaluation work), BAUN (as chief of the collection
vork and located with his etaff at Schmitten) and a small administrative
staff, HERRE first did press evalustion work with SEIDL and on 1 April 1947
vas informed by Colonel DEANE that he was to take over Castle Kransberg
(DUSTBIE), After a twenty minute inspection tour, HERFE signed for the
entire castle and {ts furnishings and vae left there as csretaker and
occupant of its hundred or so rooms. He immedigtely telephoned to the Blue
Rouse for reinforcements and five men %o vere:Lt.o aseist, ¥Within the next
tvo or three weeks RFRRF was {n cherge and the monetary, economic, press
eveluetion, administrative and 236 units were set up there, At the end of
six months, ell space vas occupied, wvith femilies in residence and e school
for children living in the Castle and et the Blue Eouse estadlished,

In June or July 1947 HYRRE wase removed fror his poeition at DUSTBIN
and made Ghief of Steff to CERLEN at the Blue House., At this time he
worked at the Blue House &nd lived &t the Castle, driving back and forth
daily vith rations for the Cestle and continuing a¢ a sort of executive

officer for it,

A written stetement will be prepared by Heinz HERRE to cover his
activities and exreriences from this time (July 1947) until the time of
¥r. —urrival in Pullach in the fell of 1948, -

§ April 1963 - 25 R
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5.  Statement of General Gehlen on Walter Schellenberg Story
(Post Defeat Resistance) [undated]

Sl Y ) . -
Statement of General GIHELEN on Walter SCHILIENBTRC Story (rost pefeat Iesistance)

General GTHLEN was questioned on 11 July 1952 by Jazes CRITCHFIEZLD with
regard to t}:eAallegatia‘n whic}; has been made from time to time that GEZHLEN
had an alternative plan of actic;n. to retreat to a sonthern redoubt area for.
the pﬁrpose of prepafing to conduct resistance activifies after the surrender
of the German Army. A specific referencé was _made tn the final interrogation

regort on Dr. Walter SCRTLLSNBIRG _Tl;e un¥mown) waich suctes

SCHTLIZNBERG as haviagz stated that the sudden deteriorstion ol the military

XX/ &35

situation in Germaay in the lest moaths before defeat 41d not allow German
lesders tine t'o develop any Dost defeet plans but that he had hed certsin
discussio;:s on this question with SZALEN in ¥arch 1945, In the course of a
private talk, GEILEN had given SCHELLEYBIZAG hls ogpinion that militzry resist-
suce would last at most about two more moaths and thet he beliaved that prep-
arations' should be made for the eventuality of German defeat. In develorazent
of this theme, he had suggested that HIMMLTR be urgéd to authorize GEHLEN
znd other @eneral Staff officers to create s résista.nce movement aJ.ong the
lines of the Folish resistance organization. . The upshot of the discusion,
aceording to SCéIL.L!!NBE’.RG. wag that SCHELLENMBERG had such a revort prepared
and versonzlly explained czmzﬁ's plan tn HIMMIER, The latter declined it
ebruptly, hovever, with the statement that he did not wish to be "the first
defeetist of the Third Reich."
In enswer to a dirsét question gbout the {ruth of this report, GEELEN
stated that he had t':e.lked 4o SCHELLINBERG and that he had prevsred a study
Vot ST . on."'b}ie i’b'fféfi:‘hsista.ﬂce. He stated that the prepamiion of the study ﬁad
been merely used, however, st a nretext far reeging in toch with Gerhardi
WESSEL, who 2ad replaced GEILEN as chief 3f the Fremdg Heere Oszt, Further-
nore, t‘i». study w=s mnde tor the purpose of 'determini.né from conaideradble

confusion just what had happened in the Warsaw area which had led to the
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snnihilation of the Poles, and not with the ldea of esgabllahing a similar

group for operations against edther the West or the East. The results.of

his study had proved to him rather conclusively that resistance of the type
undertaken by the Poles and in similar circumstances, i.e., against armed,
organized troops was useless, a view which he still holds.

"
ﬁ (Gerhard WESSEL also has stated that GEALEN's study was made specifically
fL to cover the fact that certain files and personnel of the Fremde Heere Ost

had been moved to the south and were there awaiting the arrival of American
o troops, that the pretense was maintained for the benefit of the SS that last
ditch efforts were to be made by the FHO from huts and crags, under the
direction of GEHLEN. On the other hand, such persons as Guenther GOLLY and
Hans WINTER have alleged that there was in fact a GEHLEN plan for post defeat
! resistance, There does not aprear to be any ready means of reconciling the

two stories.)
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Report of Initial Contacts with General Gehlen’s
Organization by John R. Boker, Jr., I May 1952

REPORT OF INITIAL CONTACTS WITH GENERAL GEHLEN'S ORGANIZATION

BY JOHN R, BOKFR, JR,

1 MAY 1952
PART I,

I believe that a brief indication of the background that I developed prior to my
meeting with General Gehlen early in June 1945 is essential to an understanding
of the events which followed that meeting.,

The interrogations which I made of several high ranking German Officers who
had commanded units on the Eastern Fronts and interrogations which were made at.
CSDIC (UK) had undoubtedly awakened what was already a more than latent antipathy
toward the Soviets. Early in 1945, I had also had occasion to learn what had hap-
pened to many Russian Nationals who had fought with the German Aruy, been captured
by us in the Normandy Campaign, been returned to Russia, been re-employed by the
Russians in punishment battalions agai;t the Germans and had been captured by the
Germans and reliberated by American Forces. It was also clear to me by April 13945
that the military and political situation would not only give the Russians control
over all of Eastern Europe and the Balkans but that as a result of that situation,
we would have an indefinite period of military occupation and a frontier contiguous
with them. It was with that vague geﬁera.l background that while at 6824 DICMIS in
Ravin, I found myself assigned to the interrogation of the German Air Forces Inter-
rogation Center commanded by Oberstleutnant Holters, a unit in which the moving spir-
it and most efficient member was an Oberleutnant Idol. This unit, together with all
its files, had :surrendered to the American Cavalry Group "Metz" in Czechoslovakia and
had been sent in two 2-ton trucks to 682/ to 6324 DICMIS in Ravin. In order to de-
termine the real value ané scope of knowledge of this unit, and in order to main-

L ]
tain general security, I organized this group of some twenty-two officers and men,
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setting them up independently in a small hunting lodge somewhat removed from Ravin
proper. This physical removal was suggested not only in the interests of efficien-
cy but because I felt it desirable to keep a unit of this kind away from the Prisoner
Compound proper, where, because of an .apparent priority from Washington, ROA person-
nel was constantly passing through.

In a short time, the Holters Group had produced & catalogue of their documents
which was very extensive, together with reports which they' submitted on briefs I
had given them to show the scope of their work as wvell as to indicate the discovery
I had made that, while much of their intelligence was sound, the group was making
nany efforts to propagandize in their r‘eports against the Rﬁssians. This propagan-
dizing I felt somewhat obscured their real intelligence value which was, however,
very great.

As a result of the attention which was given to these reporfs which we pro-
duced, and because it involved Air Force Personnel, we received instructions to send
five of the key personnel of this unit, together with all their documents, to the
Joint British American Air Force Interrogation Center in England. Because of the
fact that I had discovered that many of the secondary personnel of this unit had
real intelligence trai;xing vis-a~-vis the Soviets, I protested this breakup of this
unit to theA Commanding Officer of 6824 DICMIS and, through him, to General Betts.

I suggested that rather than be broken up in this manner, the group be shipped in-
tact together with their documents to Washington so that we could maintain control

of them, I also indicated that much of the value of the documents would in my opin-
ion, be lost without a thorough interrogation of the s econdary personnel who had pro-
duced these documents &nd who were being left behind. Unfortunately, the following
day ~ without any decision "yes" or "no" having been given to me - two Air Force

Officers had arrived at Ravin with competent orders to take the five selected per-
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sonnel to England.

During this same period, 682/ was being éplit up, having apparently failed in
its effort to stay out from under 12th Army Group control, and remain directly un-
der SHAEF - a matter of army politics of only passing interest as influencing the
breakup of the Holters Interrogation Group. Some of the personnel of 682/ went to
"Ashcan" in Luxembourg, and I went with the advance party to Wiesﬁaden to be-incor-
porated with the incoming FDIC teams passing to 12th Army Groﬁp Interrogation Center
Control. At Wiesbaden, we came under command of Colonel W. R. Philp who had been
designated by General Sibert to command the planned USFET Intelligence Center at
Oberursel. After a few cdays in Wiesbaden, I discovered that the seventeen remaining
memters of the Holters Interrogation Group were in the Wiesbaden jail being held for
CIC interrogation. This appeared to me to be a dangerous security breach because
of the fact that it was believed by me that several of the CIC personnel were, to say
the least, pro-Soviet in their inclinations and that also some ROA Officers seemed
to have the run of the jail., I informed Colonel Philp of what I believed to be the
dangers innerent in this situation and tpld him that I felt that the Holters rem-
nants had better be taken out of PW channels altogether to prevent the Soviets lear-
ning that we had already through the Holters documeqts end gained a vast fund of in-
formation of the Soviet Air Forces together with Aerial Photographs covering mat of
the Russian Industrial complex within the range of German reconnaissance planes be-
yond the lines of farthest German advance into Russia. Colonel Philp agreed and sent
me with his ﬁlessing to talk to General Betts in'Fragkfurt.

I was able to convince General Betts of my point of view and he told me to write
out whatever orders I required. I wrote out one order authorizing the discharge from
Py status of the Holters personnel and wrote another order authorizing me to use such

transportation as was necessary to transport these men to their homes. He signed both
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i orders and on the following day I had the men processed and arranged to have Lt, ler-
ner Daniels deliver these men to their homes.
From this experience, it became clear to me that:
1. Now was the ideal time to gain intelligence of the Soviets if we were
ever going to get it;
2. Various 4merican quarters would be opposed to gaining the intelligence;

Security measures against U.S. personnel were necessary in this activity,

.,,
b

4. It was ridiculous to attempt to gain intelligence efficiently if the docu-

i
l
!
1 and
|
l ments and the men who had produced these documents were separated.
!
f PART II.
After clearing up the Holters affair, I had nothing to do for a few days in
Wiesbaden. The only then apparent result of the incident had been that my slight

activity in the field of gaining Soviet intelligence had made me the Russian Expert

of the Intelligence Group. Consequently, when I - early in June 1945 - stopped to
see what PW's at the Interrogation Center they might want me to interrogate, I was
given the names of Major Luetgendorf, the G-2 of the German VIII Corps, Colonel

H Stephanus, G-2 of Army Group "MITTE" and General Gehlen, Chief of Ic/Fremde Heere
Ost. All of these men were in what was called the "Generals' House" (the Pagen-

: stecher and von Bergen Houses on the Bodenstedtstrasse in Wiesbaden). As an indi-

ﬁ cation of the variety of the personnel that had been passed through to what was

3 ‘ then regarded as the top Interrogation Center, were Governor Frank of Poland, Pastor
Neimueller (whose confinement there I am sure had a real influence on his anti-Amer-
ican feeling), Skorczeny, Marschall von Rundstedt and Admiral Horthy.

Because I was quite interestad in the Vlassov Army Complex (by virtue of earlier
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interrogations in Ravin of some ROA personnel as well as discussions with General-
leutnant Aschenbrenner whom I drove down to Paris to be shiopved to the States), I
first talked to Colonel Stephanus, (whose brief had indicated him to be knowledgable
on the subject). I did not find this to be.the case and on the following day, went
up to the von Bergen House right after lunch, to talk to General Gehlen.,

Because of their rank and the arrangement of the twe houses, none of thé men
were under any special guard and the American in charge, upon my inquiring for Gen-
eral Gehlen, informed me that he was someplace upstairs in the von Bergen House. I
went upstairs and found him aslesp in one of the bedrooms. Cne of his roommates a-
wakened him and I told Generasl Gehlen I was sorry to disturb him because he was par-
tially undressed anc¢ when he had time to fix up, would he mest me on the terrace.

He came down and we sat together at a small table by ourselves in a corner of
the t errace somewhat removed from the Hoﬁse.

I told him that I was interested in talking to him about the Soviets because I
understood that he had been the head of the German Military Intelligence Service
dealing with them; that I did not know very much about the .Russia.ns, but that <be-
cause of certain prior experience I had had, I was supposed to be the expert on the
subject. He indicated .that he was very anxious to cooperate with the Americans in
this connection and I then had a general discussion as to the probablg future line-
up of the West against the East. I requested him to give me a brief outline of his
organization and the scope of its work and was amazed 2t its size and ramifications.

As the conversation developed, he indicated that he had - long prior to the end
of the war - seen its inevitable conclusion and that he had discussed with some key
members of his organization not only the preservation of his files - with the ulti-
mate onect in mind cf tu;;‘ning them over to us - but t‘;uat he had also arranged with

scme of his key persomnel to attempt to contact them Ifor the purpose of securing
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their cooperation with him in presenting us with as clear a picture of the Sovietsg
as possible. These key members of his organization had been charged with the safe-
guarding of the files by concealing them in various places in Southern Germany for
ultimate recovery. Itold him that I was convinced of the vsle of this work and be-
lieved that the personnel and files should be reconstituted as rapidly as possible,
but that at the same time, I imparted to him ¥y belief that first we would have to
convince higher American authorities that his work was really professional and ex-
tensive and that also there exdste’ in many American quarters a terrific oppozition
to gathering any information concerning cur Soviet Allies. I told him I would be
back the following day ané talk with him further.

That evening I td ked over the situation with my then rocmmate in the Konig-
salle, Lt. Paul Comstock. He an¢ I had been guite close before and he was my only
confidante in the previous Holters affair, ' We decided that the same mistake should
not be repeated and that if General Gehlen really did have the organization and the
files which it appeared he had, we would have to proceed very cautiously. Lt, Com=
stock agreed to be my partner in this work and we discussed other Americens whom we
believed to have the proper background and efficiency, choosing 2nd Lts. Ulrich E.
Landauer and Franz Brotzen, both of whom I had known intimately at Camp Ritchie, we
all having been on the teaching staff. We selected them not only because of their
backgrounds and inclinations but also because they were fluent German speakers, an
ability which Lt. Comstock at that time did not have,

‘In subsequent conversations with General Gehlen, he gave me the nemes of his
key personnel, all of whom he believed were American prisoners of war: Oberstleut-
nant Wessel, and Majorz Hiemenz, Hinrichs and Schoeller. We also located in ¥ies-
baden, Hauptmann Fuehner who had been dolmetscher on the Staff of Colonel Stephanus.

In order to preserve security, we secured Colonel Philp's permission to take
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over the Pagenstecher House ground floor for our offices and we four Am.ericans
moved into the upstair;. déneral Gehlen movecd over with us and because of limi-
tations of space, chose General der Infantrie Erfurt as his roommate, whom General
Gshler; regardedvas conpletely secure.

Partly because of their previous military positions, but partly also to keep
ihem away from other American Interrogators, we joined Colonel _Ste;;hanus, Maj.or
Luetgendorf and Captain Fuehner to our unit.

I told General Gehlen that we would have a selling job to do all the way through
and thatvI felt the first most impressive document that we would be able to produce
would be a complete history and analysis of German Ir;teuigence Meth;ods in connec-
tion with Soviet Intelligence on the War Department, Army Group, Army, and Corps
Level. While they were produciné this repat, I told him we would make an effort
to secure his key staff members andé documents.

Rather than attempt to secure these men through regulaer FW channels, I decided
that it would be best to go out and get them, for various reasons-. The first was

_ . B tisA
that I had learned that the having been made .aware that General Gehlen was .

in our custody, had sent out a request for him. This made me conscious of the fact

that the system of reporting prisoners apparently had btecome more effic_ient and gi-
ven wider distribution. T indicated to Colonel Fhilp that we should, if possible,
remove General Gehien's name from the distribution lists, upon which suggestion, I
believe he took action. I also indicated f;hat I mted to go out and get the other
members of General Gehlen's staff in the field so tﬁat formal requests woﬁd not be

..

" {ssued for them and it would appear that we were deliberately reconstituting this

staff in Wiesbaden. To this he agreed and gave me authority to make the" necessary
trips.
I had another idea in my mind et the time. This was that the impression made
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upon these men if we were to rescue then directly from the PW camps at which they
might be and vere able to brief ti:em at once that we were securinz them at the re-
quest of their forme.r commanding officer who desired them to coatinue working with
him - would be much more favorahle than if they were just "forwarced" to Wies-
baden, and that their cooperation would then be more fully assursd.

In a period of about two weeks, and operating from the 3rd Army Headqu‘;irters
at-Bad Toelz, and the 3rd &rmy Intelligence Center at Freising, we were 2ble to
locate these men and through them the documents which they had concealed between
floors of remote foresters' lodges, had buried or otherwise cached. Out of eight
caches of documents, three had unfortunately previously been discovered. One un-
important batch consi‘sting mostly of original Soviet newspaper clippings and per-
sonzlity photos had unfortunately been burned. One batch we were able to rescue
from the XII Corps Documents Center before it .was sent up to the Joint Eritish
Anerican Documents Center at Hoechst. The third batch had been taken by the Bri-
tish unit and was at Hoechst. v

Getting ahead of the story a little bit, we were also g‘Ple to "steal" this
last batch of documents from Hoechst by including it in a large group of other
documents, comprising a complete Corps "G-Staffel" set-up which cogsisted of a
printingi press with Russian type, several hundred original pay books, and many
genuine and forged Russian Army Documents and Stamps. In the subsequent weeks
we also made an effort - having learned of the rarity of such material - to se-
cure all Russian language books which we possible could. These we looked for and
obtained frcm various documents centers and on the road, putting together a very
representative library of several hundred books.

By the midcéle of July 1945, we had succeeded in reconstituting Generzl Geh-
len's %2y memgers and staff; all of his important documentz and were very rmch

aware of the goldminz that we had found,
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We had, by now, added a typist to our staff, Master Sergeant Benjamin Greenwald,
who had been the head of the typing section of the German Section at Ritchie.

The problem now became one of convincing higher American authority as to the
vd ue of the enterprise and of deciding whether or not it was possitle to set up to
develop current intelligence or whether we were engaged in a purely historical re-
search project,

Owr thinking was influenced by the fact that we at that time appeared to have
the opportunity for re-establishing contzcts with the Romanian Intelligence Group
which had been operating successfully =s we learned from Major Leutgendorf in the
higher Romanian &rmy Staff and of weaving a tenuous thread to the Hungarian Intel-

- ligence Service.

Most important, however, was the fact that General Gehlen had indicated to us
that he was able to establish contact with Oberstleutnant Hermann Baun, the former
director of and contact man to the German Agent Network.

(Wally I): General Gehlen had taken over Wally I (gathering) from Canaris when-

the SD tried to take over the Apwehr field agencies. Wally III (Schmalachuecen)

was also taken ovsr {(Not II - Scprzqu.

General Gehlen, Lt. Comstock and I decided that, if possible, we would try to
keep FHO going as an active unit serving the Theatre G-2. 1In view of the length of
time it took to produce the extensive historical repart at which we were working -
as indicated above - we asked General Gehlen to produce individual studies on the
bagis of the files which we ha& now acquired on such subjects as Soviet Tank Pro-
duction, Strength of the Soviet Army, Soviet Manpower Study, Estimate of Probable
Soviet Demohilization Policy, ete. These shorter reports we furnished to General
Sivert's office and they were founi to be quite interesting. It was also arranged
for Colonel Fhilp to come over to spend a social evening over some bottles of wine
with the Gehlen Group, in presparation for which, because Colonel Fhilm had been an

krtillery Officsr, we had prepared a zesneral briefing on Sovi:t artillery Tactics.
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Colonel Philp was very favorably impressed with the men and with their intelligence
capabilities. He agreed that they would be a desirable unit working for Genemd
Siber.t as Theatre G-2 an” thenceforth supported the project to the fullest.

In order to keep up the morale of the Gehlen Group, we arranged that those who
were within a day's visit of their family should visit their homes. In the case of
those who were further removed, I arranged to have Lt. Landauer make a rou.nd- trip,
taking letters and a few items of American stores to their families.

Late in July, Colonel Philp arranged for me to have a conference with General
Sibert,at which conference I subnitted a memorandum outlining our general plan in
which General Sibert concurred. Colonel Fritzche, however, felt that we should
make no effort to contact any of the Field Organizations. I therefore discussed
this matter with Gehlen and we decided that we would attempt to keep Colonel Baun 'bn
ice" for a few more weeks until the situaticn was clarified.

Just at that time, a representative of G-2 Washington, Lt. Colonel Gronich had
become aware of the existence of this group and called me to a conference in Frank-
furt where he told me that he was recommending to Washington that they send the doc-
uments of this group back to the States. I protested strongly against this and in-
dicated that General Sibert wanted the men and the documents kept together, and that
Generel Sibert had agreed with my recommendation that we attempt to reconstitute tire
group insofax; as possible. I further said that it would take at least two to three
more months to accomplish this and that the sending of the documents to Washington
would destroy most of the usefulness of the men. Lt. Comstock and I prepared for
this meeting, of the purpose of which we had had some inkling, and we agreed to in-
dicate to Lt, Col. Gronich that Lz, Comsfock hac important connections in the U.S.
to whom we were prepared to report the details, in the event that the usefulness of

the group was destroyed and if anything went wrong with their full exploitation.
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Lt. Comstock had close connections to then Senator Thomas of Oklahoma and he
had agreed to permit me to rely on these connections. This,attitude on our part
stymied Colonel Gronich for a while. I immediately had a conference with General
Gehlen and told him of the fact that we were prepared to use Lt. Comstock's peliti-
cal connections and. rely az fully as we could upon General. Sibert's stated support
in keeping his unit together with their Jocuments and that we would do our utmost
insofar es we could - operaiing aswe aid from a very lcw level - to re-establisn
FHO as an intelligence unit working for the Americans. General Gehlen and I furtner
agreed that we would keep Baun anc his contact to the Field Organization quiet until
I felt that it would be desirable to establish contact. The reason for this decision
was to have a further selling point in the event that Gronich's ideas prevailed.
Gronich was unaware of Baun's existence and any of the details of the organization.

4 few days later, a cable was received from the War Department ordering that
all of Gehlen's unit and their documents be sent to Post Office Box 1142 in Wash-
ington. (P.O. Box 1142 was tne detailed interrogation Center operating under the
G-2 War Department and was located at Ft. “ashington Overlook, at Alexandria, Vir-
ginia). When Colonel Philp informed me of this order, I 'at once went to Frankfurt
to see General Sibert. He was very much perturbed and felt that Cofoded Gronich
had "pulled a fast ome", but that although he had recommended that my original plan
be followed - in the face of a definite cable order, could do nothing further. He
stated that he was happy at least that we had succeeded in not having men separated
from the documents, since this was really the only b&sic change from Gronich's orig-
inal plan. I then told Genmeral 3ivert that in order not to lose contact with the
Fielﬁ Organization - to whom the only 1ink was Colonel Baun - it woulé be important
that one representative member of the Gehlen Group remain.at.wiesbaden with Lt. Com-

stock and the other U.53. members. For this, General Sibert agreed to assume
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responsibility.

I talked this matter over with General Gehlen and told hin that we were or-
dered back to Washington and that I could do nothing atout it but that I had told
General 3ibert definitely about Baun and he agreed that the contact was too valuable
to be lost. We decided to leave Vessel behind since he was in a position to make
this contact ané enjoyed Eaun's full confidence. In order nof: to make a preﬁatwe
contact and in order to keep our European organization operating, I arranged with
Lt. Comstock a series of code cables which I would send from Washington indicating
hos and when contact shoul¢ be made with Baun.

In the middle of August, General Gehlen, Colonz2l Stephanus, Majors Hiemenz,
Hinrichs, Luetgendorf, Schoeller, Captain Fuhner, all the documents and I, left
Frankfurt in General Smith's private plane for which Colonel Gronich had arranged.
The flight was uneventful but very interesting for Gener;al Gehlen's group.

Upon our arrival at the National Alrport in Washington, we were met by a Lt.
and driver from 1142 who had come with a completely closed "Black Maria" to transport
the Germans to 1142. Another truck took the documents which were in about twenty
packingcases. I was told to report to Colomel Hopkins at the Pentagon, since he re-

presented the Documents Section and was apparently only interested in the documents

_ and not the men. I found that Colonel Gronich was the main field representative of

the Documents Section and that he was solely interested in collecting t:he documents
and that the men had been brought over only incidentally for interrogation at 1142.
This upset me very much as it apveared that our whole plan for keeping the group to-
gether with the documents as a working unit for the future, had not seeped through
to Washington and in any case dicd not fit in with their plans.

I found that Colonel Lovell was the man in charge of the G-2 Document and In-

terrogation Operation and taat he was the one I would probably have to convince of
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the importance of the group anc the correctness of our thinking. I found that he
was willing to see me the following day.

That afternoon I went to 1142 on my ovm. I had been an interrogator there for
some time prior to having gone to EBumo pe in June 1944. It was, fortunately, a Sun-
day and I went directly to the "Old Building" prisoner compound. Much to my sur-
prise, I found that the Gehlen group had all been put in solitary cells. Fortunately,
I knew the Signal Sergeant in the Control Room, to whom the visits to prisoners had
to be announced. He did not question my wanting to see Gehlen and I went through
to visit him. I explained quite frankly to him the whole situé.tion, that things
were in a horrible mess and that I would do my best to straighten them out, but that
I had practically nothing to say in Washington and was relying on my outside con-
tacts to help us over the rough spots. I told him that I had gathered that I might
be prevented from seeing them for some time but that in any case, I would be in con-
tact with them through some of my friends in 1142, if not directly.

I had some inkling of the type of historical interrogation by which 1142 was
trying to keep itself alive after the end of the war and I informed General Gehlen
ofithis quite frankly. I also told him to refuse to let himself be interrogated
in detail and to indicate that he was interested in talkdng to no one but me. I in-
formed him that I would tell the other members of his group the same thing and that
being acquainted with the "peculiar" type of interrogation that was comducted at
1142, we need have no scruples about such refusal.

Back in the Pentagon, my fears were realized when I was unable to gee Colonel
Lovell for another day. In view of the fact that the documents were of interest to
the Eastern European O.B. Branch, however, I ended up there. This Branch consisted
of primarily Lt. Colonel Shimkin, Major Kisevalter, Captains Flaton and Zander and

Lt. Jaldmarnn., 1 decided to take the bull by the horns an’ ha¢ z heart to heart talk
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with Zander and Waldmann. They were both pretty well convinced of the value of
the group as a group with their documents but did at that time manifest the feel-
ing which I had sensed everywhere in the Pentagon that I had contacted - that there
was considerable hostility to working with Germans in any way and the feeling that
the Germans could be of no use to us in any current endeavor. Zander and Waldmann
agreed however, that they come with me when I talked to Colonel Lovell, .

In my talk with Colonel Lovell, I indicated my strong belief in the value of
the group and asked only for per.;nission to prove it by taking them out of confine-

ment which they were and setting them up to work on their documents as we had had

$ihem working in Wiesbaden. I indicated also that General Sibert was personally

interested in the progress of this situation and that I had orders to report to him
if anything went wrong. Colonel Lovell agreed to this and in the next few days, we
set up in one of the empty barracks at 1142,

The extent and value of the information that Gehlen's group possessed became
at once apparent to thle Eastern European O.B. Group.as well as the German 0.B. Sec-
tion. Zander, Waldman and Miss Louise Dickey became quite enthusiastic,

We decided that it would be necessary to start securing additional privileges
for the Eroup and to secure the commitment of some higher ranking personnel. Col-
onell\ was the logical man since he was in the policy maldng pésition and was also
more oriented to the Germans than anyone else, having been Assistant Military
Attache in Germany for some time and having commenced his O,B. enthusiasms there,

I visited Colonel i.ovell at his home one afternoon and presented him with a
handwritten analysis of the Finnish Military potential which had been written for me
in Wiesbaden by General der Inf, Erfurt. Colonel Lovell was very pleasec‘. with this

since he had known General Erfurt prior to the war and I felt that it was an
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opportune moment to sugzsest that he would be very much interested in meeting the
group with us at 1142. He agreed to this and we arranged a dinner in the barracks
vhere General Gehlen's group was working. Lt. Yaldmann was a moving spirit in this.
Meanvhile, I had long since secured access to the group - given officially < and
spent a good portion of the days with them.

Sometine prior to this happy event, I had secursd Colonel lovell's permission
to regard General Gehlen's group as a group working with their documents which was
to be increased in extent if possible and this permission of his was utilized by me
to send a cable to Comstock to have Wessel make the contact with Baun. Comstock,
therefore, became responsible for gathering more of the group abroa<, which he did
very efficiently.

General Sibert had also meanwhile come to the Pentagon on a visit and I was fo -
tunate enough to have a brief chat with him. He indicated that it was still his in-
tention to utilize the :Toup abroad and that he would proceed alonz these lines al-
though the Pentagon was still in the ascendency.

I had meanwhile talked the matter over with General Gehlen and told him that al-
though there seemed to be a lot of political pulling between the Pentagon ans USFET,
the development seemed fairly clear since General Sibertvremained firm in his opin-
ion aﬁd since the basic goodwill of Colonel Lovell had been assured.

Under the "point" system, I had at that time - early in September - sufficient
credits to be separated from the service. I told Gehlen that I had decided to ask
for release from the Army - not because I was not vitally interested in securing the
future of his work - but that because of my relatively lowv rank, I dic not see how
I could exercise any further decisive influgnce on its future vhile still in the
Army. I felt, rather, that outside of the Army, as a civilian with & reletively im-

portant civilian background and the possibility of utilizing some important political

SECRET/RELEASE
TO GER® {ANY ONLY

33 Secret



Secret
Rel GER

Secret

6. (Continued)

16,

connections, I would be in a better position than if I stayed in the military chan-
nel of command and received the promotion for which I had azain been recommended -~
incidentally for the fourth time - but which had never materialized.

The political connections wers somewhat nebulous, although Mrs. Comstock had
been good enough to arrange for me a cocktail party where I met Senator Thomas,
ex-Senator Gore, and several other, I vresume, influential people, particularly
fron Cklehoma, so that I had at least a basis for lzter contéct.

General G;ehlen agreed that this was probably the wiser course since they were
set up and operating quite well and he felt that my estimate of the future was the
correct one.

With respect to taking care of their personal needs, Waldmann had been doing
an outstanding job and it was merely a question of waiting for the lozic of Gener-
al Sibert's decision to prevail.

I gave General Gehlen my civilian address and asked hir that in the event any-
thing started to go wrong, he should arrange to contact me directly if he could,
or through Lt. Waldmann with whom I had made arrazigements. I also arranged for a
channel with Captain Zander. In order that they could have the feeling of my con-
tinued interest and outside support, I returned to 1142 after I had been separated
from the service and left a few of my firm's products as souvenirs.

That Christmas, I managed to provide them with a few Christmas presents, through
Lt. Waldmann to assure them of the consisten cvt_ of my position and their ability to

contact me if necessary.

Fortunately, matters developed so that this was not necessary and that was the

end of my initial contacts with General Gehlsn and his Organization.
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7. Statement of Lt. Col. Gerald Duin on Early Contacts with
the Gehlen Organization [undated]

Statement of Lt. Col. Gerald DUIN on Early contacts with the GEHLEN organ'i'z.ation

Lt. Col. Gerald DUIN was assigned as Chiei Interrogator at the 1142 Interrog-
ation Center, Alexandria, Virginia, in 1942 and was Capt. John BOKER's superior
officer there following BOKER(s arrival at 1142 sometime in 1943. TFollowing
further wartime interrogation work in North Africa and Burope, DUIN served as
Chief Interrogator at the 12th Army Group Interrogation Center, to which BOKER
also was assigned sometime ia 1944 or 1945, In 1945 DUIN was at MIS headquarters
in Paris and later was assigned to the Oberursel staff but never actually joined
the staff for reasons of being hospitalized from May until Octoter 1945.

In October 1945, while still on sick leave in the United State;s, DUIN vislted
the 1142 Interrogation Center and requested his former Jjob as Chief Interrogator.
Re was informed that there was no job availeble for him there at that time but
that a new project was being started at Camp Bitchie in which he might be interested.
This project, called the German Documents Center Projéct, was oné of two projects
at Camp Ritchie, the other being a Far Eastern project of a similar nature, and
vwas under the immediate supervision of Lt. Col. (Paul) GRONICH. Both projects,
German and Far Eastern, were under the direction of Col. BLUNDA, while Colonel
Jobn LEVELL was overall chief in Washington.

The German project comsisted of a group of former German officers znd about
400 German PWs, The orficer intelligence nucleus included about six German
generals and 20-30 colonels, lieutenant colonels and majors. The remainder of
the group consisted of about 100 captains and licutenants who had been recruited
from PW¥ camps all over the United States to servce as stenogrephers and translators,
snd about 200 enlisted men, also recruited from P¥ camps to serve as cooks and
general service personnel,

The intelligence nucleus consisted chiefly of officers who had been taken
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frem a CGerman armered tralnm, captured in tete in May 1945, which hzd
belonged te the German General Staff and which had ended the war in Austria.
Members of this train had been taken te a PW camp near Bad Tolz, where they
were kept fer several menths, and later had besun sent te Oberurqel after

US Army representatives fram Oberursel had visited weé Bad Telz to leok them
OVeTe.

Persennel of the armored train included Colenel Jahannes HARRTZL (HILLER),
Li. Col. Hurt RITTMINN and Major Walter LOBEDANZ (ILOXWE), all still with the
GEFLEN organization, General LAZGLER, Celonel KUSHKE, LITTIRSCHEID, CARTZLLIZERI
and 30GNER., At Oberursel a vumver of ether German officers were added te
this greup, including the follewing: Lt. Ceneral BUHLE, head of the Ruestungs~
amt eof tae OKW (possibly OKH) whe hed been working clasely with SPEER at the
end of the war, and General THOMALE, former German tank cerps commander in
the USSR and kater assistant to General GUDERIAN.

This combined group initially was kept at Oberursel and in October 1945
wes transferred te the United States, to Camp Ritchie. During October and
Nevember the recruiting ef the junior officers and enlisted men frem US FW
camps took place and the entire group was assembleds In the meantime the
decuments en which the group was to work had arrived, including the GEHLEN
decuments which had travelled te the IWS with Capt, BOKER and the GEHLEN greup.
The latter documents had been breught te the United States, net fer the
GEHLEN staff but fer ‘the Ritchie greup, Lt., Cel, GRONICH's preject, and were
transferred te Carp Bitchie immediately upen arrival,

Colonel LOVELL's idee in essembling the German Decwaents Center Project
was to collect a representative German General Staff groeup and put them te
work writing a comprehensive history ef German Army experiences on the Eastern
#ront in all sectars and all branches 8¢ the service. Results of their work
were te be complete studies of combat under all tyres of circumstances and

conditions. This wark was started in November 1945 with *he documents available
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and was continued until pril 1943. Werk was performed by the German efficers
in clese association with a combined greup ef American, British and Canadian
officers, After reperts were cempleted by the German officers, who were in
daily consultetien with the Allied efficers, the reperts were given to the
German captalns and lieutenants fer translation inte English and typing, and
were then received by the Allied afficers for editing and decisions of final
digsemination,

On 15 April 1946 seven members of the Camp Ritchie greup were transferred
te the 114Z Interrogation Center and attached te the GEHLEN group. These
seven included HAXRTIL, vhe was a transpsrtation expert, whica the GZHLEN staff
lacked, and BITTMANN and LOBZDANZ, also transferred because ef their specialties,
4t the sazme time all decuments which had been located at Camp Ritchie and used
by the German greup were sent te a building in the center of Washington. About
a month or so lster they were meved te the basement of the Pentagen, and still
later te an unknown lecation in Baltimere. DVIN stztes, however, that by thie
time GEHLEN had & lerge number ef decuments at his dispesal at 1142, seme or
most of which DUIN presumes must have been sent te him frem Camp Ritchie,

Cn 18 April 1946 Lt. Cel. DUIN accompanied all members of the German greup,
except thoese seven whe had been transferred, back to Germany. On his arrival
vack in the United States he reported te 1142 (22 May 1946), to which he had
already been transferred, and became chief of the Interrogation and Research
unit there, This branch then included twe greups: the GEHLEN group, the
larger of the twe, under Captain WALDMAN, and a YIASSOV group which included
a VLASSOY Air Ferce generel and twe VLASSOY Army colenels, under Lt., IVANOVSKI
(now with CIA Washington).

In June 1946 the State Department decfeed that all Germans then in the US
were to be returned to Germany, The Inteliigence Divisisn, WD, protested the

riding, inasmuch as it wanted te retsin both greups in the United States, and
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the matter wzs taken up to the level ef the Secretary of State (BRYNES).
Secretary BRYNZS decided, however, that there were te be no exceptiens and
that every German was te be returned te Zurepe priar te 30 June 1946, The
GEHLEN persennel were dispatched, therefore, and DUIN lzter heerd that they
had been sent to Oberursel.

DUIN states that a very strict security wall was maintained between the
group 2t 1142 and the one &t Camp Ritchie, It was specifically desired te
keer the twe groups frem leerning abeut the presence or wark of each eother,
particularly the Ritchie greup frem knowing anything about the GEHLEN and
VIASSOY groups, in order to prevent any informetior frem reaching the Seviets
in the event that any of the Cermans elected te enter the Soviet Zone after
being returned te Germany.

The names of the other four persens whe were trensferred frem Camp Ritchie
to 1142 at the time of transfer of HAFRTEL, RITTMANN and LOBEDANZ will be

supplied by Lt. Col. DUIN at a later cdate, if possible.
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Correctinns and Adcitisns to Statements o7 Col. DUIN

1, HELLER was already working at 1142 2t the time of transfer orf‘*Germans from
Cairp Ritchie to 1142, Time of nis attachment to 1142 is unknovn.
2. =xleven Germans, rether then seven, were transferred from Ritchie to the
GZHLEN grour at 1142, These included the following:
General THECHALE
General TROTTA
General LEGELER
Colonel BIZRAZFDSIN
Colonel (7) Meysr DIZTRING
Colonel RITTHMANN
Lt. Col. ZHOEITER
Li. Col. LINW
Lt. Col. LITTZRSCHEID
Lt. Col. (7) 1OBEDANZ
Capt. CARTELLIERI
J. The 45 staff h;s been interested in teadiag some of its officers to
Washington te work on German documents located there. Lt. Col. DYIN was
asked to find out vhether anytking could be done te make this possible
and the Heidelberg reaction, that this wase a question which would have to
be handled through CIA channels, was conveyed to 45, DVIN took this
occasion to ineuire about the disposition of documents in the early days
and learned that 20 packing cases of documents ha& accompanied the original
group to the WS; that Col., GROWIGH after some argument had permitted the
zroup te xeep certain documents which they considered the most important
(6=2 documents); that the rempinder had been taken by Col. GRONICH, a few
being taken to the Documents Center in the Pentagon tut the mojority going

to Camp Riichie, Vhen the Camp Ritchie group of Sermans completed ats work,
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! the documenis at Camp mtchie were glso sent to the Documents Center,
At the time HIRTH wae in tne US (1142), he had access to the Documents
! Center and was permitted to select and take those dacuments which were

! of interest to 1142 for use by the GZHLEN stafi.
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) 1, The documents which arrivel in the ¥S with the GEHLEN grour includeéd daily

Eestern Front operational reports, daily situation meps, G-1, G-i, G-4 estimated,
orders and reporte, etc. These vwent to Cemp Ritchie, while GEHLEN took with him
to Fort Hunt those G-2 documents which he considered essential ¢o his work for
the Americans.,

2., Ceneral GEHLEN and his group worked primarily for the Eastern Eurorean
Brznch of the Intelligzence Division while &t Fort Hunt, His. group was under the
physical control of the Prisoner of War Branch of the Intelligence Division,
headed by Solonel SWEET and then by Colonel John ¥, WALKER, This Branch ran
Fort Runt, which was under the command of Lt, Col. Monte CONE, Omne of the
Eastern Buropeen Branch overations contact men with the group was Capt. WALDMAN,
There was an officer detailed erclusively to teke cere of the wasnts and needs of

the group (Capt. EISENAUER).
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Report of Interview with General Edwin L. Sibert on
the Gehlen Organization, 26 March 1970

25 March 1970

MEMORANDUM

SUBJECT : Report of Interview with
Brigadier General Edwin L, Sibert
ofN the Gehlen Organizatioon

1. General Sibert first heard of General Gehlen
when Colonel W. R, Philp, Chief of the 12th Army Group
Interrogation Center at Oberursel reported to him on
the interrogation of Gehlen by Captain Boker. This
was almost certainly in Jume 1945. Sibert did not see
Gehlen that summer, in fact he did not see him until
just before his (Sibert's) departure on PCS (to an
assizoment with CIA), Ln September 1946, (Sibert was
unaware that Gehlen had spent months at Fort Hunt,
August 1945 through Junme 1946.) This is not too sur-
prising for the activity which Philp and Boker gtarted
the Germans working on was at this stage no more than
a research project using POW's, Not a very big deal.
After Cehlen and his five colleagues departed for the
U.S. Wessel and Baun and a couple of others remained
at Oberursel producing plans and so forth. So there
was a group of Germans there turning out paper during
the winter and spring of '1945-46 and Sibert did not miss

Gehlen,

2., Sibert did not clear the employment of the
Germans with General Bradley (who departed to the U.S.
very soon after VE Day), or with General Elsenhower,
who stayed on for several months, or with General Smith.
It was his decision.

3. Sibert said that he had definitely never met
Wessel and Baun,

4, During the winter of 1945-46 there was a gradual
drift into operations by the Wesgsel-Baun group at
Oberursel; they were in small operations by March 1946, as
Herre has testified., Baun, in his diary, frequently spoke
of General Sibert making a decision, for instance, to allow
the Wessel-Baun group to start CI operations, then COMINT,
and finally positive operations during that winter. Sibert
could recall none of this, It is possible that his memory
has failed him, but it 1s equally possible that he was not
informed, and that the decision was made by Philp, or per-
haps Deane. This point is not too important, for wherever
the locus of decision was, it was a process of drift,
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5. General Sibert did not believe that he had
made a rather formal, verbal, gentlemens' agreement
with General Gehleun when he saw him for the first and
last time in August 1946, It is entlirely possible that
the two men just said hello and goodbye. Gehlen has
always treated the zentlemens' agreement as his first baslic
charter, It may be that the details were worked out be-
tween Gehlen and Philp and that Sibert simply 2zave the
project his blessing. When I set forth the possible
terms of such an agreement (priority number one - Soviet
troops 1n the Soviet zone, no operations azainst the
western allies, no cryptanalysis, etc.) he readtly
agreed that that would have been the type of agreement :
on which the Gehlen Organization's work was founded. o,
The point 1is not vital “for 1t 1s certain that the first
written directive from the army to Gehlen was that of
Colonel Schow's in October 1948, e e e e T e

6. Sibert did not recall too much contact with
Crosby Lewis, Chief of SSU Germany. He did not remember
Zetting in touch with him in the fall of 1945 about having
SSU take over the German Organization.: . :

Sergad e /éwwc‘-/'q !

Z‘ ; ; 7. Sibert stated that he briefed

on the Geblen Organization some time in the sunme Ae S ,‘ :
He added the request that if the ”ﬂ?&?’ Fs
any mystertous Germans in their zone who claimed to be :

operating against the Russians at the behest of the Americans,
would he please "hand '‘em over" to the U.S. Army. ;

o 8. He reported to duty with CIG Lo September 1946
HE and immediately briefed Genmeral Vandenberg on the Gehlen

o Organization, He states that as a result of this initiative
L the meeting with Dulles and Jackson was held in New York
e in December 1946,

exseme [ I
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Debriefing of Eric Waldman on the US Army’s Trusteeship of the
Gehlen Organization during the Years 1945-1949, 30 September 1969

SEGIREY

30 September 1969

DEBRIEFING OF ERIC WALDMAN ON THE U.S. ARMY's
TRUSTEESHIP OF THE GEHLEN ORGANIZATION JURING
THE YEARS 1945-1919

1. Lt. (later Capt.) YALDMAN was born in Vienna in 19i4.
He came to the U.S. in 1938 and was naturalized. He joined the
U.S. Army in 1942, where he graduated from OCS {n the Field
Artillery. Later he took a POW Interrogation Course and during
the year 1944-1945 he wae in Military Branch, G-2 of the War
Department as 3 specialist {n German tactics. At the end of the
war ia May 1945 he was traneferred to a section which was to pro-
duce a handbook on the Soviet Army.

2. InJune 1945 he was informed by his superior, Dimitr{
Shimpkin, that a group of German officer POWs {rom Fremde
Heere Ost (FHO) of the General Staff would be arriving and that
he was to take charge of them. The offfcers arrived and were
placed {n the stockade at Fort Hunt near Alexandria, which was
under the Captured Personnel and Materiel Branch. Since the
address was POB 1142, Alexandria, Va., it was commonly called
"1142." Gehlen's group initlally consisted of himself, Col. Koarad
Stephanus, Ma). Hans Hinrichs, Horst Hlemens, (fnu) von Luettgendorf
and Herbert Fuener. In February 1946 they were joined by Col. Heins
Herre. They brought a large amoun: of files with them and promptly
set to work writing studies for G-2, which, because it had very little
information on the USSR, was delighted. Randolph Zander, then a
Major, later 8 DAC, was active at 1142, as was George Kicsewalter.

3. The original decision to make use of Gehlen, his people

and files had probably been made by Brig. Gen. Erwin Sibert, G-2,
USFET. Capt. John Boker, a Soviet OB specialist atationed in Europe,
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had first discovered Gehlen in a VIP POW compound. He persuaded
General Sibert of the value of Gehlen's group, which included several
others in addition to those which went to the U.S., so Gehlen and his
associates were soon put to work writing studies {n a compound near
Frankfurt. Other {mportant personalities were Lt. Col. Gerd Wessel,
deputy and successor to Gehlen in FHO, and Lt. Col. Hane Baun,
former CO of Frontaufklaerungsleitstelle Ost (a tactical espionage
organization which operated on the Russian front under Gehlen's con-
trol). Baun, who had been witting of Gehlen's plan to offer his sor-
vices to the U. S. Army, had been captured separately from Gehlen,
and had evidently made a strong impression on his captors. While
no one on the U.S. side had any very concrete ideas as to how these
Germans would be used, Eaun saw a chance to advance himaself and
Gehlen realized this. Therefore Gehlen, who had never (ully trusted
Baun, was able to see to it that Wessel stayed behind in Europe to
keep an eye on Baun while Gehlen went to the U.S.

4. Thus Baun and Wessel remained {n a compound at Oberursel
near Frankfurt. There were some U.5, Soviet OB specialists there
(Richard Sutter, Lt. Landauer, Franz Brotzen, Paul Cometock) and
they had a telecon link with WALDMAN in Washington. Some time
during the period from June 1945 to August 1946, probdably during the
{irst few months, the decision was made by the U. 8. Army to allow
this group of German officers to ¢gngage in collection of intelligence
against the Soviet forces in Germaay. This decision was crucial
since it marked a radical departure from the concept of writing studies
based on old Wehrmacht files. WALDMAN has no recollection as to
when or how this decision was reached - as a First Lieut. he would
not have been consulted.

5. (Note: It {s not clear whether Gehlen met Gen. Sibert before
the former left for the U.S. in 1945. WALDMAN {s reasonably certain
that when Gehlea and Sibert met for the last time before Sibert left for
the U. 8. in October 1946, there was no discuseion of a charter, directive
or contract for Gehlen. This is an Important gap in our knowledge of
this perfod, for while the Army's trusteoship wae characterized by
lack of control and direction, they surely must bave had something in
writing before the firat EUCOM directive to Gehlen, which {s in our
files - dated October 1948).
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6. The Gehlen group arrived at Oberursel in Auguset 1946, shortly
after WALDMAN, Here the U. S, Element to run the operation was under
the command of Lt. Col. John R. Deane, Jr. WALOMAN became his
deputy and in addition there were two enlisted men (we do not know the
name of this section. 1 will refer to it as the U.S. Element). The U.S.
Element was lodged with the Military Intelligence Training Center (/MRCF (misc
which was under the command of Col. Philp, who appears later in this g
narrative, but Lt. Col. Deane reported directly to G-2, EUCOM (which
was replacing USFET).

7. The situation facing Gehlen upon his return was a difficult one.
Baun had had a year {n which to i{nstall himeelf and whatever underetanding
Gehlen had with the U.S. Army, Lt. Col. Deane had bought the arrange-
ment of '"two horses abreast" (Zwel Pferde in einemw Gespann) - Baun as
Chief of Collection and Gehlen as Chief of Evaluation; the Brigadier
General and the Lt. Col. as equals. A not unimportant point here {s
that Baun wae not & general etaff officer, and most impartant of all,
Gehlen did not trust him.

8. The year prior to August 1946 had been spent in collecting
former colleagues from POW camps, tracking down {amilles, etc.
Collection operations of a kind began in the summer of 1946. Probably
the most valuable of these was the SIGINT operation, for FHO had dis-
posed of highly akilled intercept operators.

9. The next several months were spent {n getting operations
started, and in Gehlen establishing hie control over Baun. (Note:
It appears that, for excollent reasons, WALDMAN pushed for Gehlen,
and that therefore the struggle consieted of WALDMAN, trying to win
over Lt. Col. Deane, of whom WALDMAN speaks very highly, but who
at that time was a very young Lt. Col. with little or no experience in in-
telligence--and probably very little German}). WALDMAN says that two
incidents convinced Deane of Baun'e untrustworthiness -- which was
abundantly proven in later years. Gustav Hilger, the former German
diplomat, had been in 1142 with Gehlen and was brought along to
Oberursel. He discovered that Baun had stashed away under his bed
a large trunk full of U.S. dollare, which should have been spent on
operations. Another incident occurred when Baun tried to blackmail
Herre, a strong Gehlen man. It had something to do with a woman
with whom Herre was supposed to have had an affair. These incldents
were brought to Deane's attention, and by the end of 1946, Deane had
appointed Gehlen ae chief of the German element, which from now on we

will call the Gehlen Organisation.
SECRET/RELEASE
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10. 1947 was apent in expansion, particularly in the Fleld
Stations {(Aussenstellen). Baun was replaced as chief of operations |
by Dingler (€ DINTER). During this period Gehlen, who had no means !
of running security checks on his people, began recruiting former col-
league s of the General Staff, who, as he put it, had already been thoroughly
vetted. A large number of General Staffers were put in charge of Aussen- !
stellen, thus Gemeral Heinz Guderian became chief in Aachaffenburg. i

11, In the summer of 1947 Lt. Col. Deane was relieved by Col.
Willlam Liebel as CO of the U.S. Element. During 1947, as the organi-
zation expanded, other properties were acquired: Schloss Kranzberg
(code name Dustbin), a house at Schmitten, and the famous Opel Jagdhaus
in the Taunus Mountains. All these buildings were near Oberursel, but
it was not a satisfactory arrangement and in November 1947, the head-
quarters of the U.S. Element and of the Gehlen Organization moved to
Pullach. The U.S. Element became the 78216t Compoeite Group. There
were perhaps 20 U.S. personnel, but none of them were particularly quali- H

fied for their job, except for WALDMAN '
-

%w Y

12. WALDMAN never handled the financial side of the operation, !
but he estimates that the monthly subsidy at this time was well under ’
$100, 000. The period under Col. Liebel was not a happy one. Anyone
who was assocfated with the Germaan occupation kmowe that under the
temptations of the (lashpots, a lot of perfectly normal people went around
the bend. This appears to have baen the case cf Col.and Mrs. Liebel,
and the Adjutant of the Composite Group, Lt. Esslinger. While it does
not necessarily prove that he reformed himself, Col. Liebel later became
a Major General. (Note: It is not the purpose of this history to rake up
a lot of old scandals, but a recital of some of theae is Lmportant since it
shows the incredibly bad performance -~ in part -- on the U.S. side, and
illustrate s the difficultles facing the new management {ClA), which took
over in 1949. In the official history none of the above persons will be
mentioned by n;tne.)

e AT Sl "ot hesitats to show {t. WALDMAN recalle sitting In Liebel's office and
hearing him lecture Gehlen and Heusinger, fortissimo, on how stupid the
German General Staff had been. Mrs. Liebel continually made personal
black market deals, taking Mrs. Herre along as an interpreter. Lt.
Esslinger was a real card: one evening his wife telephoned Herre in a
great panic and asked him to come quickly, her husband was threatening

i .
| f — e e e 13. Col. Liebel spoke no German, did not like Germans, and did
i
|
|
i
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suicide. Herre found him dead drunk with the muzzle of a shot gun

in his mouth. On another occasion Esslinger smashed up the living
room and beat up his wife; this time WALDMAN came to the rescue.
Finally, there was a proven case where the Liebels and Lt. Esslinger
had used official facilities to illegally exchange their old RM's for new
DM's at a favorable rate at the time of the currency reform in the
summer of 1948. Mrs, Esslinger was prepared to testily, whereat
she was sent hom on 24 hours notice by Col. Liebel as an undesirable
dependent.

14. Another item illustrates how things were done in those happy
carefree days. One day WALDMAN came to work and was told that all
the Army enlisted men had been given the day off. Why? Well they
were having a VD Holiday ~ no (reported) cases of VD for a given period.
The point here {s that the VD cases were treated by the German doctor
in the Gehlen Organization and thus never came to the attention of the
authorities at First Military Diastrict Headquarters. WALDMAN recalls
that during this period Gehlen used to come to his house practically
every evening and threaten to resign. Finally WALDMAN went to Col,
Liecbel and asked permission to go to the EUCOM Deputy Director of
Intelligence, Col. Schow (latar ADSO) and report on the state of affairs.
Whether this permission wae given or not, WALOMAN went and Liebel
was shortly thereafter relieved. He was replaced by Col. Philp, probably
in the fall of 1948.

15. There is little more to be added to the WALLDMAN narrative.
The Boasard survey {for CIG) was carried out in 1947 with WALDMAN
accompanying Bossard most of the time. The same applied to the
Critchfield survey of November-December 1948, WALDMAN departed
in February 1949, four months before CIA took over.

16. One thing is abundantly clear from what WALDMAN says:
the Army did not control or even attempt closely to steer the Gehlen
Organization. EETs, mostly unrelated to the capabilities of the Gehlen
Organization, were received from time to time, Nearly all of the time
of the U.S. Elament was taken up in housekeeping and support tasks.
waldrran, and to a certain extent the other U.S. personnel, spent thelr
working time taking care of things such as gae coupons, housing, rations,
cover documentation, etc. The list {a endless and 80 wa e the time required
to cope with these matters. Another factor is that the Army simply did
not have snough officers trained and experienced in clandestine operations.
WALDMAN was {ndeed an M1 officer, but his field was German Army

e ~ SECRET/RELEASE
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17. The general picture then {e one of lack of U.S. direction and
control. During the first year of operations (summer 1946 through
summer 1947) the U.S. commander was an excellent officer, but tnex-
perienced. During the second year {(to the summer of 1948) the U.S.
commander was dishonest and an incompetent officer. The third and
last commander wae a distinct improvement over Liebel but he still
knew little about intelligence. If anyoue would have known about the
intelligence operations run by Gehlen it would have been WALDMAN, !
but nearly all our conversation dealt with other matters since he did i
not hyndle operations. He could not recall any famous cases by name. i
When I asked him if he had any paid informants or sources in the Gehlen
Organization, he looked at me blankly in astonfshment.

18. I do not wish to be unfalr to YALDMAN, for these events oc-
curred over twenty years ago, b ut he could reeall only one spectacular
intelligence coup which the Gehlen Organization pulled off. It was at the
time of the Moscow Conference in 1947 and through an Armeasnian emigre
organization, which claimed to have access to Mikbyan, the Gehlen Organi-
zation reported that the USSR would include an item on China on the con-
ference agenda. This was reported to Secretary of State Marshall, and
when it turned out to be true, Marshall was Jelighted and wanted to know who
bad produced the report. (Note: It is extremely doubtful that the emigres
had any connection with Mikoyan -- this report was almost certainly an

educated guess.) Sunss .i’cakl"{y ﬁgv,:c e

Gehlen got in touch with the through
the good offices of Michael Frh v Godin, commander of the B avarian

Landespolizel. Godin bad commanded the troope which fired on Hitler. et
al at the Feldherrnhalle on 9 November 1923 and when the Nazis came to
power, he naturally fled to Switzxerland. He returned to Germaay afler ‘he
War. : .
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Seventh Army Interrogation Center, “Notes on the Red Army-—
Intelligence and Security,” 24 June 1945
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ReY 'No SAIC/R/2
2k Jun 45

e

NOTES ON THE RED /RMY - INTELLIGENCE AND SECURIT!

. (mn xoport nouu be reud in. con:]unction with SLIC Roport
"NOTES ON THE. RED ARMY ~ LEADERSHIP ARD TiCTICS", dated 21 Jun” '054
SOURCES T ' Y

a, GEHL!-:N Reinhard, G_ENM.J (.Brig ﬂeu), !omar]; Chief of Foreign
Arpies East Dopt, OKE, Source ¢olked freely. dnri.ng interrogation.

b. SCHYLLER, mivert, WAJ, Forefgn irmles East Dept, GKH, Source, a 29-
year-old pro.touional soldiex-, worked under the supervision of Gen GEHLEN,
His specinlty was. questions of leadership in the Red irumy; he.was very
cooperative and talkod \villingly during interrogation.

Rating (both tourcel). B-2 Dat- of Inf: Apr 45 Interrogator: R,W,

“1. INTELLIGENCE

1. INTELLIGENCE SOURCES

Unlike the German InteIligence Service, which was distinctly divided
into two main bronches, viz, procurment of intelligence (SPIONAGE: espionage
and evaluation of intelligence (Ic DIENST: G-2 Service), these functions.
are very closely related in the various Russian intolligence.organizations.
Intelligence. was obtained ih peace time through the following three agencies

a. The Fourth Dept of the Réd Army @eneral Staff (U ¥) was Bainly con~
ocerned with militory uten_tgenct. The Dept maintoined ita own not of agents
cod superviscd the activities of the military attachés who, on their part,
also establi&bﬁd nets of agenta for 'ork in their assigned countx‘iu.

b. The i‘oni‘n Dept of the Pecgle s Counissardat of the ;ntcrior -(INO-
‘NKVD) concerned itself with obtafning political intomgeneo. ‘This eawmd -
Dept alko supervised, to a certain extoht, the activiti¢s df the military
attachés and of ‘the Soviet diplodatic posta abroad in general, The -INO main-
tajhed = sepax-ate net ot ugenta for its omn purpoaea.

¢. The Comnunist Internntionul (KOMINTERN) collectod both nilitary und
political iptelligence through thé Compuniet Parties in overy country, It
wos in ‘clcse ‘cohtzet with both the Fourth Dept of’the Red -Gen §taff and with
the INO-NKVD , 4gain, a sepax.atc npt of. ngentc wos established by this agency

: With the beginning of the war thil yroeeduro was saintained and made
more complete through the inclusion’ of corresponding posts in the G-2
offices of all eomnds down to uny. Auntt of then posts wire the moin
source of utenuouo coneorntn; ‘the eneny's rear areas, in addition to
intelligence obtained through Puttiun ehﬂnoh. n diroet’od b; the liain .
Hq for. thc Partisan’ lovuent u MOSC

Econouic 1ut¢1ugonco was eelloetgd by '11 th.ree ugenciu described
abovd, and an uttoupt to. coorg.iute tlui: otforto wag made, .

2. EVALUAT;ON or ETEI_.LIGENC

. Military. intolusence was ovnlulted .by thn G-2 sections of arw and
front hq, or by the G-2.dept of the Red Army Gen .Staff, sccording to its
scope of information, Asentl rcportl wvere eqmpared with other intolligence
sources, with information obtained through reconnaissance and through front-
line contacts. The main task of the G-2 sections vas to keep situation waps

/S ,'3;?-4“ ' ,rb/f—ﬁ
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up to date and to oul\nto new caplbiuths. The Germans repeatedly suc~
cedded .in capturing Russian documents of this type, originating from div or
corps. These «docunents proved euncluliul: that the Russidns were able to
construct a generally correct picture of the forces opposing them, The last
document of great . importance thus captured was a situation map that fell
into: German hands at the start of the Russian winter offensive iam the BARAN.
OV bridgehead area. decording to this map, the Russians new the front-lize
units opposing them,: but ovoruti.mntod -the number of armored’ divlaionl kopt
in the rear of the German lines by confusing their nmboring.

‘. As in other arzies; G-2 euplo:ed various means to obtiin inhlugoncc'
“‘sueh as tactical reconnaissance,. tracp observation, PW 4nformition, captury
documents, air, radio, and arty reconnaissance. Higher commands also had &t
. their disposal excerpts of hostile praopaganda publications; radis broad- -
casts, and the press of neutrll and enemy countries,

3. !‘OURTK DEPT, RED ARMY GBYBRAL STAFF

As sources recall -it, the -Fourth Dept of !!u l!od Army-Gen: ltltt 'Il
6ub-divided into the !ollowing uctionu

1
]
g
N ] a. Section for registratien. eolleetion. nnd. eontrol of nl] incoming
| news; files Lo : . .
' . Military ‘Attachés Sedtien-. | . :

¢. Far Eastern Sec, with sub—eeeﬁ.ona for., Chiu. Japan, and Manchuria
d. Near Eastern Sectionj with. Gub-lootiona !br Turkey; Iraa, and Iraq
e. The Balkans and Poland

f. Italy, Spain, and Portugal
€. Germany .
h. France, Belglum, and Eplldna - .

i, Seandidavia hud’ the Baltic States .. - .

jo Gremt Britain- - IR -
ki United States of America o

1, 'vInfoi‘mltion Olfice, Press, ‘and Censorship . °
m., Personnel Section and’ Edue.tion N . e

n,’ Technical and hteriel Oftic-, Finance X s

The Foreign Dopt of the NKVD was divided in a l:l.,nihr umr, but :
its sub-divisiona vere much more detailed.

It is noteworthy that_the Far Eastera Section of the U~k Dept, the Hq
of which are probabdly in EARBIN enjoyed almost complete independence
from the main ottice and great &uthority. . .o

b, NAVAL INTELLIGENCE- smvzcss - A

The G2 Scrvico of the Rad Navy was urlngod lccording to battle areas
as lqllon: . .

‘s, Weatern Battlc Arn Baltie So-

“b, Southern Battle Aru. Black.-and Caspian Seas:

‘ ¢, Rorthern Battle Area, North Atladtic and thé Borug Sea
d, Far Eastern Blttle Area, including AMUR River area

f The Navy maintained nets of agents in all countries with which naval

! contlicts were thought poutﬁh. At the same time the Navy exercised contro!
: -over the Naval Attachés. Close coordination with the work of the Fourth Dep!
ttenpted eoneornhg .u commen ’

snd with the Foreign Dopt of the NKVD was
problema, R

Teeveinca ve o an
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II, SECURITY o

GKNERAL

The Russians; more than my other natien. are pu-tieuhrly concernod
with preventing any possible opponent from obtaining advante information
o2 any- important measures pértaining.té their military or national 1ife.
This tendency led to such a development of camouflage and. security measures
that the Russians have become masters of this art-which, in Russia, pene- -~
trates into every field of national.activities, Nutnully. in the field of
military operations these characteristiceé found particularly fertile ground
for adoption.. All important military activities, such as approach-marches
for pajor operations and troop novenenta. are, 4s a’ rulo, oxceoﬁngly well
camouflaged.

The Russian is a master of camouflage against eneqy air ncomissuc.,
particularly when he Has enough time to prepare and execute his camouflags °*
activities, But even in the cases when much time is not available, such as -
during emergency shifting of larger forces to paints of main efforts, the '~
Ruseians always attémpted to cloak- their movements as much as possible, in .
some .cases by dealing:out severe punishment to viohtou of cmoufhgc ud

security regulations, “

2. SECURITY OF mvmmrs . ' .

A1l approach marches are executed muinly at night Infantry unita nove
in small groups on secondary roads, motorized units are moved-en moonlit
nights and without lights .showing,whenever possible, ' When it 15 absolute-~
ly neceseary to use lights, only -every third or fifth vehicle uses them in',
order to deceive possible reconnaissance as to the volume of traffic. The ‘!
general rule.of exevutihg movements from the front area in daytime and move-
ments towards the front at night is applied in most cases. Night movements
start after 8usk and’end before dawn, During daytime troops are -as a rule
diepersed in woods; even in extremely cold weather. This is only’ possivle
because of the inborn tenacity of the Russian goldier and because of his
ability to make good use of nature. In woodless areas, where towns have to
be used.for the billoeing of troops, -buolutely no novouentc are dlowed

during dqyti.ne. . . .

a. Rail Mcvémenta I

The bulk of novenents by rail is executed undex‘ the cover of da.rkness. I
Superstructures are built over objects that can easily be recognized by air.
reconnaissance, especially over tanks, These superstructutes ere sonetues
executed with surprigingly simple means. e W
- Occasionally” trains have been observed to stop wheh-reconnaissance.: '
planes appeared, Loading and unloading activities were also well camouflag-
ed end were executed at{ night whenever possible, Emphasis was placed on
camouflaging the distribution-of nahriol {rom unloading -pointl. ’ L

e M

b. Armgrgd Eitl . : -
Movementa of unored unin ar' envunagod 'ith ipocial eu‘b. Cuoutlag
of individual tanks dispersed in woods and, if feasable, in villages was
sQ effective that very careful photo in-torpretution would as a rule disclose -
not more than, three or four poorly camouflaged tanks, and that would al- *
ready be taken by the Germans-us. a:sign of an: imminent offensive.- The'use
of dummy tanks, sometimes placed. in really used tank approach-march areas .
for purposes of deception, the attachment' of.spetial rvllers:for thé pur-
pose of sweeping of tracké loft by tanks, ‘ud the nald.n; ot dbcoptivo
artificial tank, tracks, are widespread,- .
In order to prevent the premature diacloaure of the tunk approach march
armored units are ¥ought into the finmal jumping off area immediately before
the attack -~ sometimes only 4 hours before its start.
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¢. Artillery Units . T T

.

Security of artillery prepamtionl in attenpted by the continuoul
construction of Additional arty poaitionl, .evenly distributed throughout:
the front area, Thus edch front-line btry. has to construct additicnal-
gun: emplacements and numerous dummy installations, -even when it is mot -
intended to bring up arty reinforcementa.in its partieylar sector, .°

. Dummy arty pieoes are widely used. Newly built~up arty -comcentrations
can but be recognized by the presonce of.large btrys (GROSSBATERYEN, :8AL=
VENGESCHUTZSTELLUNGEN) of 10-12 gins, which are difficult to en:nu!lasa.
and aleo by the direction of fire of the novly built positionss .-

The "attack arty" is brought into position only a few days before tho
start of the offensive, and an intensified fighter cover protects it from
that time on. In order to prevent enemy interception through sound rang-~
ing, the "attack arty" does not register its guns. Firing data'are sareful~
ly obtained by the front lime arty units over a long period, and are then
Trelayed to the reinforeing. "attaek arty™.

The use of alternate arty positons-and. of. revin; gunn is very eo-non
with Russian tront—li.no uty units. upceially in ueondar: sectors,

3. SOME SECURITY m:vxcns ST

a. In order not to give uway the number of troopa to be nsed Ln an
attack made from a bridgehead, the Russians construct bridges the surface
of which is immediately below water level, These bridges cam only be de~
tected by the observation of the brid;e approachel or of uct\ul tru.ﬂie
on the bridge. s . .

b. The Russians carry om the const;‘uction of intantry' poﬂ.tionl -1n .
depth at all times. Therefdre especially intensive entrenching activities
cannot be taken as proof of defensive intentions in a particular sector,.
on the contrary, {t might lezd to the canclusion that an attack u bein;
prepcred in the area, . . :

c. Measures against enemy tactical reconnaissance nx-'o'ltrongly ':lnten-
sified before a Russian offensive. Unit boundaries and the general picture

* of the front is maintained t¢ the very ond, in order not to .give the .enemy

any hints concerning the coming attack, The nocessary regrquping is execut~
ed in the last few days, and units compleotely unknown to the enemy are mot
brought up to the front.until the last night before the attack, In order

to prevent the enemy from obtaining information about the attack preparat-
ions immediately before the start of the offensive {rom PIf sources, the
outpost line is often vacated several days before, and then re-occupied
during the night preceding the _offenaive, when the uugult uhntry \mitn
are brought into line. -

.

4, COUNTER-INTELLIGENCE MEASURES

) . o

In additiocn to attempts, often very successful, to infiltrate into
the enemy ‘s-intelligence agencies,the Ruspians excrcise an exceedingly -
strict control over the srea behind the front lines,-This is .made .easier by
the very complicated uyuten of passes, .certificates, etc, used by the'.Rus-
sians, It is practically hyouibh for individual Russian soldiers xs well
as for unit detachmonts to cover the shortest. ‘distance without the pre-
scridbed rigmarole of docmuntt. Tho control.of the rear areas ¢s exercised
by the NKVD (People's Comuiésariat of the, Interior), by:means of ssverad
{improguable "blockade 1lines" (SPERRLINIEN). These lines, -estabdlished ‘épe
behind another, often make use of natural terrain features. Forging of -
documents is made difficult by the use of all possidble, always changing,
tricks. A strengthening of NKVD troops in a particular sector should always
be viewed with suspicion,

In times of peace or armiatice ﬂu‘ Russian borders are hermetically
sealed off, even when friendly relations exist, Othor counter-intelligence
measures are the restrictions and striet control of both the domestic and
foreign correspondents, who are suspended under the slightest pretext,

4
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The most important measure against efx‘eny radioc reconnaissance is the
suspension of all radio traffic before major Russian operations, The areas
of radio silence are chosen in such a way, that they can give no indication,
as to the intended place of attack. Radio silence orders were rigorously
obeyed, especially during the last year, In the caso of the shifting of
major armored forces, single radic stations of imortant hq were usually lef
operating in the old area; these stations, in addition to their deceptive
role, were also used for radio traffic concerning supply matters.

III, DECEPTION AND PROPAGANDA

1. DECEPTION THROUGH THE FOREIGN PRESS .

The Russians repeatedly attempted to deceive their enemies by planting
specially prepared reports in the international press. During the past two -
years ANKARA and STOCKHOLM played an important role in this respect. Despit:
numerous warningsof German news monitoriug agencies, these attempts met wit)
partial success, Somctimos the Russians sven succeeded in giving their''bet,
items" the appearance of coming from different sources and of corroborating
Especially numerous were reports planted by the Russiane con~

CF

one another,
cerning exhaustion within the ranks of Russian troops, low morale, food

troubles in the interior, and counter-revolutionary trends within the Sovie:
Union, Sometimes items of a primarily propaganda value were also launched,.
such as the intended stopping at the CURZON Line, then at the ODER River, .
etc.
Beside these general methods of deception, certain deceptive "news"
might aleo be spréad by agents, This was the case in the rumors concerning
the intended employment of the Black Sea Fleet, lator the Baltic Fleet, in:
support of the operations.in progress at that time. .

Neutral and friendly foreign correspondcenté were also used by the Rus-
sians to deceive the enemy. Since the press is a most important source for
evaluating the enemy situation, partly also by noticing the things which
are obviously NOT covered by it, this field of deception is, in sources'
opinien, more important than is usually ro_cognized.

2. DECEPTION THROUGH PW L
<o .

Political indoctrination plays a very important rple in the Red Army.
The slogan of the times is incessantly hammered into the minds of the Rus-
sian soldiers. Since it was found that P\ and deserters talk willingly
about these political lectures, the Ruscians use them for deception pur-
‘poses. Before major operations the Russians -attempt, through tbe lectunes
given their own soldiers, to create false impressions either as to the main
aips of the offensive, or as to the timing, strength, etc, of the intendod
operation., Especially strcesed are supposed visits by prominent Russian
military leéaders in certain sectors of the front, alleged reinforcements
by forces from the Far East, commitment of new.tank models, etc., -

3, RADIO DECEPTION °

No major radio deception scheme has over been attempted by the Russian
who realized that such a scheme is easily detectod if {t is not accompanied .
by thoroughly planned deceptive measures in all other fields, Tactical
radio deception has been emp)gyed, but was of only limited importance.

< ats

4, FRONT-LINE PROPAGAKDA

The Russians cleverly select topics for their front-line propagnndi
activities. These include the dropping of leaflets and propaganda dissemin~
' ated through loudspeakers. The mést unusual vrocedure is sometimes folloved
such as trying to bluff and confuse the enemy by the announcement, over
loudspeakers, of the correct time and place of the intended attack,

———
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: IV. TAILPE@S

1, Gen GEHLEN states that PW taken od tho haton Front at the end of 19“&
‘said they were told, during political indoctrine :ion lectures, that an
eventual conflict betwun the Soviet Unicn on .one side and England and the
United States on the other wag inevitable, Similar statements were made

by Russian PW¥ for a short time’ only, and tttervuds nothing wag hux‘d of
these pu-tieulu' 1ndoctruation 1gu€urn. :

2. Twice the German intell(geneo ngene:l.os received rcycru about: diﬂauncc
of opinion-between tho Russian military leaders and the political forces
of the Soviet Union., The military, whose representative was supposedly
ZHUKOV, maintained that the quick and complete defeat of Germany and the
occupation of ‘as much. German territory’as poouihlé would aytonatically
solve all Europcan problems with which Soviat Russia was concerned. Theé
political faction, whose ideological leader was STALIN, wanted to solve
the Balkan questiong $irsty; before the mti.ﬂ\ nd; Am,inu‘-hd.,tm to.
intervene, “This lattér tactlon seenea €0 Bavo Px‘ovailed, at'least to a. -
ua:]or cxtent. e e oL .
24 June ig4s 7 "' SEVENYH ARMY INTERROGATION CENTER =
PAUL KUBALA, Maj, MI,
Commanding.

P N L LR
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11. Headquarters, Third US Army Intelligence Center, Preliminary
Interrogation Report, Baun, Hermann, 16 August 1945

' . CONFIZBITIAL .o

S . . . HEAQUARTERS
* - THIRG-GiTTED;STATES ARY
. INTELLIGEICE. CENTER
Office of the ~ssistant Chicf of Staff, u-z
AP0 403 ,

_ PRELTITWARY INTERROSATIGN REZPCDT

Intorrogation Soction 16 t1948
PRISORER: BAUY, Hermamn ATC 1773 c1 '

PEISONAL UATA:

BAUGJ, 48, worked as an coployoe at “h. Gurman Cousulate at ULESSA in 1921 and
in 1929 he was trmasfurnd to the Conswlate at KIEV L the saro capecity. Dy
1957 BAU! hzd cdvancid in ihe Sormen Civil Survice to tin Tank of Virwnltupgs-
‘assistent whun hu was droftes dato Arme and sivee the ronk -of dauptmann.
Ho wus c3siznod to the abtoiluny Zoitschrift.n, Gil, and in 1539 to the dbtuilung
M1itlrscographic. Hoere BiUH was o troscictor since he wes proficicat in the
‘Russion langucge. In 1938 he wos assi-ncG o Abwiur «bluilwng I, OKT whoro he
continuc to work as a trmul.tc: of ._il_**.r, vublicoiions. BAUN wes .put in charge
in 1840, when th: Frontoufklfruniscve.ilus:, Lvitstlic I, Ot was zctivated.
This unit, wos cdainistrotived s contrell g i by Promde beore Ost, OKM, IRLLI. Tn
thy 1941 Igit.stcuc I ouceoe o;.;r:tiou:_l, ite hoadquoriers toing at SULJOYEX ncar
GLRSAF. It consist-.d of huadquart.rs sni four Kolenn'.-n,.each Kolonne to be
attached te one of v four vxisting aray Groups in the “asi. Eack Kolomnc
consisted of ap; roximt,qlv 12 Lr.w«:ross\.ra, and BAUl's aoin occupntion wmo the
training and reclocumant c!' agusts.  The agunts consisicd postly of dussian
prisonors who could be persusdud todo Wids type of wmrk. The L£olec Adwntificstion
papers were suppliva by G-Offizicre who wure sttochid to the le of army. (Group.
The necessary radio wquipnent was supglice '-\chn noua dpiaent 506.. Leitstalic
I Ost was oporatud under 4%u codu nepe of WiLLI an? incScptecebur 1942, when Uberst
SCHUALSCHLAGER of Huer-swusch abteiluny OKE cssuncd cot’:xmd of "TLALLY, thic
command includud only: Leitetellen 1T cnd 11X, L\,it'sklh I ceatimua to function
a(,pomtuly wder irende fleare Ost, M. Surir 1942 the holonnua wore roncmd
Frontaufklinmes Kormendos oné 3G cont: X
in the OKH wes Seperal f‘-& Vo BT roae “ntu tovauber 1944 and then
retired via BERLIE, Dol ELS IIHGEY to trhe LILU. Balll held the fiaal
rost of Oberstcis.

AAdLIISTHATIVE DATA:
BAUN was crrosted on £9 July 193

Sonthofuen as o forour gupbor oi
Intellizence Conmver e 34 Jutwst 1955,

the 80%k IS Lutochuent at NINTERBERG,
S arrived 2t the Thisa US owy

, Orzenization ead p.rsoan.l of ~.is3.1l. I COst. Cry=rization of Froatzuf-
klirwgs Souncndos 101 t0'105. Training ¢f “ussion-gpeciing agupts.  licocs of
G-Offiziore in the &ast.

COLETNTS 30 RECOIS i g JIOHE :

BAU4 gained proninunce in the sbwruzr on thy Eactern Froat as ke ms one of the
fen tussian-speaking officurs. v clains not to have buui & mumber of: the Porty.
He is couperative.

oot

KB For th¢ AC of S, G-2: — : v
v o »Ja‘...(\/fé——- R I

Lo EAL L. XISG
—7 tiajor, Infantry
Cidf of hu:f..i.-m
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12. Captain Owen C. Campbell, Evaluation Section, to Lt. Col. Parker,
Enclosing Interrogation Reports No. 5724 and 5725, 29 August 1945

oo kil g //( oy
ﬁ’ CR

1. Hérmth two reports by Captein Helle, ¥os, 5724 and
X zg. giving background material on the abdbove P/I.

2. Ceptain Wulff advises that Colonel Brown has requested

of each of these reports,
&yc'fv}:mim,c' v e

Ceptain, N, A, C,

59 Secret
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12. (Continued)

DA

REPRODUCED AT THE NATIONAL ARChwfES

Yeraoity ;.l;‘oi.i‘;v;d.}ouabl.o.

Civilian Career 3

S April 1902 ; Borm in Erfurt as the son of Oberleutnant Walther Gehlen and )lrl
~ Eatherins Gehlen (born Vairuewyok). After retiring from the army
P/M's father beceme & director with & Breslau Publishing house.

1908 - 1920 s Bumanistio King Wilhelm Gymussiun Bresleu (Abitur),

H Military Carcer s

20 April 1920 , Enter&eiobswehr attached to Reichswehr Arty Regt 6 oha.ngod on
. 1 Jan 1921 to arty Regt 3 at Scheidnitz, Silesia.

i 1920 - 19585 3 Member of the above Regt. Training in the Arty Observation Service
i (Ground and Flash epd Snrvey). 4 years sports training, 2 years
cavalry school Hapnover, 6 years Adjutant.

1 Dec 1825  ; Promoted to Lieutemant,
1 Feb 1928  ; Promoted to _lst Lieutenant.
Spring 1938 : Entrance exmiuﬁon for the War Academy.

1 Oot S3-9 Jul: Wer Aosdemy Berlin.
1936 .. .
1 May 1934 : Promoted to Captain,

10 Jul 1936 - 3 Attached to thé Genersl Staff, one year assistant to the Deputy

9 Nov 1938 Chief of Staff; onme year Adjutant to the Deputy Chief of Stafr,
Sec I Operationse - One year I a in 10th Sectiom of the Home
defense Dept. :

10 Nov 38 - 19; Battery Commander in Arty Regt 16.
Aug 1938 . ; .
1 March 1939 : Promoted to Major with seniority dated 1 June 1938.

20 Aug 1939«
14 Oot 1939

Polish oempaign attached to 213 I.D. as I a.

«le
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(Continued)

7 Oot 1940 =~
8 Apr 1542

1 July 1941
7 Apr 1942 -
9 Apr 1945
1 Deo 1942
1 Ded 1944

10 Apr 194§

18 Jun IMO -3 Adjntult to tho chiot of stn.tt Gcnﬁrl.loborlt mdor.
€ Oot 1940

Secret
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Chief of the Bastern Dopt in the operational seotion of the

General Starr,

Prcmotod to Lt 001o

Dopt Head of the ‘Dept Fremde Hoere Ost.
Promoted to Cod !ﬂh uniority of 1 Apr 1942,
Promoted to Brigadier General (Generalmajor).

Placed on inactive status (reserve Corps).

-2e
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12. (Continued)

T 7 .

:, N -mport of ;ngcu-oguuo_n l ¥o. 6726 ?}o‘g“c::tl” »

P i Foarps

ok EEmRReT o D)
Captd : 23 Nay 1945, Schlierses F/W oaowse Y

Veracity t Believed reliable,
Report : Preliminary Interrogation and Assesmment.
Extract of F/¥'s ninury caresr,

enlisted in the Army, attached to Arty Regt. 3.
13228- 933 with ik regiment & Schreidnits, Stisstar. o
R Sl e ey AR ik e Y Statr; tant

uuomvmawmcmﬂwﬁm

quntimuu:t OXH), covering

III Org:ninum

Autumm 1336-37 With m. I (Operation
1937-193 Ia in Home SOcurity orﬁ.ec (fbt 10--10te Abt,

Landesbefestl
1938-1939 Sent to Arty gung 18 at L1 ts fo ’troop daty.
Aug 1935 n{mz-:ah m'lé., Gruppe Land: %efutim (Home
Re o8|
Security Section).
VWestern Campaign %‘%ﬁg‘f?cc of C in C Army, ofhwmw

later dthma-mpm and Armored Group
Autumn 1940 Adiutm} to Qﬂ,ef of Staff Halder (special pos~
: on o
Automn 1940- Eastern Soct:lon of the Operational Dept.

April 42
April 42-9/4/45 Fremde Heere Ost (OB East).

Interrogations ¢ :
at WOERGEL, near KITZBUEHEL, by a divisional mtonignce officer;
anly minor details given

AUGSBURG Army levelj; interrogntel. by & Lt. Drake; nmiud
information given.
WIESBADEN Special Ipterrogation Center mterrogaud by

Capt. Bo) fullest cooperation given,

Secret 62
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(Continued)

Members of the General Staff now at 1142 &

Major SCHOELLER With the General from to 19453 Section
Chief, Group I (tactical section engaged in daily
situation reparting).

Major HIEMENZ With the Generul from 1943 to 1945; Secticn Chief
Group IT Sﬁ:ml situation reports on Russia
and the n..}t evaluation).

Major HINRICHS With the General from 1943 to 1945; Training Of-
ficer in Group II in charge of evaluation,

Finished Reparts
1) Methods of the German Intelligence Service in Russia (detailed
repart on organization and working methods, approxe 250 ppe
inter alia it deals with
Group III, In;.crproterc, Translations, Interrog-
: ations;
Group IV, Sweden, Finland, and Noardic States;
Group V, Technical Section, Drawings, Reproduc-

tions,
Group VI, Administration.) .
(Total strength of Fremds Heere Ost &t 50 officers
70 non~comissioned of-
ficers anl enlisted mexn
- 60 women clerk suxiliaries)
2) Deve%opnent of tht; Bxé:aian High Cma:(:d and g;e cox)xception of
strategy e Eastern campaign (appr. PPele
3) Fighting ms of the Russian armies based on experience
from the large~scale Russian offensives in the sumer of 1
and the winter of 1945 (appr. 40 g. and a number of &nnexes).
4) Development and establishment of the Russian political coomis-
sars within the Red Army (apmre. 40 ppe)e

Document Katerisl @ ,
Documentis of Group I probably in Londmn. (See Capt. BokK)
Documents of Group II 1 30,000 Index Cards omn Ruseien Units, person=

nﬂ{:llzg, Field Post Numbers, stc., available
at >

Potentialities on Future Reports t R
1) Order of Battle of the Rusgian Army (appr. 1,000 divisions
brig:du, and othsr units). This wark would take appr. -
weeks. !
2) Survey of Russian Army Units (Independent Armored Units, 48~
sault Units, Aﬂx Artillery, AA Regts., AT Units, Army ﬁ:ginura,
MG and Buse .
Survey of Russian Equimment.
Organization of Russian commands and Russian troop leadership,

2w N‘\ ’i

ol
~r
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Secret

(Continued)

YA
TTPRT

2) The General Staff of ths Red Army.

) Qrgnniu zational Structure of Russian units and their character-
istics. s

g) Development of Russian wer since the ocutbreak of the wgre

) mpnont of Russien T and tank production during the
n . N

9) Russian war production :2 to the end of hostilities.

10) Dov;ho;nmt of Russian military propagenda during the Rastern
cam’ e

11) The Russian soldier and his fighting qualities.

12) Critique on the fighting qualities of the Russisn Army, by arms
and brenchese

13) Experiences in the evaluation of air reconnaissance during the
Esstern campaign with special considsration to camouflage tace
tics

14) cnaot.xthg‘ tactics of the Russians (theory and practice),

15) Training of ths Russian Army at the front during the Eastern
campaign in the replacement and treining units. .

16) Press and radio as a source of German Inte ce.

%g )Rgmaniln md ¥ylgarin Army after occupation by the Ruseiens.

19) NEVD,

23) Increase of Russian power through occupation of the Balkans,

21; Supply in the Musgian Army.

22 :perimcu in evaluation as a resuit of agent reparts during tie

stern elnplign.

23) Establighing main efforts by artillery in preparation of large-
acale attacks.

24) Russian views on tank development and employment during the

Eastern
25) Possible cvdution' of virious new infamation received by the
US, under e loy-n):t of German methods, (Evaluation of Russian
ess, radio} ete
26) stions as to the employment of sources fa gathering infore
™y in the Central European Sectar.
27) Compilation of experience gained in the Eastern campaign:
q? Engtunethcdl have proved gatisfactory in gathering intel-
Cle
b) Lessons on organization and defense against mass tank at-
tacks as experienced dwring the last offensives.
c) frlctiul employment of air reconnaissance based on exper-
ence.,
d) Development of Rusgian Infan units based on Russian ex-
ferimo in the employment of Infentry.
28) Historical report of the Eastern campaign based on documents
which are available in their entirety. '

*.

3 . R Y F. ~
‘ N
Footnote :

Inaszuch as the I/0 did not have an opportunity to ncmt.inin the
available documents, a complete listing of the
the above P/W cqn not boogipven. Potentinlities of
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Crosby Lewis, Chief, War Department Detachment,
German Mission to [_], 25 October 1945

C rOEE SHC W 10
A0 lumu.l) u JTL() STATES
L UTIZRNS ONF Y

25 October 1945

SR wym" o
AV Denr- _ _ _
L : This is ‘:':-r‘;tb‘en in a t"ush, souI".l.'ill hé_ndie fhese "pointvs
tersely. . ' )

1 Can you-prepare and send back- by Maj Jo‘m THAYER, vho
will bring you :this n~te, -all the §pecial Fources background 5
that is-available in the X-2 files, on Stab Walll and any of = - 3
the Leitstellen I, II and III, Warsaw. I -am varticularly = . ;
‘interested. in tne background of Herman' BAIN, . a certain
Lt-Col. WESSEL, and Qberst von GEHLEN:.: ‘For your information
only, BAUN and a group of other members-of Freade Heere. ost,
‘experts.in the G.I.S. .on espilonage: against 'the Russians, are
being collected by twn officers of .the G-2 section, USFET,
who are responsible .only to Gen. Sibert. It appears likely
that Sibert got an 0K -from Washington on .tais winen he was
in the US last month, at which time it -appeared that 0SS
night ‘fold up.. Von GEE{LEN and- 'several high-ranking staflf .
officers who operated- fof Fremde Heer'e Ost and for some of the
Army Group . staff's on the Eastern Front during the war have -
been flovn -to the U.S. - all this: without any contact with.
the 0SS here.’ "IT it is impossible to get-this: material .
together by . the tiume Thayer retums, please send 1t by pouch
-as. soon as possible. ) o .

Please give my- bést Tegards to evei‘ybod.y. ‘And many
thanks ‘to you for anything you can do ta help me in my
no. 1 request. ) )

: fectian l:el'

p.;l. Please deatroy tm_s letter arcer you have read 1t )
ang noted my need paragraph 1 : i .
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14. SAINT, AMZON to SAINT, Washington, “Russian Experts of
German Intelligence Service,” 8 January 1946

SECRET/RELEASE
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- 71 : @ SICRET C’\NTRQL

“UNITED STATES FORCES EUROPEAN THEATERT
‘STPATEGIC SERVICES UNIT/#AR DEPARTAGNT -
KISSION TO GERMANY

~ST7rS-532

Lex-003=/08

APO 757
_ T @ January 1946 .
Cos . SAINT, Washington
FROK: ‘SAINT, m._fzono<
SUBJECT: Ruésian 'Experts of Germsn Inteiligence Service

. 1. In October it was learned that the 0ffice cf the 4ssistant
Chief of Staff, G-2, USFET, had in protective custody several former
staff officers of Fremde Heere Ost. This office was naturally in-< ’
terested and through discreet .inquiries learned some cetails of the
‘cituation.

9/ 2. It apvears -that the Fremde Heere Ost staff unqex’ Gereral)

C on Ce etreated aucce«siuily from tarsaw through ..aste"n Germzny
‘oatb to ¥eaminghem znd .thence to the vicinity of Qbersdorf near the’
tustrian frontier. Von Gehlen, having had ccntrol of Fremde Heere Ost -
intelligence echelon resn‘onsible Tor Germién inteiligence on the Eastern .
front from the 3altic %o the Black fea, Jecided to turn nimself in to
the hzerican ferces rather than risk capture © .ti:e Russians. This
he =mznaged to do, togetne“ with seven uf his staff officers, most of
whom were enperts cn Russizn order of b:;ttle noth of the Ground Forces.
and Air Forres. B

3. when his smerican CnptOl’S suggested thot he leave ue"'"c_ny-an:"t '
come to the United States to work with the experts on the Russizn:Army
@/oz the "ar Jepartment in Tashington, ne promptly agreed to do so, re-

coamending’ thzt the chief of nls secret intelligence cperations, M¥ajor
Herman Baun (sutject, unnumbered SHAZF card, copy attached), who had
Decome separated with a few other of{ficers from. the cld Steb ¥alli, be
contacted to Join the Dartj. kctive efforts were nmade to locate Baun

to no avail and the criginal group se-. off- with von uehlen for ‘Fasnington
where it is oresuued they. still are.- ) -

4. Baun ned moanwhiie escaped to the ares of scuunwestem Germany
which ultimately became the French Zone. W%hen he realized this, he
- - -arrunged -tireugh a contact with the aAuwerican Consular authorities in
_“" = suftzerland t2 tura himself in to the CIC in AMZON. This was done and
the CIC processed him like a normal automatic arrestee through tne
Taird Aray cage at Freising, pubiishing his name on the cdaily arrest
sheets and giving the PIP. the normzl cdissemination.
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14. (Continued)

Secret

. { ! . 6. ‘Baun hadé with him a Lt. Qolone.q.‘"‘.%esel.(t-'?w) anG three or
our minor non-coms forumerly vdeionging to Sta 11i. These men are now

a4
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-2 -

5..- The arrival of the PIR at USFET caused z considerable uproar -
and -imrediate efforts were undertiken to get Baun to Oberursel ynder an
assumed name and to cover what was from G-2 USFET point of view a
breach of -security involved in publicztion of the news of eczpture. The

dzaage, however, hzd been done and it is understood that the- Russiun
Liaison ‘Officer wis immedlately instmicted by his superior officers to
ask for transfer of Saun, von (.veh’en and several other memders of the
same command, to Russian custady for interrogation. Needless to say,
this recuest was not zranted.

living at Jberursel in a orivaite nouse under cove; numes. Tney have not
‘beer interrogateé by any CI personnel and every- effort nas been made
to keep their presence s secret not only from outsiders but also from
orricers of Counte -Ime.Llis'ence Branch, USFiT. They zre in the custedy
of taree junior officers of the &~ ~ect:.on, ¥no are using them as ad-
visors on incoming inteilizsnce which concerns the Russian Army or in—
telligence structure. .

7. Also at dbterursel but strictly uwpart rrom Baun end his col—
.eagues =re several. ctier [cruer Du':.sian officers, including General
© 4alichigin. Malishxin is likewise giving "erpe*t" advice on the- Russian
military situation. An exzmnle of" u'ne type of materizl being provided
oy Baun is the ‘zttached endix &, which was fumis"xen at the recuest
2% G-2 as-a cneck on M¥aiishikin by Baun himself.

3. It seems apparent {rom frecuent conversations with the
officers respronsible for Zaun, that G~2 originally conteuplated setting
kim up with Tunds and nersonnel to run an -intelligence net ugainst
Soviet Russia. " They soon rezlized, however, that they had neither the
facility nor e)perzanced officers eomoetent to run such sn enterprise
znd have therefore asked on a very informal level for the advice of

X¥-2 Branch as to what they should do next. . Since the whole situation
w2s & delicate one, we have Kept our contact with the resvonsible
officers in G-2 in this matter ~n an informal level and have advised
then to interragate Baun at length and have ncthing. to do with his
schemes for further intelligence activity. G6-2 has so far not followed
the rirst ol our recommendations but I -beiieve they will follo% the
seceoné., e nuve further recommended that Baun draw up & list of his
principal assictants wnom he now beiieves to be in AMZON and that efforts
be made to contact these men with a view to inte rogating tnem and .
discovering if they have any cocuments. This was:done .in. early December
"burtna results so rar u.e not nown here. . )

9. Froz= the coint of ‘view of the X-2 Bra:xch the most- imnort;ant:
! member of .Stab ¥alli was not Saun nor in fact any of his .colleagues
out ratier QOberstleutncn HHALSCELAEGER @ Tr. {subject  SHAEF -
card :i 4056) , who was head of Sectlon 3 at Stab ‘Valli after pugust 1941.
Frequent rumor stzted that he had been captured by the A% :
*brcush 2 contact in-the Munich area he was discovered 1lving under.
asstumed rame in ¥urnburg. He was taiken to unich wiere he was interro-
gated at length by ard a good deal of valuable ..ni‘or'nation
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covered and are mentioned in the
il he were not .carefully handled.
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£nes: 2 cc Appendix A
2 cc Baun SHAEF card
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‘wa3 extracted. (See material.) Schmalschlaeger has now been :
arrested by the CIC ow - to an indiscretion of his in visiting his -
home -in Nurnburg, and he- is now in an irternment camp in the Nurnburg
section. - Efforts are being made, however, to: :obtain his transfer to
Oberursel where he will be subjected to a-thorough interrogation.” The '~ -
_reason for his not being sent to Oberursel in the first place was.that -

we were anxious not to get him mixed up with the Baun group, and that ’
the original contact with him was made with the understanding that he
would not be immediately sent to an internment camp; it was felt that

certain documents belonging to Fremde Heere Ost, which have been re-
dreports, might be jeopardized
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14. (Continued)
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APPINDIZ A

- ~

- /‘*j/ GeneryTMALISHEIN was Chict -

~“.-mcMLAssov held the vosition of Commanding General. After the VLASSOV -
Aray hr.u been activated, 4ALISHKIN became VLA3SOV's adjutant .and G-=3
of the army. *hile he travelled for the purpose of orgsnizing tne
YLASSOV Army, e made prevarations fTor the re-activation of the Com-
munist Party in PARIS.: ' . - :

of Sta’fl of the 6th Saoyiet Arm}', in

An agent who might oe able to give more Jetziled information on
this subject .is at:nresent netained in sn American orison in SALZBURG; 7
this ag¢ent couid bhe spo"o.:cnnd 1f so desired. .

. . _z
while General HALISHKIN 201d mpcrt.nt staff positions -in the vc’

VLASSQV arzy, he was in constant contret with JO03COY. He used the

ollcwing channels: ) : :

/i’ 1. Tarough Gcnera:l'\FMHIN, Chiel o 3talf of the VLASSOV Aray
7 and former nead of the recruiting area CGUaiNIGOV. General TIUCEIN heos
- been .« member \’ long. at’ndlng o. théW .1.2. (vasuaily Teferred to as
C watzpil i fwnizution was
formed oy Genera 24 in PARIS in 1939
and taken to Lul\x'iblb\li ~ with the pur ate sf unifying .h= youth cf e
Jussien ea..@ rants in the SALasNS., Y parters.of the N.7.5. was in
‘/ BELGRADE: ' Thé"CPY -built its orm organizstion into the K.I.3.: head=.
arters of tals oranch of the G2y —WEL It ras the task of this
" branch of the GPYJ to-c ntrsl the Russian omigrafts =né to build up 3n
anditi *nal intelili. ence .’nt in EURGPE. Through the ¥.T.S. the GPU had
its s in il imoortent Garasn governmen: offices where Russian:
5, Youth vas eanloyed as intervrete (Ostm iue:ﬁrm.'n, 33HL: see SCHELLEN-
’).J-‘f'i-!.~.. WOV was & leader cof the Goy mthin ‘the

4 <Shrc A
) mmu-.x CELINROV, Chief of Propaganda of tae ‘.'L.ASSO‘J Arzy
LnG former 3-4 in thne Zoviet 6th hrray (see :bnve\ #lso through -
—’ff.n\ul'u, Sile? of Civil dainistration of the YLASEOV Aray. J*LINKCV!s
uncle ic sne of the outstrnding nersonalities in the Defense Council
) An 030G . J-'I‘XV"V, ris utncle =nd ARUTNI vere regional commissars in
'(‘/'\_‘g‘_ap in 1913, «hen only persons considered nbs-:uutely trustwvorthy.i< @
sointed to ..ucg poxltiens. Cemmunication Eetween JELINKOV and

[i.;> uncle. #=5 mAinta X6 —-Etnrough .la iagi KOLONTATD <in #TOCKHODRT NEvever,
j not the Joviet b5y but tha Soviet :

wtion in STOTKHOLM was

Lan

52d us Agency in t"v'a operation. A Sovi dent by'the name of
! MAUIVOV in FRAGUE 4s-MALISHXIN's middledan in’ this c‘nnectiam
N Lo
; —r e - b - \Q:, Contuets with PR Ul. are azvailable through  person detained
YR IRe st e o Srhy the americen Aray dn "'-1“I“IN" . )
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P B (Ger) A GERMANY C/{é
‘ STATCS Major at Ast Warsaw I H. (Apr 44) !
ADDRESE
DESCRIPTION
: MISC. .

CAREER = Promoted Hauptmann. (1 Jul 34)
At kst Tarsaw, airecting 1 B activities on the Eastern Frent, un-

der SCHAALSCHLAEGER (c¢.v.) (from Jul 41)
At S.fia. (dzy 43) ,

In Berlia. (Jun 43)

Back in ¥Werszw. (Aug. 43)
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15. Headquarters, US Forces European Theater (USFET), Military Intelligence
Service Center (MISC), “Operations of the Blue House Project,” 11 May 1946

- SECRET/RELEASE y,
- TO: GERMAN Y-ONLY*

ey 19K

Opere
HTADQUARTERS
" UNITED STATES FORCES EUROFEAN THEATRE
MILITARY INTELLIGENCE SERVICE CENTER
wd GfTficer du U APO 787
' Vorgedaai:  Spel VALIo, UaRkURGEL,
11 May 1048

SUBJECT: Opgrations of Blue House I’rojeo‘ﬁ..amii T LAWDATER
. : int Lt Th

TO : Center idjutant. ] 0 “9, 10 Charke
»on.aa 'rczaﬂ

i. The Blue House Projeot wes activated on 21 June 1945,
at the order of the Coumanding Officer, M tuTy Intelligence
Service Centor, and the Assistant Chief of G-2, United

: 8tates Foroes, European Theav‘ 8inoce the miqelon of the
project is hisbly cAdsiried, it 1s felt that no details of
operations and activities can be given without viclating se-
curity.

a. Period from 21 June to 30 September 1945.

Personnel: Capt JOHN R. BOKER, Ofrioer in Chargo
Capt PAUL B. CO: STOCK
Lst Lt H E. LANDAUER
lst Lt F R. BROTZEN
M/Spt DENJAMIN GRExNWALD

Capt BOEKER left the Theater on 21 August 1945,
.and Capt COLISTOCK became Officer in Charge on that date.

. Ldcati~n : Genersls' House, WIFUBALEN,
b. Period from 1 October to 31 December 1945.

rersonnel: Capt ¢ B. GONBTOC]\ "O0ffiocer in Charge
1st Lt WOHN il. ZOREK lfrom 9 Nov 45)
1st Lt ICH E. LAXDAUER
lst Lt FRANZ R. BROTZEN
M/Sgt BENJAMIN GREENWALD

location : Opel Villa, OBERURSEL,

c¢. Period from 1 January to 3k Maroh 1946.

Personnel: Capt PAUL B. COlISTOCEK, Officer in Charge
1st Lt JOHN H. ZOREK
let Lt ULRICH E. LANDAUER
lst “t FRANZ R. BROTZEN
¥/Sgt BENJAMIN GREENWALD
Cpl ROB“A"I‘ B. HARDER (lrom 6 leb 46)

Capt COMBTOCK left the Theater on 9 Maroch 1946,
and was replaced by Lt BROTZEN as Officer in Charge. M/Bgt
GREENWALD was redeployed on 16February 1948, -

Location ; - Opel Vills, “OBEXURSEL.

. &, Period from 1 April 1946 to date,

PEpSOnnel: 1lst Lt FRANZ R. BROTZEN, Otfioer in Charge
lst Lt ULRICH B. IAN‘AUIR
1st Lt JOIN H. ZOREK - -
cpl ROBER'I‘ B. HARDER~

A Lt ZORFE left the Theater on 6 April 1946,
’ ’\@ BROTZH 1eft on 24 April, and was replaced by Lt LANDAUER

~rE-
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Operations of Blue ilouse Project {cont'd) 11 May 1946

s
7

as Officer in Chargs.

Porabionl: Opel Villa, OBERURSEL.

ULRICH E, LANDAUER
1st Lt FA
ogricer in Charge,
BRje House Projedt
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16. Headquarters, USFET, MISC, CI Consolidated Interrogation Report (CI-CIR) No. 16,
“German Methods of Combating the Soviet Intelligence Services,” 3 June 1946

SEETITT

HEADQUARTERS 3
UNITED STATES FORCES EUROPEAN THEATER
MILITARY INTELLICEME SERVICE CENTER .
AR 757 ct it gZs v
1 Date:Y /riw ¥ia
LAY

trrrrerssiresant

CI CONSOLIDATED INTERROCATION RERRT (CI-CIR) Ne 16

SUBJECT: German hathods of Combatting the Soviet Intelligence services

PRISCRERS: laj Johannes GAENZER, Walli 11II
Hptm DAMERAI', Helmut, FAT 326
Eptm KOHLER, Kurt, FAK 304

The sources of this report were mambers of Front Aufklaerung IIT on the
Eastern Front. Their extensive experiences in this field have qualified them
for the rendsring of a detailed account of counter-intelligence methods em- .
ployed by the Germans egainst Soviet intelligence agencies. :

CCNTENTS ' , PASE

1. References 2
2. Sources 2
3. Report 2
a. . Introduction 2

b. front Aufkleerung III in the East 2

c. Agents 3

d. Combatting Soviet acents )

e. Interrogation 8

f. Double agents and W/T Play-backs 10

g. Exploitation and Evaluation of Intelligence Haterial 15-

4. Conclusions 17
) S5+ € ts and R dations . 17

DECLASSIFIED '
. /.77) ¢
8y NARS, Date
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B m o wa CI-CIR/16

(d) Training

Intensive training was needed to fit a double ngent for his
individual comwitment. If ot &ll possible, he was naver allowed to have con
tacts with other sgents or his German dispatching orgenization., Withdut
giving him any hints regerding the German sgenty responsible fr the missions
the instructor discussed all deteils with the agent, taking sdventage of the
agent's knowledge of local conditions in the area in which he was to operate.
The cover stery was rohearsed and cormitted to memory. 16" lend the training
some realism, the dispatcher often assumed the role of a Bussian commiasar
to test the agont's steadfastness under interrogation and protect him against

later surprisss.

(e) Exemples of Successful Operantions

As a typical exemple of ths use of GV Spiele in operations
ngainst the flussiens, sources c ited e deception resorted to by the Germans
when they wore forced to evacueste large numbers of troops encircled in the
DEMYANSK arsa eerly in 1943. rako orders were to make Soviet intelligence
balieve that the Ge.mans were sendin, rsinforcasents into DEXYANSK in prepa-
ration for offensive action. Since « nerrow supply corridor existed, the
orders sounded quito plausible. 4 numder of agents were twned and sént
to the Red Army with the story thct they had observed conaiderable troop
movements into the encircled area. I addition, egents were plecod in the
prisons whore they spread tho tam: stery. Soon ecfterwards, the prisoners-
were given a chanco tc escaps. Sources sey thiat this deceptive maneuver
succeeded, and that ths Russians hesitoted in pressirg the afes, which was

evecuated with few losses.

4s or example of ths use of GV Spivle in the rear areas, sources of-
fered the following: In Summer 1943 two Sovict agents wors caught in Nor-
thern Istonis. Interrogerticn disclosed information that led tothe liqui-
dation of the whole sroup +ith which they wers committed, At the swme timo
1% was leorned that a sccond group was tc be dropped from the same plane in
an aren about 30C ki away. ‘nc of the coptured sgents was suocéssfdlly"
coaverted to the Gemnan side, and after a short times was led to-the edge of
the second group's area. In rogged conditicn and without adequate clothing
end money, he scught admissicn to this group as the lagt survivor of his
own group,. from which he said he escopad after the others had been annihi-
lated in & fire fight., He puined the ccnfidemce of the group leader end re-. .
ported regularly on the group's ectivities until the Germens decided to

liquidate it too.
(3) Funk GV Spiele
Eastern FAK III per sounel had much success with their /T
play-bock methods. It was fester than GV Spiele and & better means of ene-
my deception and of gaining knowledge of enemy oporstional.intentions.

(a) finition and Furposes

: A Pk GV Spiel is the contacting of the enemy with the

" aid of turned enemy ?/T apents and in accordmce with their missions, Its
purposes are to open a chennel for enemy docoption, to gein knowledge of
enemy intention by obtaining new missions from the opponent, t¢-gain con-

- 11 -
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tact with operating resident agencies, ‘to provent, if 8o desired, the
comitment of othor agonts in the samo area, pr to induoe tho- oppontmt ‘to
comuit further agent personnel and supplies where thoy ‘Gould most onuily

bo captured.

(b) Preroquisites un.d Procodure . v

Tho samo persoval quolifioations of tho ecavertoed: agent
wore required for a Funk GV Spiel as for a GV Spiel. .1In addition, the-
following practicel rules had to bo strictly odsorved: .

1.

2,

7.

Secret

Tho Russione usually fixed a very brief timo limit
in which the egent, efter having been dropped, was
to tronemit his first procoduro call. - Ho then in-
formed his home stotion that he had landed asafely
and was taking up comtact on the basis of his ole
phers. If thistime limit for ‘the.first message:
was oxcoedod, the Russions invariably assumed that -
the ogemt was operuting under rubrnint.

The sameo rule nppliod “if the Gerwanu mtervsned
while regular contcct botwoon the ‘cgont and his home
station was in progress. The proper timing botweon
the last gonuinmo and tho first German-inspired mos-
sege had to be observed.

The agent, whilo transsitting his first proocedure
call, had to bo yroventod from giwing bis prearran-
ged warnirg signal. This oould consist of a poriod
at a cortain point in the messago, < overtaoin ty‘po
of phrasing, or some woy of tupping kis message’
which would woarn the home station that ho wae opora-
ting under restraint.

The agent's personalized manner nnd speed of trans-
nissicn was always woll-lmown to h4s homo statiom.
All messages, therefore, hcd to be tepped out. by
thos cgont hinmself.

If it wos the agont's miseion to take up conmtaot
from & forest ares, he could not be pleced in the
vicinity of powar or telcphonc lines which might
disturd the ocnnection.

A possible direction-finder check by the Russians
on the agont was taken into eccount. ' Tho turzod
sgent therefore hed to be placed in the vicinity
of his orisinal tergot.

Coding and docoding had ‘to bo porromod by Geman
personnel ond all ciphers had to remain in their
posscesion. Tao agemt could partioipato in the
phrnun(, of the message to insure that it corrés-
ponded to his nission and his om type of wording.
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T . .
8. The agent had to be nnder constant surveillance. du-
ring ¥W/T contact by a German operator, who would’
’ immediately take over incaming measages for deooding.

(¢) Consequences of [aulty Seourity

Informants offered the Tollowing Amtanoe [
aobsolute nocessity of strict aBasrénce to, g af

les. FAT 311, then uhder the ieadership of’ O/Lt DAB
GV Spiel in Spring 1943 in the KALININ area.’ Deceptive:taotias were:
and the fussians had been induced to drop an agmpt ¢3. ap;aoe anothor'iag
who, urknown to the Russions, hod been converted to the German side. . The
new man was immedietely ccptured and allowod to meet the -/T double ngent.
The latter, who had so fur operatad relubly, wae now-pursuaded by the new-
ly-coptured mon to participats 4n & plot to kill tho 7Trupp. leader and uve-
ral other porsonril, ccpture secret documents <nd return to the Red Amy
It became the double egenc's job to inform the Russion home .station of’
plon. Contrery to good proceduro, he haq access to the cdphers and ‘in'the
course of the Spiel substituted his own coded message for & taotiocal’ d.poep-
tion message the Gormans had given him. Tho plot naver materialired.as it
was accidentally discovered by DAJEL (whe was later killed), tut the Funk.
GV Spiel was also spoiled.. .

(d) Conducting the Spiel

No specinl H7 authority was roouired for FAK I1I units to
start & Funk GV Spiel. To obtain such’ uuthonty would have deleyed the
all-important initial procedure oalls. First messaces had to be pon-tactie
cal, giving the impression that the agent had not ss yot had an opportunity
to ap roach his target. WNeanwhils, the responee of the home station wis
carefully observed. If it hesitnted to e2nd tactical messages, thy Germans
assum2d that the Russians hnd recognized the deception attempt.

Starting with the first Gorman tactical mossage the Funk Splel was
subject to HQ authority. All Spiel meteriel was released by tha Chief of
Staff of the Heeres Gruppe and contained a mixture of truth and deception
in crder to strengthon the home s tation's impression that its agent.was
working successfully. The evlement of truth was important because the Rus-
sians had ways of chocking their agent s sgainst each other. It also pre-
vented the Russians from gotting intelligence by reversing ‘false information
in tho messages if they racognized ths German geme. .

The only certain way of knowing that the Russians wore not swpicious
of the German-conducted traffic with the converted /T agent was to induco
then t o drop further personnel snd supplies.. 4 less certain measwv of
success wore Russian messajes containing congretulations and decoretidna
for the */T agont end his group, Howevor, the Germans always had to be an
the alert ageinet €arprises. .For instance, in July 1944 F4T.326 comducted
¢ funk Spicl in the area of Hecres Gruppe Nord in the oourse of whidh the
Russinns were succussfully indueed to drop supplies . After some ¢ ime,
Purther supplies were roquested by the douvle agunt and promised by tb
Russinns. The load was dropred according to plan, but when it wns cpenod it
explodsd, killing or injuring severnl Trupp nenbe".

- 13 -
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It was a mistake to hurry the Russians into resupplying their agent
groups,’ dropping reinforcements, or revealing contact addressuvs of resident
agents. The Russians often bscame suspicious on the basia of such requests
end ‘broke off contact, Special light signals were arranged for the dropping
of agents and supplies. ‘then personmcl were involved, the Germans had to
teke striot precoutions so that wmone of the group could csoupe ocopture amd
reveal the plot to the home station. l(oreover. the Russians developsd the
hobit of having other egents cheok on supply and per sonnel drops and even of
assigning the same targets amd micsionu mdopendeutly to nepurute s,,em
groups.

Sources ¢ laim that an avursge of ten to twelve Funk GV Spiele, exten-
ding over cn average poriod of thr.e to six months each, were cmduoted mon-
thly over the whole Enstern front. They do mwt credit great signifioonce .
to this fizure, however, since several of the Spiole were undoubtedly played

by the Russians and mt the Gemans.

(e) Exrmples of Successful Operations

4s exnmples of their success with ¥/T deception methoda,
sourcas offered the following:

FAT 326 conducted a Furk Spisl in Autmmn 1943 with tho par-
tisun Centrel 8taff in the course of which t he Russians dropped eight agent
groups in nddition tc considerabls ammunta of pgupplies. Cut of 35 sgents
dropped in this memner upon Germen rejuest 3¢ wore ocaptured. The Splel
lasted eight months.

.

In the Spring of 1944 the FAT 326 radio lisison officer at
Heeres Gruppe Nord sterted a Furk Spiel with the FO of the Baltic Fleet.
It was the RO's intention tc obtein infomation cn German traffic iam REVAL
harbor, end the Russinns committed two independent agent groups for the
mission. Both were sscured by the Gemans, and the rurk Spiel wes canduo~
ted in euch o manner:-as to moke t he Russiens believe that they were working
independently and successfully., While this Spiel was in progress, the
first abortive peace negotiations tock place betweon rinland and the USSR.
then they failed, the Ruesians started a surprise offensive on the Finnish
front, meking nesessary the shipment of Germen reinforcemente there. Thesc :
German troops were shipped via EEVAL, &nd thus informntion on movemenmts in
that area became of increasirg importince to tho Russians.. By means of the
Spiel the Germans succeeded . sccording to sources, in deceiv:mg Hussian ine’
telligornce for n considerable .period of time.

The most successful cperation, however, was = Funk Spiel .
develcped by Ast CRACOV. It begm in the WiRS.' area in Summer 1943 and
losted fcr more thah 2 year. 1In the ccurse f thoe Splel the Russians were
induced tc drop approximately 50 two-m:n (or wman) ogent teams, all of
which the Germens c aptured withcut difficulty. Sourcea stoted that the
Spiel enabl ed-tke Germnus tc rooognize Russim operative intentions in the

" Pclish Czech nnd Upper Silesien crens f<r r whcle year.
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g&. Exploitaticn and Evaluetion of Intelligonce Material

(1) Function at Leit Stelle Level

That German Frcnt Aufklaerung IIT1 svrvices did mt confine
their activites to thse purely police activity &f searohing out  enemy.
agents is the main basis for the cloim mode by mources to di stinction.from
the SD. GAENZER, whose whcle Abwshr history wns connscted with Auswer-
tung (exploitaticn and evzluctior), soid thot this aotually was thé main
function of Front Aufklaerun; III, that closest coordination with the Io's
was therofore imperative, and thot the whole RSFA vs Front iufklaerung
tussle has to be swon in this light.

L/stelle III Ost ccnduoted Auswertung ft r the Eastern Front.
1t collected the reports from FAKs and FAT# subordinated te it end 8is-
seminated its digests of the big picture o highvr staffs, especially -
Frexde Heare Qst.

(2) Types of Materisl

L/Stelle III Ost performed Auswertung cn the follow
types of material: -

(a) Card Index of sigents

(See pare 2d(2)(a) this repcrt).

(b) Enemy Intelligerce 0B Card Index cvd Map

The card index ccntained 211 known details about eme-
ny intelligence uvnits, sub-agencies, perscnnel, R0s, OKER Swersh, training
schocls, pearscmal date on s&me 12,000 members f these organizations, and
enemy military personnel, excludinga gents. The map showed the euemy
situation, lccation and type of intelligence agencies, training schools
and ogent's camps. These varicus points cn the map wers kndicated by a
rumber wiich referred tc the card index. :

(c) 5 Special Repcrts and Hinweise

Reports «f interest tv spocial German agencies were
published at the Leit Stelle. 4is examples, sources mentioned reports
concerning the effect c¢f German propaganda, the character of Scviet pro-
pozanda, pcliticol develcpments in «ccupied territcry, ohurch developments
in the USSR, industricl dote, ond new eguipment of sabotage groups, such as
the portoble printing press cr the ¥/T #9t carried in a gee makk canister.
(For Hinweise, eee para 2d (2)(b) this report).

(d) Enemy ferget Reports and Map

The ccnpiled enemy target reports weré sutmittsd
every ten days tc the Ic¢ of the Easturn Theater cof %ar, Feind Ziel Karter
(enemy target maps) showlng commitments of enay agents, the ir dispatchers,
targets and chennels of cammuniceticn accompanied the reports. - To: eompile
this meterial, the Leit Stelle received m+t cnly the reports from 1ts owo
suberdinete units but also frum the rear area .ste such as Ostland,EOE~
NIGSBERG, POSEM (W-2NiN), and CRACC™, as well as the RSHA~oontrolled OF
agencies. ’ ! ’

- 15«
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(e} kain Effort waps

The Schwer Punkt Earte (main effort map) showed on a mon-
thly besis what the Feind 2iel Karte demonstrated evory ten duys. Tacti-
cal symbols on these meps illustrated graphically the mass of committed
agents during the month, their routes cf comnitment, targets, and types
of missions. The Germens kmew from experience that the Russians invaria-
bly increcsed their commitmente of agente in creas selected for future
cperations. In using the Schwar Punkt Larte the Ic had to take into ac-
count that nct £ll agente were saught and that deception by the enemy was
possible. However, nccording to sources, enemy intenticns s recognized
fron those maps woro usually prcven accurate.

(£) Ic Daily Reports
Daily reports on impertant events wore sgulmitted to tho

Ie, implomonted by bi-weekly cunferences in which enemy intsntions
and poesible deception were given primary attention.

(g) Partisan Situation end Mep

The closc connection between partisan movements and
intelligence gathering made it necessary for tho FiK IIT sorvices %
perfcrm duties--such as partissn 03 and armement--which weroe normally
considered 'I (espicnage) work in the Germen setup. GAENZER stated thot
intelligence on partis¢n cevelopments was of grent importancs but was
consistently ignoorced by tho high strategists. Reperts on the partisan
situaticn, illustretod by maps showing purtisan-dcminated and endangered
territory, romainod acadomic es the Gorman leadcr ship nevar committod
adequate sccurity forces to ccmbat tho partisans effectively.

(h) Treining Material

Systamatic intelligence training was not conducted for
F2K III personnel in the Ecst until 1943, Tho L/Stolle then bogan to
supply training material..on the enemy intelligonce smrvices which was
uscd cs the basis for'courses held pericdically by the L/stolle for old
end mew personnel. A counter-espionage scho0l dceling with all enemy
intolligence servicos was in the planning stago in February 1945 ond wae
to be operated by Chef Fronk.Awfklaerung. :

Courses prepared for presentation by the L/stello primarily cqvered
interrogation technique, report writing, Gv end Funk GV Spiele, and ori-
ginal reports of incidents and interrogations concerning the Soviet
Intelligence Service, its working methods, agent nets and commitments.
The course, taught by specialists in the fields mentioned, lasted an
average of three weelks. .

(1) inemy Docudents

A11 captured docunents were routed through the - eneny
documents section ot L/Stelle IIT Ost, which in turn distributed the
noterial to the intorer“ed agopeics. Only matcrial concorning the Soviot
Intelligence Service was retained. This section proctioally closed downi
1944 for lack of matorial with which to work.

- 16 -
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(J) Statistics and Monthly Reports

Monthly statistics indicated the degree of Soviet Intel-
ligence Service activity and geve cuncise inforwetion on enemy intelligen-
ce targets, types of missicns (as espionange, sabo*age, insurrection,
deception, mixed missions), und tho 2ispatching agencies. .gents were
classified by sex, age occupstion, perly membership, end manner of recruit-
ment. The statistics uimed at showing proportionul successes of the So~
viet Intelligence Ssrvice cnd the German CE Services. Routos of coumitmen:
(line-crossing, parachutes, sulmerines) were distinguishéd and individual
F/Ks and FiTs were represented by success curves on ccptured and recognize:
ugents,

The monthly reports implemented the statistics md added a tactionl
eveluation of the imtslligence situaticn cn both sides to complete the
large picture. The Ic, however, was coutioned not to value these oam-
prehensive reports too highly as the statistics were subject to errors
and incompleteness und the reports dealt with the pust menth's activities
only. )

4. CONCLUSIONS
None.

5. COMMENTS AND RECCMEND.TIONS

Ncne.
WiJ: HCB/hd
For the Commending Officer
a2 X 14/ ‘,{
GmRGE;:-&SNZEﬂ
1st Lt LUS
Chief, CI Secticn
31 May 46

Distributicn "“D" plus CI %ar Roem and o€ of §, G-2
Attn CI, US Ferces, Europecn Theater

. -7 -

SETRET——
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17. Headquarters, USFET, MISC, Lt. Col. John R. Deane, Jr., to Assistant Chief of
Staff, G-2, USFET, “Plan for the Inclusion of the Bolero Group in Operation Rusty,”
2 July 1946

" {oP SECRe! SE(;RET/RELEASE |
ToF ST ' TO GERMANY ONLY

FEADUARTER
U"JITED ST4TES FORCIE hUﬂO}u AN THIATER
MILITARY INTELLIGEZICE SERVICI CLN'THI
~PO 737

2 July 1948

SUBJECT: ¥rlan for the Inclusion of the Bolero Group.in
2peration Rusty.

TO ¢ aC of S, G-R, Headguarters, United States Forces
Zuropean Theater, 20 757, .. Ammy.

I. GEIERAL ya
[CRRIDRENY

The Solero Group which has been exploited since
iugust 1945 BT the ar Departmsat, IS, Russian C/B Section
will arrive in this Theater on or about the 15th of July 1948.

1t is proposed to include the main pert of this group
in Uperation Rusty to incrsase the efficiency and valve of the
work carried on at the present time..at the-'i3lue House,

Arrangements have been nade by Col Wentworth to have

his group picked up at the port of arrival and broughit to the -
airport at ETschborn. ’

II. RECOIRERTDATICNRS

To insure the most efficient merging of the Eolero
Group with Operation Rusty the following points are Recommended.

1. Conference at the Eschborn airfield

4 conference will be held upon’ arrival at the
airrie,l/d b:; Capt ¥aldman with Gehlen, Bq{_gg_t/me*mgyand
YWessg (former assistant to Ge T purpose of deter-

ng who of the Bolero Group will be excluded from the work
at the Blue Touse. It is believed that the dispositjdn of the
members of the Bolero. Group w}l’l be as f/'ofllows:

Gehlen, Ziemenz, Finri¢ns and Ucnoe1ler to be
e N

moved t(?‘t?fé"ﬁhe -ouse. =

/
utemeanus, rerre, ‘and Fuener to be zoved to LIS

¢énter. . — o

on J_.uetgendor' to be brousit to a camp to be dis-
—hnarged.  Frocedure and location depending upon de-

cision of G-1. (Von Luetgendor: was & Genersl
Staff officer, otut is an ..ustrian citizen)
T ilo. CR 180 von‘ o [ of 3 copies.

fﬂjﬁ_h_".ji‘Z“SECRE'F/RELEASE
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2 Disposition of the Group Coming to the 2lue House

That part of the Bolero Group which will come to
the Blue Ilouse should be discharged as soon as possible under
assumed names b; one of the mobile discharge teams. These men
should be provided with German identification papers made out *
with their new names, .

3. DUispositior of the Croup to be Srousmht to (IS Center

These men are to be brou T the
purcsose of having a conference there with HJerndt (Hermann) and
Capt “‘aldman because Zerndt is plauning to include them in his
organization in tae fisld. If these men asrse to wory in
Jurnét's organization the; must be disciiwrged 5 a nicbile ais-
charge team and German identiiication papers &nd new

nares.

4. Disposition of Von Luetgendorf

v

He shoulé be discharged at any 2V camp and returned
to .wustriz (Graz) because his services are not lonzeir nceded
with the Rolero Group.

5. ZFamilies to be luartered af the Blue House Znclosure

The families to be brought to ths 3lue House will
be notified by Capt %Waldmen a few cays in advance of their
trensfer to the Blue fouse eanclosure. The familieg will be
transported by U.S. Amy venicles to the Zlus House. Irs
Schoeller who lives at present in Switzerland will require
special arrangemghts which cen be riade after the arrival of
ir Schoeller, //rl

Rations will be supplied by #ISC and the cooking
will be done by the families in the quarters in the Elue Xouse
enclosure.

6. The Organization of “ork at the Zlue Fouse

a, It is recormended tnet the ~art of the Bolere
Sroup to be iept at tihe Blue Zouse Le identified as the Intelli-
gence 3roup, Lt will cousist of:
(1) Gehlen, wio will be in chirge of the
Inteliicence Crouvy and nao will te spoansivle for
the coordination of the efforts of s £rour .ith
thoss of the Infor.ation Group outlin

Ule RN GG RO

ed uelow.

T CZO1EC ¢ £ 3 copd
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e
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(3) Eiemenz, c¢rder of Zattle, maps, and 0/3
files and personality files.

{4) Zinri
tical rcport :
counter-inte

che, evaluation of econoiilc¢ ahu 20li-
e:—:pe;'t on boviet intell nece and
ence orga:sizations wnd methods.

(3) fcroeller, evaluation of wiliitary reports.

(6) "harce =Gditi
Zeradt's ormanizatio:
sr .:erican and 13

by
. It is rscositendd
nformation Grour.

Leradt Group ve

neist of the follow-

inown as the O
wnn.

(1) RPerndt, in charge oi Inforzution Group.

(4} »adio monitors. (i1f)
(3) <oviet prsss evaluators. (1)
(6} Clerical help end assistants. (2 )

c. US personnel in control of Operation Rusty
under the direction of Irig Gen SIBERT:

(1) Officer in Charges: Col PHILP.
(2) Operations Officer: Lt Col DZANE,
$3) ~sst Qdperatioms Ufficer: Capt VALDMAN,

(4) asst Operations personnel and clerss:
Cpl Harder and Cpl Xuxsatel.
(5) Secretarf and trpist: lire Faldman, '
S
{6) Tra nsluuor. and t:;pists {two).

7. Vorking I“recedure anG Heportiny Channels.

rscomiended that in ad“*'o‘r._ 10 the present
intellirence ts waich are forwardsd to tie intelligence
Sranch, G '.-ivision, TSFEY, one cow of tne inte2llizexzce re-
to tire Intelligence Croun at tae Zluz Ziouse
4 o2 3 conles.

£z SECRET/RELEASE
- TO GERMANY ONLY
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for evaluation and coordination with other available usterial,
The results of tais evaluation by the Intellizence Group by
Cgpt ‘‘aldman are then to be forwarded to the .ntellicence
Zranch, G-2,Division, USF3T, as a new series of reports to

be identified as dvalu tion Reports., It is believed trhet the
Zvaluztion Zeports will be of great value to the G-2 Livision
in that they will furnish the closest thing to i i i
gence that can be obtzinad from sources other in

It will ve necesrar: to furnigh tae
Group withn esseatizl Tachground terial, part of,
contained in the qocuubn s o_ t- solero Group e
present at ¢ Zox llel, L.C. Thesoe
sist of the material 1101 the Zolero Group orou Lt -
plu° other mzaterial o-_c 1z of . ere Jst (Forei:rn

"J
M
=
o
|5

srmies Zast) wiieh czume to e icisl deeuncents channels.,
Tae latter are therefore joint TS and oritisa projerty. <hese
qocumnn ¢, hovever, were all for some time in London and thare-
fore the Zritish Var folca alread; had suiflcieant oprortunity

to malie paotostatic copiss if they so desires These Gocu-

ments coasist of about 02 c:sec of ¢/B files, ve_, couirlete
Soviet military persorality files, :ggnlzatLon charts, numerous

publications of Foreign ~Imies Iaet coverin ”ovu zepe cts of
Soviet wilitary activities, ana very important i storical
background material or the US:IR,

it was recommended in ~ashington by Lt Col
Shimkin, Chief of the Russian O/B Section, to request tiese
documents through thes highest echelon of command to avoid de-
ley in transmitting these documents back to the Theater.

In addition to the newspapers and nagazines
available at the precent time it is recormmended ihat the Intelli-
gence Group be furnished with intelligence materiel available
to us from other sources, such as the weekly Soviet Lilitary
Roundup prepared by IS war Department, the daily Foreign
Radio Broadcas® Reports published by IS War uepertment and
the SIS prepared by the Intelligence Branch, USFIT G-2 Division,
It should be noted that the Bolero Group during its stay in the
US received the material from thse. Soviet Ifilitary Roundup and
also received copies of the C/B material which was transmitted
over the teletipe fram the Intelligeunce Brancn, USFET G-2
Division to the Russien 0/B Secthn, JiIg, War )ep_rtuent.

§. :zdditional :ecurity Lieasures

2dditional sseurit; measures wWill i
insure camplete securiiy for the o,eratlon.
wiil iacludae(a) tas closi % af the
Aleska, {b) the family “emue of the
not be allowed to leg i
ca WeTe aade uat

<
PrS)

Zejideliarg, unich &nd

7E lio. Cx 180 ¢
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9. Recomnmended lonthly :'aytable for Iatelligence Group

Wame Base Ta Allowance Allowance Total
{in Ru) for wife for children (in RE)
(RN 100.-) (X% 50.- per
child)
Gehlen 600. - 100. - 200.- ¢00.»
Tessel 500. - 100. - 50.- 880, -
Schoeller 400, - 100. - - 500, -
© Iiiemenz £00.- 100. - - 550, -
Finrichs 4£00.- 120.~ 50.- 530, -
Herre &£00.- 100, - 200, - 700, -

T FOR THE COLAITING GIFICIR:

Lt Col " 8¢
Operations Officer

7% ¥o. OR 180 Copy No / of 3.corvies
Yape Yo g of g pases
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18. Lewis to Chief, Foreign Branch M (FBM), “Operation KEYSTONE,” 9 September 1946,
nclosing Lewis to Brigadier General Sibert, G-2, 6 September 1946

ma76

_._._______..,_..-‘.._.

' -:Q-_' * . ‘ #?/ Em E—Fl f

STRATEGIC SERVICES UN|T WAR DEPARTMEN
—éﬁs Ko -379

MISSION TO GERMANY
el ~009—Fo T

U. S. Forces, European Theater
APO 757

SECRET/R_ELEASE ° 9 September 1946 . 4 S‘Su 6/19 o .
TO GERMANY ONLY M—';:M#
SUBJECT: Operation KEYSTONE i(( ; 4;;8—‘;1__ -

Chief, Foreign Branch M . PR
Strategic Services Unit, WD x Sfo Sibant
Washington 29, D, C.

1. Attached is a copy of our letter to General :
S5ibert, subject of our paragraph 2 Cableﬁ A/E/(_/ /d’/?

2. As General Sitert desires to discuss this with
..you and others in Washington, we are taking no further
action until instructions arrive. .

CRCOSBY !ITT-’IS

Chief of Mission

e

Jo

AN

CL:HM A
. %
Attach 1 )
‘ ‘ 22 M7 ¢
L T conqAAL tricLlLiSEAVE AQEACY
) ‘.. . ‘Iﬂ
& ; u.ss,n.a 1%
';;"?:f'-:.;—.— - .- et o :
e T T L e et LT

»¥
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L Lrs =26
SRt - L A {" (; L‘ . R .. (*ff - T
. ' ‘ ‘ L . e COPY No. 1.
STRATEGIC SERVICES UNIT, WAR DEPARTMENT - -

MISSION TO GERMANY

SECRET/RELEASE ¢l 7y b
TO GERMANY ONLY - - O/,w £,
= (:prg ,EBE:' 'ﬁaihu L-L - / Aji7ﬂ//

SUBJECT: Operation KEYSTONE: -

TO : Brigadier General Sibert, ONLY
A. G, of S., G-2 Division
USFET, APO 757 : ’

1. SSU, WD, Mission to Germany, 1s prepared to
take over complete responsibility for the direction of .
the operation in which personnel of the FREMDE HEERE OST
now held at the MIS Tnterrogation Center at Oberursel
are involved subject to the following conditions:

a., That the three officery referred to
as "handlers" by you and also Lieut. Colonel John Dean,
who, it is understood, has been Operations Officer for
you be made available for use in the operation at least
%he initial stages. They should be placed’on orders
attachlng them to this Mission for a period of 90 days.._

b. - That the Commanding Officer MIS' Center,'
Oberursel be notified of SSU responsibili%y ‘for 'the” =+ .
non-American personnel involved (subject to the standing -
.orders and procedures of .the Center). and that -he -be re~ :.°
quested to provide all normal racilities for - interrogation.

. c. That any other officers at USFET who have

- " kriowledge of this operation on the General Staff or . - .
Special Staff Section level or above likewise be informed
that 8SU is taking over the operation.

S maem e wnt nimiennl - That all documents available at Oberursel -
e e N and in the Office of the A, C. of 8,, G-2, USFET, con-

) .cerning any member of this group, ali reports that
emanated from previous operations using this group, and
~all operational correspondence originated by your office
or by your designated officers in charge of the operation
be turned over to the Chief of Mission, SSU WD, Mission
to Germany, for study. Such of these documents as should
be returneé to G-2 or Oberursel can be returned after

reproduction at Headquarters, SSU,

SN T \—-_- =y sz

J
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18. (Continued)

.v.0f ‘thé'Chief, 'Intell e B
-Genmany, “(Lieut:"Colénel}Gord W3
Dr, 'Dana Durand or .an ‘equally qualifis

Officers 7w i L

<~ % b, -Reerult othar personnel .as
. develops.- . S e e

. =+ Ce- Study all available documents and super-
visedetailed.CE interrogation of all individuals:con--
cerned now at ‘Oberursel”in order to ‘establish accurately
the background in intelligence -work ‘of -these individuals.
to.obtain . a .complete ‘pi¢ture of war<time operations

- FREMDE HEERE 08T, including -names and personal :data o’
the .members, oftheir agent nets:for’ reliminary .secur
vettin :

Reverse Blank 101 Secret
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19. Maj. Gen. W.A. Burress, G-2, to Lt. Gen. Hoyt S. Vandenberg, Director of
Central Intelligence, “Operation RUSTY—Use of the Eastern Branch of the
Former German Intelligence Service,” with attachments, 1 October 1946

S - SECRET/RELEASE
rko:»\wl’ggkfmag TO: S He,é&:%f‘ i TO GERM ANY ONL

WE _:1 U.S. FORCES, EUROPEAN THEATER
:EVRIEAS(;‘N. C L { Office of the AC of S, G-2

DECL ON: |
DRV ¥ROM: _CL‘L}.?-_._ 1 October 1946

SUBJECT: Operation RUSTY - Use of the Eastern Branch of the
former German Intelligence Sérvice.

TO : Lt. Gen. HOYT S. VANDENEERG, CIG, Washington, L.C.

I. DISCUSSION

1. The key rversonnel of the Abteilung Fremde Heere Ost
des Generalstabes des Heeres (Division Foreign Armies East of the
General Staff of the Germen Army) and the organization under their
control have been used since January 1946, under the direction of
G-2, USFET, in an intelligence operation against Russia and Russian
controlled areas. T4B A contains details on the background and ac-
tivities of the subject personnel before and after the operation
was initiated.

2. The organization, shown in TAB B, consists of two main
groups - the Evaluation Group and the Information Group. The former,
headed by REINHARD GEHLEN, consists of five men who direct the In-
formation Group to get the information needed to complete the mis-
gions assigned by G-2, USFET. The Information Group, headed by
HERMANN BAUN, prepares the missions for its information gathering
agencies and when the information has been obtained it turms it
over to the Evaluation Group. This group evaluates and collates it
and G-2, USFET, then receives the information obtained in its
original form, the evaluation, and the collation.

3. At present Operation RUSTY covers the Russian Zone of

Germany as far as the Oder River as is shown in TAB C, With this

area covered by approximately 500 to 600 agents, attention has been

turned to the development of strategic intelligence covering Russia,

the Balkans, Poland, and the Near East. The possibilities along this
~ line are outlined in TAB D. Although this phase of the operation is

in its infancy, already relations have been established with a mem-

C— - —_-ber_of ZHUKOV'S staff and with an associate of MIKOYiN, who is a

*-xﬁember' of “the Pvlitburo.

4, During the period 1 April 1946 - l October 1946, the
operational costs have been approximately $130,000 in Allled Liarks,
324,000 in U.S. Currency, and certain amounts of foodsturfs, soap,
tobaoco, etc. TAB E contains the method of handling the fund and
supplies, the breakdown of the figures given in this paragraph,
and a discussion of future costs,

$. G-2, USFET considers the organization one of its most
prolific and dependable sources as is explained under TAB F, £1so
under TAB F are examples of information and evaluation produced b

SECRETRELEASE
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the organization and an estimate of the situation as of February
1946 which subsequent events have proved very accurate. This es-
timate was made &t Camp 1142 for the War Department by the Eval-
uvation Group. A current estimate by this group is found in TAB G.

6. The problems and difficulties encountered in this
operation are covered in TAB H.

II. ACTION RECOMMENDED

It is recommended that SSU take over Operation RUSTY and
conduct it from the United States, Detailed recommendations on
the transfer of the operation from G-2, USFZT to SSU are contained
in TAB I.

W.A. BURRESS
iMaj. Gen., GSC
AC of S, G-2

SECRET/RELEASE
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DETAILS Ok THE BACKXGROUND AND ACTIVITIES OF THE
SUBJECT PEFSONNEL SEFORE AND AFTER THE OPERATION
VWAS INITIATED

The Urganization within the framework of the former German Army.

1. General remarxks

2. Chief

3. G-2 bivision

L. oecret Intellizence “ervice

Congider:utions, Decisions and Measures resulting in the
Surrender of the Urganization to the US Army.

l. Basic vYonsiderations
2. Decisions and weasures

Activities of the Urgaunization from the end of war until
September 1946.

1. Activities of the "Evaluation Group"
2. Activities of the "Information Group"

toP SECRET
SECRET/RELEASE
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A. The Organization_as it was in the German Army

1. ienersl

The personnel now employed in Operation RUSTY were the
key personnel of the "Division Fereign Armies - Bust" ot the
General otaff of the Gerawt. Army. During the war against Russia
this Division acted az the G-2 Division and the Secret Intelligence
Gervice ol the srmy High qu'mn nd for the Uerman &ast:en Front.

dzotion OI tne Livigion Yorveign Armies-+asztl vas
everay cho See aunex 7 1 for o
tion

The or
subgret to
chst ol orroriz

<. Mvicion “niefl

since 19:
res Hrij.oen. I

the O/C of the ~ivicion Foreigu Armie:-fest
ZuhARD Goilen. iis mein asziganents were:

1933 - 1%35 Wier vollere st oorlin. Prepnration for Genera
Stuwll Sutie

1440 Alde ve ug to Coll, Gen. BALDEER.

1940 - 194z O/C of the “Eigt" Lrench in the G-3 Division
ol tire weneral Ltuff of the Army.

1942 - 194% G/C o the Division "Foreisn Lrmies-East" of
thec Gererel wtall of the Aray.

Lis @ulice s UL off tue #iviseon roreign “rmies-irest were
to direct the uilitery icteitiscice service in the LEast snd to :
Le the »erw of the cecret Intcilijence Service by issuing
directives to it.

3. The G-2 Divicion

s#icpaents,and dutie: of the ivrmer memoers of the

Tt fui PRINCTTAL DUT LI 1O 5D

ST GRS
BEYRG-D N0 ZEFFE Cel, GBC (-2 of en jrmy Corps AC of 5,G-2

Corps in the Bast.

G-3 ot e Army Adviser to chief of

Corps in the Bast. stuff forv operations.
Chief ¢f Brenck I Chief ot the Enemy

of Division Capubilities Eranch.
Foreiyn Lrmies

Fust.

Deputy Cnief of Deputy ot ten Gehler.

the Division

¥oreign Armies

Fnet (1943} .

Chiel of ¢ctzff of DPriucipil adviser to
trnc CGenercl of Ger. Koestving f'or the
tiie volunteer orgenizetion of the
Unite (1v44-1945) Vlassow units.

FCREY
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LAMY LAGT RAks  PRINCIPAI DUTIES PERFCRwiD

ASELGRAERT

ATTF AL VTLSOLL Lt Col,Gel G-2 of zu srmy Corps AC of 3,6-2
Corps in the
Bast{1941)
dection chief fstimation ol the
in Eneny Capubilities of the
Capabilities enemy for the urec
Branch of of an Army Group.
Division Foreign
hramies bast
(1942)
Chief of oranch Chiet of the Enemy
I Division Cagaoilities Braoch.
Foreign Araies
Eest (1943)
Deguty Chief of Deputy of uen veirlen.
the Divisicn
Foreign iirmies
Best (1944)
4-2 of @ Army AC of S,g-2, und
Group in the Chief of the Secret
rast{Beginning Int 3v for the crea
of 1945) of un Army Group.
Deputy Chief of Deputy of Yen “ehleu.
the vivision
Forelign: Armies
Sust (April 1945
untii toe end of
the :ar)

FRITZz SCHEIoE It Col,GuC Chief of tranch Criel of the Enemy
I Division Cap.bilities #rauch.
Foreirm rrmies
sast (1v44)
Deguty Chief of Deputy of “en “ehlen.
Divizion Foreign -
Armies ~ust
(veginninyg, of
1945)

ALLELT SCHOXLLE] “aj, GOC Deputy Chief of Deputy of Lt Col
Branch I of the Scheibe.
Division Foreign
Armies *ust
Chief of Branch Chiet of the Enemy
I ¢f the vivisim Capabilities Branch.
Foreisn “arumies
Fast (besinning
of 1945)
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19. (Continued)

NAME

HORST HIRMENZ

HANS HINRICHS

V/OLDEMAR HIN-
DERSIN

v L. The Secret Intelligelce Yervice

v SECRET/RELEASE
707 SECRETnQ GERMANY ONLY

LAST RANK PRINCIPAL DUTIES PERFORMED
ASSTGNMENTS

Maj, GSC Chief of Branch Chief of the branch
II of Divisdon estimating the entire
Foreign Asrmies Russian War potential.

Rast (1943-1945)
Maj, GSC Chief of ~ranch Chief of the branch

IIe of Division evaluating combat and

Foreign Armies tactical principles,

East (1944-1945) organization, etc.
Capt Section Chief iu  Chief of the section

Division Foreign evaluating kussian

Armies East Newspapers.

(1943 - 1945)

NAME

HEFhiANK BAUN

BANS LUDVIG
VON LOSSOW

TO GERMANY ONLY

Secret

oo

i Names, rangs, and duties of the former members of the
Secret lntelligence Service:

LAST RANK PRINCIPAL DUTIES PERFORMED
ASSTGNMENTS

Lt Col Intelligence Chief of the Secret i
officer of an army Intelligence Service
in the Eastern in the area of an

¥ront (1917-1918) army.

Chief of a German Chief of cecret
Secret Intelligence Organization.
Orgenization in

Russia(l1919-1937)

Section Chief of In charge of the
Eastern vection in intelligcnce service
the lnteiligence toward the East.
Eranch of the

Intelligence

Yivision of the

High Command of

the Armed Forces

(1938 - 1939)

Chief of the Chief of the entire
Secret Intelligence Secret lntelligence
Service directed Service on the Eastern

against Russia Front.
(1939 - 1945) )

Capt Lt Col Baun's Representetive of the
deputy with the Secret Intelligence
Intelligence Service with the High
Division of the Cormand and Assistant to

Hign Command of It Col Baun in relation
the Armed forces to intelligence in depth.

-3 -
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NAME LAST RANK PRINCIPAL ’ DUTIES PERFORMED
ASSIGNMENTS . .
ADOLF TIETZE 1st 1t Section chief with Examirnation of incomir
It Col Baun reports;Distribution
(1939 ~ 1945} of briefs.
FERDINAND BOEDIG- Capt Chief of the Radio Organization and
HEIMER service of the Commitment of Radio
Secret Intelligence Intelligence net
vervice in the East and of agents radio
(1939 - 1945} net.
SIEGFRIED GRABER Capt Section Chief with Chief of administrati-
Lt Col baun on and supply for the
(1944 = 1945) Secret Intelligence
Service.
ERICH NOTZNY Col Intelligence Directing the
officer of an Army Intelligence Service
Group on the in the area of an
Edstern Front; Army “roup;
CI officer for the Protection of the
protection of the staff of the Secret
organizetions of Intellggence Service.
the Secret
Intelligence
oervice on the
sgstern “ront
CARL KUMROW Maj Chief of & branch Economic camouflage
in the Intelligence of the Secret
Division of the Intelligence Service.
High Command of the
Armed Forces
For details of the org:nization of the Secret Intelligence
.Service regarding combat intelligence and intelligence in depth
see Annexes # 2 - 3. kxampbes of results obtained see annex 4 4.
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B. Deliberations, Decisions, and Measures leading to"t
Surrender of the Yrgenization to the US Army

1. Deliverations

While working together the staff members came to similar
conclusions concerning the true character and real intentions of
National Socialism and of Communism. Furthermore, the different
officers in question came to the same conolusions oconcerning the
effect that the total defeat of “ermany would have on the situation
of Germany itself, of Europe, and of the world. Thus toward the
middle of 1944, Gen GFHLEEN, Lt.Col BAUN, and Lt Col WESSEL became
convinced that :

a. In the future, world politics will be determindd exolusively
by the US and the USSR.

b. The US will represent the democratic system, based.on the
individual rights of man, and will have the responsibility of
protecting the Western Nations.

The USSR will represent the principle of dictatorship:
Collectivism against individualism,;
Atheism against religion;
State economy against private enterprise,

c. A shattered Germany will be between the West and the East
in a state of agony. For the next decades Germany will be in no
position to become again an independent factor in European politics.

In addition to that, the historical period of national
states seems to be over in PBurope, and is to be replaced by a union
of the European nations on an equal cultural and economic basis.
This process of developuwent, however, has not yet taken any visible

form.
d. Germany with the loss of the war will also loose the
greatest part of her national strength end most of her economic

productivity. For these reasons she will not be in a position to
fulfill her mission as barrier against the East.

e. Large parts of Central Europe - including Germany - will be
overrun by communism.

f. The German people, deprived of their political independ-
ence, have to make a decision either for the EBast or for the West.

The decision for the East would mean a communist Germany
combined with gradual loss of her national characteristics to a
predominant slavic influence.

The decision for the West would mean the possibility of

.preserving the remaining basic intellect and strength of the German

people and the pessibility to become a member of the family of %“estern
natiols,

-5_
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g. Therefore, for every far sighted German who.also ‘knows
of the ultimete Soviet aims only one decision, namely ‘the decision
for the West, is possible - without any reservation. This basic
decision must be so strong that it will not be influenced by certain
‘minor shortcomings in occupation policy of the Western powers.

The inner decision for the West must necessarily bring the
effort from the German side to assist the West in preservmg the
Western philosophical principles.

2. Decisiéns and Steps.

On account of the above deliberations Gen GEHLEN made ‘the
‘following decision in late 1944 and informed Lt Col BAUN and Lt Col

WESSEL accordingly:

"In case of the surrender of the Uerman army, all steps will
be taken to hand over the entire personnel and material of the
Division Foreign Armies Last to the US Army. Necessary preparations
will be made immediately within the limits of the situation and the

necessity of secrecy."

During the period from the end of 1944 until the surrender
the following measures were taken in view of the authority of the
above order:

a. The decision itself was made known, completely or in part,
. to the officers necessary for its accomplishment:Lt Col SCHEIBE,
Majors HIFMENZ,SCHOEILER and HINRICHS, Captains GRARER, BQRDIGHEIMER,
VON 1OSSOW, HINDERSIN and 1lst Lt TIEI‘ZE. Col HERRE was also informed
of the deci.,ion.

b. Orders were issued to trandfer the maln parts of the
Division foreign Armies “ast to the area of southern Swabia and
southern Bavaria, since fhe evaluation of the situation and intelligena
reports indicated an occupation of these areas by the US Army.

¢c. Orders were issued to preserve the material gained by the
Division foreign Armies East during the war by burying it in :
southern Swabia and southern favaria. .

d. Orders were issued to organize separate distant,
camouflaged billets for the key-personnel of the Pivision in
southern Swabia and bavaria with the intention to avoid the danger
of being captured before the key-personnel had had opportunity to
come in contact with an authoritative G-2 officer of the US Army.

once this intended contact with the US Army had been .
frustrated by the rapidity of developments, Gen GEHLEN decided at
the end of May 1945 to report together with the officers with him to
the nearest Amercan unit in the hope of being able to contact the
appropriate US authorities. Communic:tion with the group under the
command of Lt Col BAUN in southern Swabia had been interrupted since
the beginning of May 1945. Due to the unexpected occupation of this
area by French troops, this group was not able to report to the
US Army until 28 July 1945.
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C. Activities of the Organization from the End of the War
until September 1946

1. Activities of the Evaluation Group

a. Amount of Worx done

The Kvaluation Yroup produced:

1945 in “urope 12 projects ,totalling 393 pages.
1945/1946 in US 23/ projects ,totalling 3742 pages.
1946 in Burope 108 projeots ,evaluation reports, ,

comments, and notes
totalling 118 peges.

Grand Yotal 354 projects,evaluation
reports, comments,
and notes,
totalling 4253 pages.

b. Kind of work; Titles of the more important subjects.

(1)Five studies dealt with the militery and political
situction in Europe.

The wore important subjects were: .
"Russia as a military and political factor in “urope"
(12 oct 45)
"The development of Russie's military and political
situztion since October 1945" (21 Feb 46)
"The General Lines of Mussian Politics until 1943"
"Indications of wer-political and economic preparations
of the USSR" (Broadcast Evaluation of 1 Nov 45 to
lo *‘eb 46)

(2)38 studies dealt with 4yugsian OB.

The more import nt subjects were: -

"The regrouping of the Hussian Forces after the War"®
(lo Dec 45)

"The NKVD Units in the Caugasus”

"Disposition off Soviet ¥orces at VE Day"

"Disposition of NKVD Units at VE Day"

“OB of the russian Forces in the Far East in Summer 1945%
(Redio Ev.duation of September 1945) ’

12 Press evaluations based on the "Red Star" from say 1945

until March 1946

1/ differant studies dealing with OB Changes

-7 -
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(3) 23 studies dealt with the Intelligence Service

directed against Russia.

The more omportant subjects were:

"German Intelligence #ethods in the East"
"Intelligence Possibilities in the Caucasus"™
/’4/,,+“Present opportunities to gather political and
military intelligence in “astern Europe® (2 Nov 45)
"Urgent intelligence probléms in the #ast™ (18 Mar 46)

*Red Army lntelligence"

n3Soviet Intelligence and Counter Intelligence"
wExperiences in the Evalu:tion of Ais Intelligence

directed against Russia"

"Russian measures to camouflage and conoceal movements

of infantry and motorized units"™

{4) 3 studies dealt with the strategy and the organization

of the High Command.
Subjects:

"Russian Strategic Capabilities for Operations in

Centrdl kurope"

"The proper Organization of the High Command of the
Armed ‘orces,based on Kussian and German War

Experiences"

‘The Kussian Eigh Command (Army Group and up) and its

strategic principles"™

(5) Some of the following studies were delivered as
contributions to the "Handbook on the Red Army":

Subject

Estimate of the vzlue of the Soviet
Armed forces

Orga:ization of the State,Election
Districts and Military Districts,
and Meanpower Potential
Organization of the High Command;
wtrategic Principles,Genersl Statt,
Starffs
Mobilization of the Soviet Armed
Forces
Tactics Tralnlng,Replacement System
Organization of the Soviet Armed
Forces
Appreciation and data én 144
personalities
Personal Administr:tion
Logistics
Weapons and Equipment
Propsgandd

Military Geography

Chemical warfare

Anti Soviet Tendencies in the
Interior; Morale
olviet Airforce

Other Subjects
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More important subjects among the above:

nEvaluation of the Efficiency of the Red Army"
nFactor to which Kussiasn successes are attributed in
conditicus of snow and winter warfare in general
"Desertion from the Soviet Armed Forces"

"anti Soviet Partisan Movement in the interior of the
USSR" .

nBest fropaganda Approach to promote Disloyalty in Georgia™
nBest Propagaenda Approach to promote Disloyalty in
siveria (East of Lake Baikal)"™

"analysis of the Electoral Districts for the Manpower
Potential of the Military Districts™ .

"Map of the USSR with Oblasts"

nSoviet Mobilization before the Soviet-Germen War and
Future Trends"”

"The Development of the Organization of the Red Army"
»Unit Histories™ {(Fronts and Armies)

vSemi-military Organizations"

nrTactics of the Red Army"

nPactics in the Yinnish Mar®

nSoviet Military Schools, Replacement Centers, Training
Areas for combined and unit training®

"Information about the administretion in the Ked Army"
nEffect of terrain and settlement Factors in Military
Operations &n the fastern Front®

vInformation. about troop movement, evacuation system,
personnel replacemeunt, end services in the rear"
nlist of ~oviet APO Numbers and their corresponding Unit"
nEvaluation of 2.000 Soviet Identification Papers”
"The Soviet - linnish Campaign 1941 - 1944"

"The drafting of the different age classes in Russia"

"The Yermen Kethod of Estimztion of Losses"

2. Activities of the Information Group

a. Preparatory %Work from September 1945 to March 1946

Communication with the group under the command of Lt Col BAUN,
which had been interrupted since the end of the war, could not be
established until September 1945. BAUN immediately was transferred
from his PW camp to Oberursel and was put into a position to locate
the former members of the Secret Iutelligence Service and to renew
in part the old contacts by personal visits. Thus it was learned that it
would be possible to resume at any time the tacticzl intelligence aund.
counterintelligence work starting from and within the American Zone
and Austria. Equally favorable conditions for a resumption of work
later were found in the ©ritish Zone.

Thereupon three studies were prepared concerning the
resumption of the military, political and economic intelligenoce work.
These studies were presented to the American authorities concerned.
Furthermore an exhaustive historical survey of the development and work
of the German Secret Intelligence vwervice was finished as well as
numerous smaller studies concerning the intelligence service of the
USSR. .
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b. Work fr April 1946 to Septembe;

on the basis of these preparations 1.
intelligence activities started in #pril 191,6 although within "
the most modest limits. The steady development of the information
group has laid the foundations for carrying out tactical
intelligence in the Yentral European area. Strategic intelligence,
however, remains in an undeveloped stage due to the present - _
great difficulties.

c. Amouht of work done

From the middle of Apri}l until the middle of September
1946 a total of 513 reports were forwarded.to USFET. 0f course the
total number of reports received by the information group was
considerably higher. After sorting and evaluation the number -
mentioned above remeined as suitable for forwarding Yo USFET.

The following chart lists some of the reports
forwarded to USFET:

Contents Number of reports
forwarded to USKFET

Strategic Intelligence 7
Identification of units 141
Movements 33
Armored units, movements, etc. 54
Air Yorce, air fields, etc. 42
Supply, Depots, etc. 22
Traffic, Roads, Brifges, Railways, etc. 4L2
Manoeuvers 4
German Units 7
Foreign Units (Bulgaria, Poland, etc.) 13
V-Weapons 4

Chart representing the more important reports during
the period from 1 August to the middle of September 1946:
See Annex 5.
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! ANNUAL COST OF OPERATION RUSTY

A. Handling of Funds and Supplies.
B. Cost for Period 1 April 1946 - 1 October ‘1946,

1. Money

2. Foodstuffs

3. Luxury Items
4, Gasoline

5. Miscellaneous

C. Discussion of Future Costs. -
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A. Handling of Funds and Supplies.

Each month the various branches of the organization submit
requisitions for funds and supplies to be used in the following
month's operations. These requisitions are carefully checked by
the staff of the Information Group to ascertain whether or not
they are justified. In some cases they are cut before a consol-
idated requisition is submitted to G-2, USFET.

The supplies and funds authorized by G-2 USFET are kept un-~
der U.S. control until they are delivered to the heads of the
agencies in the field. They are drawn by the agencies as the need
for them arises.

Spot checks on the use of funds and supplies are made per-~
iodically by U.S. personnel. Inspections to date have shown, as
far as it is possible to determine, that the funds and supplies
are being used economically and properly. )

B. Cost for the Period 1 April 1946 - 1 October 1946,

o d.Money. | |
v . Ho'nth' o Allied Marks R

ST (Erpressed in'$ value)

©§73159500.
12,537.00
16,317.70"
15,060.70.
"61,694330 "

-~ ' '8e tembei L. 7 26,235:70
—mﬁn— VYA msm,éo

2. I:fc')o“déturfs‘.f R

< " Month Cotfee " Flour Sugar E-Rations

“April . 300 1bs ————— 150 1lbs 108 ,
May 108 " 200 1lbs 150 " 96
June 516 " 1200 ~ 1440 " 120
July 0000 meemee cesmae eeeee 360
August 300 " 400 " e 380

Se%tember 600 " 1000 " 560 " 480
bs 2800 lbs 2500 lbs 1924
JoP SECRET
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Month Cigarettes GI Soap Tollet Soap
April 127 cartons i ———————
May 150 " - eeeewa- 120 bars
- June 450 " 100 bars D mm————

July = eemeee- —————— ——————
August 445 " L, 132 m 208 v
September 800 " 300 " 300 "
TOTAL 1972 caxrtons 552 bars 628 bars

4, Gasoline.

Month Gallons
April 800
May 1700
June ’ 2700
July 3160
August 3080

1440 gallons

Se¥tember' Regorts from Supply Points not yet received :

8. Misoelleneous .

. .fmall’ quantities of such items as ¢andy, cocoa, cosmetix,
1lighter” rlints, matches, - Tazor blades, shaving oream oto :

been! 1ssued

' .the’ war”an operat.ion of’ ‘the

=L ~Th6 estimate of 32 500
1zation uséd In Operat

: .This rigure may be considerab y. ol
000 presented to G-z -USFET by the

{

) the future’ ‘1% 1s . necessary td solve a problem containingscyman
* vyariables and ‘so many factors unkiown to this ‘headquarters: ‘thaimﬁ
" _approdches-the impossible. It is.estimated that it:iwoild" have.a,cost
the. German Arnv 150,000,000 :Marks to conduct for ‘one’ year during.

pro]ected mgnitude ‘of Opération® ‘RUSTY.
anged by. present day condifi ns

on RUSTY is the estimated annual coet
for operations within the Russian Occupied Zone of Germany with

" occasional information coming €rom Poland, Russia, and the Balkans.

The operations in the Russian Zone were to ‘deal with, OBdsr of .
Battle 1.11:t'o:r.~ma*l:ioni eir force installations, road eonditione
c

economic and polit

al conditions

and other more or.less taotioal

questions. Naturally these operetions cost less than those which
extend into Russia. and her satellites. The rate of expenditure to
date has been considerably below the estimates because difficulties
such as those mentioned in TAB H have retarded the growth of the
organization more than was expected.
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» j”particularly to the quality'.of the 1nrormation. M

ot ruture ‘costs 18 to. have representatives ‘0of ‘Lti Gen." VARDENBERG
‘oonfer .with Mr, GEHLEN ‘and ‘Mr, BAUN, This ‘shotild “be .done . m,the:g»
" United States if possible.:The representatives shoild bethorous
familiar with costs' in the present "world’ 1ntelligence marke t#i%

T ( B SE@RET/RELEASE
| SECRETTO GERMANY ONLY

The important considerations in estimating future costs are. -

the following. N

' 1., What will the EEI's include? To obtain the tables of
organization for a Russian infantry division is relatively simple
and inexpensive, To obtain the Russian mobilization plan is ex-

“tremd}y difficult and consequently tremend_eusly expensive,

2. What are the conditions under which the organization
will work? Will it receive open support and be able to travel and
do other things in the normal manner? Or will everything have to
be done surreptitiously? An example which illustrates this factor
is this, Recently a member of this organization was sent to
Switzerland as an interpreter for the officer who accompanied him.
The cost of the trip, including transportation, accomodations, and
food, was in the neighborhood of $200. Had it bemn necessary to
get him into Switzerland in a clandestine manner, ten times this
cost would scarcely have enabled him to accomplished his mission.
For travel across oceans and into the countries of Eastern Europe
expenses increase enormously when it must be accomplished in any
way other than that used by a normsl U.S. civilian. .

-3. What type of missions will be assigned? To actually o
penetrate the higher circles of the Rumanian government, for in-':-:
stance, is very expensive. To have someone near the people in . .
these circles is less expensive. . ,

Costs in 1ntelligence vary in proportion to sthe »que.ntityﬂend -

money, - political euppert eny
’he /information’ ,riret and ‘gets ;th :
tied ,tnrormetl X .othe tion g

since Mr, GEHLEN and Mr, BAUN have'been very much limited 1n®
scope of their activities and travels during the past year ‘and a
half. Also these representatives should be able to answer the -’
questions presented in the three numbered ponsiderations abdve.
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EXAMPLES OF INFORMATION AND EVALUATION
Letter from Intelligence Branch G-2 USFET
A. Results of Intelligence Activities
B. Results of Counter Intelligence Activities
C. Estimate of situation as of February 1v46
!
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. entirely with the Soviet Zone in GERMANY, with special ‘s

UNITED S‘I'ATES FORCES, EUROPEAN THEATER
Intelligence Branch, G-2 Diy:lsion

APO 757, US Army
September 24, 1946
350,09 (GBI/IB/INFO)

SUBJECT: Operation RUSTY
TO t Chief, Intelligence Bramch

1. Geporal

a, Of the slightly more than four hundred reports received through
this project since its inception in April 1946, approximately two thirds
have concerned Red Army order of battle in GERMANY, The remainder has
included ‘a considerable section on industrial activity and sciemtific
resesrch in the occupied eress and a smaller percentsge of order of battle
reports from AUSTRIA and the Balkans, There have also been a few reports
of varied nmature from within the SOVIET UMION itself.

b, This report is intended as an cutline evaluation of the
importance and uniqueness of those reports. In order to implement this
purpose the reports have been broken down into their main groupings and
a study prepered of the general level of information received in esch - o
particular field, incorporating exsmples of uv inromtion ot uniquo Do
hporhneo received through this source,

a, Iilitu'y 1n£omtion contd.ned in BUS‘.I'I nportl éals almost,

Federal Territory of Ssxony and Western Brandenburg and locklo%urg

. RUSTY gives concise reports on locations, movements, ooncontutiom of .4

troops and on military instellations, which are ususlly very relisble. Tr
identifications of units and peisonslities are rare, value of RISTY to
this office should be lpmiidnsﬂynnhtmwtutum»mt
Soviet troop locations, Of a total of 187 Soviet troop locaticus carried
in GERMANY, RUSTY has given information on 47 with a total of 63
important items of information since 1 June 1946, Of this total figure, 2
29 items were new information, 10 gave exact descriptions of type and sise
of units, and the remainder gave dotdla on wovements, concentrations,,

and installstions of amunition, fuel, and supply dumps, :

b. During the same period, another important scurce, Civil Censor-
ship Submissions, furnished about the same amount of information, 67
important items concerning 48 localities, But only 21 items were new
information, and only one item gave an exact description of type and

aize of unit,
G-2 USTET TSC
Reg. No. -301)
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" Information on construction of the specisl irain is valuable of itself

'lotnblo among these is Beport Ho:i3315 30 :August, -Source bo 229,

'-lources. e rhue were the dofi.nite otatelont'that produotion' in_
- consisted almost exclusively of:A-4 misasiles ‘and the. intomtion-qn

" being produced by the Russians :is 'one of our major difficulties .as tbq»
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. Ce¢ RUSTY has been valusble in determining amcunt and direction of
Russian troop movements into GERMANY from HUNGARY apd AUSTRIA; 4in
establishing location of Fifth Shock Army in SCHWERIN, Mecklenburg; and
in olou-ing up Army, Corps and Division subordinetions in the Magdeburg
area, It is about equal to SSU in relisbility and quality of information,
though usually somewhat later, Its main defect is, like ‘that of SSU in
many cases, that it does not exhaust the intelligence opportunities
which it touches,

d, One of the most complete reports received here on recruiting
of former German Army officers for the Red Army (¥343, 30 August,
Source No, 372) came from Operation RUSTY, Although it is impossible to
assess exactly the reliability of the information in this report, since
there 18 no record of other reports from the same source number and the
information itself is new, it confirms the persistent rumors of such
recruiting and gives valuable details which should make it ouier to
evaluate future reports on this subject. .

3.Inmmmm_wud_anu

a, Most of the reports received on this subject have been brief
and oconcerned & specific sctivity or location.  In general they have
served to confirm informstion received through other sources and bave
occasionally edded new details, It should be emphasised however that -
frequently tbis information has been obtained more rapidly through RUSTY
scurces than through others and almost invariably it ha.s been provem
reliable by conﬁnationa roeaived fron other aomes. H )

6!‘Ithese reporta which heve nxrniihed unique and ulunbled.nf

Anformation &

though z:ho rjority of

emtmtion of a special lannching train, Identification of- V‘w_

are usually referred tc loosely as Y~2a; .therefore the identification’
contained bherein, by their actusl German no-enchhm, is very valuable

and also because it indicates that, unless the train is subsequently -
rebuilt, experiments which utilise it must be conduoted in GERMANY or i.u
those sections of the Baltic states which still use standard gauge lipes.’
It 18 doubtful if a train of this type, carrying valusble built-in
equipment, would have been constructed for stmdard geuge if it had been
intended subsequently to rebuild it, = -
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¢, Information contained in report Ko, 264, 10 August, Source
No, 304, on the 'Stalin' gasoline plant at BRUX, CZECHOSLOVAKIA, which
it is aleo possible to evaluate as probably true by virtue of partial
confirmation from other sources, is uniquely valuable in that 1t contains
many details which were not previously known.

4e Wi R

a, Although very few of these reports have been received, they
constitute information of considersble importance,as sources of infor-
mation from within the SOVIET UNION ere very meager. It is recommended
that, if at all possible, more emphasis should be placed on this phase
of the operation as it could possibly achieve a unique importance in
this field whereas in others our own sources are more nearly adequate.

b, Report Mo, 311, 22 August, Source No. 407, on the tank factory
in NIZBNI-TAGIL is an example of the importance of this information.
It was possible from the very brief information in the report itself to
check it against information already aveilable and gain the first
definite report we have had of continning maximum arsaments production
in the USSR, The relisbility of the report itself oould be geuged by
the fact that production figures given corresponded with the.kmown .
onpacity o!‘ the plurt in question.

¢. Report No, 232, 5 sugust, Source No. 401, on tha Gernan
Liberation Arsy in the USSR, was extraordinarily complete and detailed,
and contained the only information other-than persisting rumors which we
bave received on this subject. . It is .a matter of considersble hporhnce
both to ourselves and the War Department .and should be exploited to the .
uthough the’ reliahility of loumo a8 unkno't_n“ id the

) ,- [W Althcngh the. ujorlty of the roporta ,mdvod havo not contd.nod

. informstion which it was impossible 1o obtain throtigh . other aourou, T

they bave bocn.dotinito]y nlublo in the follow:lu 'ms - L

(1) Thoy are smtinou obtainod ‘more rapidly than rcporta
from other sources.

(2) They have served es confirming evidence.

(3) They have often contained details mot included in other
reports,

(4) They are generally very reliable, especially since
a;propriate evaluating comnta are often included with the facts
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‘b, The ninority of reports which covers fields, such as that of '
the interior of the USSR, on which other informetion is not available,
is naturally more diffioult to evaluate, It is, however, exactly in
these fields that the operation assumes a unique importance and it is
felt that this should be emphasised and, if possible, expanded, From
the few details available by which reports of this nature can be --
evaluated, it can also be stated that their reliability is high,

¢. 4An early tendency in the reports from this operation to cover
information in very general terms has latterly decreased greatly and
reports are now considerably more precise and exact in nature, Occasionally
the impression is given that full possibilities of the source have not
been exploited when statements of & general nature appear. In such
cases it would add to the value of the report if it could be stated that
furtber specific details were not avajlable, as this would clear the
uncertainty in the mind of the recipient on whether a possible source
of more detailed inforumation was as yet untapped.

ﬁl. COLLIES : o
Lt. Col,, GSC ..
Chi Infomtion Section

Telephone: FRANKFURT 24787

Captain PRICE
PISTROTION - goPY

‘Chief, Intelligance Branch.s...ieeses 1 & 2.
Intelligence Branch, G-2 Division..... 3
IOP Sscm comOL..........n.....“. ‘
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1. General

Found in Annexes 1 - 4, are examples jllustrating the
answers to briefs received from @L2. The examples are taken from
differant fields; no example was taken from the OB field because this
subject has been covered sufficiently in TAB A and TAB G.

2. 1st Example

The ist example contains an evaluation report concerning the
German Army of Liberation in ‘ussia and the efforts of the Soviet
Union to imbue Germen PW's with communism end to influence them to
join the Yerman Army of Liberation. The more important relevant
reports are added tot the evaluation report. For the preparation
of the evaluation report only intelligence was used, gathered by

this orgunizstion.

3. 20d Example

The map represents the more important reports whioch came to
hand after a brief was received concerning airfields used by the
Red Air “orce and construction of new air fields. The maps shows
the more important intelligence gathered from each respective air
rield.(Scale of map used 1l:500.000)

4. 3rd Exemple

The reports added to this example concern a brief on the
field of war economy. The brief requested investigation of the
activities of certain fomer German air plane factories and of
factories which formerly produced V-weapons. All in all 19
important reports were received on this subject; they give a
rather clear impression of the production as well as of the efforte
of the Hussians to utilize the existing installations and
specialists.

5. 4th ®xample

This example is the answer to an itemised brief.concerning
purely economic matters.In most cases where economic intelligence
is required the agent must possess the knowledge and experienoce
of an expert on that specific field. As the examples prove, the
agents at the disposal of this organization possess these
qualifications.

B. Results of Counter Intelligence Activities

The counter-intelligence network of the organization is at
present observing about 500 persons in the US Zone of Germany who
are suspected of working for the Soviet Intelligence. There is clear
evidence that 147 of these work as agents for the Soviets. The
location, importance, and the connections of the identified Soviet
residents and agents are charted in Annex 5 on an overlay - 1:500.000.

In 28 counter-intelligence reports since July 1946, approx-

imately loo suspicious or olearly identified members of the Soviet
Intelligence have been reported to CIC for elimination.

-1 -
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The thoroughness of Operation RUSTY's surveillance of Russian
aotivities in the US Zone, despite the very small CI organization
employed, is revealed by the fact that out of about Loo people
arrested by CIC during the BINGO SWOOP Operation on 22 July 1946,
about 60 (representing the main body of agents really working for
Soviet Intelligence) were known by their activities.to the
personnel of Operation RUSTY. The personnel of Operation RUSTY
became oconnected with Operation BINGO when CIB, G-2, USFET
asked for evidence to be used in the interrogation of persons
arrested in Uperation BINGO. Information in addition to what CIC
had on 25 persons could be given. (See Annexes 6 - 8.) As a result
of a further rejuest, a report on the effect of Operation BINGO
on *“ussian circles was made by personnel of Operation RUSTY

(See Annex 9/.

In an effort to determine who directs the “oviet Intelligence in
the US Zone, agents of Uperation RUSTY penetrated the “oviet organi-
zations. Traces of the deployment of agents of the INU and the KRU
of the MGB (which in the US Zone is partly directed by the Soviet

7 repatriation missions) were found (see Annex lo). The INU
{(innostrannoe upravlenie or Counter-Intelligence Division) are the
most active Soviet intelligence agencies in the US Zone at present.

Counter-intelligence reports obtaine.. by the Information “roup
bhave done much to help the Evaluation “Yroup clarify the picture on
the Soviet intelligence set-up. (See Annex 11). An exact knowledge
of the voviet Intelligence Service enables the +nformation Group to
employ its forces effectively and the Evaluation Group to submit
reports on the organization of the Soviet Intelligence Service.
(See #nnex 13.} The member of the Evaluation “roup who is in charge
of counter-intelligence has frepared a monograph for MID, War .
Depertment entitled "Soviet Intelligence and “Youhter~Intelligence".
This monograph is based on study of “oviet methodd during the war
and on study of German documents while a US PW and ¥%11 %e

without

ublished in a handbook by MID. The second part of
chexrts] 1s found IW Amniex 1Z.
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. bstimate ot Situstion as of February 1946 .

The Further Development of the Military Political Situation of
Russia after October 1945.

Note: The development of the kKussian question in the decades which
have just gone by has been accompanied by so much making of
propaganda that a really ob,ective consideration of the underlying
facts is not very ecasy for one not familiar with the material.For
the better understanding of the train of thought in this work,
therefore,in project B-132 is appended a statement made in 1943
by the former Red Russian Colonel I. about the "general lines"™ of
Russian policy up to 194,3. An evaluation of the reports from. the
newspapers and the radio between 1 November 19,5 and lo February
1946 is appanded in project No. B-129 &s basis for judjing the
Russian military political situation.

The following pages attempt to continue a discussion of the be-
ginning of October 1945, and sketch briefly the further development
of the military and political situation in Russia in the same manner
as before, for the last fev months. It must be borne in mind that
within the scope of this work many questions can be no more than
touched upon, and that many problems will remain unclarified.

The following statement was made about the basic line of Russian
policy in the paper of October 1945 already referred to:

"Before arriving at a judgement about the role which Russia
is playing as & military political factor in the Europe of today,
one must attespt to fix the basic line of Russian poliey. Difficulty
risen in this regard to the extent that Russia is occupied even more
intensively than other nations in concealing her cards,political,
military,and economic,and in preventing a view through the well-known~
"iron curtain® around its area of sovereignty and influence.

The probable genersl lire,therefore,can be traced only from the
indications shown by the diplometic behavior of Russia since the
ending of the war. This behavior has been marked by a succession

of demands through which Kussia has signified its interest for the
future even outside its present realm of influence. Its attitude

toward the demands and the points of view of the Western Allies,
moreover, shown the desire gradually to eliminate all outside influence
over its newly-won area of political comtrol. ’

Within the scope of the picture of the last few months it will not be
assumed &t this time i.e. Oct.1946 that behind the scenes Russia is
pursuing a war policy. Nevertheless one should by no means believe
bhat Russia will avoid the 4 nger of war under any circumstances

in the striving for its goals.Since Russia is fully conscious that
neithter the United States nor “reat britain is at the moment able
or willing to teke upon itsclf a forcible breach with Kussia, Russia
will follow a strong,demanding policy which in its manner end in the
extent of its claims will pres:to the boundary determindd by the
prestige of these negotiating with it.

In accordance i'ith the entire mentulity of the Russians the first

goul of its politics will be the securing and consolidation of the
newly-won politioel positions and at the same time the seouring of
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allagninst future attack from any quarter. As the Russians, think,
that implies the Mecessity for having political footholds even
outside the area which has been conquered, in western Burope,in the
Mediterranean, and in the Near East. The ®ussians will prooceed by
stages in trls policy of theirs,but will nob be afraid to exploit
quickly favorable opportunities and weaknesses of its diplomatic
oppounents in quiock diplomatic negotiations."

The intervening development has confirmed the correctness of this
judgement; but at the same $ime a further clarification of Russian
behavior and intentions in a long view has become possible. It can
already be seen that within the scope of the immediate goals -
formulated above the possibility of passing over to a political
offensive has been prepared for. Before going into. this idea. further,
a link should be made to the development of Russian policy in the
preceding decades for better understanding.

The peculiarity of the Russian governmental system implies that all
energies of the entire nation be aligned with the political desires
of the moment of the supreme leaders of Russia. These,therefore,

are able to change the goals,the ways,and the means of their policies
easily and at a moment's notice.They showw themselves quite unicrupulous
in changing their polic} completely from one day to another. '
Propaganda undertekes to conceal this policy from outside view so
far as it is thought necessary,and to bring into line with the
guiding ideas the people within Russia. Thls alignment <finds its
expression in the v 11d "general line" of Russian polioy at a given
moment. Russian policy since the Ootober Revolution has been mearked
by the following general lines (for details see project No. B-132):

1. 1917 - March 1921: "Total and immediate revolution is to be
carried out everywhere". The period of the attempt to effect a
general revolution ("World Revolution™) up to the revolt of Kroastadt.

2. March 1921 - 1927: "Nationalne Revolutionnoe Dvijenie V Stranah
vostokae" (National revolutionary movement in the Orient). The .
period of activity in the Near and Far East, the period within
Russia of the NEP.

3. 1928 - 1933: "Pialtiletka"™ (Five Year Plan) - The period of
internal Communist expansion and the intensified industrialisation
after the abandonment of the NEP.

4. 1933 - 1938° "Narodnye Fronty" (the popular front movements).
The period of intensified foreign activity,attempts to intemsify
differences in Europe. :

5. 1939 - 1945: "Sowjetskij Patriatism" (Soviet Patriotism). The
perdod of the expansion of the Russian area of power during the
Second “orld "ar (the occupation of eastern Poland,of the Baltic
States,the encroachment upon Finland,the occupation .of Bessarabie,
the war between Russia and Germany).

-3
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Since the gemeral line applicable at any given time received
corresponding expression in propagenda,the attempt was made in
project B- 129,to gain basic insights into the leading ideas of
Russian polltical military policy from statements in the newspapers
and over the radio.

The evaluation was oconcluded before Stalin's speech. Stalin's speech,
which speaks for itself,must be regarded as a confirmation of the
insights which have been gained.

The following picture of the military and political situation of
Russia at the present time is derived from the consideration of
past Suscian policy,of the development after the armistioe,and of
the material which has been evaluated hitherto.

1. The main weight of *ussian policy at the moment is at home,within
thescope of a broad program off industriel expanslon which emphasizes
war production and armaments. The goal of this program is to overcome
the weariness setting in after the victory won,as soon as possible,
and at the same time to strengthen Russian military strength so
ruch that it will in the future be superior to any possible coalition
of other powers.

2. Connected with this poliey is the desire to consolidete the militazy
and political gains which h&ve been mode,both by aligning toward
Russia in militery and political ways the peoples of the territories
which hzve been occupied,and by gathering these peoples as closely

as possible into ®ussian economy,culture,and thought,even in matters
of religion.

3. An essential point in this program is the gaining and consolidatior
of the corresponding strategic- and political outposts,particularly
in the sear EBast and the “editerranean,using force (probably
concetled) if necessary.

4. On the whole,however,Russia will probably seek to avoid by all
means the dznger of a glaebnl war in the next few years. On the other
hand it will not shum local armed disturbances with the neighboring
states for reaching the goals outlined above. The world situation
and the knowledge that the Ynited States and Pngland as well are not
inclined to run the risk of a new world-wide scale wer will induce
Russia to press with its demends to the most extreme limit that hhe
prestige of the states negotiating with it will allow.

5. Over and above all,this one must not fail to recognice that in
the last few mo ths Russian policy has taken en a renewed offensive
character,in reviving the conception of two worlds in opposition

to each other ,the "pseudo democrstic capitalistic" world, and the
ngenuine democracy of Communism". If $he colonial que tion is ranged
alongside this one, and an orﬁycial personage like Zhukov takes up
the Indian question in a paper,of the two wo:ld opposed to each
other,emphasizéd particularly by otalin himself,can have only the

Vi geovnfroutstion
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purpoee on the onme hand of justifying the w r -economy expansion
program to the Russian people by the-fiction of the threat from
without, and the prupose on the other hand of laying open all
possibilities for a policy of expansion in the more distant
future,which would of necessity first have to devote itself to the
destruction of the British empire.

€. It seems that the idea of world revolution as a political means
of struggle and propag - nda has reappeared in a new and different
form in the hussian political conception. This idea takes the stage
agein as the struggle of "true democracy" with a nathonel and federal
background,for the "liberztion" of the oppressed peoples of "pseudo-
democracy" and "capitelism".The appearance of the idea seems to
indicate that Ruscia is striving to achieve its goals in toreign
policy primarily by political means;on the other hand,the olever
use of this thesis gives *'us ia opportunity to solve immediate
questions rising on its borders by concealed use of force.

7. The policy of fussia in UNO affords a measure for the future
development of Russian policy in the long view. As soon as the olear
line of exert.cn to breax up the UNO or find a favorable pretext

to resign trom it shows itself without regard to the tottuous
diplomatic moves of the moment, this will have to be regarded as a
sign of uncertainty.

In sum,the general line vhich has been tasen by Kussian policy
since the end of the wer,from military and political points of view,
may Wdescrived as Tollows:

It is the perjod of regrouping aud military reinforcement of all
temporal &nd spiritual forces of the hussian people with the
consolidation of the territories whioh have been gained,now that
the wer has been won. It is the perjod of preparation for a coming
show~-down which the hussians believe to be possible between them and
the surrounding capitalistlc world, by softening up the possible
opponents by political means, «nd by winning favorable aild safategic
Jjump~-off positions. O,
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Memorandum on the Military and

i’ol;tical Situation in Burope and 4
the Near East.

1. Prefatory Remarks
II. Previous Evaluation of the Situstion
. III. New Pactors 1n£li;encing Judgment of Situation

‘since Spring A
l. Russian Press Propaganda |
2 nuasia's Diplomatic Attitude
3. The Military Pioturo /

llilitary bPrepar"dne n the Part o the :R 88

especiany in the contral European Area.—
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Memorandum 'on the Military and
Politiocal gSituation in Furope

and the Near East.

1. Prefatory Remarks:

The first reports from reliable Near East souroces
conoerning the ideas of the Russlan leaders enable us to
render a temporary judgment on the present milita and
political gituation in Europe and the Near East, which
up to now has been rather vague. The gources at our dis=
posal do not include the north European area, so that for
the time being the gap in observation and-estimation ne=
cegsarily remains at that point., Confirmation of the re=
ports from the June/July period is necegsary and we are
trying to get it. In Jjudging both the reports and the
situation as a whole it must not be forgotten that at
the present time the political constellations are rapid=
1y changing and the political scene in itg entirety is

-aoquiring new nuances from the developments during and -

after the Parig Conferenoce. . .

R oL Lo S e ..(7‘ .
1I._Previous Eveluation of the Situation, ' o
' The Evaluation report of 12,2.46. (Proj. B 133 for

War Départment) portrayed the present Russian poliocy ‘as
follows: s - I ' -

*It ig the period of the regrouginjg. and military reinforce=
ment of all material and psychological foroes of the Rus='
gian people with the congolidation of the territories which
have been gained, now that the war has been won. It 1s the
period of preparation for a coming show-down which the
Rusgians believe to be possible between them and the sur=
rounding capitalist world, by softening up the possidle
opponents by political means and by winning favorable po=
litical and strategic jumping-off positions*.

In the question of Russia's attitude toward.a solution
by force of arms of current questions, the following judgs
ment was offered:

"On the whole, however, Russia will probably seek to avoid
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by all means the danger of a global war in the next
few years. On the other hand, it will not shun local armed
disturbances with the neighbouring states for reaching the
goal outlined above.. The world situation and the knowledge
that the USA and England as well are not inclined to run
the risk of a new world scale war will induce Russia to
press its demands to the extreme limits that the prestige
of the states negotiating with her will allow".

It is the purpose of the following considerations and con=

clugions to determine to what extent an alteration or modi=
fication of thig judgment will be necessary.

IIL. Hew Factors influencing Judgment of uyituation since

S Ering 0

In recent months the following new factors have been
recognized as characterizing the Ruggian atiitude:

1. Rugsian Pregg Propaganda

Juite remarkable is the exmtraordinarily vigorous campaign
of the Rusgsian press designec to emphasize repeatedly for
the benefii of the domestic puvlic the possibility ol a
new war of aggregsion of the "capitalist" siates against
sussia. -

2,._Rusgsia's Diplomatic Attitude

Rusgia's sharp language at the international conference
table (for instance Paris) as well as its attitude toward
all international problems raises the question whether
Rugsia is really interested only in the solution of certain
singlejproblems or whether hexr attitude is not rather moti=
vated by far-reaching political intentions.

3. The Militaxy Picture

Since about June the military picture indicetes thet the
main eftort more and more wes ghifted to the Central Europ=

ean area (Germany, Poland).

Thig ig shown by

a) the fact that 5/6 of sll operatiomal armored forces

-2
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of Russia are stationsed in the central European area
(all armored armies except the 6th, vhich is agsumed to be
in the Far East; 5th srmored in Eest Prussian area--liinsk).

b) despite demobilization the total number of forces
in Germany and Poland has not been decressed since the
beginning of the yeer, but probably been incressed in
Poland., 5/3 of the Russian occupation troops employed
in Zurope are stationed in Germany and Poland. Their
strength fer exceeds the demands ol ordinary occupation.

¢) The relative strength of these forces compared
to the Americen and British forces in numbers and armor
ig so superior that milivary operationg of a surprising
nature could be startvec without & prior concentration
oI force,

Zhe military picture in tue Balkans, insofar as we gre
informec gt present, shows no extraordinary syaptouwms.

It must not be forgotten, however, that the intelligence
reports from these sreas are fragmentery.

4, Indicationg foxr incressing iilitary Preparedness

on the Part of the Russian Army, especially in

the Centrsl Eurovean Ares.

a) To a very large extent the armaments iundustry is
producing continounsgly (see reports No. 311, 388,
382, 517, 518, 519, 520, 522). If a development
without considerable tension were e:pected, the
oroduction of wespons which will be obsoléte in
the near future would be discontinued in favor

. of more modern ones.

b) The armiesg of the gsatellite states are veing or=
ganized and trained with greatest energy (reports
fo. 64, 26C, 510, 415, 473, 496).

¢) Fuel and ammunition ig stored in great quantities
in the Russian Zone of Germang (reports No., 72
9¢, 182, 203, 248, 256, 317, @397, 409, 443, 448,
457, 462).
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@) Former Germen air-fieldas in the Russian wone -
ol vermany are repaired and enlarged {(reports
wos 257, 285, 323, 439, 458,459,494, 495, 513).

0lc¢ bridges are reinforced and new bridges are
puilt for loads of €éo tons {reyorts No. 156,
250, 411, 417, 441, 451, 452, 465).

[l

f) seasures are tasen to mace the "iron curtaic"
impenetradle (reports {No. 446, 449, 467, 468, 4i069).

Z) Preparatory measures for crganizing and exploiting
German man-power gotential and increased advertising
for a "free “ermany" ir the hussisn wohe (reports No.
114, 128, 142, 398, 432 and 270, 243, 428, 430, 431, 4801,

h) saintainics of air-raid precautionary measures tfor
the uverman peogtlaticn (reports ivo. 287, 328, 329, 344).

"i) Efforts to ilcrease the capacity of the railroads
(reportz No. 474, 499).

j) Agperently an sdditional inrease of forces iii the
Russian “one of Gccupsation irn “ermany (reports No. 201,
212, 30l, 320, 393, 394, 415).

"k) Supposed storping of russian demobilizsation by Stalin
Order o022 of September 2nd. However, the gereral state
of affairs leads to the assumption that this report
has been played into the hands of the American and
British Intelligence ®ervices for a very definite
purpose.

IV. Conclusions dra'm from feports of Strategic lntelligeuce.

As yet we have at cur disposal no really effective
"reconnaissance in depth" and strategic intelligence. A first.
attempt to revive formerly reliable sources has brought
the enclosed reports (lios. 523, 524, 525, 526, 527, 528, 529).
Without confirmation from other sources of reconnaissance in
depth these reports coustitute in themselves &n inadequate
foundation for fimal judgement. A careful evaluation of them
together with the impressions gained from other sources
leads to the following:

_4-
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1. Internal situation in *ussia and the occupied couantries.

See JntRep The war , its ufter math , and the intruding of surogean

Ko 5%
52

thoughts and civilization as a result of occupationai

suties have created certain tansions in the Kussian intericr.
szparently they have resulted in the present purges the
sxtent of which ceannot be deteruined at this tize.

" shether the number of victizms wmenticned in the report is

zccurate or not can only be ecstablished by further
intellizence.However , these purges canrot in any way oe
considered as signs of a decisive domestic weasgenlag which

izht in tury atfsct the political apd military power of the
3K, On the coutrary , taey szust ve considered as constituting
cze cf the familiar "prophylsctic" measures of otalin;g

theilr effect carn be compared with the odothersome nature

of a stronz cold on the human organism.

Conditions in the satellite stetes appear to be different
insofar as apparently a certain illegal and not yet fully
suppressed opposition is to ve found there. Whether ia toics
respect the conditions ir Poland may be considered as odeing
as serious as they are described in the report must be
determined by additional inteilizence.

- 5 -
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2, Ideas on Foreign Policy-of:the Ruggian Leaders,

See Jnt Rep There can be no doubt that the fundamental line of Rugsian
No$83 thinking on foreign dolicy continues to be the conviction
5% of a necessary show-down with the western "capitelistic"
58 world for achieving the rfinal goal or a Communist world-
order. A% present, however,Russian thinking along these
lines secms to be determined by predominantly defensive
Tactorg., With due consideration of the Russian mentality
the political line of thoughts of the Rugsian governmental
leaders could be cheracterized as follows:

The political thought of Soviet government is dominated

by the most extreme misgtrust of the so-called "capitelist"
states which are suspected of planning an aitack against
the joviet Union or st leest of establishing an overpower=
ing political coalitioin. Thig suspicion is demnnstrated

by the exagzgeratel sensitivity with whichh the Soviet govern=
ment reacts upon .every single newspaper article which ap=
pears anywhere throughout the world or upon the speech of
any foreign statesman as well as by the aggressive spirit
of the Soviet elrorts to influence politically and psycho=
lozicelly an increasing number of countries in order to
prepare for the future incorporation of these countries
into the Soviet Union. The actions of the Soviet govern=
ment are apgazently vased on the political theory of the
necesgity or creating & "gecurity 2zone" which would meke
the Soviet Union immune to attack from outside, and wnose
single parts would furthermore be favorable political and
strategical starting-points Ior any struggle with the
western Powers. The Soviet government thinks that this
goal will only have been reached witen in all neighbouring
countries governments have been set up on which it can
absolutely rely. Therefore it will not rest until the
governmental set-ups in Iran, Poland, Rumania, Bulgatia
and Hungary have undergone transformstions Which will
guarantes their complete subjections toc the desires of
the Soviet Union. With regard to Germany, the Soviet govern=
ment is trying to prepare the ground for a similar develop=
ment with & special emphasis on the attempt to convince
the German peovle that only a close association with the
Soviet Union can bring the posgsibility of a restoration
of German national snd economic unity. The Soviet governs=
ment views the domination of the entire ceniral Zuropean
area as g preliminary objecsive, which is consideres the
ind: gpensable condition Ior the guarantesing of 3oviet
security. .

Soviet agpirationg in <he iiear Zast (Dardanelles, Iran,
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Greek guegtion, Turkey) are also obviously ianfluenced by
thig degire for security. That the Near East areg in the
hand of an enemy of RWgsis would have decisive strategic

significance need not be emphasizea in the era of aerial
and ztomic warfare.

If the foregoing thoughts are correct, then one must con=
clude that Russia probably could have no interssi in pres=
maturely instigating a conflict with tine western worlg,
since in many respecis it can regard time as working for
Rugsian interests. “n the other hand it is yuite cleear,
trom Miko jan's statemenvs that even in its present condit=
ions Russia is not determined tc avoid by all mears the
risk of a greet war, snould the developmen:i of political
conditions make such a conflict unavoidable. The elasti=
city in decisions oI policy made possible by the Russian
gysteuw of supreme auinority st the %op constitutes a very
varieble and uncertain factor in judging Rugsian intentions.
?ieys and decisiong in foreign policy can change surpris=
ingly.

3. Shukov's Role end Intentions in the Balkens and

lear Zagt,

See Int Rep The material at hand orters an initial confirmetion of
No 527 the assumption that tie transfer of Shukow was only camou=

Secret

523 flage for the special purpose of concentrating snd uni=
fying 81l military affairs, preparationg and meagures
in the Balkans and Wear East. The Russian interest in
the preeminence of a golution to the questions in the
‘Near Zast (above all the Dardanelles) thus seems to become
again more aind more prominent., It must not be forgoiten
in this connection, thati possibly the Rugsians chexish
the view that in this area, more than in any other, a com=
bination of policy and military might for the purpose of
achieving its aims would be more and sgooner possible with=
out leading to a major conflict., Since the msusures taken
to date in the Balkans and Wear East area offer little
material for the oconfirmation of this view, it is obvious=
1y necessary to emphagize and intensify our intelligence
effort at tnose poinis.

4, Intentions in Central Europe._

It ig remarkable that trhe reports oifer nothing of great
significance concerning tae Russian intentions in Central
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Burope. lhis can be aue to one of the following reasons:

a) The main effort of Russia's actual political in=
tentions lies in southeastern Europe and the military acti=
vity in Central Europe is intended to serve primarily as
"gmoke-scresn", or

b) The Russian intentions in thig area due to the
high degree oI secrecy among ugsian leaders cannot be
recognized by means ol the rIew sources of gtrafegic in=
telligence at present at our digsposal.

The iransfer of Shukow fr.m his command in Easiern Germany
and the entrusting to him or new tasks in southeasiern
Europa speaks against the agsumption oI any far-reaching
political intentions in the centxral Zurxopean arez at the
present tiae. On the other nand it mus® be emphasized that
the 3trength and the degree of preparedness of the .ussian
Torces in central Europe would enable the Ruagian leaders
to take action without any congiderable loss of tiue,
should the decision to do so suddenly be taken.

V. Finsl Conclusiong.

Up to now there has been no reason to change basically
the evaluation of the main tendencies of Russian policy
mentioned at the start of the report.

It does not seem probable that Russian policy is willing at
this early stage to take upon itself the risi of a world=-
wide conflict with the Vestern Powers.

Russian policy has tvo areas from one to the other of which
it shifts the main efiort of its activity by exploiting the
play or diplometic forces: these are

/ 1. the Balkang--Near East-arez for the golution of the
Dardanelles question with the objective of simult=
aneously controlling Turkey and Iran.

v 2. the central European arez for the solution of the
German question with the further objeciive of con=
trolling all of centrel Europe.

In both areas military preparatiozs are being made in order
to create the pogsibility or being able to solve cexrtain
quegstiong by force of arms, if need. be. All these preparat=
ions probably serve the essential purvose of enabling the
Soviets to inrluence negotistions with the proper military
pressure, 1t must be pointed out, however, thszti by any change

-8~ ..
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in the fundamental foreign policy oI the itussian govern=
ment, in accordance with the peculiarity of the iussian
governmental system, tiae preparedness for military action
coiild be egtablished with extreme rapidity.

The danger that Russia's l=aders might make decisions

of an adventurous nature would probably only become acute
ghould they deduce from the future attitude and actions

of the western Powers that there hzd been a falling-orl

in the strength and unity exhibited in Anglo-American policy
to date. )
‘Thether the assumption that tne golution of the southeas=
gtern European yuestions has precedence and that the solut=
ion of the German question will not b= attempted nniil the
"gecond act" is correct, camnot be finally established
until further materigl s available.
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A, General.
B. Problems in U.S. Zone of Germany
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2. Gasoline Supply
3. Arrests
4, Identification Papers

C. Travel outside of Germany
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PROBLEMS AND DIFFICULTIES ENCOUNTERED IN
OFERATION RUSTY

A. General.

{i It is felt that a discussion of the problems and difficulties
IHER encountered to date in Operation RUSTY plus those which can be

e foreseen may simplify the task of those persons who take over the
i direction of this operation. Some of the problems may have been en-
‘ countered and solved by other intelligence organizations already.
e Others may be problems peculiar to Operation RUSTY.

\‘ B. Problems in the U.S. Zone of Germany.

1. Procurement of .uarters.

The critical housing shortage in Germany necessitates the
crowding of many Germans, usually unknown to each other, into all
available houses and apartments. Consequently, a man's personal
affairs and details of how and where he spends his time become the
cormon kmowledge of his community. In the case of people in the
higher levels of Operation RUSTY (permanent members of the organ-
o ization, main residenturs, etc.) private houses for them and their
I staffs are recuired because they must handle american goods and
il noney in the paying of agents, they must handle a certain amount
; of paper work, and they must interrogate and assign missions to
e agents and informants. The problem which arises is the securing

i of a house from the appropriate Town uajor and at the same time
f maintaining the proper security, i.e. not presenting signed re-
guisitions from G-2, USFET, not answering a lot of questioms,
keeping German officials (freguently Communists) out of the pic~
ture as much as possible, etc.

2, Gasoline Supply.

Until recently, couriers, agents, and other persona using
automobiles were issued POL Coupons Books which enabled them to
get gasoline and oil from any Juartermaster supply point. This
system was ideal but was stopped and now POL supplies are issued
for civilian vehicles only when these wvehicles are painted OD,
carry proper U.S, markings, and are driven by U.S. personnel.

A new system has been set up whereby members of the organ- i
ization can obtain gasoline and oil upom presentation'of a special :
identification card and password at certain specified CIC supply
points. ljew arrangements may be necessary when Operation RUSTY is
transferred to a new directing agency.

3. Arrests.

: agents and informants receive payument for services in the
b form of Allied larks and .merican goods (coffee, sugar, flour,
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tobacco, etc.). The crowded housing conditions mentioned in Far. B 1
above make it impossible to hide these things. Suspicions of black
market activities arise and frequently one of the many Germans,

who think their stay in the purgatory of de-Kazification is shor-
tened by "co-operating" with iilitary Government, denounces the
agents. ‘Then an agent is arrested it is sometimes weeks before the
Infornation Group xnows it and his releasz can be effected by G-2,
USFET. This not only undermines the agent!s confidence in the
organization but it causes delay in the completion of missions

and sometimes threatens gecurity.

To overcome this problem two things have been done, First,
eleven key men of the organization have a password which identifies
them to the CIC Regional Chiefs. ‘'hen an agent is arrested, one of
these eleven men goes to the nearest CIC Regional Chief and notifies
him of the arrest. He in turn takes steps to prevent interrogation
by the arresting agency, thus reducing the security threat. Second,
a letter is given to agents authorizing them to have certain items
in their possession. This letter is signed by a fictitious officer
who supposedly is a member of a technical intelligence and who has
a telephone listed under this agency. The telephone number, with
a reguest to refer questions to that number, is given in the letter.
In the event the arresting agency decides to check the authenticity
of the letter and calls, it is told that the agent is maxing a sur-
vey of factories in the U.S. Zone and his release is requested.

The two measures mentioned above have produced the desired
results in most instances, however, they do not prevent at least
temporary detention in many cases. :

Reasons for arrest other than the one described above are
many and varied. Law enforcing agencies such as the Constabulary,
Military Police, and German Military Government Police conduct
frequent raids on areas selected at random or suspected of housing
black marketeers. Road blocks are established at unexpected times
and places and vehicles are searched at these blocks. Inspections
are made on trains. These things lead to the discovery of items
not usually aveileble to Germans except through black market chan-
nels and usually the result is arrest.

4, Identification Papers.

At present there is no standard method of providing mem-
bers of the organization with the many papers Germans are re-
guired to carry (Kennkarte, G registration, labor registration,
travel permits, etc.). These papers must be provided because it
takes a German weeks or months to get them through ordinary chan-
nels. The appropriate stamps and a suvply of signed blank forms
should be obtained through iiilitary Government for intelligence
purposes, ileans of securing forged and counterfeit documents for
use outside of the U.S. Zone should be arranged. Some members of
the organization can rot appear vefore the de-Nazification Boards
because, as former members of the German General 3taff Corps and
of intelligence agencies, they are liable to heavy fines and im-
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prisonment. Their services would be lost and security jeopardized.
Steps havse been taken to keep them away from these boards, but
other provisions must be made whemby they can have their identity
cards (Kennkarte) stamped as though they had been before the
boards and had been classified, tried , ani punishead.

C. Travel outside of Germany.

The building of the organization for strategic intelligence
presents the greatest problem. It is necessary for various mem-
bers of the Information Group to personally contact the heads of
the various groups mentioned in TAB D. These groups will not sup-~-
ply information unless the initial contacts are made by persons
known to them and. trusted by.them. These persons from the Infor-
mation Group may be accompanied by U.S. personnel but they must
be there personally thenselves. Conflicts with State Department
policies arise and are not easily settled favorably. In addition,

o it is difficult to obtain permission for Germans to enter such
Sae "V’) countries a * etc. Such permission
Jw:‘?zt’ﬂ/ﬂwt’/ is essential to the success of the efforts to get strategic in-
fFRANC @ formation from Russia and her satellites.

If it were possible to give a member of the organization a
U.S. passport to be used to gain entrance to the foreign countries,
matters would be greatly simplified. The passport would be retubned
to the proper authorities upon the completion of the trip and the -
bearsr would revert from his role as a U.S. civilian employee -of
the War Department to his normal role in life.

This problem should be solved as soon as possible. The time
factor is c¢ritical for the following reasons:

1. The controlling elements of the groups mentioned in
TAB D, now awaiting instructions from lir, GEHLEN and zir. BaUN,
may tlre of waiting and seek new supporters or may turn to other
types of work.

gn 454
2, It is known that the are doing everythi in
their power to persuade some of these groups to work for&. gna/,,nd' '

Srnm 3. The longer the groups lie dormant in the intelligence
fleld the less valtable they will become.

x.’
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TAB 1

ACTION RECOLLENDED

Cperation RKUSTY be continued.

Operation RUSTY be transferred to SSU.
Operations be directed from the United States.
Officers be attached to G-2, US?ET.

Liaison.

Solution of problems mentioned in TAB I.

Representatives of Lt. Gen. VANWDINBERG visit G-2, USFET.

. Organization be used as a unit.
. Selection of new directing personnel.

. Decision.
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REC OXIENDED

1. That Operation RUSTY be continued under the direction of
G-2, USFZT for a period of not more than ninety (90) days so that
the transfer of the operation can be done gradually.

2. That Operation RUSTY be transferred to S3U at the end of
the ninety (90) day period or sooner if it is feasible.

3. That Cperation RUSTY be directed from the United States.
Direction of the exwpanded organization from within Germany is
not practicabdle.

4. That two officers, preferably with German ‘an&uuﬁe aual-
ifications, be attached to G-, USFLIT for the ninety(90) cay per-
iod to take an active part in the direction of the onperation so
that they will be thoroughly familiar with it when it is truns-
ferred to SSU. These ofTicers should Le selactasd frou among those
who will actually direct the operation in the future. They should
not be liaison officers who will have only the task of orienting
the directing group at the end of the ninety (90) day period.

5. That during the ninety (90) day orientation period close
liaison be maintained between G-2, USFET and SSU in %ashington,
L.C. so that SSU can utilize this period in preparing itself for
the transfer. This will facilitate the transfer and insure the
continued smooth functioning of Operation RUSTY,

6. That during the ninety (90) day period SSU study the
problems presented in TAB H, and that these problems be solved
during this period if possible.

7. That personal representatives of Lt. Gen. VANDENBZRG be
sent to G-2, USFET to discuss directly with Mr. GEHLEN and iir,
BAUN any ouestlonq arising out of this entire study. At a meeting
between these men it is feXt that all cuestions can be answered
satisfactorily. 4t this meeting the details of TAB D can be dis-
cussed, It is felt that it is too dangerous to put these details
on paper as was explained to Col. GALLOWAY who said that they

‘could be explained verbally at a later date. sis was mentioned in

Secret

TiB T, the representatives should be fawmiliar with costs in the
"world intelligence market™ at present and should be able to an-
swer the juestions in the three numbered considerations given in
Far. C of TAB E.

8, That the organization be operated by 53U as a unit and
that no attemnt be mede to merze it with another organization.
The leading personalities of the organization have developed it
over & period of mearly tairty (30) years. They kmow the capa-
bilities ané linitations of the peo;le with whom they work and
any effort to make them work with jeolle they do not know will
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greatly reduce their efficiency and perhaps break down their
organization.

9. That care be exercised in the selection of the new di-
recting personnel. The eentral figures, in this organization are
carrving on their work for patriotic and ideological reasonms.
They are men of high moral standing, they can not be bought, and
they should be trezted accordingly. It is known from experience
that personality clashes will result in a tremendous setback in
this operation.

10. That a2 decision es to whether or not the U.S5. army will
use this organization be rendered as soon as possible. As was
pointed out in Par. C of TaP H, time is a critical factor in the
future value of this orgenization to the United States.
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20. Lewis to Richard Helms, Acting Chief of FBM, 8 October 1946, enclosing
Lewis to Donald H. Galloway, Assistant Director for Special Operations,
22 September 1946

L Y. L. ~ —.
- o . i

- {
STRATEGIC SERVICES UNIT, WAR DEPARTMEN
MISSION TO GERMANY

U, S, Forces, Europsan Theater

SECRETRELEASE 7 7 ooss

8 Octbber 1946

TO GERMANY ONLY .

[ERAN -

Mr. Richard Helms
Acting Chief, FBM
' §8SU, WD, Washington 25, D. C.

- Dear Dick:

Attached 1s a memorandum which Colonel Galloway
asked me to prepare describing informally my
connection with the group of people now constituted
as KEYSTOWE Operation and my general views on
feasibility.

If T seem to have been repetitive, it was because the
memorandum was written in a great hurry, but I never-
theless wanted to make quité clear what responsibilities
I thought we would be incurring 1f we undertook it.

No doubt Colonel Galloway will discuss this with you

himself.
Sincerely,
CROSBY LH_!!!S
. Chief of Mission
CL:HM T CERTRAL JUTELLISENCE AGEHCY
Attach CLASSIFICATION
Cancclied
- — - e e
..:-ﬁ'ﬁ‘f!"i,.:-_.— - .- Sy 8Y AL iy
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COPY No. ...

. STRATEGIC SERVICES UNIT, WAR DEPARTMEN
i MISSION TO GERMANY

WU, S, Forces, European Theater

o Siviamny OO0 9%’ .

| 95¢

SUBJECT: Keystone Operation . {’5.9[((( (4 "
T0 g

t Colonel Donald H. Galloway ONLY

Y

viaewde - My connection with the personnel who constitute ... .
the “group under consideration as Operation Keystone began
in the .end of October 1945, when I was approached by .

Lieut. Colonel William Connor, Chief, Intelligence Branch,

G-2 Division, USFET. Colonel Connor gave me two reports which
-turned out to be operational plans written by Oberst BAUK,.

a war-time. member of FREMDE HEFRE 0ST. These two plans con-
tained [Tather grandiose and vagug suggestions for the formation -
e{ther.of a Buropean or a world-wide intelligence service“to -
be set up.on the basis of the war-time and pre-war connections
of Oberst BAUN and his colleagues, the ultimate target of -
whieh was to be the Soviet Union, The essence of each plan

was that the organization would be controlled by BAUN under
American supervision and that the Americans would simply

give to him intelligence directives, for which he would:-

produce . the answers, It did not contemplate American control

at any point below BAUN, As I recall, the world-wide scheme

was estimated to cost eight million dollars a year and the
Buropean-wide scheme two and one-half million dollars a year.

2. I studied these dociments carefully and then made
investigation to collect available CI interrogation .reports
on BAUN and others who had been working with him during the
war, I found that there were practically no interrogation
reports - available, as those persomnel of FREMDE HEERE OST:-
who héag"‘;b«n captured by the Americans had not been inter-
rogated., . ’

el 3. Colonel Connor put me in touch with a Captain

Comstock, who was at the NIS8 Center at Oberursel, who
arranged for me to interrogate BAUN, but when I arrived at
Oberursel I discovered that BAUN was not treated as an
ordinary prisoner but more as a "guest® and that he was

not susceptible to interrogation. He answered a few
questions with a good deal of reserve and gave articularly‘]
v:gge reports as to the whereabouts of his agent files and
ciphers,

M«»/-,CLQAXL wid ¢ d&«?&:r& 24 2
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“ " "4, In discussions with Captain Comstock I learned that
quite a few of the personnel of FREMDE HEERE 0ST, including
General -von Gehlen, were in the United States, having been
taken there by ‘G=-2, War Department, for special mtermgation
on Ruuian nattors.

5' . L.fter ‘some thought I advised Colonel Connor that““
in my opinion 88U would not undertake to sponsor such
operations as proposed by elther of BAUR's two plans under
the conditions imposed by BAUN, I pointed out that SSU
would have to have complete control of any operation. 1t
undertook and that it would have to have all information
on agents and sub-agents, Moreover, I considered the security
hazards very serious as a number of BAUN's former coclleagues
were in Russian hands and I understood that the Russian -
authorities had requested Americans to turn over to them
General von Gehlen, Oberst BAUN, Lieut. Colonel von Wésel,
Schmalschlaeger, and others by nano. An additional consideration
which would invélve a policy decision on a very high level >
would arise from the fact that in using this group, £SU would
be in effect reconstituting a sizeable portion of the German
Intelligence Service and under the terms imposed by BAUN
(and ultimately met by G-2 USFET) reconstituting it intaet,
Furthermore, at that time (October 1945) the budget as pro-
posed by BAﬁR was utterly out of the question. _

6. Since then, we have heard from various sources of
the activating of tﬁe operation under Lieut. Col. Dean's
control. substantially along the lines recounted by I.ieut
Colonel Dean to you this afternoon, In the past six weeks
evidence .of this operation has ¢ome inereasingly to our

of security. On one oceasion we were pla in contact thr
our relationship with the

:‘He had been capture by the:

used by them a8 an agent in the Hamburg area, At thc time

of th tact he was 1iving in the Russian Zome in Berlin. .~ :
2 ‘been repatriated as a discharged prisoner ofi.

e course of attempting to extract favorable treatment

:in Berlin, ho mentioned the faet that he was

-the Americans were using many of his former friends

ygen. with him in FREMDE HEERE 05T and, in fact, had

ad some of them to the United statu. Another

oncerned one of the expert documents men of FREMDE .

. who was likewise living in Berlin. This man had

been in. America with von Gehlen and had returned with him..
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e : a few months ago, We got into contact with him through a

ik Russian double-agent operation, in the course of which the .

{4 Russian officer whose operation we were penetfating asked

I to be put in touch with this man as he wished to discuss .
i with him his trip to America and the informatiom ‘that he had ™"
. ,

given to the Americans, In addition to these tw dents Bro LS5k
NEE we have been informed on three occasions by the*’———” 72/

il i X Intelligence that German agents under their contro presumably

' @,;,W are also operating ex-personnel of FREMDE HEERE OST)

i have ormed them of BAUN's activities:in the American Zone,
i on ‘one ocecasion drawing attention to the insecurity of a group

Ry of BAUN's agents at one of the centers he established at

dE Bad Kissingen, Perhaps, however, the most outstanding breach
of security which has come to our attention has come from
Bamberg area, a natural jumping-off place for operations into
the Rugsian Occupied Zone or Czechoslovakia, We have .obtained
a report from the CIC in Bamberg stating that they had "~~~
arrested over 25 individuals who have said they were working
for BAUN for the American esplonage service and carried in
their pockets incriminating documents including the telephone
number of Captain Waldmann, who is the only other officer-
assoclated with Cclonel Dean in the operation of the group.
This report included the attached documents which consisted

" “originally of a translation into German of the top secret -
USFET EEI, a top secret counter espionage brief and extensive.
amount of operational information with regard to border
crossings and contacts, These documents have been translated
back into English and are of considerable interest in studying
the operational security of the group as now being rum, . :

7.4 During his visit over here in July, Colonel Quinn.
had a conference with General Sibert, at which I was present
in the course of which General Siber{: briefly referred to this
operation and stated that he thought it had great possibilities
. for future exploitation, He added that he had obtained -. -
*" two and one-half million dollars on approval from Genéial.--
Vandenberg, when the latter was Xar Department, but:he
1ongor and that (-2 could

felt that this would not last muc cou
er + .. not undertake the financing of ths operation after the close
© v - of the Fiseal Year. H@ therefore| suggested that 58U make
plans to take over control of the|operation. I made the
eounter. proposal that, prior to §SY§ accepting responsibility,
a thorough study of the group, their past and current opera-
tions, be made by 8SU Amzon and tHat on -the basis of the study
recommendations would be placed bafore SSU,- Washington, and
Central Intelligence Group for fimnal decislon, This appesred
to be agreeable both to General Sibert and to Colonel Quinn
although the decision as to further action was left in
General Sibert's hands,

2 D 3 ‘)m.u?m,
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' Colonel Galloway [

8. S8hortly before General Sibert left for America I
wrote the attached letter which contained certain conditions,
which in my view would have to be met before 86U Amzon could
take over the operation, General 8ibert agreed in general
to these points and stated he would discuss the matter with
General Vandenberg on his return.  In the meantime, a copy
gf tgisuletter was sent to Mr. Helms, Acting Chief, Foreign.

ran .

9. While there can be no doubt of the very real possi-
bilities of perhaps spectaecular intelligence procurement in
the exploitation of this group (after all Oberst BAUN has
been engaged in anti-Russian intelligence since 1921), it is
my opinion that 8SU Amzon should be given complete control
of the operation and that &il current activities of this group
be immediately stopped before further security breaches nullify
the future usefulness of any of the members of the group., I
further recommend that an exhaustive study be made along CE
lines of the entire operation, past and present, so that at
"""least, 1f it appears that the group is too insecure to “értinue
an operation, the wealth of intelligence which is contained in
the minds of the various participants as regards Russia,
Russian intelligence techniques, and methods of operation
against the Bussians, could be extracted. In conclusiony. --
however, it is most essential that £f a final decision 1s made
to exploit these individuals either singly or as a group,

SSU understands that their employment in the past and their
exploitation in the future constitutes to a greater or less
degree the setting up of an incipient German intelligence

service,

CROSBY LEWIS
Chief of Mission

CL1BEM

Attach 2
CC: Acting Chief, Foreign Branch M

Note: Reference letter in paragraph 8, Subject: Operation
KEYSTONE, To; General Sibert, dated 6 September,
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21. Draft to Deputy A, “‘Operation Rusty,” 16 October 1946

TO GERMANY ONEXgmenmut

16 October 1946

TO : Deputy A
SUBJECT: Operation Rusty

The following analyais of Operation Rusty, based upon examination of the
materials received from Yajor General W. A. Burress, is an atltempt to
evaluate its present usefulness and to asedss its potential for longer~
renge strutegic intelligence operations. Operation Rusty contzins both
an evaluation group and an information group. The former, which acts
to all intents and purposes &s a collation center along the lines of’
research and ahalysis, cannot be agsessed very highly in the field of
current evaluation. Examinaution of the vurious Tubulations, Annexes,
and Situation Estimates, indic:tes both a practice of drawing broad con-
- clusions from inadequate zvidence and & strong tendency to editorialize.
Since it is considered that this function can be handled far more effec-
tively by U. S. agencies, the remairder of this memorandum »ill confine

itself to the information group.

A) PRESENT USEFULNESS

1. Following a somewhat protracted period of preparation,
Operation Rusty commenced its actual intelligencegather-
ing activities in April 1946 and to date has confined these
almost entirely to the Russian-occupied zone of Germany.
During this period its production, from between 500 to
600 *®sources®, has consisted of 400-odd comparatively
low-level and entirely tactical reports, plus seven others

! which by subject matter, can be clasesified as strategic.
Other than in the field of unit identificution, little

new or particularly wvaluable information which carmot be
produced through relatively eusy and routine intelligence
operations, has been obtained. The few strutegic reports
are, for the most part, broad interpretutions of material:
which is generally uwvailable to the foreign press. There
18 no evidence whataoever vhich indicates high-level rens-
tration into any rolitical or economic body in the Russian~

occupied zane.
During the same psriod, from the operations of the SSU

Mission to Germany, a total of 647 reports on the Russian-
occupiasd zone vwere digseminated. Of this total, 268 sere

HISTORICAL DOCUMENT
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military, 178 economic, 152 politica%’
and the remaining 26 were on miscellanea§l
0f this production a relatively high pex‘dpntage e
strutegic. __~

An additional 220 reports were obtained through these
operations or contiguous areas. More important, still,
is the fact that this intellizence was procured through
the use of 114 sources, and 44 known sub-sources who
were directly controlled and operzted by U.S. personnel.

In light of the above it 18 significant that the state-
ments made ir Operation Busty regarding costs in the
*world intelligence market™ and specifically with respect
to the Soviet~occupled sone of Germany, both present and
future, are ridiculous throughout. The estimated annual
budget for Operation Rusty in the Russian zone is set at
42,500,000 per annum. This compares to a total yearly
expenditure at the present rate by the 85U Mission to
Germany of approximately $£120,000.

The importance of the counter-intelligence material pro~
duced on the U.S. zone of Germeny cannot adequately be
Judged here but from the available data on Operation Rusty's
part in Operation Bingo, it would appear that very little
legal evidence of e¥plonage activity by the individuals
concerned wus furnished. Woreover, the soundness of a
native German intelligence unit opereting more or less
independently and reporting upon the identities and sc-
tivities of individusls of German and other Central
Burcpean nationalities, must be considerdd essentially
suspect.

POTENTIAL FUTURE VALUE

It 1s considered highly undesirable that any lurge scale
U.8.-sponsored intelligence unit be permitted to operate
under even semi-autonomous conditions. Unless responsible
U.S. personnel are fully scquainted not only with the details
of each operation carried out but also with the identities
and background of all individuals concerned, no high degree
of reliability can be pleaced from an American point of view
upon the intelligence rroduced.

One of the greatest assets available to U.S. intelligence
has 1lways been the extent to which the United States hs a
nation is trusted and looked up to by democratic-minded

reople through the world. Experience has proven that the
best motivation for intelligence. wk);.s ‘1dealogy followed

f»;
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by common interest and favors. The Germans, the
Russiens, their satellites, and to a leaser extent,

the British, have eamployed fear, direct pressure of

other types, and lastly, money. With most of these
factors lacking to it, Operation Rusty would appear

to be deperddent largely upon the last and least desirable.

It is an accepted fact that stritegic intelligence cannot
be gathered effectively unless the personnel responsible
for the operations receive careful intelligence direction
and briefing. Since such material 1is oftem highly class-
ified, wmuch of it cannot be given to non-Americans. This
would apply to Operation Rusty as presently constituted
and would be a limiting factor in the effectiveness

of its intelligence production.

Since the present production of Operation Rusty can be
duplicated 1f not isproved upon by existing U.S. operations,
its unique potential value, if any, must lie in its ability
to collect strategic intelligence on Eastern Burone and

the USSR proper. Available evidence of the actuality of
this potential is far too inadequate for evsluation but

the following points sre worthy of consideration:

a) GIS interrogations available here indicate that
the personnel of Operation Rusty are almost ex~
clusively concerned with tactical operations on
the Eastern Front and that deep pemetrations were
very limited in pumber. Their success, however,
in this respect was coneidered by competent GIS
personnel to have been superior to that of any
other German intelligence unit.

b) GIS operational units contacted by 58U since the
war have sglmost uniformly claimed the existence
of high-level chains into the USSR tut so far these
have never been confirmed. Without implying any
dishonesty on the part of Operation Rusiy's per-
sonnel, 1t would be quite natural for them to ex-
aggerate somewhat the level and extent of their
capabilities.

¢) Their statements of expenses involved in epecific
past operationa in the USSR on comparatively low
levels are so unrealistic =2s to suggest conscious
inflation.
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Accordingly, it is recommended that Operation Rusty not be taken over
by SSU for operation as an entity.

It 18 recommended that one of the following alternstives be adopted:

A) That an officer or officers of CIG with extensive secret
intelligence experience in Central and/or Eastern Durope be
assigned to USFET to examine thoroughly the personnel and
operational assets of Operation Rusty, including their
sources, sub-sources, and contacts, for the purpose of
egtablishing whether or not in individual cases these can
be salvaged and exploited directly by an American operzation.

B) If alternative "A" proves impratical, it is recommended that
the personnel of Operation Rusty be intensively examined by
competent specialists regarding operational methods, commun-
ications, cover and documentation, etc., prior to their relesgs,
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22, Galloway to DCI, “Operation Rusty,” 17 October 1946, enclosing Heidelberg Field Base to
' Chief, IB, “Agent Net Operating in the Bamberg Area,” with attachment, 17 September 1946
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17 October 1946

MEMORANDUM FOR THE DIRECTOR, CENTRAL INTELLIGENCE GROUP
SUBJECT: Operation Rusty

The following analysis of "Operation Rusty" is an
attempt to evaluate 1ts present usefulness and to assess its
potential for longer-range strateglc intelligence operations.
The advantages, disadvantages and recommendastions incident to
the maintenance of the project are outlined.

I. DISCUSSION:
4A) Present Usefulness

1. Following & somewhat protracted period of prepara=-
tion, Operation Rusty commenced its actual intelligence gathering
activities in April 1946 and to date has confined these almost
entirely to the Russlan-occupied zone of Germany. During this
perlod its production, from between S00 to 600 "sources™, has
consisted of 400-odd comparatively low-level and entirely tac-
tical reports, plus seven others which, by subject matter, can
be classified as strategic. Other than in the fleld of unit iden-
tificaetion, little new or particulaerly valuable information which
cannot be produced through relatively easy and routine intelli-
gence operations has thus far been obtained. The few strateglc
reports are, for the most part, broad interpretations of material
which 1s generally available to the foreign press. There is no
evidence whatsoever which indicates high-level penetration into
any political or economic body in the Russian-occupled zone.

During the same period, from the operations of the SSU
Mission to Germany, & total of 647 reports on the Russian-
occupied zone were disseminated. Of this total, 268 were military,
178 economic, 152 political, 23 technical, and the remaining 26
were on miscellaneous subjects., Of this production a relatively
high percentage was strategic,

An additional 220 reports were obtained through these
operations on contiguous areas. More important, still, is the
fact that this intelligence was procured through the use of 114
sources, and 44 known sub-sources who were directly controlled
and operated by U.S. personnel.
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2. In.light of the above the statements made in
Operation Rusty regarding costs in the "world intelligence
market™ and specifically with respect to the Soviet-occupiéd
zone of Germany, both present and future, are disturbing through-
out. The estimated annual budget for Operation Rusty in the
Russian zone is set at $2,500,000 per annum. This compares to
a total yearly expenditure at the present rate by the SSU Mission
to Germany of between approximately $350,000 and $400,000.

3. ‘The importance of the counter-intelligence material
produced on the U.S. zone of Germany cannot adequately be
Judged here but from the available data on Operation Rusty's
part in Operation Bingo, 1t would eppear that very little legal
evidence of espionage activity by the individuals concerned was’
furnished. Moreover, the soundness of a native German intelli-
gence unit operating more or less independently and reporting
upon the identities and activities of individuals of Germen and
other Central European nationalitles, must be considered essen-
tielly suspect.

B) Potential Future Value

1, It is considered highly undesirable that any
large scale U.S.~sponsored intelligence unit be permitted to
operate under even semi-sutonomous conditions. TUnless respons-
ible U.S. personnel are fully acquainted not only with the de-
tails of each operation carried out but also with the identities
and background of all individuals concerned, no high degree of
reliability can be placed from an Amerlcan point of view upon
the intelligence produced.

2. One of the greatest assets available to U,S., in-
telligence has always been the extent to which the United States
as a nation 1s trusted and looked up to by democratic-minded
people through the world. Experience has proven that the best
motivation for intelligence work is ideology followed by common
interest and favors. The Germans, the Russians, and their
satellites, have employed fear, direct pressure of other types,
and lastly, money. With most of these factors lacking to it,
Operation Rusty would appear to be dependent largely upon the
last and least desirable.,

3. It is an accepted fact that strategic intelligence
cannot be gathered effectively unless the personnel responsible
for the operations receive careful intelligence direction and
briefing. Since such material 1s often highly classified, much
of 1t cannot be given to non-Americans. This would apply to -
Operation Rusty as presently constituted and would be a limiting
factor in the effectiveness of its intelligence production.
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4. Since the present production of Operation:. . Rusty
can be duplicated 1if not Improved upon by existing U.S. opera-
tions, 1ts unique potential value, 1f any, must lie in 1its
abllity to collect strategic intelligence on Easterm Europe and
the USSR proper. Avallable evidence of the actuality of this
potential 1is far too lnadequate for evaluation but the following
points are worthy of consideration:

a) GIS interrogations available here indicate
that the persomnel of Operation Rusty are almost exclusively
concerned with tactical operations on the Eastern Front and
that deep penetratiohs were very limited in number. Their
success, however, in this respect was considered by competent
GIS personnel to have been superior to that of any other
German intelligence unit.

" b) GIS operational units contacted by SSU since
the war have almost uniformly claimed the existence of
high-level chains into the USSR but so far these have never
been confirmed. Without implying any dishonesty on the
part of Operation Rusty's personnel, it would be quite
natural for them to exaggerate somewhat the level and ex-
tent of their capabilities,

II. ADVANTAGES

1. The German Intelligence Service, of which group
was a part, 1s considered to be tactically effective.

2. Individuals concerned have had long experience in
German Intelligence Service &and particularly against the Russians.

3. Such archives, records, and intelligence materials
in their possession are considered to be of great value.

4., The project, operating on current framework, has
possibllities for further eastward penetration.

S« It entalls an element of comparison and confirmetion
of other intelligence gathered by Speclal Operations,

IIX. DISADVANTAGES

1. The taking over of this project by CIG would, in
effect, be reconstituting an important function of the German
\ Wehrmacht, and could conceivably lead to repercussions from the
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political aspect, if compromised. Further, 1t might prove
embarrassing in the defense of budget, where 1t may be charged
thet we are subsidizing & portion of the German Intelligence
Service.

2. It places dependence on our orgenization of a
former enemy over which personnel of CIG will have only nominal
control.

3, It is belleved that portions of this basic or-
ganlzation are currently under the control of at least two
other nations, 1l.e., and Russian.

‘ BoXV1

4. The operation entails duplication to a great ex-
tent of current S0 operations In that area, as we also are in
a Russian-occuplied zone of Germany. .

5. In general, the intelllgence to be procured is
too low level for the estimated cost of two and a half million
dollars per annum.

8, Security Aspects

a) We have information, as a result of our own
counter~espionage activities, to indlicate that the operation
is not very secure and is generally well-lmown.

»-AZK
9 b) For instance, a man named who worked o
. for Baun durlng the war, informed the in Berlin 6,4;*/-:‘54
that the Americans were using many of 8 lormer colleagues

in 1ntelligence worke
e sA
&' ¢) We have been informed on three occasions by
the that thelr controlled officers of the Fremde
Herre 0st know of ﬁaun's activities in the American zone.

d) The most outstanding breach of securlty which
has come to our attention came from the Bamburg area where
the CIC has stated they havgv:rrested over 25 individuals
who claim to be working for¥aun for the Amerlcan esplonage
service, and many carried in their pockets revealing doocu-
ments. Attached is a translation from German of the TOP
SECRET USFET EEI (Enclosure I).

e) Besides the sbove security aspects, there’
exlsts no interrogation report for members of thls Group.
To our lkmowledge there has been no extensive check on
members of the Group, nor have we any idea of the degree
of Russilan penetration by MVD.
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f) Of & longer-range nature, at some time in
the future these men must submit themselves to de~
nazification boards at which time it is concelvable
that the entire operation mey be compromised,

IV. RECOMMENDATIONS

. A) That this operation as currently conceived and executed
be not taken over by the Central Intelligence Group.

B) That in the event G-2, USFET, cannot continue to main-
tain the project, Special Operations effect lialson with this
Group in an attempt to determine and procure archives, documents,
personnel files, and other intelligence materials from this
Group, as well &as names, locations, etc., of current agents with
a view to implementing an operation after careful study of
capabilities of personnel, etc,

C) In any event, it is recommended that we not obligate
CIG to the funds and agreements with the German chief of this

service,
DONALD H. GALLOWAY
Assistant Director
Special Operations
ENCLOSURE I
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MEMORANDUM FOR THE DIRECTOR,

CENTRAL INTELLIGENCE GROUP

SUBJECT:

17 October 1946
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MEMORANDUM
TQ: Chier, IB
SUBJECT : Agent Net Operating 1ln the Ramberg Vicinity

l. Attached are copies of a translation from the
German into English of a brief found in the possession of
one German named Gamba. This man was arrested by CIC,
Bamberg and this particular brief was found in his
possession. The individual is said to be the head of a
chain of German agents.

2. Similar briefs have been found in the possession
of a German named Nierhaus, also said to be the head of a
chaln of agents operating in the Ruszon. Chlef of the whole
setup 1s said to be one Von Loasow.

3. . CIC reglon Bambérg has so far picked up close to
30 Germans with OB briefs on the Ruszon in their possession,

all of whom have in thelr possession the telephone number
of one Captain Waldmann. -

»/ G s .- 7arehind
; e Aanid
o~ - manetZge

— PN Al

By = N e
P . e A e

Distribution

Chief, IB
Files
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2. Economic news.

3. Polltical hews.

CO.

l\ (V8 I e——

Concerning:
1. Military news.

The following enumeration is not complete but serves as an
example. Generally it can be said, that news of offensive prepa-
rations are of the greatest interest, (special concentrations of
armored units and other offensive prepa.rations etc.). It must be
stressed generally, that reports can only be used if they spec-
ifically answer the four questions:

Who or What?
2 Where?
3. When? :
4, How? (In what manner).

Each report always has to be checked in regard to these four
directives. .

Example for matters of a military nature which are of interest
at present:

1., Units of the Red Army which have been ldentified, always
have to be checked in regard to their parent outfit (division).
Which APO number did the specific unit have in 1944, in the year
1945, and at present?

How are the units garrisoned and where is the nearest
higher HQ located?

3. Training and political instruction?

4, All names from Major on, are of lnterest.

5., In the USSR the biggest ocean liner of the world is
supposedly being built. Details about it.

6. Armmy directives about rear-echelon service, relnforce-
ment of motorized troop columns, and railroad transports; their
condition. .

7. Observation of railroad traffic in both directlons at

v e - vy T Lrcfollowing stationss:

o . a. PASSOW,N.W. of 'SCHWEDT. .
b. TREBNITZ near BRESLAU.
¢. BRIESEN near BRESLAU.
d. GORITZ, S.E. of LUBENAU.
e¢. LEUTHEN.
f. SAZDORF, N. of MUHLBERG (TORGAU) .
g+ GRAFENHEINICHEN, 3.W. of WITTENBERGE.
h. BELZIG-~BRAWDENEURG. ' -
1. NEUENDORF-~~ERANDENBURG. :
j+ NEUSTADT (ER line BERLIN=--WITTENBERGE).
k. NEUENAAUSEN, E. of RATHENOW.

5.E. of GREVESMUHLEN, (ROSTOCK-LUEECK).

| %L’
SECREl/l\h‘_ mbi ) MILTZCW ( STRALSUND-GRERFEWATD) . g% 7 5 7171 -
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Furthermore( ‘e observation of RR traff{ . across the ODER
bridges is importaat.

8., Heavy bullding equipment for streets, canals, railroads,
and airports. Can this equipment be utilized for ocombat englneer-

ing purposes in case of war?

9. Shipping (number of ships and approximate monthly
tonnage), troop embarkatlions and debarkatlons.

Repalrs:
How much vehicle reinforcement? '
All questions to be answered in the case of STETTIN and ROSTOCK.

10. Factories producing jet planes (l.e. "Junkers" in
DESSAU and MAGDEBURG) Present amount of production and future plans
for these factories.

‘11. Are the synthetic gasoline refineries being rebuilt?

12. Up to what point are 3llesian factories being rebuilt,
and how do the Soviet control the remaining factorles?

13. Are the RO (RAZVEDYVATELJNYJ OTDEL) still in charge of
(political) crientation in the Russian Zone?

14. Army Postal Service: Is tile five-number system (i.s.
23,500) still being used by the Soviets for purposes of registraticn.
Also give APC number of offlicially recognized units. (Army news-
papers frequently carry the APO number of the unit publishing the

paper).

15. Utllization of Russian papers, military papers, etc.
Name place where they were located.

16. (Ration) card supply of troops.

17. Training questions:
: Basic or Special training.
Percentage of recruits.

Training state.
Where does training take place? Are maneuvers carried

on and where?

A4 ‘ .
- 18. Are streets belng repaired? Bridges reinforced? New
bridge constructions? .

19. Railroad conditions: Where is the Russian gauge? and
where both?

20. Identification of Airport construction.
21. Humbers concerning ammunition and gasoline replacements?
22. Where are AA units located?

23. Was tne population informed to preserve air-raid
+lnstallations and eouipment?
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24, Do th( ussians use their own tell 1one network or the
public one? ;

25, Which streets are marked as military streets and which
ones are temporarily closed? .

26, Are there indications of German Communist units belng
created (Information, registration, and schooling) etc.

2%. Are the Pi's placed in camps according to age and branch
of service?

28, All guestions concerning the preparation cf a German
auxiliary troop.

29. Police troops (iiF's) and names of higher officers.

Concerning 2: ¥conomic News:

1. What local specialists are staying oeﬁlnd, wh:ile factories
are velng removed?

occupation
2, Evacuation of entire éﬁfofess;gn (craft)/groups (snoe-

makers, tallors, etc.), voluntarily or compulsory, with all details.
Evacuation where to?

3. Details about the nationallzation of industry.

4. Are the remaining industries placed in a condition where
they are dependent on Russian raw-materials? Details about gpecific
factories are desired.

5., Which factories work for the Soviets and what branch9
Which ones work in part?

Concerning 3. Political News:

1. Report of the Germans' feelings and mood, in their re-
lations to the Russians.

2., Former National Socialists jolning the KFD or Sympathaz-
ing with same; detalls (name, circumstance).

. 3. In what regions and where is the political 1life concen-
trated?

4, Political direction and frame of mind in the Red Army.

General cuestiona:

1. Which are the main supply depots in:
a. BRANDENBURG
b. MAGDEBURG

c. THURLNGIA - SECRET/RELEASE

4. SANONY
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¢ ,
Where are they located? Which particular supplies are stored at a
certain time? In what amounts?
Where do these stores come from, (origin).?

2. What amount and type of supply have been stored in
aforementioned regions since March 1946¢%

3. What measures were taken by the Red Air Force in
gpecified territories? Are there preparations for reinforcing the
alrforces in these regions?

4, Are the 1916-1921 classes being demobilized? With what
speed?

M{litary <uestions:

l. Is there a mechanized army in the HALLE-MERSEBURG sector
and east of the eastern frontier of BRAMDEWBURG? If so, which one?
Who is its commander? Where did it come from?

2. 1Is there any higher EXZ (staff) located in HALLE, DESSAU,
TGRGAU or FINSTERWALDE? What is the deslignation of the troop unit
in question? Who is its commander? What is its strength? What
and how is 1ts equipment?

3« Are there in Saxony any troops which had previously been
located in HUNGARY? What units? Who are their commanders?

4, Is there a sizeable Airforce HQ (staff) in BERLIN? Which
one? Who is the commander? Is the SPANDAU Alrport (STAAKEN)
occupied by an airforce unit? Which one? What is its equipment?

5. Are there any new airforce units in the BRESLAU sector?
Which ones? How are they equipped? When did they arrive? From
where? :

6., Which airports -in SILESIA are being used by the Red Air-
force? Report of the units, their equipment, number of planes
on each alrport used with exact location.

7. Are there sizeable stores of airforce gasoline in Lower
SILESIA? Where? Amount and type?

Economic Questions:

l. Efficiency of the railroad in the Russian Cecupation Zone
of Germany and Czechoslovakia with particular consideration of:

a., Detalils about the condition of tracks.

b. Working capaclity of shunting stations,

¢« Single-double-triple=~, or quadruple track raillines.

4. Types of bridges.,

e. PR personnel, ingofar, as non-German personnel within
Russian Zone is concerned. Methods of guarding.
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f. Condicion and quality of engines and rolling stock
(locomotives and RR cars)., Prospects of developments.

g+ Maintenance and répair capacity of locomotives and
RR cars, new investments, tendency of development.

h. Has the capaclty of any rall lines'been increased or
decreagsed? The same for shunting statlons. . .

i. Is material for reconstruction and maintenance of
tracks and bridges avallable? If so where 1s 1t located?

2. Location, capacity, and contents of depoté in the Russian
Zone with information about:

a. Transfer of depots, particularly reports of transfer

‘to the West.

b. Mobility of stores, maintenance service, lay-out and
troops.

3. Quantity and quality of transport venicle-maintenance,
replacement capacity, as well as tendency of development.

4, Location of tactically and strateglcally important bridge
material and of troops.
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5 % c“'"’ T 1507.1946--30.7,1946.
Ev Concerningﬁ ExFJriences ﬁg. 2 comparison, +n addition last report

of experiences, Nos. 1 and 2.
Interrogation 0f owners of 4-Zone passports bv the Russians,

The following report from 10.6.1946 is on hand:

"All owners of 4-Zone passports undergo a thorough baggage,
clothing, and body check at WARTHA near EISENACE, Afterward the
people in question, sre interrogated by a perfect German-speaking
ﬁussiaﬂ Captain, This Captaln has amorng travellers the nick-name

Alex. !

The following questions were asked of me:

1. Which American officer gave you an instruction?

2. Heve you an instruction from your husband and with which
Amev*can officer is your husband connected?

Are there still American tanks in HERSFELD? (HERSPFELLD

near BLBRA note of writer).

4., Are there still American tanks in KASSEL?

5. Eave new troops errived from America and which ones
are they?

6. In GIESSEN you were seen with an American officer, How
were you connected with him?

To all these quest*ons, the reporter, a woman from EIS-NACH,
who stayed temporarily in American terr‘torv, was: unable to zive
an answer. She did not walk with an American officer in GIRSSEN.
This apparently was & catchy question. The interrogation lasted
half an hour. (9$901) :

2.7.1246
1. Illegal-border crossinz spots in CZECHOSLOVAKIA.

Exit points for border-crossings are:

WALLDSASSEN (15km S.E. of WIESAU)
TIRSCEENREUTH (12km E of WIESAU)
BIERNAU (22km S.E. of WIESAU)
TACHAU (33km S.E. of WIESAU)
ASCH and SELR still have to be exemined as notential
departure points.

2, LEIPZIG fair in October 1926 (S) 20.6.1946,
In IPZIG a fall falr will take place from 2-6 Oct.,
according to Radio BERLIN,

3. Possibilities for avoiding travel di fficulties.
From Germany to all of Austria and back,

1, Tssue of a border crossing card for the small border
traffic (so called Frontalier Permit) and of e registration cerd
which must be issued from a border locality et the Austria- «
Bavarian frontier. (ie: LAUFEN, FREILASSING etec.) :

. 2. Glve a credible reason for being in possession of a
border crossing card (ie: employmert with a SALZBURS firm),

-6 - %/
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N 3. BExemption from the obligatory 12-hour rsgistration
Wl through CIC; extension of registration to a period from Z-4
days (permission to spend the night in SALZBURG), This exemp-
tion 1s to be placed on the last pages of the Frontalier permit
il by CIC under the heading "Endorsement"
Wit 4, Issue of a NANSEN passport (for stateless people) which
(i can be shown instead of the identification card. (This sclution

: would be too revealing according to local and Amerlcen stations.]

5. Crossing the border with fmerican help without control

by the Cerman border police, also returning at a previlously
appointed nmoment.
: 6. Travel in Austria with the aid of the quadruplelingual
travel permit and a Nansen rassport (see No. 4 above). More
suitable, however, if Austrian registration card is available

i Quadruple-lingual identificetion card.

’ In order to trevel at gll in Austria, the possession of =
quadruple-lingual identification card is an zbsolute necessity.
; Description of the identity card,

' The identity card i{s of a common white paper color. It

! : contains the most important, psrsonality, residence, and occup-
il ation data of the bearer, These data are placed on one page in
i) . Tnglish, one in French, and enother in Russian. On the Russian
!

e page all detas are put in Russtan script. Even the first and

i family names of the besrer are "russified" (ie: Alexander--

: ' Alexej, etc.) The identity csrd is issued and signed by the

AR Austrian Folice office. The English, French, and Russian versions
: ' are signed by representatives of the respective occupation power.

7. Border Sector WEFERLINGEN--OSCHERSLEBEN
Border Sector WEFZRLINGEN--VOELPKE,
(3) 17. --24.6.46.
L Names of bommanders and performance of their duties in their unit.
it A. Major KOSCHNA:
HENE Commander of the border sector WEFERLINGEN (45 km,N.W, of
; MAGDEBURG) ~~-0SCHERSLEBIN (25km W,.S,W. of MAGDEBURG),

Station: HOETENSLEBEN (50km W of MAGDEBURG) opposite the
great textile departmert store WIGAND, (former Adolf HITLER Str.)
signs border permits for the entire sector.

The Sub-Sectors are not entitled to the signature.
Adjutent: Major Anatol SASCHA.

B, Captain MISCHEKA:

Commander of the bordersector WEFERLINGEN (45km N.W. of
MAJLEBURG)--VOELBKE (35:)an W, of MAGDEBURG) Station: VOELPKE,Braun Str
Frequently checks border posts in his 'gector. FHis station accepts
border permits, transmitting them for signature by the detachment
i of Major KOSCHNA., His sector is placed under Major KOSCHNA.

! Ceptain MISCHKA drives a red HANSA BORGWARD passenger.can and 2
| black-grey DKW passenger car. .

i 15.7.46
i Questicns No. 2, ( 2.7.46)

sy I. A. Which airports in the Russian occubied Zone ere in use
] by the Red Army?

i - T = o
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In Detail:
1. Location, if possible, through coordinated system (Sketch!)
2., Location of distinguishing terrain features or other marks
in the surrounding area easily identifled by air or ground observer.
Z. Number and type of planes stationed.
4, Armament of airplanes (No and type of machine guns,
cannons, bomb bays, rocket launchers, gas containers etc.)
5. Are bombs stored on the specified alrport, where (sketch)?

.What type? What amount?

6. How many alrplane hangars are there? Flane ceapacity?
Position of hangars (sketch)?

7. Are there any other protective covers for planes? Where
and how many?

8. What new construction is golng on at the specified air-
port?

9. Change in the number of troops, type of the troops i.e.:
Units and equiyment of slrport concerneﬁ

10. Vhat gasoline stores are on hand and where egre they stored?
(Sketch!) -

11, Is AA protection on hand? Where and in what strength?
Caliber account!

I. B. Report of type and number of detachments or units (inf.,
art., arm.,etc. with numericel reports) 1i.e.: garrison strength
of following troop training centers:
a. NESSELBECK, 10km, N.E. of KONIGSBERG.
b. STAELACK, W.W. of PRIUSSISCHEYLAU (ILAWA), is this
station in Russian or Polish hands?
c. ARYS, (ORZYSZ) 48km S.E. of RASTENBURG (East Prussia)
(it is assumed to be closed territory, accessible only to Red Army).
d. MIELAU, (MLAWA) 28km., S, of NEIDENBURG (Eas Pr,) station
approximately 1 15km E, of MLAWA.
e. THORN, (TORUN) station. approximately 10km. S.S.E, of THORN.
f. GnUPPE (GRUPA, 5.5km. W. of GRAUDENZ (uRUDéTADZ)
g HAMMERST&IN 17km. E.S.E. of NEUSTETTIN (West Pr.).
h., GROSS BORN, 1Skm, S.S5.%W. of NEUSTETTIN (West Pr.).
i. LTWAﬁP 38km. N.W. of STETTIN (at the bay).

2., Report of utilization character and garrison strength of former

‘German Artillery and tenk stations:

a. EILBING, (ELBLAG), station located near LAERCHWALDE,
(Northern Suburb of ELBING)

b, GRAUDENZ, (JRUDZIADZ)

c. THORN, (TORUN), gun and tank station either located on
troop training %uare (10km, SSE of THORN or near SCHDENWALDE
(5km. NW of THORX

d. KOESLIX (KOQZALIN)’ 40km E. of KOLBERG,

e. AfEDAMM, E. of the ODER opposite STETTIN.

f. KOEMIG3BERG, the main artillery camp was located near
PONATH, Southern Ctty district of KONIZSBERG, a sub-section near
ROTn'Ll\STJ_.IN (4km, FNE of KOENIGSBERG). .o

C. RUSH!

e, What branch of service do the local typoops belonz to?

-E - ,

SECRET/REL ASE
TO GERMANY ONLY

177 Secret



Secret
Rel GER

22. (Continued) -

Secret

M e, e e = @
‘b, What . ts are located there? (
c. Are there local higher HQ and 1if so, which ones?

d. Other reports (tanks, motorized units. artillery., etc.)

To be reported for:
59) RIESA/SAXONY
50) GROSSROEHRSUORF/SAXONY
163) BRESLAU
44) MAGDEBURG
Furthermore for 44.)
e. What machine factories are still in operation there?
Production (Each detall is of interest)? Where to are the fin-
ished products being sent?

D. 1 %Why is WERNIGERODE closed territory?
Are there perhaps several reasons for it?
2 Are there in the HARZ Region or in bordering sectors launching
installetions for "V" Weapons? Where and to what extent?

III A. Concerning NAG, BUESSING-BERLIN-OBERSCHOENWEIDE.
Production and monthly capacity?
From whom does the firm receive its orders?

B. DESSAU.
Are there machine factories in DESSAU meking equipment for
‘Concrete production factorles?
To what extent? Dellvery where to?

(a) Are new factories under construé¢tion and in operation
at BRABAG in BOEELEN (16 km S of LEIPZIG)., Whet is being
produced in these concerns? (What Quantity?)

(Where to are the finished products being sent?

Each detail of interest?

(b) What production attempt has been planned? For what
time ? Where? What production numbers have been estimated,
i.e. planned for?

(c) Are there by any chance other works of the BRABAG
participating in the construction and operation of new
factories? To what way and to what extent?

(d) What is being produced at BRABAG in SCEWARZHEIDE in
the LAUSTTZ? Amount? Where to are the finished products
being sent? (Each detall interests!)

C
.

D. Are the JUNKERS works in DZSSAU still in operation?
(perhaps only parts of the works, research lsboratories,
experiments). Production? and quantity in relation to it?
If operation, following details: .

a] What airplene type is under construction?

b. Is it a further development of a former German type?
and what -- :

¢. ZIngine type (rocket engines) is in use? (How many
rocket tubes?)

d. Are the rocket engines there in mass production or
are they built outside and where?

e. How great i1s on occaslion the monthly production of
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these engines? &Kééggi;y %&Hﬁ“;ﬁéffbﬁzbnored and where?

"f. What ff 1 is in use? Where is it( . oduced?

g. What speed and maximum altitude doés the built asirplane
type reach on occasion 1n theory and practice (trial
flights?)

h. How great 1s the range of action?

I. TIs the further development of this or another type
planned?. .

k. I3 mass production of this type planned?

1. To what extent do the Russians use former German trial
fliers?

m. Work of BMW-STABSFURT for JUNKERS~LESSAU? What do they
produce and to what extent.

n. Work of SIEBEL-WORKS-HALLE for JUNKERS-DIESSAU? What do
they produce and to what extent? -

o, Vork of NAG-BUESSING, BEZRLIN-OBIERSCHOEN-WEIDE for JUNKERS-
DESSLU? What do they produce and to what extent?

- 10 -
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SUPPLY No 1

. 1.) Requigitions

Secret

Requlsitions for goods and financial estimates, separated accord-

ing to salaries and costs, are to be submitted up to the 1l0th of
each month.

The salary reciplents afe to be 1listed according to their code

numbers. Great extra expenses such as procurlhg typewriters, motor

cars etc., are also to be submitted separately ahead of time.

2.) Travel-expense directives

I. Travel expense directives for employees
a in the territory of the American, English, and French Zone

l. Daily Allowances

Daily allowance is only granted-~those days, on wnich the
employee is travelling from O hour to 2400 hours. Durlng shorter
leaves travel allowance will be paid. Thls also includes the day
of departure and return.,

The daily allowance includes reimbursement for all personal
extra expenses during the trip, above all for feeding, incl.
service and tips, except for over night expenses (board) and
first breakfast.

2., Overnight allowance

Overnight allowance is granted for each night of absence from
the residence. The overnight allowance has to cover costs for
staylng overnight and first breakfast; incl. service and tips.

3. Wﬁe_ﬁ&z?ﬂs_i_f%%ﬂ%ﬁu_ouw&)

This allowance 1is grante or eac nner and supper which is
consumed outside the employee's household, in a restaurant which
must be located outside the working spot,. :

Tra vel allowance is also granted on longer trips 1.e.: on the
day of departure and return, insofar as the leave from the work-
ing location on these days is of shorter time than from O hour to
2400 hours, .

4..Amount of travel-expense rate (allowance)
The travel-expense rates amount to:

Daily allowance: RM 6.
Overnight allowance: RM 5.
Provissions allowance: RM 2.

(Travel allowance

b, In the territory of the Russian Zone:

aa. For employees reslding there, the same rates are in effect.
bb. For employees residing in one of the other zones, ten times
the rates for daily and provislons (travel) allowance are in
effect.

5. Payment in kind
Insofar as payment in kind is offered, the rates are to be
changed according to proportion by the personalities in charge.
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II Travel-expense directives for agents
"The personalities in charge declde each case on its own
merit. The constituted rates accordingly only serve as gulding
posts. It is practical to fix a definite sum according to
duration and type of instruction. (see experiences No 1,
figure "4"-4-Zone passport.) Premiums are principally not
issued in the form of money but only in form of goods etc.

ITI Experiences and proposed changes are to be put down in the

experience reports.,

3. Denazification

To expedite denazification, the following are to be handed in
without delay aside from the already delivered MG "fragebogen";
"Meldebogen" for execution of tne law agalnst National Soclalism
and militarism, with an account of the classified number and the
local Spruchkarmer as well as important facts on the debit gide
not contained by them, supporting factors which would &id in
exoneration. (Documents with coples, naming of witnesses etc.)

4. Reports

When referring to minor localities always place them in re-
lation to a city. When naming cities refer them to REGCIERUNGS
BEZIRKE and LANDER.,
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Questions No 4 T

1. DNew Sector borderlines

"1202" Right borderline: MARKTREDYITZ (incl) BAD BRAMBACH (incl)
followed by course of Czech-Saxonian frontier line ending at Polish
occupied territory. Left borderline: KRONACH (excl) course of
RODACH river--LOBENSTEIN (incl)-SCHLEIZ (incl)--WEIDA (incl)--ALTEN-
BURG (incl)--O0SCHATZ Cexcl)--ELSTERWERDA (incl)--followed by the
13°230' longitudinal line northward.

"1302" Right borderlines: See left borderline of "1202" left
border line: MAROLDS WEISACH (incl)-~-HILDBURGHAUSEN (incl)-~ILMENAU
(excl)~-WEIMAR (incl) HALLE (incl) followed by 12° longitudinal line
northward.

"1402" Right borderline: See left border line of "1302" left
borderline GERSFELD (incl)--EILDERS (incl)--TANK (incl) followed by
Soviet Zonal border line northward.

2. In these sectors strong points are to be formed where reports
about the informants in other sectors, can and should be exchanged
by way of central Hqg.

By the 20th of August the occupied strong points are to be
reported along with reference to the locality and notification,
whether there are transmitter possibilities or not.

" 3. This document is to be destroyed after through acknowledgement

Secret

and index filing.
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No
1. To hand in a diagram of the make-up of the organization there,

by 17 August 1946. Enclosed should be the names of the leaders of the
various subsectors with thelr address and the respective numbers.

R

uestidns

2. Work with Lithuanians, Latvians, and Estonians. All con-
nections with citizens of the Baltic countries should be registered
at this place, as here a special office is conducting all work in the
Baltic Region. If therefore any Baltics are used, notify this place.

3. Accuracy of the report. Many centers are failing in this
respect. From the 3rd daily swmmary of a center, 8 reports could not
be used, because one of the four essential questions had not been
clarified. It is therefore pointed out once more that the four

questions:
A. Who or %What
B. When
C. Where
D. How - are to be answered in each report.

Is it impossible to answer such a question in a sole case, the reason
for omission has to be stated in the report.

Time descriptions, such as "a short time ago", "several weeks
ago" etc. are to be avoided. - -

It does not suffice to state in a report: "According to refugee
reports from 30 July there are no troops in HALLE." It should read:
"According to reports of such and such refugee (Always as accurate
description of reporter as possible, insofar as he is no collaborator)
no troops were in HALLE on 20 July or the end of July."

4. The description of "chance" reporters (refugees etc.) has to
become more detailed. If possible, try to clarify where from the
“chance" reporter gets his knowledge. (From other peoples' reports,
employee of a concern about whom he reports, etc.)

5. 8ince centers of "chance'" reporting have in part switched
over to direct reporting in the Russian Zone the next step has to b

taken. :
We must penetrate Red Army units

Ask the persons in charge of the centers, to stress to their sub-

sectors that the RED ARMY still forms the most important field of work.

It should therefore be strived for to get as soon as possible a

picture of Red Army units, their weapons, morale, and supply depots,

and subsequent reports. The Red Ar in gs short eriod of time

. For this purpose all means are to be used. The persons in charge
"of the centers, will have all necessary means available for it.

6. Reports reveal that'some centers do not pay enough attention

to their work with specialists. .
status,

Therefore: Recruiting of experts, with an honorary office
in all fields, especially in the military field.
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7. The lééders of the centers must be clear on one point; that
our outfit is conducted on the principle of honorary membership.

Therefore: 1in the future only people with superior abilitiles will

be installed in supervisory capacity. ALL other workers will be
under obligation of honorary participation.

This principle enables rational work and economical expenses,
which are then free to be generously spent in the execution of
particularly important tasks (penetration of Army Hq, Div. Hq. etc.)

8. There are reasons to point out and stress the essential prin-
ciple to do as much work as possible in your own domain. -The leaders
of the centers are asked to follow this principle.

This also not necessary for a defense unit (ABWEHR) to work on
all cases with registration cards and other protective means.

If the defense unit is cloaked as a state concern, it not only
means that it will be known in most official offices, but also that
the principle guiding the choice of collaborators will be decisively
influenced in a negative manner.

. It must be prevented that collaborators only join us for the
purpose of gaining advantages. Such workers form at once a heavy
burden on the organization. The idealistic basis of our work, which
eventually has to be accomplished, regardless of approval or dis-
approval by the momentarily ruling power, always should form the
guiding light of all actions by the leaders of centers.

fter acknowledgement estroy~-then t o) .

9. Of interest are: Station commanders with their first names,
fathers' name, family name, service rank, if possible, branch of
service, good and bad characteristics.

10. Concerns: Qberleutnant (lst Lt.) Silling or SEMKLING.
Subject belonged to the Brandenburg Division. Before he became an
officer, he belonged to the 1012nd JAEGER Bn. He 1s a member of an
organization, supposedly consisting of 200 men. ILeader of the
organization is a colonel who is in the English Zone. The organiza-
tion represents on ultra-nationalist line and at present co-operates
neither with Americans nor the British. Are there any details about
this organization, particularly‘'lst Lt. SCHILLING or SEMMLING?

11. Concerns: Eastern-News organigzation. The former Oberst-
leutnants (Lt Cols) i. E. Michael, Brend%k Knesebeck, Buntrock and

one oberleutnant (1st Lt) Dr. Albert BUERKLEIN work in close touch
with HEIDELBERG CIC against the SOVIETS, probably steered by the .
3rd Army. Individuals concerned, are all General Staff men who
formerly only worked in the West Sector. No comnections with
these people are desired by this office for district reasons.

This report t nt d _the t t,

people.
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) ) (. Questions No §

I. Commence work on following two Soviet Schools; of primary
interest are the schooling and training plans.

1) Political school in BERGERN(? klm SW of WEIMAR),
2) Espionage and Sabofage school in DRESDEN
Concerning 1) Instructors in BERGERN:

Germans:

BORNWNITZ
BARTHEL
DOELLING, EBERLING
EGGERATH
EYERWANN, FISCHER
GOLDSTEIN, HEILMANN, HEYMANN
KOPS, KNIPPEL
LEONHARD
LINDAU, SCHELER
E. SCHMIDT
Dr. SCHMIDT, STRAKPFER
Dr, TANDY :
Dr. WOLF

Concerning 2) Instructors in DRESDEN:

3

Russians:
FABIAW .
KOMOROW, OBERST (COL)
RUDZINSKY

Germans
V. D. GOLTZ, LT.
HARTMANN, 1st LT.
MOECK, Ofhr (Pfc)
NACK, ofw (Cpls)
SCHILLER, Ofw

II1. Of interest are the No's of Russian Army Cars not those of MG
and Civilian Government. If possible with station location.

Concerning Experiences:

in the BEBRA sector (H. middle of June)

Since the middle of June a severe control of the closed border
has been started by Soviet Authorities. This control extends to the
agricultural labors of the border inhabitants. These German peasants
who have their fields on the other side of the border in Russian
territory expdrience great difficulties in bringing home the hay
harvest. They usually require permission to cross the zonal border
and even then the cut grass can not be dried on the Soviet but only
on the American side.

Children, who‘formerly were able to cross the frontier freely,
are now arrested, and after lengthy interrogation, returned after days.

On the American side }P's replaced regular occupation troops 1n

this sector.
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Communists) (5 May 1946)

il Subject asked for a border crossing permit to Red Army Zone at

Al the MG passport office in AUGSBURG, for the purpose of arranging

! urgent family matters,; and recéiving same after lengthy time. After

: the border crossing near HOF immedlate arrest through NKVD officials

followed. The behaviour of the NKVD officials and the circumstances

) : surrounding arrest convinced source, that his name and personal data
il must have been known beforehand at the office of border control.

: Source had a conversation with an acquaintance from Berlin who had

simllar experiences.

2.

' Source assumes from these fact, that KPD members work in passport
i offices and send through some organization the names and personal data
1l of people travelling into the Red Army Zone.

3. Crossing location in the HOF Sector (B; lst half of June 1946)

Rudolfstein (18 k1lm N of HOF a.d.s.) information in the GASTHAUS
(restaurant) VOGEL,

4. if f travel restr ons i e Soviet Zone.

In the Soviet Zone the permit requirement for trips over 50 klm's
which was valid up to now, has been lifted. Permit is required only
when crossing thé various RR board districts. This report, given by
a "chance" reporter, has not been checked.

i 5. DP Registration (R, July 1946)

In all of Bavaria and WUERTEMBERG the DP identification card
(tan white with red print) has been issued, while in the English
Zone only the small white index cards are used at present.

Questions No 3.
Orientation Task (Rush)

f : A. Berlin sector

A | 1. Airforce Hq and Units in the surroundings of Berlin.

RN 2. Airports within Berlin Surroundings which can be used for

: an operation. (in cases of new construction exact location,
sketch.)

3. Units on airports under question No 2.

4, Names of Commanders of these units.

5.- Under what higher Hq. are these units placed?

i ' B. Breslsu Sector

1. Airports in the Breslau sector. (Exact location, sketch)
! 2, Utilization of these airports?

i 3. Airforce Hg. and units in this sector.

e 4, Garrison of each airport?
i ‘

{

i
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5. Alrplane types? (fighters, bombers, reconnaissance planes)

6. In what amounts 1is gasoline and other airport equipment
stored? (If possible exact location of such depots, with
diagrams and sketchs.)

7. Number of lately reinforced planes?

Concérns: Experiences

1. ZIravel possibilities to Austria and Holy,

All passes in the WETTERSTEIN and KARWENDEL mountains, leading
into Tyrol, are guarded by fixed posts of Germans and Austrians
border police, aided by French military patrols.

As cross-overs, unused and unmarked routes through the mountains
would usually be used. Even there danger of arrest by patrols, since
they do not frequent steady routes and therefore unpredictable.

In case of arrest through German patrols, internment in the
district court prison in GARMISCH. In most cases after credible
alibi (picking of EDELWEISS flowers, mountain climbing) release
after several weeks with monetary punishment of 100-200 marks. In
case of arrest through Austrain border police and French patrols,
deportation to France.

Alpine experience on these border crossing is advisable but not
essential. For alibi in case of arrest, alpine equipment would be
advisable. Routes in part, 4-5 hours and exhausting. Shorter routes
in the valley usable primarlly at night, however unsafe.

Situation in other border sectors (ALLGRU, Inn valley) similar.

possibilitie
S Constantly

observed}since middle of March)

From HIRSCHFELD on, a narrow-gauge Coal RR goes back and forth.
The coal cars of this BRR are built in such fashion, that a man can
easily and completely hide in them. This border crossing has been
tried several times and has proved as completely safe up to now. The
Red Army controls these HR only from time to time and then very super-
ficially.  The RR personnel aids every border crosser. .

3. - HEMNIT
crossed the border on 2.7. (end of July)

The crossing is managed through connections with Russian border
police on one side and the German border police on the Bavarian Side.
Once a week, 1-3 passenger cars are put on for interzonal traffic.
Subject has travelled in one of them. With him he had a child and
plenty of baggage - everything crossed without any control.

4. £ *
vice versa (0. Middle of July)

The greatest difficulty is encountered in the border crossing,
according to the trayeller, since every 150 meters (450 feet) a
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(Continued)
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bosf is standiéh; In the hinterland movemd t is relatively
unobstructed. Return even more difficult.

1202

Concerns: Regquisitions

Reference: "Supply N 1", figures from 28.7.46

for 12131 According to plan 1 and 2 (incl)

for 1240 For trips already carried out.
1. Five day package and 6 cartons of cigarettes

Estimate according to directive

2X five day packages plus 5X 1 day packages

Cigarettes 4X5 Packages each 20 cigaretts---ececccccccooo- 20 Packs
Coffee 4X2 CANS==—m=mmmmm e e e m e 12 cans
Chocolate 4x3 tablets--—---ccvcmrcccmenr e m e e 12 tablets
Cocoa 4X] CARS=——-~— e e e m e — e — 4 cans

Sugar N T <Y s 4 16s

Soap 4x1 pieCe=c-recccccrcrc e 4 pleces
Matches 6X95 bOXES—cmmmmm e 30 boxes

Rice LD R N T e L L L LR S PR P 4 16s

Other groceries—--—----occcccccccmmmmmmoaoanaaa According to supply
Canned Meat #xl Kilo (2 1bS)=memmmeroccm o cca e 4 Kilos(81bs)
Canned Milk 4xX3 canS----—-——-—-—ceccmecrmremm e 12 cans

Socks 432 palrS-em—cmmem e e e 8 pairs
TObaCCO—m—mmm e e e e e m e m— o — e mme e 6 packages

) P PR R 4 ktlos (8lbs

Financial Estimate (Budget)

Salary for July and August @RM 250--------e=e—ccomccnun 500
Various travel expenses, etc.-=-==--- R el il 100
Total 600 RM

For 1241 the same amqunts as for 1240

Written
(in Green Crayon)
ORIGINAL copy to 1400 with request for settlement.

commentary superfluous!
for 1240 till now only 'a short

report about "V- General"

We have to work here according to private
enterprise principles. 11/8/46

[ETEELEN
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DCI to Maj. Gen. Stephen J. Chamberlin, Director of Intelligence, War Department,
“Operation Rusty—Use of the Eastern Branch of the Former German Intelligence
Service,” 20 November 1946, enclosing Burress to Vandenberg, “Operation RUSTY—
Use of the Eastern Branch of the Former German Intelligence Service,” | October 1946

 SECRET/RELEASE CONFIDENTIAL Tc@mm
TO GERMANY ONLY

Aot 20 Niw d e — 4 b

,{AA.X Al fodete

e
MEXORANDUN FOR MAJOR GENERAL STEPHEN J. CHAMBERLIN e T
Dirsctor of Intelligence
War Department

Subjects Operation Rusty - Use of ths Rastern Branch
of the former German Intelligence Service

1. During a visit of a CIQ representative to Germany early
in October 1946, the Assistant Chief of Statf, G-2, UFET, recommendsd
that the Centrsl Intelligence (roup take over Operation Rusty amd eondust
it from the United States. Detailed recommendations on the trunsfer of
the operation were contained in a letter from G2, USFET, dated 1 October
1946, eopy of which is enclosed herewith.

2. Before reaching a deeisidn om the transfer of this operation
it is desmed advisable that a representative of G-2, USFEY, ascompanied
by both Reinbard Gehlen and Nermaun Baun, formerly of the German Intelli~
gonce 3arvige, coms to the United States for conferentes with represen~
tatives of the CIG and the War Department,

3. It is recommended tbat the War Department tske all nscessary
steps to transport these individuals to the United States, housing and
maintaining them during their sojourn here, In view of the delicate
character of this contemplated operation, CIQ desires to emphasize that
unusual security precautions must be taken; otherwise the future useful-
ness of these individuals would be completely nanllified.

Y

NOYT 5. VANDENEERG
Lisutemant General, USA
Pirector

SECRET/RELEASE
.= - TOGERMANY ONLY . Corerny.

Y " S WY

S AR ONTROL

Directcr's Files

189 Secret



Secret
Rel GER

23. (Continued)

SECRET/RELEASE
TO GERMANY ONL¥OV \Dﬂf W TORGECRET

r U. 5. FOROKS, EUROPEAN THEATER
b4 0ffice of the AC of 8, G=2

1 October 1946

SUBJECT: Opéeration RUSTY ~ Use of the Eastern Branch of the former
German Intelligence Servies.

70 s Lt, Gen. HOYY S. VANDENBERG, CIG, Washington, D. C.

I. RSoUsSIoN

1.  The key personnel of the Abteilung Fremde Hoere Ost des
Qeneralstabes des Heeres (Division Foreign Araies East of the General Staff
of the German Army) and the orgsnisation under their control have been used
sines Jamuary 1946, under the direction of G-2, USFET, in an intelligence
operation against Russia and Russian oontrolled areas. TAD A containg de-
tails on the bBaekground and activities of the cubjoct persomnel before and
after the operation was initisted.

2. The organization, shown in TAB B, consists of two main groups -
the Evalvation Group and the Information Group The former, headed by
ERINHARD GRHIEN, consiste of five men who direct the Information Group to :
got the information needed to complete the missions assigned by G-2, USFET, ‘
The Information Group, headed by HERMANK BAUN, prepares the missions for its
information gathering agencies and when the information bas been obtained
1t turns it over to the Evaluation Group., This group evaluates and colldtes
it and G-2, USFEY, then receives the informtion obtained in ite original

“rm st form, the evaluation, and the eollation,

3. At present Operstion RUSTY covers ths Russian Zone of Germany
as far as the Oder River as is shown in TAB C. With this sres coversd ly iﬁ
approximately 500 to $00 agents, attention has been turned to the é&evelop~
ment of strategie intelligence covering Russis, the Ballmns, Poland, and the
Bear Rast. The possidilities along this line are outlined in TAB D, Al- )
though this phase of the operation is in its infancy, already relations have
boen established with a mesber of ZEUKOV'S gtaff and with an associate of |
MIXOYAN, who 1s a member of the Politburo.

4. During the period 1 April 1946 - 1 October 1946, the oper-
ational costs have besn approximately $130,000 in Allled EBarks, $24,000
in U.8. Currency, and certain amounts of foodstuffs, soap, tobacco, ete,
TAB E contains the method of handling the fund and supplies, the btreakdown
of the figures given in this paragraph, and a discussion of future costs,

5., @2 USTET oonaiders the organisation ome of its most prolific
and dependable sources as iy explained under TAB F. Also under TB F are

SECRET/RELEASE - TOR-SEGRET
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SECRET/RELEASE onriDENTINL  FOP-BECRET
TO GERMANY ONLY  -2-

exazples of information and evalmation produced by the organisation and an
estimate of the situation as of February 1946 which subsequent svents bave
proved very accurate. This estimate was mwade at Camp 1142 for the War De~
pn.r:;nt by the Evalumation Group. A eurrent estimats by this group is found
in a.

6. The problems and difficulties encountered in this operation
are coversd in T4B H.

II.  ACTION FECONMENDED

It 1s recomsended that SS¥ take over Operation RUSIY and condust
it from the United States. Detailed recommendations on the tranafer of the
operation from G-2, USFET to SV are contained in TAB I.

s/ W. i, BURRESS

¥. A. BURRSSS
hj' Mo &Sc
AC of 8, &2
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24. Col. W.W. Quinn to Galloway, “Operation Rusty,” 5 December 1946

o ', , ! TPP SECRET
- SECRET/RELEASE | |
TO GERMANY ONLY

5 December 1946

MEMORANDUM FOR COLONEL GALLOWAY

Subject: Operation RUSTY

My first knowledge of Operation RUSTY came as a
result of my visit with Genera] Sibert in Frankfurt this past
July. Among other things discussed, General Sibert brought up
the subject of the Group that he was currently exploiting. He
stated that he thought that there were great possibilities in
the utilization of this Group as an entity by virtue of their
activities against the Russians during the war, as well as their
professional qualifications. He stated that it was admittedly
costly, but the dividends in intelligence would compensate for
the overall cost.

He stated that G~2, of the War Department, had
authorized the continuity of his operation until approximately
June 1947, at which time he did not know what the future would
bring. He asked me as to my reaction incident to SSU's taking
over the project at that time, or prior thereto, placing the
direction of the operation under the SSU German Mission. I told
General Sibert that I was not prepared to discuss the possibilities -
of accepting the proposition; first, because as §SU was being
liquidated we were in no position to make long-term commitments;
further, that if CIG were to continue the activities of SSU, I
could not commit CIG, as I did not know what their attitude would
be towards this type of project. I inquired of Mr. Lewls, in-the
presence of General Sibert, as to his feeling in the matter. Lewis
stated that in the event he was instructed to assume responsibility
for the conduct of this Group, it would be necessary to thoroughly
investigate the personelities involved, even though it would
entail a detailed interrogation of the leaders of the Group.

He stated that he had no kmowledge of any such background material
which he considered most importamt incident to making an -assessment
of the project itself.

General Sibert agreed that amyone taking the project
over would have to know with whom he was dealing, but felt that
no one had need to be worried about the integrity of the leaders

et ]« ey |
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Colonel GallowayTO GERMANY ONJBCXI)GI‘ 1946

of the Group, as he knew them personally, and as a result of daily
intercourse with certain of his staff officers this Group had )
established a reputation among those staff officers for sincerity
and responsibility.

The subject ended without any promises being made on
anyone's part, and General Sibert said that he would pursue the
matter further at such time as the future of SSU and the
responsibilities of CIG had been determined.

Later, in talking with Lewis, he elaborated upon the
requirements that anyone taking over this group must necessarily
know everything about them in order to accurately determine their
capabilities, as well as to determine the calculated risks that
might have to be taken. '

The subject did not come to my attention again until
your return from Europe with the outline project as submitted by
G-2, USFET.

W. W. QUINN
Colonel, Inf.
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25. Helms, Memorandum for the Record, “Operation RUSTY,” 19 December 1946

o SECRET/RELEASE
TO GERMANY ONLY

MEMORANDUM FOR THE RECCRD

19 December 19L6

SUBJECT: Operation RUSTY

A meeting was held in New York City on 19 December
1946 to consider Operation RUSTY. Those attending were:

Mr. AW, Dulles, Special Adviser, Director CIG
Mr. W.H. Jackson,Special Adviser, Director CIG
Col. E. K. Wrigh$, CIG

Gen. Edwin Sibert, CIG

Mr. Richard.Helms, CIG

Mr. Samuel Bossard, CIG

Col. Donald H. Galloway, CIG

Col. L. L. Willisms, G-2 WDGS

Lt. Col. John Deane, USFET

A discussion was held on the advantages and disadvantages
of Central Intelligence assuming responsibility for this operation.

Conclusion

Both lr. Dulles and Mr. Jackson pointed out the dangers
of the operation from a national viewpoint and recommended that a
representative of CIG proceed to Germany to initiate an "on the
ground" survey as to the value of this operation to a peace time
intelligence organization. The concensus of the meeting was that
the operation should be materially reduced but that certain parts

had possible long-range values and that the survey as recommended
by Mr. Dulles and Mr. Jackson should be undertaken.

Richard Helms

¥ enilen g Tl oo ¢ st
5

ohe
L et
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26. Cable, Special Operations to £z =3 31 January 1947
- NN : - (1342}
06T taag 356 OUTGOING CLASSIFIED MESSAGE PAGE NO.
' /
CENTRAL INTELLIGENGE GROUP

‘o Lo 3 PRIORITY
FROM: SPECIAL OPERATIONS 31 JaN L7
CONFIRMATION: ADS0 (1-2) _ — evas s 593
INFORMATION: COPS (3)

PARAPHRASE NOT REQUIRED. HANDLE AS_J_@B_ET
CORRESPONDENCE PER PARA 5( (1) 60A AR-380-8. 2
coPY #

SECRET/RELEASE » 2
ONLY
TO GERMANY O}

WaSH S ITK

70:C 3 QR civc: vasHA
EYES ONLY SCOr7

1. VIE CONTEMPLATING ASSIGNMENT OF SAM BOSSARD ON THREE
MONTHS TDY IN FRANKFURT TO SURVEY KEYSTOME (RUSTY) OPERATION
AS PRESENTLY BEING CONDUCTED BY USFET. PURPOSE OF TH!S WOULD
BE TO MAKE RECOMVENDATION TO CIG AT END OF TOY RE WHAT PART
IF "ANY OF KEYSTONE SHOULD BE TAKEN OVER BY CIG, SUCH ASSIGN=
- MENT 1S OF COURSE SUBJECT TO OUTCOME OF GONVERSATIONS IN GERMANY
BeTWEEN QIS AnO LAY, . '
2. IN ADDITION TO KEYSTONE MATTER, THIS TDY WOULD GIVE
BOSSARD UNIQUE OPPORTUNITY TO STUDY USFET CE FILES, INTERR-
& OGATIONS BEING CONDUCTED AT OBERURSEL, MATERIAL AVAILABLE THERE
= sz - ONLAMBDA’ PERSONALITIES, ETC, IF BOSSARD FEELS NEED OF FURTHER
o BRIZFING BEFORE TAKING ASSIGNMENT, WE PREPARED TO MAKE (T
POSSIBLE FOR HIM TO MAKE QUICK AtR TRIP HERE FOR CONSULTATICON.
3. PURPOSE OF FOREGOING IS TO PREPARE YOU IN EVENT IT
NECESSARY FOR YOU TO RELEASE BOSSARD FOR THIS ASSIGNMENT EARLY
IN FEBRUARY. WE WiLL ADVISE YOU AS SOON AS DEF (NITE DECISION

SECRET

COORDINATING OFFICERS TOO: AUTHENTICATING OFFICERS
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SECRET ( 2

£ I | pOASH 5T S

HA9 BEEN MADE, o
" L, INCIDENTALLY, GERMAN MISSTON HAS ALKEADY BEEN (NFORMED
OF POSSIBILITY OF THIS ASSIGNUENT,

e o e - -.. AICHARD WELMS
RIS T g UEASING OFF ICER . |
- SECRET DONALD H, GALLOWAY

RD ov ToR: 4S5 31 JAM L7
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27. Cable,SOto T. 3 10 February 1947
%m 9 29-6 (" OUTGOING CLASSIFIED MESSAGE\ PaGE No__
'~ . . CENTRAL INTELLIGENCE GROUP
TO: LONDON PRIORITY
FROM: SPECIAL CPERATIONS : 10 FEBRUARY 19&7 }
CONFIRMATION: - " SR Grr2—
ONFIR ADSQ_(1+2) _ eoss A
INFORMATION: coPs (3)

PARAPHRASE NOT REQUIRED. HANOLE AS__%T ’
RESPONDENCE PER PARA 51 (t) 60A AR- 3-8

SECRET/RELEASE copr £.2_
TO GERMANY ONLY "
T

TO: £ 2 CITE: WASHA
FURTHER TO QD «w~ =+ 5 93%

1. BOSSARD HEREWITH DIRCCTED TO PROCEED TG FRANKFURT FOR
TOY OF APPROXIMATELY NINETY DAYS WITH G-2 USFET FOR PURPOSE OF SUR-
VEYING RUSTY OPERATION AS BEING CONDUGTED BY G-2. BOSSARD 1S TO
RECOMMEND TO CIG WASH ON OR A3OUT 10 WMAY WHAT PART OR ACTIVITIES
OF RUSTY SHOULD BE PICKED UP AND OPERATED BY CIG,

" 2, BOSSARD SHOULD INFORM WASH NATF 0OF HIS NFPARTIRF FOR
FRANKFURT SO THAT (UERERNESEESNS CAN CABLE BURRESS INDICATING THAT
BOSSARD 1S HI'S PERSONAL REPRESENTATIVE, BOSSARD WILL KEEP HIM-
SELF INDEPENDENT OF HEIDELBERG ORGANIZATION AND WILL REPORT
__DIRECTLY TO WASH DURING PERIOD OF THIS TDY, HE MAY USE HIS OWN

*-:.-:z'-:-—-f,_umscnsnou :RE. WHAT OTHER MATTERS HE DESIRES TO INTEREST HIMSELF
HHILE AT USFET, :
3, QUICK TRIP TO U.S. FOR BOSSARD STILL AUTHORIZED FOR

BRIEFING PURPQOSES IF HE SO DES!RES. HOGEVER FEELING HERE 18

ETéﬁAHB ﬁéEMgMPLE BACKGROUND TO DO JOB.

SING OFFICER .
PRIORITY DONALD H. GALLOWAY

1231 10 FE8 1947

SECRET/RELEASE
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28. Lt Col. Deane to the German Chief of Operation RUSTY, “Assignment of
Responsibilities,” 25 February 1947

Losare /
*}i’;i VY RIEY

SECRET/RELEASE&M&.;
g@gmen of noaponaibilYitna.

30 . : The German "hier of Operation MUBTY,'

25 r\abm 19470

—

1. The Germen Chief of Operstion NUSTY. is responsible to the
U8 Commanding Offiaer for the. gnrbper funotioning of' the German staff, -
the Fvaluation Group, and the Informatiom ccllccting Orgoaisation. .

- This responsibility inoludes the follewing:

(2) Loyalty of tho-uy perscnnel to the U8 Govmmont.» .

{v) Prmntian of sny aotivities 9r¢3wuce.1 to tha nt-rem
2ex of the US (overnment.
(e) Int the UB com-anuag Offigar of all préposed
. changes fn the plams ox opentiu pmodnrosrég‘ -
orgaaintlon.

(4) Inmrmug tha U8 Cnmanding omou- ox‘ uv ‘plans to

,
- e) hfmng tmusomm omo rchusonlnu
: ( Mtlm te the key pemm or orgarisnation.’

frar-u).at ofb wmz Mthcopmtiuinth'

ﬂ"ﬁuvulvgek uw MMM :
unt‘er these m&‘xm. i t

© TR T AT

m ru-dmi qut:‘tim hvolvh‘ a:amttu m m

. { "o
9 Pt e e e

muon ornp In sddition down Yy
a.nius rTicer,. thu M "bl‘i'g

bued. what-is needed Yo Mh the »

“the aovi-t uuuu-y. ponuoa.x and eoeaomis aa.tutien.‘

© 2 %he Qermon Chief 87 Operatien RUSTY will’ submit his vecqumens
aations aa wn as the informaticn en the mubjeots conteined in pm.’

N~
\

‘ le « le in¢l, above, Thg final deouiou in those mattess
ﬂththaua(:ommanduso oer. . :
Lo - JOHY U mn. JM
mns t!aI.., Ints
RO Y AP N U P
) - SECRET/RELEASE *- . = |
TO GERMANY ONLY
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29. Cable, SO to Frankfurt, 6 March 1947

TO: FRANKFURT o L “PRIORITY .
FROM. SPEC!AL OPERATIONS U L 6 R lﬂ
CONFIRMATION; ADSO (1) o ﬁ wﬁsﬂ 2%
INFORMATION: COPS (2) - _ : SECRE LEASE

— I.orsr—:cae*r

PARAPHRASE NOT REQUIRED, HANDLE AS

GORRESFONDENCE PER PARA 51 (1) 60A AR- 380-8. .

SECRET _ COPY # )
/z//;s/fo/ﬁ?“ (ZUM’ %592/

TO: COMGENUSFET FOR; BURRESS rnom. CIG SGD: VANDENBERG:
L S=DP60 (XN Y9357) :
REFERENCE YOUR D D . vi SAMUEL BOSSARD w:u.
' REPORT To 'YOU FOR TEMPORARY DUTY ON 10 MARCH. AS 1Y PERSONAL "
vnspnzsmmvs. H1S - INSTRUCT 10NS ARE TO suavsv OPERATLON T0 wmcu

YOU MAKr_ REFERENCE, THEN RECO .\1END TO ME WHAT PART OR'-PARTS ~THEﬂE-- :

| -SEckET/RELEAsE
RELEAS) h‘lgNorrncsn TO GERMANY ONLY

' D. H. G W
c?PE%’A )0‘5 SECRET ALLO:. AY

RH
COORDINATING OFFICERS T00:

2255 -7 AR L7

AUTHENTICATING OFFICERS
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30. Cable, Heidelberg to SO, 11 March 1947

SECRET/RELEA&

e MING CLASSIFIED MESSAGE 3 PAGE NO._____
O GERMANYC X‘i INTELLIGENCE GROUP

FROM: HE IDELBERG OPERAT IONAL PRIQRITY
T0: SPECIAL OPERATIONS 11 AR L7
AGTION: A0S0 (1) G v 0535

INFORMATION: CoPs(2 ) t¢¢7 Y Fom (y- .,-j

PARAPHRASE NOT REQUIRED. HANDOLE AS CRET
CORRESPONDENCE PER PARAS SI (I) 604 Ai-%0~$.

TOP SECRET CoPY # [
werd o7¥ |
170: R : INFO: GALLLOWAY FROM: BOSSARD THRU
: FRANKFURT

IT HAS BEEN AGREED B8Y G-2 USFET THAT CURRENT PRODUCT RUSTY
BE DELIVERED C.l.G. FOR PURPOSE3 EVALUATION BOSSARD SUGGESTS
THAT GROUP OF C.1.G, EXPERTS STUDY PRODUCT WITH PURPOSE OF

SUBMITTING EVALUATION REPOART SIMULTANEQUSLY WITH BOSSARD!'S

a4
if

REPORT ON INVESTIGATIOMN OF OPERATION, SHOULD THIS MATERIAL BE

SENT THROUGH HEIDELBERG FOR THEIR INFORVATION OR POUSSIBLE ACTION

OR SHOULD MATERIAL BE SENT DIRECTLY TO WASHINGTON? BOSSARD

CONVINCED ULTIMATE DECIS!ON RESTS ON VALUZ OF MATERIAL AND THAT
'i ’ OPERAT ION DESERVES MOST CAREFUL CbNSlDERATION;

B el i RCAPE P

4+ NOT PASSED TO DIRECTOR |

o  SECRET/RELEASE
| " TO GERMANY ONLY
| |

TOP SECRET

FORM NO. : '
ocT 1946 33-% Ton: 1650 i1 MAR L7 : (1340)
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31. Report, “Operation KEYSTONE,” 13 March 1947

D

TSECRET/RELEASEj. = o
TO GERMANY ONL (‘ = C“:, o "’,f;,, o5

STATION Heidelberg/Munieh REFPORT KO N ]
OFFICER . : (U A8—0+ " REFORT DATE: : 13 March 1947

SOURCE  : < 3 . INFO DATE :
‘ & r g December 1946

DATE INFO REC'D: 9 March 1947
EVALUATION:. See below '

MmEH = r SX~2/0"  NO. OF PAGES : 1
REFERENCE :

SUBJECT : Operation KEYSTONE w™

NOTE: Source of the information contaszap};s 1 and 2
i | _15:“# paragra hs 3 and 4 ~ For 'info on the '
=

latter, cee’ SC-389" -

) 1. N.E. BARANOV“KI 1s reportedly head of all Thite Ruseians
B~5 vworking for "American Intelligence" in Bavaria. )
MG =FRE : ’
Anzon Comment: In (D, BARANOVSKI was reported as a’
Russian emigrant, who claims to be in the employ of a U.S.:
Intelligence -agency operating out of USFET in Frankfurt
. . 2, FEmployed by "American Technical Intelligence", and working "‘
B~3" under BARANOVQKI ie Genora]_ GLAZLNAP . . S
: 3, .Jikhai]_ RUKYANTEOY of" Munich offered TUKHOLNIKOV an opportunity
to work for the "American Intelligence" headed by General. GLAZENAP,
. This "intelligence” agency is operating under cover of a Germen firm
.called "Industrial Help". RUMIAﬁTSOV produced documents showing that
cb he 1s employed by this firm.--- o
: 'I'he objective of this "1nte111gence" agency, according to )
‘.U..IYANT“OV 15 to estiblish intelligence chalns reaching .into Minsk
Eelorussian €S8R and to contact partisan. forces reportedly' operating :

there. FX—,?/o

_ ~ Amzog Cgm nt: In-; info date-October 1946 one. of -
oes aos =~ '+ . the key men in Germany of a world wide White fussian :
T TS organization is reported to be Colonel Micolas KUKIANIZEV, —
: with a group of 18 men, His address 12 given as D.P, Lager, )
- Feldmoching bei lMunchen. .

Distrifutions:’

- SC Washington - SECRET/RELEASE

2 - SC lunich ‘
e e TO GERMANY ONLY
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Cable, SO to Heidelberg, 14 March 1947

EE e

.A_ggg':g §‘° 3. ;s N ( OUT.GOING CLASS.IF'VIEI-ZID.-T:.:T‘Zj A o ',
CENTRAL. lNTELLlGENCE' GROUP
To: ~ FRANKFURT - PRIGRITY
FROM: - SPECIAL ‘OPERAT IONS ) MA;} L7
CONFIRMATION: ADSO (1)

INFORMATION: cors (2) SECRET/RELEASE :

: ____TO GE_R_MQQ_% ONLY
= B ) SECRET CONTROL

DTO:_S_.

c 3

PARAPHRASE NOT REQUIRED. HANDLE AS

CORRESPONDENCE PER PARA 5| (I) 60A AR-380-8.
4 TOP SECRET CONTROL cory ¢ |
LOASH AF9D )

FOR: FRANKFURT FOR BOSSARD ONLY CITE: WASHA - SIGNED: GEEENEED

RE I ) D OrY (FN /esT35)
1. THIS AURORIZES YOU TO SEND CURRENT PRODUCT OF

RUSTY OPERAT(ON TO WASHINGTON THROUGH C1G POUCH FACILITIES.

EVALUATION REPORTS MADE HERE WILL THEN BE SENT BACK: TO Y0U's0

TrlAT YoU CAN USE THEM lN ARRIVING AT RECOVIMENDATIONS \IH CH

YOU witl MAKE TO ME.

» wa RELYING ON YOU FOR FINAL:: osrmmvs

CONTAIN INFQ mucn'cm (NLY o EVALUAfED AGAINST ancxsnouwo
AVAILABLé"i‘l\;‘HEID (THIS APPLIES PARTICULARLY TO INFO OF
TACTICAL NATURE UHMERE KNOYLEDGE OF DAYSTO-DAY SITUATION 1S

ESSENT (AL FOR JUDGEMENT), YOU AUTHORIZED TO APPROACH GEN. .
BURRESS FOR PERMISSION TO SUBMIT OCCASIONAL SUCH REPCRTS TO

STEWART FOR PROMPT COMMENT BEFORE FORWARDING TO WASH.

)OP/SECRET CONTROL

GOORDINATING OFFICERS ToD: SECRET/R ELEATSEGATING OFFIGERS
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FRANKFURT SECRET/RELE ASE —gux%#ojﬁa
" TO GERMANY ONLY -

IN THIS -vaNNER HEID FILES AND STATISTICS CAN BE EXPLOITED AS YELL AS

THOR: -

-“IASH. EVALUAT(ON MACH INERY. T MUST BC E'APHASIZ"D HOWCVER THAT NO
'REPORTS ARE TO GO TO HEIC WITHOUY JEN. BURRESS' EXPRESS CONCURRENCE
A SI_NCE 1 ASSURED HIM THAT HEID ¥OULD HAVE NOCECISIVE INFLUENCE N

FINAL CtG JUDGMENT ON RUSTY.

W, W. QUINN : o : ,
RELEASING OFFICER . HOYT S. VANDENBERG/DHG
~ : ' R ICHARD -HE LS
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Bossard to {Galloway], 17 March 1947

Voo TTR TECRET CONTTY gy oS —/76

WAR DEPARTMENT DETACHMENT 4

SECRET/RELEASE™:; S1oiit Rins

' TO GERMANY ONLY

4

17 March 1947
[ 1 ‘

Mr. /

Washington. D.C. : ':]

L
Dear Mr. QNNEND:'

My first inspection of the establishment at Oberursal and
and preliminary discussions with Lt. Colonel Deane and the
German chiefs of his organizaticn have convinced me that we
should in no way neglect the potentialities of this operation.
It has also become evident that I must concentrate my attention
on the operation as it now exists, and its possible use to CIG
in the future. .

I am in no position of course without the benefit of
elaborate records from other sources to evaluate the current
preduct as I feel it should be evaluated before any decision is
made on recommendations which I will submit later. 1In every
way therefore it seemed advisable to Lt. Colonel Deane and myself
that the current product should be separately evaluated by CIG
experts at various Washington desks in order that the value which
they set on the product be weighed against the risks which CIGC
will have to face if it is to exploit secticns or the whole of the
operation in the future,

I should like to point out that in interviews with all the
top level officers of Intelligence Branch, G-2, USFET, who are
acquainted with the operation, I have been assured that the
positive product is not only satisfactory but essential to their
needs, and they would consider the loss of thls source a matter
of serious concern. I have also had the benefit of the derogatory
criticisms of CIC and CIB, G-2, USFET, regarding the seourity of
the operation, but I have learned at the same time that CIB
considers the CI product reliable and valuable.

<t ._4_-,-—3' .. +Lt. Colepsl Deane and I have conseguently arranged with

R i~

“the approval of G-2, USFET, to have the attached reports sent

to you for your action according to the instructions in WASH
%90. It was also agreed that after this date CIG would receive
through the same channels a distribution of the material as it~
is now being received by IB and CIB, G-2, USFET. The letter to -
Mr. Gordon Stewart’ will make clear any actions with Heidelberg

in the matter. |
I can assure you that my final appraisal of RUSTY will rest

He wif -

~ TP SECRET CONTROL
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on first hand experience and all information and opinion I:“
am able to collect from the various authorities concerned.

Sincerely yours, .

SAMUZL BOSSARD
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34. Memorandum to Helms, “American Intelligence Network,” with
attachment, 18 March 1947
SECRET/RELEASE MEMORANDUM C,. ' =
TO GERMANY ONLY
18 March 1947

ro; o 3
FROM: — C:

REMARKS- Subject : American Intelligence Network,

—

Att'n  : .Richard D, Helms

1, The attached report was forwarded to me by a
personal friend who is presently in charge of a sub-regional CIC
Detachment in Germany,.

2. The report was undoubtedly forwarded to me as
the C.0. of the CIC Det. possibly thought that this network might
be one operated by our organization,

3, Inasmuch as the subject matter of the report i
is of a rather delicate nature, I am forwarding it on for you to
take whatever action you might deem necessary. ’

N

4. To my Lxmwledge the attached report has not

been. forwarded to any other channels. .

Aftached : 1 Memorandum, Subject: American '_Intelligezl_oe Network,

SECRET/RELEASE
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'TO GERMANY ONLY  °

i

MRMOFANDUM JOR THE OFFIOER IN CHARGE:
SUBJECT: AMERICAN INTELLIGENCE NETWORK

1. In August 194€ this Beadquarters first became acquainted with an
organization which has come to be known as Operation RUSTY. This organize-
tion - an esplonage network estall ished under the anspices of G-2 USFET to
penetrate and observe Russian activities in areas under Russian control -
was discovered by clandestine observation of a group of Germans who actually
seecmed engaged in subversive activities against American forces. After
prolonged surveillance which finally resulted in the arrest and interroga-
tion of some of the individuals involved, Agents of this organiszation dis-
covered they were dealing with Germane and IP's in the hire of a special - -
section of G-2 USFET. These persons were charged with the specific job of
conducting offensive espionage operations agiinst the Bussiaens and Russian
satellite countriel.

2. The fact that Americans are conducting espionage against the
Russians is firmly indorsed by this Hesdquarters; the fact that this ee-
plonage 18 being run by inexperienced amateurs 18 most certainly not, The
activities and control of this espionage organisation are such that it not
only constitutes a source of serious embarrassment to the Theater Commander
but also places the government of the United States in a precarious inter-
national position. : It 1s pointed out that this offensive esplonagé network
was introduced in the Americen Zone of ‘Germany by the Military Intelligence .
Service (enter without any prior coordination with on~the-ground intelligence
asgencies., The ex-enemy nationals and Displaced Persons serving MISC worked
loosely in all directions, arousing the suspicion of CIC field personnel
for some time before the real pattern became apparent and a partial explanse-
tion of the program was forthcoming from USFEY. It 1s ‘believed that the
following case histories will paint the picturoz

8s In the middle of August 1946, Leo HIIRBLUB, a German civilu.n,
was reported to OIC as attempting to recruit intelligeamce operatives and

-collecting information along US-Ruseisn Deparcation Line. XIERHAUS stated

he was interested in contacting relisble former German orficers, and, if
necessary, could bring about the release ‘of P¥s and S8 internees. ~Two letters
from NIEBHAUS to & friend were intercepted by CIC; FIIRHAUS' residence was
searched. The search yielded maps of the Russian and Gzech border areas,
overlay papef, a folder containing intelligence noves on conditioms in
Cgzechoslovakia and the Russian Zone and & document written in German

entitled "Instructions to Section Leaders® giving complete XEIs for use of

SECRET/RELEASE
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... . SECRET/RELEASE
American IntelligencTQwﬁEcRMANY ONLY 25 Jan 47

the Agenvs working for him, One sentvence of tvhe EEI document was: "The
ideals for which we stwrive must be placed higher thsn all material gains,
regardless whether we have thé approval of the authorities in powsr or not, ¥
When questioned, NIERHAUS was extremely reluctant to give information about
his activities. He finslly ssserted he received the money, ciyzt:es,
overlay pepers and EEl document from one Alexander SCEMIDTLEIN-C€L NURMBARSG,
Germany, whom he was assisting in doing intelligence work for the Americans.
Subsequently contacted and questioned, SCEMIDILEIN &dnitted with much hesita
tion his role in the organisation. SCEMIDTLEIN asserted he was recruited’

for the American intelligence agency by onme B,obert HENGL, who introduced him
10 an American (aptain named Eric WALIMAN. Captain WALIMAY assigned SCENIDTLEIN
to the task of collecting informavion from the Russian Zone and Csechoslovaicia;
to accomplish this SCHMIDTLEIN was authorized to recruit and dispatch agents
outelds the US Zone. ¥or his own use, SCEMIDILEIN was given a letter Yy
Captain WALIMAN certifyi.ng that he was connected with USFET as a Liaison Deputy
for citizens 4f Argentina and a letter 6f introduction addressed to German
City officials of NURNEERG, signed by Lt. Col. CALLIOT, Director of Military
Government, NURNBERG. SCEMIDILEIN stated he had refused any salary for his
work, dbut received money and supplies from’ FRANKFUR? for his Agentvs, His
reports are sent to FEARKFURT by a German courier who appears periodically and
also drings him his instructions and assignménts. NIERHAUS joined the German
Aruy in 1934, became an officer in 1943 and avtained the ranic of Captain in
1944; he saw nerviee on the Bussian front and hes a bdrothed who was an SS
6‘berltumfuehrer. although NIEREAUS disclaimed any NSDAP connecvions, SCHEMIDI-
LEIN was & Sondsrfuebrer K, with Eeere-gmppe Mitte, HENGL did liason work

88 & Sonderfushrer Z during the waf and was attached £d a Tegiment of VLASSOVie
afpy statiofed in BOBEUISK, Bussia, SCHMIDILEIN sand-HENGL met in 1943 during
the wir. (AGENT!s ROTEZ; When this investigation was culminated, this Head~
quarters forwarded the report to USYFET with the obeervations; )

(1) ZLack of coordinatidn by the Agency responsible for this
so~called German Intelligence Organisation working for the Americans
has resulted in the loss of many manhours by competent CIC agents who
devoted time and energy to tradking down leads on luapiciou.s moves of
Germans believed involved in subversive activities. ’

(2) 1t would have been only common courtesy for the Captain
VWALIMAY to have notified this Headquarters he wes interrogating refugees
in_ thin “Zonal border area. It has been only by a stroke of luck that
Such an uncoordinated project has not conproniud. other inportant opera.
tions 4in this ares.

(3) When briefed for their mission, some of these Garman
agents are specifically instructed not to dlvulge any of their operatlons
to CIC. This not only plants seeds of dietrust in the minds of the

individnals s0 instructed but it places legitimate intelligence agencies
in the position of sppearing to be working at cross purposes,
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~—-

(4) TYootnotes of the EEI exhibit states: W"Read, Hemember
and Destroy at Onced® The fact that it is an exhibit with this
report obviates any need for comment on the manner in which this
order vas observed.

(5) 1f these German agents with questionable political
backgrouns are compromised by CIC, it is highly likely that the
Russians end Ozechs also can learn of such an explosive~laden
operation.

(6) It is further pointed out that prospective agents for
this operation were &pproached indiscriminately and fully informed in
general tems of the purpose of the organigation, Such wild approaches
unquestionably compromise the technique and purpose of many highly
clagsified legitimate intelligence operations.

(7) while the uncovering of this susplcions activity by CIC
la considered a compliment to Field Agents, it 1s the opinion of this
Headquarters that the investigation will have been in vain unless

a. Such projects are coordinaved with all intereated
Agencies in the future.
b. Competent authorities supervise such important,
long-range projects.
ce OPerational technique be so perfect that such a
delicate operation cannot be compromised by more
! interrogation.)

b, By the end of Angust 1946, another of these agents — Gerhard
GAMBAL =~ found himself under investigation by CI0. He was found to be in
possession of a 19-page set of EEIs which outlined in detaill the target
téchaique to be employed by Agents in this suppieéd American Army-supervised
espionage by Germans, These instructions were so complete they stated such
detalls as this; "We must pénetrate Red Apmy Units; it should therefore be
strived for to get as soon &s possible & picture of Red Army units, their
weapons, morale and supply depots and subsequent reports. The Réd Ammy, in
as short a period of time as possidle, must be revealed to us like an open
boek¥, In its indorsement forwarding the GAMBAL report to USFET, this Head-
quarters commented;

(1) Tyéee instructions, it is empbasized agaln, have been
1sgusd to German Agents —- usually former German Army officers falling
in Aubomatic Arrest categories. These instructions carry the notation:
YAYTER AQXKNOWLEDGEMENT , DESTROY -~THIM TBANSMIT OBALLY®. Despite this
order, German agents Mterrogated "by OIC bave been found in possession’
of these highly explosive <- from a political ‘viéWpoiiit -~ instmictions,
It 13 not too far fetched to assume thaf Soviet Intelligence Agencies can
come into possession of these EEIs if CIC can ferret them out.
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Cce Meantime, USFET had pubulhed & directive for CIC in the
field outlining a codo-vord arrangement whereby these German intelligence
operatives were to call fof a (IC agent, speak a code word and thus gain
release from ordinary law restraints to permit them to pursue their mission,

d. These GerXman agenuts continued to be arrested on such charges
as 1llegal border crossing, suspected black marketing, etc. One time one
of the leaders of a group of operatives visited this Headquarters to expedite
the realse of three of his men held in jail. As his cover he presented a.
letter, as reproduced below: )

BEADQMETERS
UNITED STATES FORCES EUROPEAN THEATZR
APO 757

23 August 1948

ERTIFICATE ‘
70: Whom 1t May concern ST /

""This is to certify that the German civilian Nr. SIEGFRIED UNGERMANN,
Georgenstr. 28, NURICH, connected with this Headquarter-. 1- engaged in
truuportat:lon business.

It is , therefore, requasted that Nr. UNGERMANN be given any assistance
needed to accomplish his mission, .

This certificate is valid until 30 January 1947.

Any quesvions should be referred to Captain WALIMAN, Tel, FRANKFURT
2-2605 Ext. 113,

/o] Eric Waldman
IRIC WALIMAN
0-1182990
Captain FA
©/0, Special Project

(The deficiencies of this so-called "cover-letter! are 8o obvious
as to rendsr further comment ridiculous.)

e, The story of experiences other American military units in
the field have reported is capsuled in this letter;

- v e e o VE En w N wE o W
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HEADQUARTERS
TH CONSTABULARY SQUATRON
do1m 08 Amy
22 January 1947
SUBJECT: TIE Liaison Agents
0 " '§ Hq. United Siates Forces Theater

Technical Intelligence Branch
(Attn; Lt. Gol. RICEARD R, CLARK)

1. here are operating in the town of Hof and Hof -Tandkreis thrde
(3) German civilians by name of Rolf Reithmayer, Kurt Noak, J. N. Niggemann,
of whom the man N. Niggemann is said to be in charge.

2. By loose talk these people have lost whatever value they may have
bad to the United States Army in this area, They are known generally as
being agents and by my informers are said tvo have made such statements as
"they are here to supervise or check the activity of Jewish CIC Agents.¥

3. It is assumed that you have knowledge of their black market
activities, but their boasting of their agent status has become a matter
for town gossip.

4. fThis officer trusts that these people will be withdrawn at an
early date and if replaced, closer briefing be given to operators in Rof
Landkreis and/or Landhreis Rehau. These 2 Landkreises are rather %hot
spots ¥ N )

/8/ Andrew G. Russell Jr.

/4 ANTREW G. EUSSELL, JR.
Hajor, 28tH Cob, Sqe
Provost Marshal )

£, On 21 December 1946, one Herr SGBULTZ-WIISSR{B reporied to
this Headquarters and stated he was the Commanding Officer of a region -
sinilar to this one. ‘His superior, he said, vas & Lt. G6I. OLARK, assisted
by & Capt. SROWN. He had been told by these two officers to report to this
Headquarters, tell (IC %everyvhing he was doing" and cofrespondingly re-
ceive ‘a review . of evomhing CIC was doing. He further stated this exchange
of information would take place weekly and that he knew he could depend on
CIC cooperation. SCHULTZ-MEISSNER was told 4n no uncertain terms that he
was unknown to CIC, that 0IC was not accustomed to giving information to
Gerpans. Algo on 21 :Docenber “1946 there appeared at Begional and Sub-
Regional Headquarters no leés than nine individuals; they varied from Auto-
matic Arrest types to Russian IP's, fTheir common 8tory was that they had
been sent by a Mr. SHOKALSKI of PASSING to CIC to receive instvructions.
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All had new Eennkarte and cover stories about ae concealing as & fish net.

Yo instructions were given to these individuals, but.the entire Saturday

afternoon of 21 December was spent by this Headquarters trylng to contact

either the mythical Col. CLARK or the equally ethereal Capt. BROWN for

illuminstion, The CLARK~BROWN telephone was not answered. Informed that

this Headquarters was not accustomed to receiving instructions from Ool,

OLAEE or Capt. BROWN and that it had received no prior notice or infommavion

from either oftice, the individuals were encouraged to return homes All nine

wvere much surprised and hurt btcause they had made long Journeys to report

v CIC for instructions. They could not understand how CIC could be 8o
~confused and inefficient. Further, they could not understand the apparent !

inefficiency of their own organisation being run by Col. CLARK, They had

vhe feeling American Intelligence was confused, uncoordinated and inefficient

and that CIC was equally blundering and uninformed. This ‘Headquarters particu-

larly desires that the CIC notv be unfavorably presented and reflected in

anyono" 6708 wm ospecml,y those of Germans or?er Europeans,

&+ In December 1946 one Herr BRANDIS, supposed to de a former
officer of the German intelligence service, stated to Herr KOLB that the
organization is mostly interested in matters of” Counter Intelligence value
such as relationships between the KPD in whe US Zone and the SID, 1llegal
border crossing of members of the Communist Parvy and surveillance and pene-
tration of the XPD in the US Zone. These three functions, it is pointed out,
has been uaigned to the 970th CIC Detaciment in the US Zone of Germany. It
is obvious that no two organizations of such tovally diverse nature as CIC
and the (-2 collection of refugees from internment camps can be working on’
the same Job at the same time., This Headquarters is particularly anxious
to determine why none of the CI information garnered by these agents has been
disseminated to 0l in the field,

h, It is pointved ouv that of the mine men who appeared at this
Headquarters on 21 December, every one of them bad the name of the Regional
Commander and his title. Some had the names of Sub-Regional Commanders.
One also possessed a diagram of this CIC Eegion. His organiszation kmowledge
9 the Region was virtually complete. Consiieriig the abandon with which
these agents handled XIEIs (see paragraphs 2a and b above), it is considered
highly likely that these 0IC organizational facts could well fall into the
possession of the wrong pooplo.

3. JAgentis Hoies; Specifically, this Headqmters reglisters the
following complaints;

a, It woild appear that the entire operation is supervised by
American personnel lacking experience in the direction of such a far-flung

and potentially dengerous network. Any imporvant incident involving these
field agents might easily precipltate a top~level htematio_na.l dispute,
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b. While it is possible that the American personnel running the
operation may have etringent and eatisfectory control over the tope three
or four individuals in the network, it is obvioue that ineufficlent control
is exercised over field agents. It is the understanding of this Headquarters
that the network 1s built on a cell system, with three or four top agents
having :three or four agents working for them, and three or four agents working
t;r them, and 80 on down the line until the organization runs into the thousands
of men,

: ¢e These agents carry documents which compromise not only the
personnel of legitimate Americen militery intelligence agencies but, more
importantly, compromise the targets and technigues of American intelligence

. agencles, Their EEIs , for example, contain more intelligence information
than & normal report of investigation. As & result, when carried invo the
Bussian Zone, these EEIs could enable the Russians to learn Just waat we know
and vint we are interested in, It is a known fact that these EEIs have been
carried into Bussisn Occupied territory.

d. The existance of this organisation, while not widely known,
has nevertheless been reported to this Headquarters by various German sources,
That such reporting has been possible is explained ty the open-handed re-
cruiting methods which German agents of this organization use; e.g., they
will meet another German on the street, offer to employ him for thie intelli-
gence work, outline the purpose and ask him 1f he 1s interested. 1In the
event he replies in the negative, he still has received & great deal of per-
tinent infommation. : :

e. Cover of these agents is insdequate and poorly rehearsed. (See
peragraphs 21 and £ above), Primary requisite of such an organization is,
of necessity, meticulous cover and documentation.

f. lack of coordination with legitimate fleld intelligence
agencles such as CIC. An astonishing nomber of man-hours have ‘been wasted
by CIC Agents who have pursued what they considered to be leads on possidbly
subversive individnals, only to leain that they were on the trail of eus-
piciouscacting MISO agents doing the same thing $IC is doing — eearching
for infomation. This lack of coordination alsc extends to the realm of
dissemination of information cbteined by the vast network of German agents.
In at least one ingtance, this Headquarters obuvained more information
sought in & highly-classified CIC project through interrogation of & sus-
plclous-acting MISC agent than it had been able to obtain through field
activity of its own. Yet this information had not been previcusly reported

t0 any agency.
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35. Bossard to Gordon M. Stewart, Chiet, War Department Detachment,
German Mission, 20 March 1947
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TO GERMANY ONLY. ., —H@ L7S )78 A
W SEORET Ui udn ook

TO 31 Mr. Gordon Stewsrt, Ohisf, War Department Detachmeny,
zon, - . ’

FROK : My, Semuel Boasard, Headquarters, Eurcpean Commend,

1. As we agresd by telephone, T am sttaching samples of
the ourrox.xt RUSTY product for _Beidalb;rg comment

u#m————\m' tlos LORSK 3§D
has the full approval of Colonel Bohow, Oolonel.Sd is of

This 1s in asocordance with instructions to me

the opinion, and I agree, that the Intelligence Branch is well
equipped to express and objeotive opinion of the RUSTY eontridu-
tion teo their interests, since the Intelligence Brsnah has constant
acoess not only to ., but to other sources of information on
0.B, -~ some of which are of course not available to us, I have
agsked Colomel Schow therefore to give me an estimate of RUSTY's
individual worth in ths positive field as compared with all other -
sources available to the War Department, He has agreed to that

_ proposal., Therefore unless you chooss to do otherwise, I
suggest you might safely neglest the study of reports 1001-1008
inolusive and 1010-A -~ 1001 inclusive, However, I would be most
grateful for your opinions on the CI product.

2., In performing this servioce, I realize that you will
be working under serious handioaps, end your staff will probably
£ind 1t s great burden, I suggest, therefore, that in preparing
your remarks that you limit ynurseir to those raeports on which
you can offer a ready and substantial opinion. The others will
gimply be passed on to°'Washington with no ocomment or that the
report 1s too complex for spsedy evaluation. Washington undoub-
tedly will be forced to work on this same principle, dbut I fully
expect them to be in a pesition to comment in metiy in‘aunuu- E
whare as a producing missioa, 1t qould not be expected of you.
Under any ciroumstances the opinions of CIG on the produst of
RUSTY will be only ons important faotor in formulating the final
deoisions. - - C_. ;1 o

- . S, After you have fints with the attached reports, .
leass soend them directly to with the covering letters. v L
oo o -Ewill appreciate.recel rbon copy of your comments for oSt 35990
my own refesrence, since advises me striotly “they ;
are to ‘have a place in my al over-all report but are no .
meant as a basis for Washington judgment apart from that report.

4. I think you understand the aifficulties involved in
pressenting to the Washington authorities a full and objective
report on this operaticn, as well as the necessity of providing
a report as quickly as possidle on whish decisive action ¢an be
taken, I want you to know too that I am personally very grateful
for the assistance you have offersd mse,

Inols: (See attached Appendix)
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- SECRET/RELEBSESECRET 26171101
TO GERMANY OM TO LETTER OF 20 MARCH ;Mz

1. Attached for your information and -valuation are the
. rollowing reportas

/Intelligencs Reports Nos, 1001-1008 inol., 1010-A~100 inol,
Counterintelligence Reports Nos, 176-205 1nol., 207, 208,
813, 216 220 A
uation Raports 46, 47, 48, 49, 50, 81, 83, 5'?, s8
\/Politioal Projeot No. 10
CGeneral Projects Nos. 10, 12

2, It will be noted that certain uomissions ocour in the
series. Such an smmission indicates that a report of a previocua
date has been delayed in publication because a report of priority
interest has been given precedence in publiocetion.

3., It will also be noted that charts are referred to as
"attaohed" in certein reports. Thess gharts exist at this date

only in ori 1 form but photographs of tham are in the process
of preparation

4, Since all mteriel referred to under paragraph 1 is
ocomposed of file coples, it is requested that the antire material
be returned through appropriete channels to Lt., Colonel Deans,

?MW ;‘A.. A—‘*—'ﬂ ”"/”"’l
Jf Ll 4, avet o o AL ﬁmé |
Citon L. s b’
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36. Cable, Heidelberg to SO, 21 March 1947

SECRET/RELEASE INCOMING CLASSIFIED MESSAGE C ‘ PAGENO.______
TO GERMANY QHHQAL INTELLIGENGCE GROUP

FROM:  HEIDELBER ROUT INE
T0: SPECIAL opémnor\:s ‘ : 21 AR L7
ACTION: CADso (1) . A A I TS5
INFORMATION :
PARAPHRASE NOT REOUI‘ED. HANDLE AS TPKSECRET CONTROL
CORRESPONDENGCE PER PARAS 8! (1) 60A AR-380.85. cop .
N . P secrET conTROL orv 2/
HEZD /3

£ dEyes ovty
10: wasHA For: (DGR CiTc: HEID  FROM: BOSSARD
USFET, L()/}SA‘ 03?0' -
1. COL, SCHOW FULLY APPRECIATES CUNTENTS YOUR CABLE AND 1S
IN COMFLETE AGREEMENT, , ) |
2, ALL ACTIONS 4TH HEIDELBERG WILL FOLLOY DIRECTIONS YOUR
PARA 2, |
3. MY REPCRT OF INVESTIGATION WiLL COME TO YOU IN THREE
FOLLOWING SEGTIONS: |
A, ADMINISTRATION, FINANCE, PERSONALITIES AT OBERURSAL
LEVEL, '
wo Fmm=— o, vuBet [ ORGANIZATION AND OPERATIONS AT FIELD LEVEL,
C. FINAL REPORT OF APPRAISAL AND RECOMMENDAT IONS, .-
lie 1 PLAN TO SEMD 3% C BEFORE END CF APRIL, WILL BE MOST
APPRECIATIVE YOUR ADVICE AND FURTHER DIRZGTIONS BEFGRE ! RETURN

ONDOW EARLY AY,
LOMDON Ef ) REVIEWED: 4’1‘“{35-
DOWNGRADED TO:! :

’( REVIEWER: _:?
SECRET mﬂﬁLSON: 1.5

o - w SECRETREEEASE, o
TO GERMANY ONLY
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e

e e s e -

(Continued)

Secret

M SECRET CUNTROL i 2

‘SECRET/RELEASE
HEDELBERG T GERMANY ONLY . .'m.11175

" 5o AM DAILY VORE IMPRESSED WITH RESPONSIBILITY ENTA(LED
IN FINAL WASHINGTON DECISIONS, ALSO FEEL 1T URGENT TO EFFECT.
A SPEEDY DEGISION BECAUSE OF GRAVE RISKS AS wELL AS POTENTIALITIES

R

~ lNHCRCNT iN OPLRATION OF THIS SCOPE AND NATURC.

6, SELIEVE THIS MATTER WILL HAVE TO 3E PUT BEFORE HIGHEST
GOVERNKIENT AUTHORITIES (N ORDER THAT ANY DECISION MAY BE TAKEN ™ITH
THEIR FULL ADVICE AND. CONQENT.

)
L

Job SECRET CONTROL
TOR: 1803 -22 AR L7

SECRET/RELEASE
TO GERMANY ONLY
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37. Report, “American Intelligence in Bavaria,” 29 March 1947

SECRET/RP;LEASE | . Q
"TO GERMANY ONIYRE g0 ' -
STATION : Munieh CFORT 1 : GED 76K ~ /08
oFrIcER : QNN AS-/03-  HEPORT DATE @ 29 March 1947 '
£OURCE : cxd ' _ . INFORMATIOR DATE: March 1947
EVALUATION: B-2 DATE INFO REC'D : 20 March 1947
| NUMBER OF PAGES : 1
SUBJECT : American Intelligence Agenté in Bavaria

NOTE: Souree of this tg/ormation is Munich CIC agent—. ?ew(eg Reyno

. 1. One MARISFALVI ~"1iving in Augsburg, claims to represent a i

fhigh American InteIlIZence" agency which is prepared to spend
$40,000,000 in developing intelligence chains in Czechoslovakis and

the 'Balkans, He states to his prospective agents that money is not a

question and that he personally has been assigned the ta*k of estabe
l1ishing 1ntelligence chains in Czechoslovakia, his primary targets

being Russian and Czech 0.B., and Czech i1néustrial produc;ton.

2. In the course of his 1nvest1gation, of fouree came
in contact with a Munich lawyer named Frau fm_.l’_@_?_ﬁ o claims to have
influential conneetions in Poland, and to have for this reason been
requested by one Mr, BLAU presentativo of .an American intelligence
agency of " much higher level than CIC,"™ to look for suitable Polish
‘agents. She’ says she received 100,000 RE to begin her operations. B

3. Source believes thatm/ied Cu&gs 1s servi
cover Por this organization.' Dr BAUER, APPLE“and Dr, WAGN Qd
Cross officials, appear to bem a leading role,

Fileld Comment: '.l’heu 1ndiv1duals are believed to be connected
vith Operation KEYSTONE

nis'tribut'idix- :

s me — .. (2" = Hash
S ET o~ 2 < Monich
1 - EUucom .
9 = 5C Desk
1 « Registry

SECRET/RELEASE
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38. SC, AMZON to FBM for SC, Washington, “KEYSTONE: LESHCINSKY.”
31 March 1947

.

FROM: ' SC," AMzoN
SUBJECT: - KEYSTONE: LESHCINSKY.

.

for-5C, Was

hington

R
TR

7

REF: w-81
. 1) Barly Yn February a formerfe "Abwehr :
agent named LESHCHINSKY contacted at Munich and

invited him-

gence", ' 'LESHCHINS

PO radio school,
-+ %~ USSR to establ

To. colIavtrate with:"Amer -
KY stated ‘that he had been commissicned
- by . a major from a Third Army unit stationed in Stuttgart |,
i~ %o find-Tive gifted men to be trained ‘in an American:,

equipped with radio sets, and sent Ant
ish-a W/T net.

In'additio

- Zone," .LESHCHI
- thi_s";‘lvattver' pr

tra

eling facilities wi

NSKY
ojee

suggested that! “he .
%, in return for which he 'would-
.. 1. paidj-supplied with ‘'various operational items;-
v i within ‘the American .and Br

SECRET/RELEASE
TO GERMA
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39. Memorandum to [Galloway] and Bossard, “Evaluation of RUSTY CI Reports,”
with attachments, 1 April 1947

N ” el

(,OPY hUSEN N

“ CH 65D

DEH—voS =0,

Ld i

SECRET/RELEAS 1 April 194
TO GERMANY ONLY T

- - -

TO : Mr. G
Mr, Samuel Bossard
1. As requested in Mr. Bossard's letter of 20 March 1947,
the RUSTY CI file has been reviewed by our SC desk. Comments on
individual reports are attached. .

SUBJECT: Evaluation of RUSTY CI Reports.

2. Every name and fact given in the Rusty reports has been
checked in our files in order to assess the rellabllity of the
net. Since our files contain information from CIC, other Missions
and other services, in addition to our own, we con31der them to be
a fairly reliable guide in matters of detail

. 3. In addition we have attempted to evaluate the Rusty product
as CE intelligence. This was not easy. Our first review had as its
terms of reference our own relatively specialized targets and stan-
dards of evaluation. It resulted in the rejection of a high per-
centage of the reports. In re-examining the material, we reached
the following conclusions:

a) If the Rusty operation aims at the development of a
full-fledged CE servicé, then it must be 1n the earliest stages of
organization. There is no evidence of double—agent operations and
little evidence of case development, -

b) If the above is not the case, then the following possi-
bilities exist:

1. Rusty CI operations may be aimed at developing leads
which in turn are referred to another agency fpossibly

o CIB/CIC), In this case the reports must be judged in

& the light of their value to that agency. :

. .2,. Rusty may have two CI functions: first, to develop
«+ certain limited targets (such as the Communlst Party and
the Centrale Sanitaire Suisse); secondly, to conduct -

we la routine spot checks aimed at determining the security
cpig status of the zone but not aimed at the development of
‘so < aggressive CE operations. If this is the case, then the
R difference in quality between the more substantial re- -
2 :;tg °>,, ports and the low-level ones can be easily explained.
'Q_Q RQ ' .

3. Rusty CI work may not be the result of a guided
effort but rather the product of a 1oose1y knit infor--
mant net picking up random information.

 SECRET/RELEASE @P GICRET
‘TO GERMANY ONLY
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39, (Continued)

SECRET/RELEASE = 7. " CRET
TO GERMANY ONLY

4, The possibilities outlined above -are given partially as
an explanation of our own tentative results in attempting to
evaluate the material, and partially as a guide to future in-
vestigations of the operation., It is our hope they will serve to
carry your review one step further.

Distribution:
2 - Wash
2 - Mr, Bossard

1 - Reg (cover only)
1 - File

SECRET/RELEASE
TO GERMANY ONLY
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39. (Continued)

. COMMENTS ON_RUSTY REPQRTS

Subject Categories SECRET/RELEASE
A. KPD and affiliated crowps TO GERMANY ONLY

183 - KPD Plans in Case of War

This report lacks specific detzils and does not indicate
how the sources obtained their information. Generalities
such as those quoted are speful only as policy statements
from a responsible high-echéelon official. Otherwize,
evaluation is difficult because of the small amount of
information available on KPD clandestine activity. It is
known, however, that Communist policy includes penetration
of administrat{ve offices. It is possible that sabotage is
also included, but reliable qualified sources doubt that
it is emphasized in the Western Occupation Zones because
of the danger that such activities will lead to a pro-
hibition of the Party. Nothing is known of an illegal
radio cstation at Rosenheim,

2095 - KPD Counter-Intelligence Service

We have received information to the effect that KPD-Prii-
fungskommissionen exist at Stadt level to investigate
cases of individual security interest within the Party;
representatives called 2nd Kadermann or Abwehrmann cov-
er the various Stadtteile. Here FELBER is reported as a
third counter-intelligence head, with functions relating
to external "danger." This report is therefore of interest
as it may indicate the existence at Land level of another
KPD security outfit.

207 - Terror Organization of the KPD

This report has some value for its account of current
low~level KPD activity. .

201 - Conference of Communist Top Functionaried im Praha
A Communist conference was held in Prague in December 1946,

184 - Passes for SED Courlers
197 - SED Courler Carrylng Orders for the West Zones of Germany.

Of interest if followed up.
198 - Organization of Communist Groups Among Lithuanian DPs
No information exists on these groups, although such

organizations, working on a low level, are frequently re-
ported among ﬁPs of wvarious nationali%ies.

/ SEORET

SECRET/RELEASE
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204 -

186 -

Y

RUSTY - Page 2

Organization "Sturmvogel"
e havéranformation on this group.
Centrale Sanitaire Suisse

Conclusions mey have been reached by inference, since

C38S 1s known to favor leftist groups and it might reason-
ably expect funds from Free Germany. If more precise,
the information on Friedrich WOLFF (if he is the well
known author who was a member of the KFD Central Com-
mittee in Koscow during the war) would be useful for
background material. KRAUS! statements on the Saar are
unorthodox for a KPD man; but he would only be of in-
terest 1f he were a personality of some importance - we
are unable to identify him.

B. Soviet Recrulting Policies

176 -

177 -

180 ~

179 -

Soviet Measures to Recruit German Technicians and Other
Specialists

This confirms information already on file concerning
Soviet recruiting. The inference that stricter denazi-
fication laws are urged in order to further recruiting
is dangerous, however, unless specific evidence can be
supplied.

Soviet Intelligence Missions for People Desiring Inter-
zonal Passes

This confirms previous reports, except that in the cases

which have come to our attention refusal to accept the

mission delayed issuance of the pass but has not resulted
in its being withheld. The information is of CE interest
only when the person accepts the mission.

Recruiting of Epecialists for the USSR Zone

This is another confirmation of a well known practice.

Compulsory Registration of Former Members of the German
Wehrmacht

This confirms previous information on required periodical

" registration of various types of personnel in the Russian

Zone.

C., Soviet Installations
181 - School for NCOs of the Soviet Army in Ilfeld .

SECRET/RELEASE =
TO GERMW’@NWET S
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SECRET/RELEASE@/? SECR ET — Page ’(3
O GERMANY ONLY -

This seems loglcal, in view of the Soviet emphasis on
political training in the army.

187 - M¥VD Office in Polozk

, 188 - VD Office in Cottbus
189 - MVD COffice in Goerlitz
190 - MVD Office in Queslinburg
191 - MVD Offices in Halle
202 - MVD Office in Rostock

It is well established that VD offices exist in nearly
every important town in the Russian Zdone, so that the
information contained in this series of reports 1s of
value only for the details added. It may be noted that
the information in 187 is dated ¥ay 1946. Agents of
MVD Cottbus and Halle have been identified previously,
with the further information that the Halle office was
to be moved (December 1946). The exact location of the
new office is additional to information already on file.

194 -~ Officer of the Organization Smersh in Gera

This report confirms information of Lovember 1946 on the
location of a sub-regional Smersh office in Gera.

D. Soviet Activities Among DPs

178 - Activities of the Soviet Clergy in the US Zone of
! Germany

This confirms a report of December 1946 in which Lisa
FELDMANN's connections with the AVTONOMOV network
(the main matter of interest) are discussed.

185 - Woman Agent of the Soviets for the British Zone
Lack of details does not justify the conclusion.
192 - Gregori YAROFUT ’

This report furnishes considerable information on YARO-
PUT, but omits some well known and salient features of
his present activities, such as the alias under which
he curréntly lives. Fairly extensive reports on YAROPUT
and his connections with ANOKHIN as a possible Russian
agent were received during lay to July 1946 and were
corroborated by BINGO arrestees.

203 - Soviet Woman Agent Lyubov Vlassovna HANSEN in Regensburg

This report confirms a series of other reports from

e ECRET
SECRET/R ELEASE
TO GERMANY ONLY
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208 -

216 -

SECRET/RELEASE -
TO GERMANY ONLY

May 1946 on RIESUNOV, a Soviet agent in Regensburg

who moved to Berlin. In December 1946, Lyubov GANSON
wac reported a member of the AVIONCHXOV RIS group.

Other persons mentioned were either reported as sus-
pected Soviet agents or arrested in the BINGO Opera-
tion of July 1946, including YAROSLAVZEV, Maria HEL:E:,
VEZBITSKAYA, KULIKOVA, PAVLOV, FELIKEON and his mother,
and LONGIWOV,

Soviet Agent Sata RILSA

ABN contimes to be en object of Russian penetration,
but RIESA's name has never been mentioned in connec-
tion with it.

Soviet Activities in the DP Camps of the US Zone Since
1 November 1946

Annex 1 - A lead requiring further investigation

Annex 3 - Same

Annex 5 - Low-level lead requiring further investigation

Annex 6 - Same

Annex 7 - Possible interest if the background material
were more definitely qualified.

Annex 10 - Undeveloped lead

Annex 11 - Same

Annex 12 - CSame

Annex 14 - Same

Annex 15 - Same

Annex 19 - Same, low level

Annex 22 - Same

Annex 8 - Confirms previous reports (May 1946) on
ANISSINOV and ANDRONAKI; undeveloped lead
on Soviet Repatriation Commission Activities

Annex 9 - Confirms previous information: KOMAROVSKI
was reported as a Soviet agent in emigre
groups before the war (by Munich, July 1946);
The FELIKSONS were arrested in the BINGO
Opepation (July 1946); Capt. Georg I. PAVLOV
is listed on all the accredited rosters of
Allied personnel at USFET; this report fur-
nishes possible leads to his activities.

Annex 17 - Confirms reports received during January to
March 1946, HARTENS was reported as a Soviet
agent; MITYA, full name Mitya ABUSHAYEV, con-
nected with a Salzburg project; RUMIANTSEV is
well known; KRETOV was wearing a Red Army uni-
form in October 1945 and continued to do so -
until his deportation (Shanghai incident) in
January 1946. ‘

2T MRET

owmy
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L4 Tt

SEGRET/RELEASE; m{ SECRET HUSTY - Page 5
TO GERMANYnQNLYConfirms information of May 1946 on KUWN-

NAFA's location and background.

Annex 21 - Confirms information on PARFENQV, reported
arrested at Ksssel in the BINGO 0 eration
in July 1946.

Annex 4 -~ CIC lead,

Annex 13 -~ Possibly useful unconfirmed information,
weakened by such statements as "According
to her own statements, she had a good time
in Prague,"” "Che often sees suspicious
persons," "She is anxious to come in con-
tact wi%h Americans." !

tnnex 16 ~ Cannot evaluate; cover letter only
snnex 20 - Cannot evaluate

Annex 2 -~ Soviet sabotage-intelligence schools have
several times been reported in the vicinity
of Prague but there is no exact confirma-
tion on this one. The amount of time for
instruction provided in so short a course
1s open to question.

E. Soviet and Allied Agents

182 -~ This information is not inconsistent with known

s , Soviet practices. There have been numerous re-

'''' ports of low-level Soviet intelligence offices in
Berlin and the Russian Zone directing agents to
have themselves recruited by an American agency
such as CIC or to meet Americans. A report of
March 1946 to the effect that a Soviet intelligence
office had instructed a casual agent to penetrate
an American signal detachment was discounted because
of the agent's unreliability. The Soviet practice
of blackmalling and threatening ex-GIS personnel in
order to force them to work for Soviet intelligence
is confirmed from other sources.

195 -~ Detention for Suspected Espionage for the Western
. Powers
196 - Detentlon for Suspected Espionage for the Western
Powers
200 - Arrest of Dr. ROHDE and Engineer BAUER Because of
Suspected Esplionage for the Western Powers.

No Comment

213 - Most of the information on the Georglan group
surrounding von MENDE and TSOMAYA is already known,

P -
O geee

SECRET/RELEASE™~ ~7°
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220 -

1

since its members were extensively debriefed in the
autumn of 1945. The information on negotiations with
the British IS confirms reports of November 1946 and
adds some additional data.

Gyula KADAR, ¥ormer Chief of the Hungarian Intelli-
gence Cervice.

This report confirms previous reports that KADAR was
a Russian prisoner but adds the new information as
to his present location.

Soviet Activities in the DP Camps of the US Zone
since 1 November 1946.

Most of the information summarized in this report
haz already been commented on in the evaluation of
216.

SECRET/RELEASE
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SECRET/RELEASESH
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SUBJZCT: Gounterintellisence ieport No. 176, Operation RUSTY.

14 ¥February 1947

T0 ¢ AC of S, G«%, lleadquurters, United States Forcas
Ruropean Theater, AFPC 757, U.5. Army.

Soviet keasurss Tc; R-eoruit German Technleians And Other
- TSpeclalists Prom The vestern Zones Of Cermany,

Date of observation: Until the begiuning o: January 1947.
Source: Summary.

The Soviet measures concerning the recruiting of
Geruan techniolene and other specialists from the Western
zones of GeYrmAany 4re known as follows!

A. Measures for voluntayy employment (reoruit
1. Organisation of m“‘emi}iﬁg,
1., The resoruiting is direocted bdby:

NGB personnel whish 1s established within the SMA
and the- mm efncoa.

T Tg;% mnm pyories w @@._ W)

{3 e'-l! X

sohule ('lhchnioll Asademy) BERLIN,
~dn-the Soviet zomes

2. Recruiting ngem aret

_agents of tho mn and GRU of the generanl stafr of
the Amed Porces, Germsn solentists, technioians,

. and smployees of the aforementioned uutauatiomc
and firms,

8. ‘l’he {individual ncruiting 18 based on the GXﬂﬁt
smowledge of the personal data and aituation’ ef
the personslities who are to be recpvitedy The: .
isad recrulting offices obbalz -Anis Kuowisds
frem the sayd files of the mizdetvries faj -epe
mnissions (tm tho msebogun t i

o £ of 6 copleky
3 *‘Zéot'_-g_ ggtzar
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to the denazification law). To a great extent, the card files
are available for them by the numerous communists working at these
ministries. : '

II. Recruiting methods.

1. Exploitation of the distressing conditions caused by
the denazification. With the assistance of KPD (Compmunist

. Party of Gemuany) and other pro-Soviet organizations, the
Soviets press for a severe and stern handling of the "pol-
itical purge" in the western zones. The Soviets then try
to influence the persons who, by the denazification verdicts,
are banned from normal conditions of life by promises (mild
treatment if the persons in question move to the Kussian
zone, promise of favorable labor conditions ete.). Simul-
taneously, the Soviets take advantage of severe denazifi-
cation verdicts in the Western zones for propaganda acti-
vities against the Western powers. These recruiting methods
already succeeded in influencing a number of German scien-
tists, technicians and former officers. Often the recruiting-
failed as the insecure conditions in the Soviet zone were
known to the persons in question. The Soviets, however, man-
aged to utilize persons who would collaborate but decline
to move to the Soviet zone. The persons concerned remain at
their present place.of residence in the western zones but
they operate there according to Soviet directives. Couriers
pick up the completed work and bring new directives from the
Russian zone. Apparently, the payment is made by economic

S Bl e eespirnistin=thesUS:zone; .which.are.used for the camouflage :
of Soviet purposes. The Soviets attach great value to~the "&~w
recruiting of artists in addition to the -recruiting of .
scientists, technicians, and- former offiocers with special
knowledge, This may be explained by the stress which the
Soviets. put on the propagandistic influence of the German
population by all branches of the fine arts. Politically
indicted artists were -already permitted to operate in the-
Soviet zone while their equally indicted colleagues in the
Western zoneshave been banned from artistic activity. In
numerous cases artists operating in the Russlan zone asked
their colleagues in the Western zones to move to the Rus-
e g sian zone because .of the better conditionms, '

2. Promises to internees'concerning their future.

Former SS leaders and S8 physicians detaiﬁéd.ip.pdmps h_;:
by the Western powers ars frequently offered Jobs-in;thd i~-i

‘TS No. OR [&f7 Copy No. ( ' of 6.coples.. ;
: ’ - -Page No. _2 of _3 pages.
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Ruseian army or armament industries. On these occasions, the
internees are told that the acceptance of such offers means
the only possibility to join their families soon. Their re-
lease by the Vlestern powsrs could not be expected. In case
they accept these offers the internees get help to escape from
the camp. The), and apparentlv their families as well, are then
channelled illegall;” into the llussian zone. The route they are .

- channelled probebly goes through the US and the .Soviet zone of
Bustria, Investigation bas been ordered. Results will be forward-
ed lo CI Reports.

SECRET DoetE-!

B. Heasures For Compulsory Fmployment. (Indictment as war criminals).

It was discovered in some cases that the Soviets indict
persons as war criminals in order to get them extradited from
the Western powers.

C, Individual Examjles For Russian Recruiting Were Reported
in CI Rpts. Wo. 26, 36, 37, 51, 55, 66, 74, 75, 76, 79, 119

and 137.
i More individual cases will be reported in future CI Reports,
i “
B T I R T iy JUTU s TRE R NP S SorTg et
SSEEEITL MU TR
TS No. OR Lrgs® Copy No. _& of 6 copies.’

‘Page No. _3. .of 7 pages,"
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’

13 February 1947.

SUBJECT: Counterintelligence Teport No. 177, Operation FUSTY.

TO 1 AC of S, G-R, Headquerters, United States Forocea
" Furopean Theatsr, AP0 757, U.8. Amy.

Soviet Intelligence Missions for People Nesiring Interzonal

Passes,

Date of odaervetion: ¥nd of Januery 1647,
}" f‘; Bourece: Ko. 558 { reliable).

In S8exony, USSR Zone of Cermany, frequently interzonal
passes ars 1ssued by the SMA (Soviet Military Administration’
only if the peaple agree 1o carry out intelligenae missions
in the Western zones,

, The soap manufacturer BYRGMANN in DRESDEN (N 52/F 29)

was offered an interzomal pase under this condition. Under
; these oiroumstances, BERGMANN refused the offer,

Yt ez e

T3 No. OB ,gfC Copy Ho. __¢ of § coples
L Page Ko,
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SECRET/RELEASE h E
TO GERMANY ONLY 3 Tebrusry 1947.

SUBTECT: Counterintelligence Feport No. 172, Operation rUSTY,

TO : AC of 8, G~2, Eeadquerters, United States ¥oross
Ruropean "“houta'c, APO 757, Ue8e Army.

Activities of the Soviet Clergy in the US Zone 02 Jarmanv.
Date of observation: ¥nd of Jsnuary 1947.

Source: Ko. 995 (reliatle).
Supplements to CI feport Ra. 155

1. Marie Ivspovne FELDNANK hop & connection with Archbishep
Hikolai von TATTA (=lies MNikolal AVTONONOYV)
{see CI Fepsrt No. 86).

2. Bor daugbhter Lise FRLIMANE le merried to & former 88
(Schutezstaflel) lender vho wets reported es k..llod i
action. Howevar, he is bhalleved to he steying in the
USER Zone of aemnny. It seems possible that Lisa FFLD-~
- MANR-18 -foroed ‘to- agentts -astivities: for:the Soviet I8 -
by the menace of reprisels egainet her husband,

3. Lisa FELTMANN often travels from MUNICE to the USSR
Zone of Germany. She ocerries dig paroels when returning
to MUNICE. Raoh time shortly after her arrival to the
epartment of her mother at MUKICH~FAMRPSDORF, Birken-
stoeinerstrasse No. 11, several peraons crdvo there.
This usually oceurs st night.

Le On one of heyr last trips Lin FELIMANN was scoompenied

o .. by a Russian when she returned from BERLIN to MUNICH.
S ISSs=r L .. T J%hei .she brought propagende leaflets in wvniu with
the picture of the MOSCOW petrierdh ALEXEI, <

18 Ro, OB 4{9{ Copy HO. _ £ of & eopies :
Page No. ( of _, pages . .
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13 February 1947.

SUBJEOY: counterintelligonoe Report No. 179, Operation: RUSTY.

T0 $ AC of 8, G-2, Headquarters, United States Forces

Europou Theater, APO 757, U.8. Ammy,

Uompulsory Registration of l'gmor emb;rg of the German
Wehrmacht in HALBERSTADT. ‘
Date of observation: End of Desember 1946,
8ourcet ‘No. 559 £ rolublo)

Hegiltnﬂon books sre issued to 411 former male
members of Yhg German Wehrmaoht inm HALBEERSTADY (M 52/D

27), USSR Zohe of Germeny, They contain data in Rusaian .
concerning the rank, time of service, brsnch, and mili-

 te .ﬂ sraining of the bqarer. These registration books are
. .

o8 uo. oxzw Copy Ko L of & eopies

~

4 *Russisches 8ol buoh (sovi.ot Ay Iamlﬁ.oaﬂm

ﬁeolt) by

¢ popuilationy .
¥hea.the bearers of.these: rogi.nrati.ou Daoka;

-:‘nontk!.y to Boviet garruon ‘headquatters @ remark 15%
into these books, ‘ .

1

m!o. L OF /o mu o
| T P SECRET
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/

LT ST Counterintellizence Heport No. 180, Cuerntion HUSTY.

PV t i 9l By weldy Neadquurters, nited Stutes ¥orcee
Em})aﬂn Thsﬂtﬂr‘ APD ?5?. Calie I.!‘.:’:}'. .

vate of abga:’mtlo.-z: 314410 of Deosmber 1948,
Sgurce: Ko, 755 (relisdble).

In about Yotober 1045, the mechunle iETZINAL was
recruited within tbe US gone for the i HLUCRELY and

Co., 1BIP-I6

(R sa/8 nhyuasn vone, After YETTINHA had

orossed tha dorder laga wilth pascep from the UUSR
' zpae he was employed in the LIUHA plant nuey iZHSEBURG

(s 82/D

91). Shortly vefore Christims h: cene to the US

2ome with an interwonal paus (4 zones) which wag walld
for 19 daya, He wus oxdored to travel via IAUIURG

(L 8478 8
to £ spec

! Britiek zona, in order to deliver papers

asd workers newly recrultad £or ths USSR

zone and to peturn with them, FPETZINNA told that thase

v mwrsauém passss are issucd ror furlough trips to all
B “1iedle. PEYZINNL hinoe

. IO W D W Ty -, ;‘t G 2 N R TR
rﬁ 2,?‘%%’9” Somplotaly Pos s

with ¢o-workaras in o former osstle nsar 1XUKA, AL thepe
quarters there are specinl informants wito natak the '

workeamm,

Gopy Hoe L. of 6 coples,

Page Mo, el o /[, pages.
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CUBYTeey Counterlntelliponce fisport Wo, 181, Ovemtion RDOTY,

B : A0 of L, =i, Hsadquarters, United States Forces
. Zuropean “heater, U 7O7, U.B. Angy.

Date o cbservationi Decamber 1946.
Souros: Mo, 788 (relizble],

on 16 Hovember 1846, . sohoovl for XCU0s of the SA
wos ostablished in the cas in ILPZIY (R Se/U mh
USSH sone, 800 men &re instrusted there at o timo
goursss of & -« 5 woeks eaoh,

No nilitary field tyainlas was observed. Thorefore,
it is supposed that ocourses of politiosal inmtruction ars

oonoarnad,

7% Fo, OR 1609 o " Gepy Mo of 6 .oopul
R Foes ma. === 3F & "Shene.

L .
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al Fabmuey, 1Ue7

.

Tt Dpgnteriot Ilirence Seport do. 138, o aratlion iUy,

toan 02 L, el Zeadil.artors, valbed otilen [ oirces
wrovesn Thaster, Lo 707, Vens ATRY,

Hoviet Sresds T AN The UleCable Detaldl ou o lliig,

Tate of basrvatlon: 1&dle or lwecouner 194y,

" Soures: Ho. 816 {(undetepruined),

Tuc so=oulled U5 cable detail (detatl of the Sige
anl Corps of tho UCF) whioh ims atationed with the Soviet
sarrison hisedquarters in "EIMAR(M 51/7 §7), USCH sone
of Germany,. is olosely waetched by Vi apent:, 4 Jewish
doscondent who is employed by this detall uz an intere
preter Le bolleved to be ome of thoss agonts,

# foruer femul? somber of the Gearuun JU (ssourity
policae} wug Tforvued by tareats of the toviets to work
with this eable detail, Conatontly throatensd by the
Soviote she was orderod to steal US telatypa mosssges,

o . Appavoatly, sho did 8o successfully in several cuses. .
ST T e TR

-5 Nog OR 44/s  Copy ¥o of & caples,
e T Lt ~1aogao::£or_:;23¢a:
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SECRET/RELEASE .
| . TO GERMANY ONLY , 24 Februery 1947,

SUBJECT: Counterintelligence Feport No. 183, Operstion TOETY.

T0 : AC of 8, G-2, Hesdquarters, United States Foroces
European Theater, AP0 757, U.S. Amy.

EPD Plens in Cass of e War,

Date of obsemtion. until Jenuary 19&7.

/ Sources No. 154 (reliable), Noe 410 2nd No. 512
s { oompletely relisble).

1, The tclloring measures repared or plannod by the
KPD (Communist Party of Germany) in case of an armed eon-
flict botwoen the USSE end the Festern poveri are knownt .

‘() Set-up of a terrorism organization,
" (b) Set-up of an illegal radio net, :
. 0) 8et-up of a courier net,
; . d) Set-up of & eenourlasad organization vithin
: the railreud polios, =

" 2. Bet-up of & terrorism organization. T
The organization of terrorism groups within ell .the lou‘.l g
KPD groups in the US Zone is diredted By the BYPLIN KPP

center (apparently within the party: hnﬂquartom mt the
" SED (8colalist unuty party of Germeny).

“ ‘ ’ The lnuina personnel for these tomrim grmxpa are

< ) trained at & -BERLIN sehool which is known.as "Terrorism . -
: Sahocl™: The main subjects taught et the BEFLIN 'TOmrin -
. . : . 8ohool™ 'are propegunda, espionage and sabotage. ' &

FemTiote TUe TSNS oply members who had. been with the KD hotpu 1933
i are.sent to the gourses of this sschool by.the KP .
i addition, their. ~r011nb111ty ‘18 oarefully amlm 'h-
N students who .are seleptod 4n thia are: 11 ; ;
aluioed to the R Zone By the KP;:’ eni hhﬁ I; Y v,
turn 1110;&117 to tho UB 29:\0. iy

!Sl:o. oR. .l.é&i gny)';:"
‘30 :
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The terrorism groups are ordered mot to expose
themselves premature operations. These members are
partly established in legal adminiastrative posttions of
the party orgenizetion where they are not too mueh ex-
posed,

. It was observed 1n some loeal XPD groups that members
retired from the pearty, which epparently happendd by order
of the party. It seems possible that this wes mede for the
purpose of cmnﬂlging members of the terrorin gronpl.

2 sources, vhich are eompletely independent from each
other, reported the following missions of the terrorin
. organisutioa in esse of a ware

{a) Operation of attempts to x111 preminent persons
of the Allied and German administmtion,

(b} Attempts to ki1l high-ranking military leaders
of the oocupational troops .of the Westera powcra.

() sabosage on military instailetions {airfields,
mmmnicn dumps, Tetion supply depots, eto.},

{a} ,,rnulnin; or the ulied and Goman ndutniswcuon.
i In o to propn-o for then seasures, KPP ot
- SUDPOROA. 40 ! ‘W baitions: Mvﬂtmr

tion as ea

: mal wonea ,agenu
administnt : .nv S .

3. Set 5 of an inasai ndie-not-
- Simultaneonsl wﬁh the set-up of the" torroriln srunpl
‘ illega) redic-net 1s Miile ups Alreedy & few ralic stations
. ) . - of this . net are ssid %0 have beed opersting temporarilyi:A
) - radio station vhieh: apparently opsrstes t'or he head:
e e e »U.0f She KRP for Bavarie lm}gaL is safd 40 be lomat Aa
the ares of ROSENHEDM {M 2) ¢ This redio station s uu
t6 Rave oonnedtiony with a statiod neer FERLIN, It 48 alse
supposed to operats & urut r-uo-»nntnion to unm. ,
USSR, 18 the futurey - - ¢ . o

!'s ¥o. OR &gg g:g‘; g:z
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. o8 yé;oﬁ:;/ég Gopy Mo,

- ‘often seen in the building of . the
. the KPD in NUNICH; Widemmeysr-Stresse,

Tve—

4Le Bot-up of & ocourier net.

To direot theillegal terrorism orgsnization a widely ex-
tended courier net 1s bheing bullt up. CI Teports already
reported about some couriers,

A significant courier oconneotion is believed to be
from BERLIN to LINDAU, in the French Zone of Germany, via
SALZBURG, Austris and'MUNICE, US Zone of Germeny. This
route is only used by Rusaians/ It is said, that sll the
terrorisa groups of the US and the French Zone will be

" eonnected with this courier conmedtion. For camouflage

reasons the Bavarien headquarters of the KPP in MUNICH appe-.
rently 1s kept outside of this oourier route,

Thus, it is guaranteed that the 1llegal rourier route
will not be endangered in e¢ase the Bavarian headquarters,
which is exposed by its offielal charsoter should be para-
lysed by the ocoupational pawer. . o

_ The slgnificénoe of ‘tHis routé im revealed by the fact,
thet Russiens are employsd as coupiers. It can be conoluded
thet. these courlers are well-trained agents. -

. Apparently, en additional courler .connection en-“t'a-
“{from BERLIR 1{ to the Byvarien hésdquarters of the EPD in
MUKICH through-she: Oseeh lilaison offioer in MUNIGH. A women .

" ..named Manja SERABAL, alias Tonel WOKUEKA operstes eés & . .
i “gourd or Detwasn AN 90 ff el sl " Cxach-orfLoH wRE ARG BRI

‘KPD ‘headguarters. This women speaks 3 languages snd-is

of the Bavarien headquarters.of.

5. Set-up of a samouflaged organisation within' the

railroad polices . . - -

i Acoording to reports Arouivod; a osmourlaged orgmni ~u¢ibn'

‘48 ‘tuilé up within tke Teilroud police of the UE Tone,
"Apparently ‘its misgion is to ‘gather informetion eohoerning

' US shipments by rail, It seens possible thet Shis organis
o z‘uuo:{ whioh mainly esonsisss of ocommnists working within

$he railroad police, is charged with ssbotage aetions in
oase of @ wars - i S

N

A ot
T Page No. 5 of
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6. Use of the Cexntrnle BSeniteire Suisse (CS3),
The CS8 aetivities are in eccord with the XPD eotivities,
especielly in regard to a possible confliot (ses CI Teports
No. 28 and 136).

It is reported’ that the CSE delivers veapons, emmu-
nition and other i{llegel materisl along with its uedioal
shivments in order to supply the terrorism organizetion
setiun by the KPD. These reporte require mrther corzﬂ.r-
mation.

Noto: Oburvationc on sll the details of the prodesdings
orted above are sontinued. Further information
1 be forwarded in following CI Reports,

8 Ho. OR Y/ N ‘Gopy Bo. __4_ of 6 eopies
Page o, __2{_, or .z. peges .
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e S e e BUsT L Gie @30rh e demy wloanShon 0 T .
08 100 of 1, e, Ceadiunrdars Unlted Stutes rirces
Taro, e Chantar, L0 P07, Teo amile
Lunses Fop .70 ek
Sute of ovsarvution: End of Decerdar luds,
Jource: No. 758 {(relichlo).
¥hen & group of persons 1liegully omsam‘; tho .
ronal boade. in the area of BALXEBERIND (M DA/C 03) woe
sheoked by a Sovlet patrol, 2 zen prbzem:ad papere witb
the mandlng “SEE" (soolalist unity party of ¢ .eImany)
and ¢ big M.ump with the Soviet star sablez in yed puint,
Immediately, ther were seyamtad from the rest of tha
groun,
Hote: Apparently, SIDetourders are conserned,
:E&.‘— R FeLer o moetey o T AR e e el . omL - SR T e R e oy "“MY(-"'».'».i'.;:.':""::‘_f_%::_:—-; [
e S Sl RE

™ Wo. OR a1, = Gopy Mo, of 6 copies
. OF La. " Tom nqlfor_gmnl
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TIRT e -’;omterinﬁalligence “eport Ho. 185, (neraticn TTOTV.

Ne 1At of L, Ged, leadquarters, United .tates YForces
urone.‘n .Imater, o 787, UlsTa 4A3T0¥e

sent Of G

Late of obsarvation: Leoauwber 1946,
Courcet Mo, 754 (reliabla).

The Latvian woman Annd ja TILTIN apparently 1- a

hovict ent for the British “one or .Gornanys. <he i8 live

the ratrictea ares of the alrfield KYRIT.
(R 53 Z 19) ;7 zona, ané LA admisalon to the airfield,
Anndld TILOIN ia rnquonu.y absent from YTRIT.. On 18 Deow
omber 1046 one of our agents followed' her when she traveled
from XYRITZ to WXUSTALT (X 88/ 18), and rmm thare to
CITTENATRGT (R 83/Y 60)e In TITTBIBERY, :ﬁm lost her.
Ee found her agein later in the wuungnroam she
sntered the Coviet railway station headquarters.

Froa there she went to.a bairdresse a
% o AY aieht o 16- Dedaaber 1948 ohé 1678 et ;
us in thae d:lroation of saz.«mmrz.
/! 8'7). e TILTIN nlopt qgoat could look at
her um.uuauoa papers. She od with e grey
pass in German and Rusaien of tha Uz&? gona and a dlus
zonal pass of the Hritiash zone.

%Auﬁn TIIZTIN was borm on 6 Cotober 1918

r/latviae Che 18 mmrrieds Che hag a reund
facs with protruding ehmk bones, She hu dark blond wavy
hair. She wears a browa fuy hat, & browa fur coat and

' bootae She speaks German well but hor Nesounds aye rolled

Ceo Frmee— s ot too mache. Her ltodorammmrtho

- shoulder and of a blask hat box.

Sihoh the passen wers chwkod in SALZWRLEYL, m agent
was detained and be oould no longer watoh TIL

It 1s aosuned that TILYIN traveled by order of She
et IS to the Britiak zones .

7S Kos oam mmziuf‘muz

T SECRET/RELEASE
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' SECRET/RELEASE
| TO GERMANY ONLY . . 25 February 1947,

SUBJECTz Count.erintelligenoa Report No, 186, Operetion PUS‘I‘Y.

TO ‘s AC of 5, G—2, Keadquarters, United Stetes Foraes
, Furopean '!'heator, APO 757, U.8. Army,

"Centrale Sanitaire Buisse® (css) . .

pate of ebogﬁnt1§a: until beginning of Jenuary 1947,
_ Source: Nos 353, 512) and 51, (relisble).

. . Y . ) ;..'3‘ .
Supplement %o CI Reports No. 28 ani. 136

A letter orf the Bvd.ss oloaring office to the

movement *"Free Germany™ in Svd.werlun : _Rechtaﬂuat,

_ ' .?oat ‘offloe box rramencter 1058 'in g 3 i
S e e Ve abin | o gt as. ’ Lon batween: the. mggg ;'l,.,

nay ba learned rron

Befcro hll omigration to the 08). Dr. mmm
waa & Proféssor at several German universisiess'
. After his emigration he. gave lectures at tha: unl. .
' versity of Californis, He maintains. conneetions with :
his nephew Mr, SCHOETILE in STUTTGART. He anngunced
. to the latter his intentioh to refurn to Gemmany in ord
o .er to assume @ position as a professor of sosiology
DT TR - &% the’ uninrlity of EXIDRLBERG, Dr, THALHEIMEF {28 a
. oommuniat’ and the editor of sn 11legal periodisel
whieh in Pussisn !\ns ‘the title *The Red Btarﬂ‘ !M.' .

‘ _ kmenowf '
b | ?8 Rm OR 4 19 ﬂo yﬂo. ; ‘ot 6 éepieu
- p. No. 6! g_“pageq :
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periodical is also published 1n German, Imrediately
after his return, Dr. THALHEIMER intends to get in
touch with 2 communist groupas: which ocontain communist
emigreecs, who returned to Germeny, These groupa are
called the "HMARBURG and OFFENBACH oircles". They are
propagating the idea of a universal communism emong
the intellectual eirocles of the US Zone. .

3. Conference of 1n'tglleotual.KPD oiroles in STUTTGAFT.

In the middle of December 1946, & conference of
intellestuel XPD oircles was held in BTUTTGART. A Dr,
Werner KriUS delivered the speechs Mr, SCHLOTTERBECK,
Mr, SCEOETITLE, and Mr, BUCHMANN partieipated in this
mesting {all of them are active co-workers of the CSS) «
Dr. KRAUS propagated the incorporatior of the SBAAR
. area inte France es & oommunist Franoe urgently needs
A the SAAR as a base for her spiritual strugsle and in
W oase of a possible confliet for the acoomplishment of
the eims of the universel Bolshewism,

Dr. KRAUS also announced that it is importent %o
convinge the Germens that KOENIGSBERG snd Xast Prugsia
oy must remain with the USSR by any means in order to
G = reach the Bo].aheﬂ.k world revolution,

-Geuferances at ¥riedrich WOL¥F's. . -\

) At Ohrumu Pra xnms staysd for conterenaet -
at Friedrich WOLXF*s in DAVOS, Switserland. 0

During the time from Ohristmes mtil Kew Yur'a
Day, conferencen of ‘Bolshevik cultural representatives.
were held at Friedrich WILYP*s, On $his ocoasion WOLFF
delivered direotives for e Bolshav&k penstration of
eultural aotivits.u.

- Very. probably ]lr. BCHLOTTEFBECK ‘was algo present

YelTEELT L, T TR -theso conferences. Anyhow it is kuown that ho was

sbsent from. s'mnmm‘ dnriug this time,

8 lo. on L4af Covy Nee 4 -of 6 coples o ' A
rag lo: K otd*pagu T C
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5. Supplement.
L In Annex 2 end 4 of CI Peport No. 136 the ebhre-

viation "LVA" was mentiored in oconneotion with Mr,
PESCHEL, director of the LVA upper Bavariu.

"LVA® means Iandelveraiohenm&nnatalt (1nsurnnoe
asompeny of a country).

6., Permenent nuraeg m'rmscxwucn.

The permensnt nureery MYNTEPSCEWAICGE where the
KUNICH oonferences of the C88 representatives are held
belongs to the Lmdeavoraiohorungaanutap Oberbagern.
Its dlreotor, Kr, ‘ 80 & member Q@ e ad-
ministration board of the' Sueddentsoha Aerzte und Sanie

taetshilfe Bayerns (South m
ocare orgenigzation of Bauria . .

1 _Annex.

Note: Observations ere continued,

SR

Il
a{?
}

‘ T8 no. oR 629 copy No, _g _of 6voopiol?
N . Page No. _7 o:!‘,&z_'page' _
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Aonex 1 to CI Report No. 186 {

. Swisé Clearing Offioe
ZURRICH
BOERSENSTRASSE 26

-------- " T0: !lovemont *Free Germeny"
in Switzerland,
-------- Reohtsdienst .
{ : Post office box Fraumuenster 1058

ZUERICH]I.

.- - - - - " ZUERICH, Boersenstrasse 26
.13 July 1945-

SUBTECT: Deoleions of the Union's Council on Febr. 16/ Apru 27/
July 3 1945, _

; conootionl and payments of oontributions to the Centrale
Sanitaire Suisse by German nationala An Switzerland
v 2oen . $TOR -Shedr. blOOkOd nooonnt-. Bt e R - s e i T v S

We confirm the receiption: of your letter of .Tuly 9- coneeming
the nattor mentioned above end are now inforned of 1ts contents.

In regard to the faot that yearly contributions.of sbout 50
francs per persgn &re conoerned we ocannot issue a reguletion at
large for this purpose becsuse normelly the blocked persons mey
oanily pay these relatively small gifts from the means placed at
=-thedT di-ponl -for their 1iving costs end personal needl.

SR

.8 No. OR Aé'.'LZ Vopy Kos | é of 6 coples :
Page Ne. gg ‘of _gpagu . . -
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But {¢ in a spaaial ¢ase an allowance from & blockod
-acoount must be rejiired the hlodkeéd person msy, aceorting
to our knowledge, com=iasion f{ts bank vo transrez- the money

. fireetly to tha Cent-ale “anitedre Suisuas,

Weé like to as:ist the Institution in question - the
Centrale Sanitaire Sulsse - a5 far ae possible thet the charity
may not be hindered by the competent 4ecisions of the Union's

i Cowneil, ’

¥¢ hops to have served you with these etataman.ta.
T - Yours ginceraly
' 8wiss Clearing 0ffice.

B - _ . o el gnatures)

i -
I N _-~-.._--—A---.-.‘
) -
s,

P . .
' @ ® W e e e W e e W W w W e

it iR B | R I bt e S5

) Lt
B VoA . . . ' -

!
3
i

T8 Mo 0B &gz copr no. ,_é_, ot wum:es ,' -
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28 Februaxy 1947
A7 2y Counterintelligence Haport Nos IN7, Gheration IU 17,
A7 t 27 of I, =2, lisadquorters, United .tates Forces

Turovean “heatsr, iPe 787, T.'. srmye

£V Orfice in POTO7K,

Dete of obasrvation: Uesenber 19408,
Lource: No. 990 {reliable).
In iay 19415s a KVi offfce was located ia POLOCK

(138 km N® WIHA)e 4t that time, the liemd & this offfce
won a Ceorgien with the name OABFLAYA.

P

1S Roe OR 4fze  Copy Noe _£_of 8 coplese
e * I’nsom:,,g__or,(,_m:'
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" 2% rebruary 1947

©oLBITads Counterintellizence lepeort hoe 158, Onerstion TUATY,

G : 8 of &y (w8, leadquarters, United Jtates Foroes
‘uropean Theatey, +~27 767, U,7, AImye :

T Cffice

~ate of obsarvation: :iddle of loecember 1948.
Sourcs: Roe 812 {reliabls).

At the baginning of Ootober 1946, the ;:V: aoffice in
corTBus (0 82/A 87), Us'R gone of Germany, moved to &
place outside of COTIHT.« Aft&r a short time this office

noved back to COTTHC into new quarters in the Boysen-
:;tmﬂo.
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S SECRET/RELEASE o

. TOGEMN ONLY- [i"iL E

25 Jebruary 1947
Vnatats Lounterintellisence deport lioe 18, vparrtion MU TYe
It s Al of 5, G-3, lLeadquarters, United ‘tates Joroes

~urorean “heater, aF0 737, Uldle ATEYe

Y Office i G0VH]

Late of observation: Hegianing of :.ecember 194G,
Lourees No. 013 (reliable).

The V. oifice in SOIRIII (0 5.{5 00), 53R zone
of Germpny, i3 loocated in the former Braunel Baus”
(an house; agency of the former N:ULAP) on the straeet

£ 8 " {now Loge~luxemburg or larl-larx
atree

The builaing 1s enclosed with berbpd wirei the entrande
1s closeC by & bar.

The perconnel asounts %o about 75 isen.

e o e e e i e me e e a e e
— . -
e eErT L T v
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23 Fahrudry 1947

URTT 0T Counterlatallisence hevort loe 190, Gssration WO 9V,

R ) t Al of .., i=2, leadquarters, United tates “oroes

~uropean Lhoater, AP 757, U D, ATAY.e

2y

Unto of observetion: iiddle of L¢cozber 1046,
Lource: Noe. 316 (reliable),

CUFLLINBURG (i 82/. 35), U LR %one of iermany,
Tecently has an VI office consisting of 80 men,.

’ i':s )lé{br{ 4& Z‘.‘Z‘ «  Copy. No. (o of 6 coplea,
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. SECRETRELEASE ' s
" TO GERMANY ONDA/SEgE, F/L E

25 Sebruary 1947 -

4

: Uounterintellicence Leport Moe. 161, pereticn MU V.

pRL 1. of iy =B, I'eadquarters, United .tates orces
urcpoan “heater, T0 787, V.. ArTmY.

T

Vi Offices in B

late of obaervation. kiddle of Lecwmber 1946,
Lourees zto. 758 {undetermined),

1. On 16 &eeomher 1046, part of the 1Vi office in the
in FALLY (M 82/_ 92), UiShwzone of Germany,
wag -od to MPRIPRURG (2 88/0 91’ :

Only one section, of which all the members were
dyessed in civilien eiotheu. remainad in tle 0ld quarters.

2+ The old Jail “Am K in WALLY 48 now a VI prieoh.

It is guarded by L. troops and secursd by watohtowera
end machine gun postu.

S e . . R N Eeot e R TR R S . . i - Sty 3.
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 SECRET/RELEASKy srel -~
- TO GERMANY ONEY som '

27 February 1947

z SUBTRECT: Counterintslligence Report No. 192, Operction RUSTY.

w0 s+ AC of &, G-2, Headquarters, Unlted States Forces
. European Theater, APO 757, U.S. Army.

Gragorli YAROPUT.

Date of observation: until beginning of February 1947.

Source: No. 318, 756 (reliabla) and No., 995 (completely
reliable)s -

Concerning Gregori YAROPUT the following data is known:

1. Before the German surrender,

. . : In 1942, YAROPUT was taken prisoner by the German
Armed foraes. Because of his anti-Bolshevik attitude he
was released and sent for a course of propaganda training
of the "Russian Liberation Army" (ROA) to DABENDORF (N §3/
Z 8l1) near BERLIN. .

RRE After the completion of this training YAROPUT was

i . oo ' gent to PARIS. He was summoned baock to DABENDORF becauss

e S, e e OF QR ugndont durim whioch. TARQFUT. ahot .2 lieutensnt.of . -

I o the RO his leg, Hé got a pew eppointment in the

{ Ukrsiniaiby the German intelligence service. But he was

1 . egein summoned baok and sent to- Runania bsgause he had

bl : ordered 6 men of a Kalmuiek detachment to de shot who had

been employed by the German Armed Forges to fight partisans.

In Rmnh. he was i ohurge of a detachment ¢ %é%,

- (mugmd Russian wolunteers working for the
foroes).

After the surrsndey of Rumaniu, YAROPUT found h.i.a way
e el through Slovekia to Germany., When Germany surrendered, he
R " belonged to the ROA unit in BAIZEURG (N 48/2 98) wh:,oh was
under the ocommand of Generfl TURKUL. Colonel of the ROA
YAROFUT was gourtemartialed to death because of disobed-
dence (he refused to ohey orders issusd by General TUREUL
in oonnestion with the survender)s Howswvwael, YAROPUT suco~
eoded in essaping before the sentence was .xcoumu ‘One

8 lo on /gp . -Copy No of 6 aop!.oa
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ofiger of hls ,h«:w!.q‘uercera vho wes also seatenoced to decth; Qe -
IHIGTeV, was 830t beoasuse of his eatbtence. ’ )

2, fter the lerusn suwrreandore

After the surrender YALO™I resided in 24 TS5 and maintained
elosa conneations with 7alnwradvmyr, WUCTMY end 7 L FV0e The ufore-
#ald nereons vers arreasted by U awthorities arperently tacauss of
;rlz;:igal offenans and aftor a one month' detenticn they veroe roe

sa8eQd, :

Thea, YAROMT lived with the former FO4A gergeant ORLOV. ORLOV
had & constant coansction with the Loviet Mizsidn in SAY BURS, ees
pecially with ita ons._ar‘ a msjor of the 54 PAS “HOMIII. YAROYUT
explained his and ORLOVYe conpeotions with the —oviet :dmslon with
the nllegation that they nprooured vodke and othar ftems on the
black market for the oviet idasgion. It betames,known, however, that
YARCPUT visited the U1 BURG emigrants' ecomnittec togather with
rejor PALCYCHIIT who wore eivilisun elothes end waa provided with
passes fdentifying him s a Susalun exdgrant,

ORLOV wes acen in a sl BULG restaurant asoompanied by Lsjor.
PACCECENIY and ancother Soviet lieutenant solonels PALUTCHITT isaued
directives to CULOY whieh the later wrote dovne

. When YARCPUT hesrd in enigrantst cireles that OCRLOV was guse
pected of deing & Soviet sgent he disseminated the following rumors
, He allegedly induced YANKOVIXY to steal ONLOV'e wallet during -
a festivity at the camp TARICH fn SAL'BURG in order to clear up the -
suspieion. However, no evidence for any intelligenee sotivities in
the -oviet interest was cobtained from the exaxdnation of ORLOV'S
papers, only blask market aotivitiss were proven. YAIXOVIEI, howaver,
deolarsd that YRROPUT!s sllegations were nera inventions, feveral
tines, it becene known that YAROPUT had demountad antl Bolshevik
enigrunta, ' : .

In OQotober 1948, YAROPUT moved froax SALZBURG to Bavarias There,

he was engaged with the suls of forged pepers, travel permite to

e e — . AUSETLE, 0t0, Ha wes registered in sav LP eanps sirmlitaneously

Te— 2T lgnd reveived food-rations from thems In MUNICH, ke appearsd under
the name 0N DICHe Ha ocontinued to zaintain close conneations with -
OOV who often alept in his apartment, In XUNTCH, YAROPUT contasted
AMCEHIN, The latter TaseXved a roda for TAROMUT in his apartient,
But YAROTUT wés seldom there besause he was afrald of a posaibdble
dotensions YAROPUT headed a group whieh produssd vedke on a lax
soale: In order to legalize his residenss 1n 1NNICH, YARQMOY .

75 Hee OR - - Copy Ko. of & coples
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Jot with & ' offfoce. lls tock advantage o7 Lids lob Lo gell U

sods 111icitly. Jie wis arrected twlce. Deslces ' articles, Le also
segsecuel veluebles wkilceh Belonzed to the trsasure o the “ussian

e dzretlon In arble whicl wes atelen by ALY

Ivon the boglnnine oy 1848 uptdl « prdl 1948, Y romT éisnluyed
greet interest for tha ¥ (latslonalni Trudovtl oyus Movave TFokoe
lozdiya, naticnuzl labor union of the new reneratior} end eontacted
fte "ITTTOY HTOUT

i~2ter the comnuleory extradition of the “.s of the 04 of
camp MATILING (¥ 49/U 73) to the Joviets in Februery 1946 YAROPUT
tried to instigate the JUNYICY HNT. lesders Lo terroriam actions ageainst
the U: ocaupational yower. Furthernors, he tried to organize terrore
ism groupa emong the emigrants for plots ezainst the Soviet repet-
riation mission. Be disgenminsted rusors against emdgruints accusing
them of activities in the Coviet intereat.

Singe YAROTUT eseaped frow his epnttment in LUNICH=BOGURHAUSER
in view of & threatening detention , his new residencs oould not yet
be 1dentified, Hism apartment in MUNICU=ROGRRILATITM was on lauerkirche
strasse No. 48/1. However, it is supposed tkat he 15 still living in
{UTICHK, e Las hooouss extraordinarily cautious. lis broke ¢rf all his
former connsotions and avolda maldng now noquaintances, According to *
reporta which have not yet been confirmed, he 12 szld to have repeat~
edly met officers of the Soviet mission.

. _..Beosuse 0f Iis proyocotive conduot during the whola.year of..
’ 1946, YAROPUT 15 suspected to have desn recrulted for the Soviet
intelligenve service and operated his provoscations by Soviet order.

Hote: Observations era continueds
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SECRETRELEASE -
TO GERMANY ONLY 7 7ebroes 1047

SUBJECT: Counterintelligence Feport No. 193, Operation FUSTY.

0 $ AV of §, G-2, Bcadquartera, United States l‘o“oea
mrop‘an ?henter, APQ 757. U.Se Amy-

Soviat Atteqptl to lMeke Prominrent DPs Return 4o the USSR,

Date of observation: middle of January 1947.
Sourcet Ko. 210 { complotely reliable).

Supplement to CI Report MWo. 92:

On 12 January 1946, General FASTIKIS in the DP cemp
SCEXINTILD (M 50/N 92) was visited by the former Lithuanien
Colonel TWARONAS from XAUNAS, Lithuania. TWAPONAS was so-
companied by one of the two peraona vhe in Kovamber 1946
had come to the oamp for recruiting purpcses. Colonel
PRARONAS was & regimental commander of the Lithuanion Armed
iyorees and later decame the commander of the military scademy:
_.5n KAURAS, When the SA entered mms he rminod thoro and
T now’ ho ‘opetates for - the-8ovietas " - i N v

Both visitors handed Gensrel RASTIXIS letters from hla
_daughter who has been returned from Sibiria. to KAUNAS in the _
‘meantime, There she is 1iving at an uncle's. These letters
* contained piotures. She wrdte .to her parents thal.her aistcr
and she Ava_longing for their return, Oeneral RASTIXYS de-'
clared that he is ‘determined not to have himaut oxtorted
«nd will not to rotnrn to Lithuenia,

Both vilit_orl had gome from RECENSRURG (M 50/U 15%).

—tm
NP N O TRiTIAN L

w8 No. OR 403‘ ‘Gopy ®o. _&_ of 6 poples L
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SECRET/ RL unAbE |
TOGERMANY ONLY .27 Febryary 1947,

SUBTECT: Counterintelligence Peport No. 194, Operstion SUSTY.

20 $ AC of S, G-2, Headquartsrs, United States Foroes
Europoun Theater, APO 757, U.5. Army,.

offiser of she Orgenization “SNFRSH® 4n G¥TA.
Date of ohlorutionx Beginning of December 1946, -
Source: No., 21, (completely reliadle).

e TN ‘A lieutenant GEORGE 18 the officer of the organirzation
"EUTRARAN ud.;ned to the SA oorgu headquarters in GETA
(1 5L/K 06)(see: T Report No. 1

Acoording to his stateménts, th waiter and mtorprotor
of the officers* elud in SMI.?KLD hL “$1/3 $3) with the first
nnet:ikggz wes Aebatned for being: mnpeotod of otpionago
fOr L] -

PR Ehor.tly bofe’ro his detantion. ?&-ktor vi'aitcd' the US
lﬁh..

D SOEETA IV By 1R e e, e,

:..25:)_::..;.-: to thwes rd")-.,t..fw

e gt gy

Coms. mments Apyarontly “the WOKR SUETER® of the h-adquar. 8
- af the m'iII Gds Fiifle Corps ia aoncerned, The -
laoation of this ecorps im GFRA wns oconfirmed by
other report: (see Xvaluation Report Fo. LO) .

ua g et 6. 00 Les
io: el OF L p’a’no-
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TO GERMANY ONLY

27 Tebruary 1947,

SUBTECT: Couhterintelligence meport No. 195, Operation TFUSTY,

TO t AC of 8, C-2, Headquarters, United States Yoroes
Ruropean Theeter, AP0 757, U.S. Aray.

Ea_ {onage for the Weste Pﬁero.
Date of ohservation: Beginning of. Dscember 1946.
Bource: No, 213 (roliable).

‘Wiss VOGT ‘from ummam (K 51/7 %7) was arrested by
the german pollioe because she was suspected of espionage
for the Western powers. Bhe was transferred to the Soviet
Military Administration in WEINAR (M 51/7 57).

~
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'SECRETRELEASE =
TO GERMANY ONLY 27 revruary 1947,

’

SUBJRCT: Counterintelligence Feport No. 196, Operation TUSTY,

TO : AC of §, 0-2, Hesdquerters, United Steteg Forces
Furopesn ‘rheetar, APO 757. U.8. Army.

Det n for Suspected Espionage for the ¥estern Powers.
Date of obn&mtianx End of lovembar 1946,
Sgurces Ko, 757 (reliedle),.

Mr, PRAUTSCE went to the USSR .J6B6e %0 prepare his re-
settlement from the US zons, ¥hen he arrived in hisz home
place DRLITZSCE (N 52/B 13) bs was arreated by the Scviets
for being suspected Of esplonsge for the Western powvers.
He was 1nterr¢gthed several times.

' Time end again he wans asked for the origln of his orders
! " and for hisz missions, PRPAUTSCH consistently declared that he
had returned to his home place to look for & job and that he

/' wished to return with his Lfemily from the US w®one to the

- USSR zonee. As no contradiotions ooula Dde round he vu re-
Y g g 4§ Getention - atter- Yrdays s T e ShESgns

gg m oa cow«lo. ¢ &té oorh' !
p b \ M Pug!o. __4__ OS.L m-- LY
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SUBTECT: Counterintelligence Report No, 197, Operation “USTY,

TO t AC of 8§, 0-2, Headquarters, ﬂnited States Toross
Ruropean ‘rhoater, APO 757, U.8. Ay,

27 Fedruary 1947,

D-Courler Carrying Soviet Orderz for the ¥est Zones,of .
Germeny. . ‘ ’
‘Pate of observation: Tud of Dacember 1946

Hource: Ko« 215 (reliable).

Supplement to O Report No. 161s

The ocudpier with the motor vehiole SF 0 07 31 apparently
4a one of the managers of the XD (Soolalist unit party of
 Germany) with his residence in DRESDIX (N S52/F 29{ :

Parsonal data: a:diuu height, *

&llr, , ,

s e e ek b e ‘“ aet m 290 v b e . e
FROT T meLeRe s Y ‘r“m‘l’ -wu AR .r*zw . T r.é...\ 24 SN s s -:—.:g_ SR
former momtmtiou cnmp inmate. : .

. Yhe domnn ‘l‘l{”ﬂ knpt 3,n the pockot of ﬂn hﬂ -door

of the oar, as.-was 7épafted 3n OT Report No, 161, but in the
interior pars of the @067, The dnner panel’ of that: door -
RYTR b: unserawed Evary. Sime the oourier mail u pm. in or
Saken ous, ;

‘Onos or twige~ mx-y dbnm this courier neott o Soviet

oral 3o socording $5 sbatwmentn of the sourier sonsiders

¢ oouriur en honed§ Prierd, The genoral emdreces him when

. ho ip gresting him; ¢ffers him rood cnd aemupl. ‘and gim
hix eny u-hun« roqum. , ‘

; he courle trips ar m« ﬁe .2 week th ?
 msm (¢ 51/: 36)’- mfmma s m.° o *’m

£ 6 wopti
358
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-

© 7 ¢7t Connterintellijence :eanort Moe 188, ‘neration

AT 1
veoelw

10 SECRET ,(‘/4

e it o L, GwE, lLea. quarters, united Mtates “orcea
! yrepesn "‘Leatn.., AT 957, Uale AT

Organﬁ.zation or Co. runist Groups .uwons i4thuan @ I P8 -
Late of observation: January 19474

.ourece: Noe. 216 (reliable).
1; Orggzatio:i qr comnuﬁﬁat, sroups:

4 comrunlst group was organized in the IP camp © LL
(L, 80/11 83) near ‘UYL BTG whish is known .under the neme
of "reprisal group",

g. Aot :

"‘hia group Qlagexinagtos roreals ar:ong the Lithumnians
which are supvosst to creste lnssourity end fear. The
group.'alao gends lettors to well=known psrasonalities of
:g: onzp threatening them and dmnﬁmg that thoy loave

o8CPs . .

e Henbers g,t_‘ this group.

The following poroons are knovn to be the main insti-
gators who apparently operate by ordér of the .oviet I5:

(a) GoL J‘IM "y
(o mma

The latter two (b a.nd 0) are connected with the DAY

LTS . 8ons indicated below:

sdg KILTRI}:NT
IZBICKT.

TS Woe OR W20 " Oppy Nos 1«/ or ¢ ooples. o .
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4. Tersonal date:

. {a) oot vTas : “doardag, 1a a stoemaiter from YU, He
was evacuated frou. Lithuania to Sermsany durin (le war beeceuge
of s comumunist activiiies. lie malntains conancticns with are
wan onmsunists. Cnce he tlhreatenod enother Lithuanlen in & rese
tpurant and told hi. t¢hat he and all Taseists would have the
nare fete e 720 TILY. (LT Tt T v s shot by coxpunist Jows in
n. T UnE (G 30/0 75) in fall 1943). o

GOL S TIGD often disaprears from the camh for 1 - £ weeks,
He 1s frequently visited by susploious nersons, ‘ncluding a
Latvien woman AR, ’

b) BURLIAV-E. oame from the UC. & zone to I TPR'B. TG
{7. 80/K 83) in .pril 1046. He 1s ¢ watchiaker. ‘e aaic¢ that he
had ropaired watehes Ffor Loviet officers in the U .R zZone and
that he received goad pay for his work. BURBLIAUIKAS often lise
tens to (ovioet breadocasting stations during the night from
0200 « 0300 hours, it the end of 1946, allegedly he went with .
his wife to FLUKS3URG (L 55/C 29) and returned after some time. glone.
The whereabouts of his wife i5 unknown. : o

(o) ZASVYLAS, detalls are not yot known.

{(4) LILERIYNE, Gextruda, B4 years olde In summer 1946, she
came from the USSR rone. In RHERSFTLI (L S1/R 35) she was detain-
ed by UZ suthoritiss, Aftar he™ releass ahe wont to WUTRTBURG.

Ghe is under the special proteotion of ir, TORO (VNRRA physiolan, -
who esoorts the Polish P shipments to Poland), “ith his asaiste
ence, she got a Job in the UNIEA hoapital in "UTIZBURG. the is
1ivinz at BUBLIAU. EASYe - .

(o) IZBICKY, kaksymiljan, Fols, 13 a radio .techniolan by
profegsion. le does not live in the I'P camp, but in private
quarters in town (“UTR"BURG)e He allegos to have been with the
Armija Yrajoma and to have come to the IS zone in 1943 because
.he was afraid of the Bolshevika, (AX = national army, a rightist
orgenization of the Polish reéslstance movement created by the

_ Poijsh exile government &uring norlddiar IT. Its aim im: struggl

Tl srT pep airrermgiom Poland, thersfore, 1ts attitude is anti Soviet).
: Thoush he i3 & Pole he ougceeded in bacoming a member of the .
Lithusnian guard detaile After some time, however, he was diss
-oharged because of stealing. Now, hLe is working in a X store in
YUTR BURG. IZBICKY {8 a friend of ZALVIDAS. o

M; Observations are aontinued,

T8 No« OR 2zl Bou g of 6 ”
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T Jounterintellicance Tenort oe 1098, “roration ST,

£ T AR Ol Ly aeiy, J-Leadq\xarr,er.s, Urited .tates rorces
.urepean Theater, .0 '73'7, ‘o e IINYe

Syula ¥ALAT, Former Chief Of “he Iuncarien Intmlligéngg
ePVicB. i

uate of ohservatlcn: Rezinciry of January 1547.
cource: lio. 592 {(reliable).

ifula KA, the former ohief of the Fungarian
intelligence servico. is 8 prisoner in a “oviet camp
in 0w (""‘“3' - 50/ 44), now I i, Fe 18 Bube
1eote¢l to hard la'bor and is in a utate of extrane
phyuioal weaknesse '

YRS N 0!1‘4222 . Cony Ho. _6_of © oowlen.
Page Fo. /. of Y_ ~agesS.
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Lo TQP SECRET

C R >
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DATrg: Counterintellizence “eport lo. 200, Oneratien ™7,
oo ;a0 of U, =2, Leadquarters, Unlted tates Forceas
. Furonean Theater, il 757, U. ., ~TnYe

arreat of ire UOKIT and “ngineer 34AUTR Rocauns of uus-
pected Yapionare Tor ilie Lestern 1"twmrso

Late of ocbservation: January 1947.

Source: YNo. 814 (reliable).

In sunmer 1946, ir. LOHILT, a memher of the polioe,
and BAU": i, an engineer employed wit.h ths Landes radio
station YWFINAK were detatined in IFI% (:«: 5?75 37)e

In i.ecember, they were still detaincd in the Wi

rison, which 18 established 1n the former liarstall
fstud of the former dukea of :TI AR},

TS Woeo OR . LY Fe Copy Yoe f of 6 copies.

rags Nos _ of /. poages.
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IITeT: Counterintelligence leport lio. 201, “peration TT 7,
e e t ¢ of ., (=2, ieadquarters, inited . ates .orcas

i “uropean Theater, A"C 757, 1y . ArmYe .

i

ete of observation: .idcle of January 1947

source: lo. 758 (reliaﬁle)-

i Since 12 January 1947, a conference of to~ funoe
. tionaries of communist parties is being held in PRANA -
(PRAG = O 51/L 78, 88,. Czochoslovakin.

. Among them are delegates Irom (‘zec“oalovnkia,

0 France, and USGRe The subject of the negotiations i

’ believed to ba the foundation of a new "International”.
The conforence is held at the hotel " 'xcelsior®,

;;E , 16 Ros OR /@."‘ Copy Noe _¢_ of 8 ooples.
i S Page Noe L of /. pages.
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8 iarch 1947
{LBICT: Counterintelligence .eport Mo. 202, Uperation U T,
e 1 A0 ‘of i, U=2, lLoadquarters, (nited tates Yoroes

-uropean Theater, A™ 757, U. . Armye

Vi Office in U0 70CY,.

Late of observation: January 1947.

Lource: Koe. 194 (reliable). '

Since the bLeginning of January 1947, & ¥V. office
{8 located in :CSTOCK (4 55/0 81), ielf ghen Xo. 4.
By this office, old communists are reoruited to become
inforrmanta. Also, former Nazis who are politically in-
dicted are bleck-mailed for informsticn eotivities
under the menace of conocentration camp dstentions The
informanta are orderec¢ to watch persons wleo arrive in
ROSTOCY coming from the western zoneg. :

On 6 January 1947, sll passengers on the roads to
ROSTOCY wers checked to see iIf their identification
.cards hed the Coviet registration stesp. For this pur~

PO ' . pese a double:1lins of sentiries surrounded-the town. .
Ve Every person vhe had no registration staup was detained,

-+ 05 Hos OR [Xpbs - . Copy No of 6 coplese
T * " Dage Mo ~7" of _/ pagess

T?{Psnczm
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SUBTECT: Counterintelligencs Report No. 203, Operation FUSTY.

™ : AC of S, G-2, Eeadquurtera, United States Foraes
European Theater, APO 757, U.S, Army.

Soviet Yomen A ent Lyuboy qunoma BANSEN in PEGFNSBURG.

Date of observation: Until the end of Jenuury 1947,
Souroe: No. 156 ‘
Evaluation: B-z Lo

I+ Lyubov nasaovna msm. livins 1n "'EGERSBUPG (M 50/U 15).
Kdolf smoezeratnue ‘No. 21, is greatly suspeoted of aotiﬂ.- )
es for viet In elligence Bervice.

She is married to a Danish citizen Emil HARSEN, an engj.neer.
fHer husband is working at an’ engineer agon'y in pmmswm. S
t‘eiohutruu Ko. 17.

1In tell 191.5. .V. umsm oomp!.et.ed a drﬂor's school
whioh wis headed by & Russian engineer HUDIAKOV, During that
" time she was in olose oconnection to the MVD vaptain Jurii
RESUNOV who apparently wes her boss. In.January 1946, L.V.
. HANSEN taook a Job as & secretary in the Soviet repatrhtion
Y -oommisaion in REGENSBURG. She;wss & 6lose friend to Colonel
FOMENKO and they called eaoh other "thou"

On 23 Yebruary 1946, L.V. HANSEN anﬂ Alexandra VREBITSKAYA
were. guests at the celebration of the day of the Ted Army in the
Soviet Mission. On that night, Colonel-of: the SA FOMENKO express(

thanks to-L.V. BANSEN in kind worlls for Sheir “brilliant,

successful work®, After the detentionsin July 1946, L.V. HANSER
geve up her job with the Boviet Mission, In rcn 1946, she lad
& daughter who looks extraordinary like the VD o.puln RPSUNOY,

‘28 No. -OR éz,ﬁ coPy o, of 6 nopiu
Page No, i o 2. pages
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In fall 1946, L.V. HARSEN made publio remarks comoerning
the SU which .revealed her sympathy for the Bolsheviet Pussias,
but niw she has become more cautious and reserved. It is also
notioeable that she avoids etatements concerning her past,

Lately, seversl times she hed said that she 18 tired of
stayimg in Qermany and that she intends to move to Denmark
with her husband. Her husbend is completely under her influends.

L.V. HANSEN owns both & small and a large Kodak-Foto-camers

 Upknown pe-sons in US uniforms without insignie of rank
wore met twice in her apartment,

. II. L.V. HANSEN's connections are rd’pﬁlod in the ohn'z-t attached.
III. Data concerning the persons of the chart attached:

(1) YAROSLAVTSEV, Leonid, living in PEGENSBURG, Friedensstresse
Ko. 17, III, le is known as a bledkmrketeer, -

{2) onmi:son. Georg Yuril eand his mottipr were arréated in July
1946 beocause of suspeoted espionage for the USSR.

{3) HELMER, Marie, living in PEGENSBURG, Friedensstrasse No. 17,
; IIXI, An the apartment of YAROSLAVISEV. In fall 1916,. she wes
tr:alo_nuy visited by Boviet officers with whom she had

T P O8:0LEON e = v Lot s swdane - o nEed m e e -

H

| (4) VERBITEATA, {Alexandra, Living in FOENSBORG, Doritsastrasse
" Noe 8/ITY at XREMRV'g. Often she had short meetings
Boviet offiocérs on remote streets. She visits ¥er girl

friends Sofi¢ KULIKOVA and Yekatherina TOBIRA in the
angholer-S ung. L

. {%) XKULIXOVA and|TOBINA. During the time from Jenuary to Mareh
. 1946, they wire visitsd twice by Soviet officers late st
’ ts They Have & girl friend Ira BOXDARENKO who also.
msinteine eldse conneoctious with ‘Soviet officers.

TEEIT. ") BONDARENEO, fira visited KULTKOVA end TOBINA during the

Ohristmas holidays. They had a big™party.

5 W.nbo ORM ;:g::o Yo
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| (7) PAvVLOV, C;LQAQEW!N Soviet. Mis:ion in

REOENSBURG, head of the esplionsge net maintained by the -
Soviet Miasion.

Formerly, he waas reported ss & lieutenant colonal
by mistake {see CI Reports No. 13 end No. 27).

(8) FELIKSON, Yuril, living in PEGENSBUPO ﬂsohorsf.raue 1le
hes olose 1ntolligence oconnections wiihmrmm
speaks Russian and zngu-n. end he aslleges to be Fussian bom
msli.hl“.

(9) LONGIROE, Grischa, living {n s'mmm (N 49/ 54), TP
oamp, born on 28 November 1924 in MOSCOW/USSR. He is be- °
lieved to be an MGB sgent, He is & friend of TERENTYRV
(sse CI Peport No. 27]. He is often traveling about in the
ares RECENSBURG end LANDAU (N 49/U 62). Ee is sald to be
staying in DEQOENDORYF (N 49/U 83) for the last several
months. In the DP ocamp, LONGIROY agitated for the return
to the USSR, One of hii sub-sgents MAKIOROV 1s balieved to ’-
have returned to the U8BSR.

(10) Rmﬂov. clptaln GB, moved in July 1946 from ‘the us zone to'
the USSR zone of BE‘:LIR because he believed he exposed him-
gelf too muoh because of his intelligence eotivities and

Bk felt himself watohed. Later, he was promoted ¥ajor GB be-

i a : ! cause of his 'preduotivo ee‘iﬂtlu*

o Durins Beis stay {n ‘the US ‘zone, he had s ‘connection’
with Archbishop Rikolal von RATYA (alias Kikolal AVIONOMOV)
(see CI Report Ko. 47 there mentioned as mmov).

L ' SECRET/RELEASE
; - TO GERMARNY ONLY

T8 Mo. OR {zﬂ Oopy llo. Lé_ of 6 eopled -
- Pago o, | .Z et ,_1_ ;un

Secret 278




Secret
Rel GER

39. (Continued)

)-'. . EREEY xR
y AR % A

" SECRE /RELEASE (Y
TO GERMANY ONLY "= ¢~ >

ST ST Counterintelligenoe Leport lloe 204, t‘\eratlon NI Ye

D

t AC of ., =2, Headquarters, United -tates Forces
7\1?.‘01)0!111 lheﬁter. APe 757. Teice ~TMYe

organization ".turmvogel®

Late of ohservation: Ieccmber 1940,

ource: No. 790 (2‘.1. Be2)e

“ In CI Rpte 0. 17 an orsaniznuon was reportad which
O  was known among the. German Fis in Franoce as m
(Red #elief e Concerning this mattor it s 1
eddition: .
_ 1. Organization "t W

In the German i oemps of the departmenta Nord and
zgg_%q_cm; in France it w.s uncovere¢ that communist
azents are established with the heaudquarters.of the camps.

 Ususlly, these egents are opsrating as ndminiatratou.
These commmist egents form the organizeation "

ce . .. ..which repressnts:n- ‘subeorganivation -of -the "Hational:
. Comittee Free Germany” founded and directed by :O: COul

2o Ag‘blﬂtieﬂ of the Ormgggt_i_gg “S&mm".

The organizntion 18 distributins copmmuni st leaflets
t0 the German Yis and propagates cormuunism under the
slogan "Liberty to MNen". Fi.s who are larxiats.or auece .
to he Enrxist.a are asbhated in esocape. .

of £ .
s e 4 'm- oraanizntion 'g&a?m' hu connootions with
SRS e thc Freboh and. Polish co st8 of the industrial area.

"of Northern Frupces They are adtively assisting the . -
Oerman F's when liberated by the oOr gation % .
The fadt of international oco-oparation indicates .

action of liberstion and YO, :tmu by the ore
gnnlut&oa L G mﬂ and ddea 'by iatm

. uu.onn o0 18816 mzwtou

.. TOGERMANY ONLY
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4. Pross Roports ' | |

Tn eonnection with tils, a T;T.-.sp?rt g moxzt
re 4 H 3 nax, .. 1o report
{pteresting. it 15 attacl.ed ap onua, i1 T
apparertly intends to canoufloge the real scloXse

. SECRET/RELEASE
; " TOGERMANY ONLY"

05 you OR /XFe | 00Uy Moo L& Of .6 copless
Qs N0, OR.L&Z" ,&’m: C0f. 2 pagess . oo O
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© & fow Cerman ™a stole a plane at LiNIC

I

P
ey o

w},&smm SECRET/RELEASE |
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14 Jarch 1947

Annex to Y lint. Yo. 204,

on .eteuber 1948, TOIT oY ([7if Eenort on 12 ° ogenber 19461,
azency “euter reports frow AT s

It becanme known here that the Freach Crganization "Lehrwolf"
1s soting in ilssce, “his organization %8 assisting the Germen
% 8 so that they nay esoape. It is reponsible for the escape of
a nurber of priscnera from Jall .and Tor aabotage actlons in Taste
ranoce The "ighrwolfe" are suspected of having bren invelved in
the derailing of the express train on tlhe nno B:II0 on Decs B

The French Prese oom.unicates that 8 few German V& escaped
from the oaup in the Vi Se vhan they were brought back they de-
olared that they had rooe ved falsified papera. They were supposed
to be sheltered in the homes of French " IO,

.-

Yrance) and lefrt
for Germany., The plane was off Cermen oonstmotlon, as it 18 re~
ported, and it had enough tnel for a flight of 970 miles.

Agcording to reports from ALSACY a cert:in ! :‘J'n 'J"R. manager
of the French gang ﬁgl_ wes arrested at ‘rr}iua 57He Theae
reportu atated that the renol’: police detsoted 800 dollars in :
kis Lome, & large sum of German marks, and a small rudio-aution.
Acgording to- tho yoports at hand the polico ayrested 18 zoTe
‘peraonn in the ares of LUTHLIAUSTM,

'SECRET/RELEASE
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LUBE 0T Counteriutel;isenco Teport l'ce £03, ~paration RV TY,

e : AC of ., C=2, teadqu riers, lUnited .tutes Foroea
Furopesn Theater, »™ 757, U. & oliye

EP._Counterinteilizence [-ection. .

Date o observation: licdle of i-etember 1946,

sources Nos 410 (7vi A=2)e

~upplament to CI fieport Mo 183,

1; in information and oouxiterint.mlibenoe service of
reliable XPL nembers has been organfized in !T1YICH (x

- 49/ 85) by order of the Lupdes hendquartars of the
¥P. 1n Bavaria.

The leador of the YPi braneh :sCR:RTM (1 49/Y 85).
0tto TELAK,- living in {UKICH 23, i fo t
head of that oounterintelligence service, R \ku
treined gt the BIRLIN "terror school"” of tho KPDe In
L -party eirales he 1s called “34 counterintellizence hoa&"
Fead ST U PPIRTR S ordared to unoovér ag edrly es possible il
- meagures plannod by other parties or organiutim eand .
A Coe by }C againat the XPL, and to report thexz to the .
_ headquarters in MUNICH, w}gﬁg@;&;ﬁ;&w The XPL rr

'vides FFLEVR abundantly goods and money for bridbing

B8O t.hst he oan eccomplish his misalon. .

8¢ A man called GRASSYCK S8 aupposedly oconnected with
the soteup of the information and counterintelligence
services He often travels around and oontacts the looal
IUNICH groups and other agenciess He fraquently uscs taxis.
for his tripss The use of taxis, instead of passenger :
R TR e . cars alloted to the KPD, apparently'serves &8 & cemou~
‘ ' flages 'GRASEECY. is of Polish-descent. He is 168 on tall,
has black halr. Usually, he wears a leather Jagket and a
-leather o4pe In KFD oivelea he is oalled the man who
"is eontinously. work. » They avoidel having eny une
. informed person aset - .-cx when he vum: the. md
.47 mm. S

'rauo on 4@ oowao. of & aaples
) , .M ﬁofe.nm:

A
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- B¢ In addit.ion the followin; comnectlsns ©ITLENR
e Xnown:

Jfter Lhe eoooletisn of Nim tra‘nlic at tie terror
school of the ¥ in B nuT, TILAE was ordered to ore
- ganive © terror giou: in IO wmebinr. ke Tollowing
nersaons ere knovwn as Lis

BALRGQT, T1mToy 2'.'5, csrsehullstrazse fos 17, -
mreeTe, ‘Y""‘ Ty lchwebing :

HACYTR R, ETICH .U.?I.Q.M%‘s zmamber o the works coun=-
ci1)'with the Constructlon firm TTLY 4 T, MUNICH

(all of them &re former students of the courses of in~
-atruction at ths TP, terror sahool in "MITIN)e

HACKTE .has a constant oonnection withk the looal¥FRD

E ROSTNETTY (M 48/7 28). His agents ore esteblishad
g e “irtscharfiga:t {erfrice for @istritution of goods)
there. in narty oireles once told that hoe hes valuable
inrormntlon naterials.

It geans nossible that & courler cotmeetion with the
azgumed radio station of the terror radic net in the

J . ROSERTTIM are; iz concerned with NACKYTR'g cnnnoetions to
' this clty (ue cY }m. ﬂo. 183. 0. :5). )

Nota: Observations are going one

o - e L et L
e ET N L LSTINL
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13 Kareh 1947,

SUBJECT!? COunterintellisonoe Report No. 207, Operation FUSTY.

TO : AC of 8§, G-2, Roedquarte*s. United Stetes Forces
xuropun 'rhuter,, APO 757, U.8. ATny.

Terror Orgununion.-o_f the XPD.
Date of observation: December 1946.
Source: No. 492 '
Eveluation: 15'-3'

Supplemnf to CI“Report No. 183.

, Pn §. Deomber 191.6, a meating or membera of the EPD ooocured
#4n ‘@ reémote fearm-house at PENZBFRG (M 48/Y 71). The meeting
. E /Alasted until after midnisht. 'rhe following persona wora

},/ "(n) mwm. Eamnn. the leeder 6f the terror group of -
i ¥, '$he KPD PENZBERG. )

y / (b) m!umxa. rranz. t.he ohai-mm of the looal KPD group

e i {o): xom, Heinrich, the notoroyclo oouricr ot‘ the terror
/j\ . grc\;p at PEHZBERG. -
? N

(a) 8 map-o EPD members, unknown by name.

Thf ‘looal. group. leader of the KPD made the persons pro—
; 4 promise striet anorecy. He 'let 1t be known thet he'
n‘t- rdered by WERTVARN to chose the best and moat re~
[ Vo .- 7 1iable members of the losal group to operate on a -;mm
oo Lt misslom. Then, WERTMANN deolared that he was {mmediately
T L4, oatnested wuh the Soviets and charged to organige & Serrar
. graypiwithin the looal: p at PENZBERG, He anmunm ttm
= rouuug crura !’or ‘tuls terror. mu’: T

r o SORET SECRET
e s TO GERMA
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(a) to influenoe the populstion by oral propaganda at labore
yards in order to incite dissatisfaotion against the
Western ooocupational powers. This dissatisfaction wust bhe
ocontinuously stirred up, but in such e wey that the XPD
vd.ll not be reeognized as the instigator of this propagenda;

(b} to uncover and report all movementa of ¢troops of U"‘F°

(;:) at a later period to orgenize measures by vwhich the oaou-
pation by the Soviet Army will be -eased (saebotege),

WERTWANR said thet he himself would kKeep 1n the beok- g*ound
and would give &ll orders by EDLFUFINER.

Concerning WERTMANN, it §s» known thet =t the ‘end of 1, kg,
he was discharged as a P by the Sovieta, Then he beoame &
worksr's deputy at the pit of PENZBEPC and chairmen of the -loeal
group of the trade-unions of the miners, WFPTKANN is mssumed to
be an agent traincd in the UbSR.

2. 0n 1. Decamber 1946, at the seme ram-house nnother meeting
cocured 8t whioh

. EBLYURTNER, .
o "LENZ, Karl, miner, nembar of the KPD,
. ‘KORGL, - Heinrioh i

R 1 ) present. On.this cocasion KOEGL :was- ordored to travel.
as a ocourier to LINDAU (L A48/0 .48), French.Zcne, to meet mother
; oourier who was supposed to .come from Switzerland vis RRECRNY
(L 48/C 58). The doock at LINDAU was indicated as the meeting
: point. The courler from Zwitzerlend was aaiil to forward orders

In order to get an 1nterzon-1 pass for this trip, vm:mm
EDLFURTNER, end KOEGL traveled to a oertain Mr..BRETER, MUNICH-
/- MOOBBACE (M 49/Y 86). Mr, BREIER 18 en old member of the KPD and
. " has an interzonal pass. On this ooeesion, the 3l December 1946
g was gphadnled as the date for the trip to LINDAU,

SO =T e R

‘ggto Obqqmtiona ars going on.

3 No. oR w 0:}3 g:; i of ‘6?‘9;:;::
S ' "TGP.SECRET
mm
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13 Barceh 1947

(UPFJECT:  Countorintelliipenco Noport MNo. 808, {peruticn 1I87TY,

.Ju

AC of 1., G-.., Hond: ‘mrt.cw, United Stulees Toreas
Turopean Thenter, 0 737, U. e AT ,

Date of observetlion: 3Beginning of Junuary 1947,
Source: o, 151. ' '
I:w.lmtlon: Bed

Baron Sata RIZSA, WIIn (2 49/% 85).

ﬁggmgg%@_gg_g’ﬁo. 85 is suspected of belng &
apent, .

Te hus connecticns with cevsml sussians
and -1s watohlng the MIIICH conter of the ,\.,I!
{anti Bolnhsvmt; Blook of the nacen).

) - e T
T C e SRR AN R A

5 No. OR 74/ gopy x’: o
. Pege \‘—7&« _

XY
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LF eT: Counterintelligence iieport Yo, 817, ~'wqratio't Y,

AN : nc OFf 5y umd, Leadquartere, United {tgtag : orcvs
: uro coan L‘lﬂﬁt@r, AP 737"(.'0 &Y¥TG e

Frince !1ikhael vo

1‘1 ? ,\‘;", - ot
Late of abservation: until ‘the end of Jenuary 1947,

Source: No. 791 (usually reliablefand lo. 792 (eomplotoly
- mual.le).

This report is forwarded oonoorning t‘m Georgian Prinoce
kikhael von ALTGHIDAYA, his oo-workers, and lis conneoctions,
"It ie surposed that ALJUIBAYA oco=operates with the Brite
‘4sh and with tho Frencl: intelligence service. -

1. Prinee :ikhael won ALRIBAY:.

He wesn born on &1 Novenber 1808 in FUTAYS, Georgla.
Kis father 1z a physician. Formerly, his rather waa the
i diplomatio represantative of. Georgia to the Vatican., Eis
-, .,  parents are now living in the ummgu BaY. .
T eI CRTRHEALL (1T 48 m). In 1081, “A enigrated
with his parents to- Polmd. Luring the same, year thny .
moved to BERLIN (4 83/Z 78) where h. attended the X

, {high’ sohoo ). In 1929, he rpassed’ the R
(nigh. school graduation) in FarIz (u
e studied national mnou.v in ..\mxcxf (:.: 4 /r esl

and n 1932, he passed the aainntiﬁn
under the inapeotiocn of the otate t o sam unhnrsny.
ALBHIBAYA then returned to Poland and for the purpose of
obtd.nlne practical experisnce he hocame a olerk without -
any salary at a Polish bank, In 1937, he: beoamo a finane
o olll aCviser with an ammunition factory in WARSA%. In
YEIEBEEIII. . "J08%,:.-he founded a perfume faotory in VARGAW.which
o " he teined and:even enlarged during the German ogouw :
Mlou- In 1944, this taotary wag dostrom during the
ﬂasar mun'ee ion.

In 1041, at. thq bocinnug nr thc ompuqn in Rqul.n :

. he.volunteared’ v

T cand was e un
: m M:’l:: of ‘ 0
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% I {Iron Crosu 24
(T £ sadge) and other

the .rny 3rou's: dtse (& ddélo). The X
ané lat olessu the Penzerkaonlabz
decorations for bravery were awarded to

In 1842, ke retired frou thLe . ehrzacht by bhis own wish and
operated only as e rcember of the veorginn lialson héedquarters
“n ?'tINe There, he was onc o tle ost influential »ers-ns
but he cautiqusly maintained & raserved attitude with refaercnce
to politiecal isgues and uworked ralnly in t.u! dig care o reorrian

~ volunteers and workers ia‘Germanye

Tven before the end of the war he weat to ..witzerland and
returned cnly in iugust 1945, -fterwards he lived %ith his parents

o in Bl RRICEERHALL until Fovembor 19439, Then Lie noved to ‘b’*‘IGP

R L so. on .ngg. , ._(‘Oopy uo. _,4, of O copless’

kontsalvatetrasse No. 7 (televhomo Yo. 36 11d)e
In MUNICE he tried to build up 2 transportutionoaervioo, and

his plan wus au;aportcd by the tramaportation officer for unper

Bevaria, Cepte GALLOUAY. He obteained the surport of thia Uf officer
by a letter whioh AL3IIBAY. bad received Irom a [ 84 L ‘e CAL=

BRAITE while being in the interrogation cemp of CUIrURETL (T SI/K
67}« According to thic letter he was characterized a5 a politically
trustworthy, demooratioc personality whose statements hed been of '
help to the UY Army. Besides this letter ALLIIBAT.. presented a
cortifivate issued by 970 CIC, L¥T+ TEAM 88, UISFPT, APO 757 and -
signed by lat LS, CIC, C1P Thomns H. PUCKLEY"s S0 far, however, the

-transportation compeny posscsses only 1 truck with a trailer which
- is not surficlent to suvport the llving of ALSHIBAYAe EHo has had .
"to invest ‘80,000 ‘marks in hin business up to'nowe - A R

- ALSHIBAYA 18 also werking as a meumber of the board of direetors
of a MUICH trade companye Thia job, however, pays very littles -
He continously epplied to be appom‘ﬁed a truatee by the economiec .,
mindistry 4n MUNICH but so far has not succeededs On the ococasion
of one of his anpliocations the offieial in charge of trusteeship

" 1ssues told him that his application for an appointment bad good

prospects as he, as a Georglen emigrant, is certainly sntiecoms
nunistie. He uid the present tendency was to replsce the coms
munists holding in trustee positions by porsonalities of another
“mlitical attituds and proreuionnl. omrlnnoo.

ALSHIBAYA is li'd.ns in the house of an Amrs.oan ‘woman t:th

© the name Lilien SALBACH»JOACETMCZYCX 4in MTNICH whom he knows Lrom

his time in BYRLIR. Kis style of living in IUNICK requires lots
of money whieh u not obtained from black sarket aotivities Trom o
whi erally a atuu.liommumntoth‘" the - . .
9" end th " known as the mOsSt. ey
A MUNIOHe .He alvays invites. frlendl or sir!.‘fj

?ICQ Q.d‘ L‘m.‘. oy ;_"g_k-’:.
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Triends end pays an uavers ‘e nrice of 9% varie 2 nerpon Tor each
;male Cnoe in a wkhile, te glves a party in rls anartasont to which
ke invites nersopelities who ere signifioent for hime ek a party
neats 14 sevaral thousand markae. e ias a 3~ sassen: zor e

{ liters, C.ri blue scdun, lilcense swler By 16166} &in wiieh e
érives to the aritish and French ~oneo, The nmaintenance of tlla
car eocty Nin nore than 1,000 .erks ner ront! beceuse ke always
kreps 4t &n a runnin- oonditirm end “rocures snare nerts, -ae,
etc. ol the blecy orkate

ALAVIRAYL s Ve“' azhitious ant¢ e 18 always anxlous to smake
< sood 1.Apr»us' Ghie - Uses any meens to ccnnact persons whose
actuaintance he colmiders mportant. iis conduct toward his friends .
and good acr'uaintnncen 18 thet of s gentlemsn nho is completely.
reliable. Nowever, he 1s inclined to vplay the »art of & big shot.

ATOTYIDAYA A8 awp"oximtsal, 16 ¢:. tali, he has & round race,
bald-heaﬂed éark eyes, a greyish mointed beard (since the boe
ginning or isM). Ccoangionally he wears o monocle. lle is always
areaaed very elegantly and crortamanlike, '0n 19 Hovember 1846,

STTIAATS left, “TIUIT in his pessenger car (1ioenee Noe. By 16159)
ro‘ a 10 day trips 4llegedly, he drove to H.TNOVTY (L B53/X 2g),
British Zono. On 29 November 1944, lLe returned. Be was aooompanied
by """C""""’z\ and o0 SAYA (the latter left hiw ia FVIIVIATRG e L
~_5o/r\ 731, ‘by an uniknown Turkoman, and a Kre A7 AN of M0 N

(r 48/L: ée), Alatseestrasse Koe 30a- (It seems to be possible that
-tm; Purkomun 18 Iﬁ %Ioai t0 QAITI; see the following statements
rg{grxing to Prof, von }HLU¥)e. Luring this trip thoy: were provided
- W

le & big monu packages, -

£, 400 avioricen cligarettes,

2¢ 8 bottles of Cognac

4. seversl packages with tobacco and chooolnta.
i« & boxes of cigarn. ’

Prior to this trip AT.SHIBAYA and LOUARY had nome‘ correapondence
which 18- reproducsd in ennex 1, AL"IIIB 'a wife and children :
1lived in PATIS during the war and remsined there -after it was

. TESSavaouated by the - Gérman i « On 19 Leocamber 1948, they came
rrom PARIG to INNICHe Then they moved to ALSIIBAYA's parents in
REICHTNHALLe -On 0 .January 1947, ALSRIBAYA zucdonly left in his
car for @ 8 « 10 day trip to I TUOLL (I 82/B 77). Ee was aocom- .
panied by TSOLAYAs On 15 January 1947, .Trofessor von MMILY, AlMLe
IBAYA and TSOMAYA had a conference mn a British omptain in tho
vicinity of RANHOVER. This Dritish officer had coms Lrom LONDON. -
'He stated that Great Britalin certainly would acknowledge full . - .
inde ence of the Caucasus in the rfuture, At the monant, bowm
the. r1 ish orts.oox- was interested merely in muﬁnry and ponuoqi

"z‘dm eazza " Copy Yo« __C_ of 8 ocoples,
‘ Pmm::ié'_o z_vziau."
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issues. He satd that he would 1like to organize a i litar; e
plonage in the Caucasus with channels via Turkey and that he
wished to have the Ceorgians handle thia missione He added
that he vould like to build un an orgenizaticn siitlar to the
Trormer organization ° gwggl;g" of the Germuns. In this regpect
i1t deserves at entioz that T00!.:7. onrrated in the German
organirzation "Q_zmﬁ_],_‘\g" during the war. The Georglans had
connections in Turkey during the war too. The 3ritish ofleer .
inaisted with special firmness thet the iaericens should, by
all mesns, not obtain any knowlodge of this nmatter,

On 30 January 1947, -L.NTDaY4i was iaentiried in his pasaenger
car (1{cense Noe. By 16159) when driving thmneh Greater Hcsze in
&2 “estern direotion,

Aocording to information obtained from an ,ex~lieutom.\nt
colonel who durin.;; the wur served within the German voluntoer
units frox the Yast, he was contacted by a baroness XUTUSOVe -
GROMONT who, by order of ALIIBAYA, requested Iroa hinm the
delivery of records with R[ussian, {,‘krnnian. Caugasien and other
folk songa. Acoordings to the report 6f this lleutenant colonel

.this was an attempt to blackmail him, however he cid not yield.

lie supposes that a certain I, 711, who 13 the o one who
knew of the existence or thesc records and who is linked whth -

_ALUGHIBAYA, informed the latter about them.- So far, nothing has

becoms knoun conceraing the baroneas XUTUSOV=GHOLONTe The rese
{dence of Ure TILL a8 well as his activities are unknown, The
records in question wars.given to the Hortiwest .Garman. W«n

o authoritiu by the lieutenant colonel in the meantime,

8 WMM&&LM
(a) W. MUNICH, Kontealvetatrasie No.7.

!"%.LA‘IA is a Goorgirn emlgrant who lived in PARIS until
1941, He 18 the allesged mansger of ALTHIB.YA's trapsportation’
company, however he works on other iassues, le speaks German
poorl!‘. but French, Russian and Polish fluently.. B. alvays -

quantities of money and US goods -of unknown ..

orlsﬁ\r .He & lesaves the house, where he receives ALSIIBAYA's

frequent umm with whom ho mo negotiates when the latter
18 absant. With the German ho was a sergeant at thn
Gecrglian liatson: hndqmurs 1legedly, for this
TeaNon he cannot retusrn to France. He hu a ooxmoohon with &
French lieutenant oolonel of the Frenoh X 4in BAUFK=-RADEN who _
allegedly - 48 the ohlef depasification officer for the % -
oea\w‘tun 2008 of Qermanys, Moorunc to atatenm af T80 .

mao. 4104. . Copy Noe _¢_ 0f & et N
mz P‘gzm.;z«_z.';ﬁm IR -
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this Frenol officer was & Tu In & INNTIYT canp o was tl.'-en Jup=
ported by T.CliaYAe TS0LLYA often trevels to the IYrenck “one to
zee tihly 'rer.c} lieutenant oolonale It is absolutely certalin tiat
Le travels through: the Frenolh zone to witzerland. “hers, he
visits tle Georglan TI™I.YA in O7ITIVA who nowad to (witzerland
after the and of the wer. (‘oncernir.g T YA, information was
recoived thet lhe receives ff r.ancial support by the loviets. The
Sritish officer, witl whox ATIITRNYS, 000V au€ Prolessor von
"INiY had a conference In HANTION f‘f“‘ on 18 Januvary 194'7, deolared
that i LY: is linked with cozuaunlst elements in G'R Vi

TOOMAYA has bean ¢ professionsl journalist, and he i3 politie
oallthell 1nromd. It 12 supposed thet he operates fox ‘the
French Y&

(b) noe Lr. Ceorg von »..CALOV,

VAGATOV 18 a ueorsian exigrant, le ia a physic!.an by pro=
feassione He i& living in UKT (EeBOSENILAUSTE, U
gtrasse Kos 32, telephone No. 480 185, He i3 son- -law of
@ toxtiles manufacturer !‘,’ITT in sEICTR (& 50/1’ 12). He owns

the farm MAUTRY near FUERSTPITYLUBIUCE (i1 49/7 68)e MAGALO

was 8 member of the NSDAP, and he 18 now striving for hia denazi-

fication. He was & member of the Georglan llalison Leadquarters
_in BIRLIN and the most influential person in this cifice besides

KI®UTAe A8 he knows that he was watched by the German IS while he

was with this liaiaon head?uarteru. now he alle§es to have been

persecuted by-the: Gernen-seorTet youoe + He ovne a:Mor

vehicle too (small pasaenger oer)a

Apparently he abstains now froc any poutioal sotivities.
HACALOV speaks Germen fluently. The Ceorglans 1n i m:('u don't
like him because he avoids their oircle.

(o) Bli KORYASHVILL,

Hia ruideneo is L dqcH, W Koe 18. He 18 an
ex~ofripger of the Polish geno e German ¥
- he was laat a najor and the C.0. of & Georglan voluntaer battalion
ST Dannarks . A, ant he has no Jjob, Howevar, he is very often .
-m together with ALSHMIBAYA and visits hin in his housee ‘Until
1 1948, the wifs of XORYASNVIII was o seoretary to the Frenoh
uiuon orficer to 4G for upper Bavaria. Now she 1s a uorotary
to the Pollsh judloial officer in KUNICH-DOOTNeHAUSENs -

wum.onza_x, _' copym-_é_ofaooptu.-

Pm -2 0r 2’ pls.lo
i ssom
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{4) Professor von 7Y,

Fla presont residence in ITUIENYRIANTT (L SO/ 64), post
aifice VT TN, .‘:3:'11;18!: rone of tervanye (TUiT 18 a profassor
for the listory of .astern T -uropes low lLe lecotures ab the unlve
eraity of iU TUG (7 / 55), “roa 1041 to 1948, he.maintalned
the rant of 2 }ins (high mplstry officlal) ané oper-
ated in the Cut:ln ar un (rdnlatry for the ’ aec), whers ho dealt -
meinly with poIftIcEI {g “uen concarniny the voluntaer units ol the
Lafte J‘uot bafore the end of the war hLe escaped with ALIETRAVA
to .wit. erland and they also returned together. - fter c thorough
interrogation by U.:.. suthorities he wes released in OF'RUR TL.

He 18 now in possession of a passenger oars la ! eptemer 1044,

he visited ATLTHYIDAYA 4in 7UWICI! in this oare Aftor.thia visit

AT, TIBAYA and Profossor vom 15" went to X~ I I TM (L 82/C S8l,
RAXTOTERe In the Dritish —one, they hed a oonrorence with a -
British officer to whor they forwerded a list of rsone whon
they proposed for cooperation with the Britighe, The Dritish off=
feer requested that they oomplute this list by tha next necting.
xhen Profeasor von MU:NLT. visited [LiIcl ! heywithc ALSETIRAYA, TOONAYA
nnd Ure HAGALOV, listed all tho Georglm who Operated on the
German side during the war. XIELYA wos also mentioned in this
report and characterized to be politlcally oompletel: reliadle,
iyring hia activities with the Georgian uaison hesdquarters in
RERLIN XRYLVA allegedly was watched by the | This document

-apparently had the tendenocy to oharacterize ingicated

a8 anti bolsheviste and to thltmah th.ou from any eow

: "mum with the ThI¥d Refch.’

Profesaor von M'NILT took this rnpcrt; which had boen written

in ALSRIBAYA'S house to the DBritish zones On this vislt Professor

von HERLT announced that the British want co-operation with
reliable persons of the Ceorgian cirole and of other Caucasian
pae -Eowever, this would be with the condition that these

. grou
activities mt bo ‘kept aeoret. even from the ul‘.ued pomrs.

Before Prorousor von ITNIEts visfit,: AI::IIIBAYA onoe uLd that

_ these next days would deoide whether he would operate for the
- British IS bis vieit in the U: zoBe Professor won Hewbe
"}l oonfersnoes with repressntatives of the North Caucasian -

nationals, He negotiated with the Trukoman GAXTI, the. Crimesn
Tartar TRIMARI, the Rorth Caucasisn MURAT RIANe- 2880 von
MERDR doohroa in these eonrmnou that the: British plan to

oo-operate with the Caucasus peo Turkomans and Tartare :
Theas astivities would, be buod on. ﬁhq SOIWOn - cf.rmh -against

Bélshevisa and ain st the welfars of these ile who lu)-h
preased by Bohhcum. Protouor von JENDY ut tm eho uln

Foge Noy :z: of 4, nﬁ
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condition given by the British for this co-operation is the
pledge to striotest seorecy, even toward the Allies. On 15
January 1947, Professor von l5:NDW participated in a conference
with a Britisn captain, ALGHIBAYa end Ti0.AYA (see chapter I).

(e) Dr. SCHARZ,

ex-captain of the cavelry, is a lavyer, lie is one of the .
best friends of ALSIIIBAYA with whom he became acqualnted during
the war. SCEWARZ is living in MUNICE~BOGEHAUSEN, Possartstrasse
No., 35, with Professor FREY, telephone 480 746. Until fall 1946,
ke was the manager of the farm :iAUERN and of other farms in the
vioinity of MUNICH. He had a close conneotion with Dr, HAGALOV,
It does not seen probably that SGHWARZ carries out intelligence
activities.

(f) Annemerie HERGT,

the daughter of the late rzienrat (0ld German honorary
title for distinguished businessmen)s HERGT, 18 1iving in MUNICH, .
UNGERERSTRASSE No, 12. She 18 about 30 years old, She is ALSHI-
BAYA's friend and oonfident in all things, She often meets Dr.
SCHWARZ end Dre MAGALOV. Every morning and every afternoon she
visits ALSHIBAYA for several hours., She is registered as a
“typlst in ALUHIBAYA's transportation firm but does not work there.
She cften aceompanies ALSHIBAYA wheh he 1s travoling.

&

Ho 18 a US officer. In spring 1946, he was the eommanding
officer of an infantry regiment in soawmoﬂ {M 50/T 38) near .
NUHEMBERGs In March 1946, he pertiocipated in a party to whieh
ALSHIBAYA hed invited him. ALSHIBAYA visited RENITR, who is
believed to be now stationed with a USFET offioe in BAD NAUHEIM
{L 51/M 69), allegedly to ask for his asaistance for the set-
up or his trmpotgnuon tirm. Details are not known.

(n) cngg.ig w 5 MUNICH. :
e - ALSHIBAYA often boasts nbout his aoquuntunoe with’ capt.

TSEREIT T gaYRs, who probably is en officer of the MG MUNICH, The tele- '
phony number of Captain: HAYES 1@ 41 893/8. .

(§) - Alsxander CORDATA.

" MUNICH 13, Ahminoutmuo No. 59, 18 an-old omtsznm of

Georgla and naryied to a German w onan. Hs is abvout 55 yoars 914,
168 om high and has grey haiy, In Georgla, he was tha Lirst meyor
. .of POTY at the Blaok sea. QORDSAYA is an old uqiannt and is now .
-head or ‘the mly ‘founded Goorsinn comnittees He u . rmue

T8 Nos/ OB 4{ ¢,.7" - Qopy Nos _& of & eoples,
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anti dolshevist,
(3) Dr. civi GARLYARY,

ke is the brother-in-law of ALSEIBAYA. He 18 &bout 30
years old, 170 om tall, dark, greyish hair, sturdy. During
the war he was a captain and the military representative of
the Georgian ocommittes. By profession he is s physioien.
GABLTAKT 1s a fanatic enemy of the bolsheviasts,

Row, he again praotises his profession us a physicien.
He is living in the viginity of INGOLSTADT (M 49/T 62). His
place of residence is kept secret, for fear hes might be extra-
dited to the Soviets. ALSHIBAYA supports him finanecially. .

(k) Schelva OKROFERIDSE,

former aid to GABLIARY and his friend. During the war ke
wee a 1st lieutenent. He is about 28 yeers old, 170 am tall,
and aturdy. Ee 18 now living in RAD PEICHENHALYL where he is
hiding himself because he is €l30 afraid of being extradised
to the Sovieta. OKROPERIDER operated as an anti bolshevist:,

(1) Engineer HURR, _
' 48 living in MUNICH, Ferdinand Maria Strasse No, 24 or 32,

.-BRe 18 a german citigen. of Turkish or Xgyptien desocendenoy. He.. ' . .

48 about 35 - [0 years old, 168 om tell, snd haa dark halr.

- Before the war he worked as an engineer in Osorgle, He speaks
several Xastern languages. HURR i3 often seen accompanied dy
ALSHYBAYA slthough they have no business oonneotions with each
other., It 48 uncertain which interests they have in common.
Often they travel together. ‘

{ :)> Herbert XURZ, .

ronur'nsor and cqimnding officer of a Georgien battalion.
. He 1a living in HOLZMINDEN (I $2/C 16), Reue Btrasse No. 4.

“ree Uil pursuant to a previous meeting on 12 November 1946 in the house

Montselvatstrasse No. 7, he wes engaged as 8 representativs for
ALSHIBAYA's rirm in the whole British Zone (Belglen cacupation

territory exoluded). This engagement was made on remD
T e i atneaf Rt an, Hads, 0B, 20 November

~

TS No. OR </ Oopy Mo. _(_ of.6 oopi
i e Poge Mo, T7~ of .z peges
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errangements: KURZ is en representative, he receives & fixed
salary (the smount is not mentioned) and 12 4 cowmission. Any
future agreements require a written statement,

(n) Bruno KAUSCHEN,

PLATTLING (R 49/U 73), Enchendorf 14 . Following e oon-
ference on 3 January 1947, he was engaged es & rspresentative
of ALSHIBAYA's fire on the same conditions as ¥r, XUR2. It
may be suaspected from theae engagements in his firm, that vy

. this way ALSEIBAYA obtalns co-workers for other purposes, Ris

trensportation company with only one truok does not justify
such an expansion. Additional econemie projects of ALSHIBATA
or other reasons couneoted with his dusiness, whioh might ox-
plein these engagements, aro unknown 8o far,

ALSHIBAYA's father wes visited in PRICHENHALL by an egent
named PANCEULYA (Georgisn), who wss ordered by General ¢.B,
SILIGADSE, to oontact the Georglen emigrants in order to win
them for a eo~operation in the Soviet interest or to find out
their oonditions for such & so-operation.

8 Koe OR 70/ Copy Ne. _¢_ of 6 ecples
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Annex 1 to €T Report No. 213

Sender: HOMANN, FUESSER, Allgaeu, Alatseestresse No. 30
To : Dr. dMikhael von ALSEIBAYA, MURICH, Montsalvatstrasse Wo.'

PUESSEN, 10 November 1946,
Dear Misoha !

Yesterday, I received mail from EAMBURC (Professor von .
UENDE ?). Froem the infurmation received, it is necessary to
8o to HAMBURG at the beginning of next week, I am not bound
to & fized date, but I don't want to postpone the trip too
long, especlally in regard to my ux‘genf. obligations in LIN.
DAU. I would be dolighted if X could ecombine this trip with
yours to HANNOVER, but this depends of oourse on your desi-
sion. I only wanted to inform you in oase you reoeive word
meanvwhile. In addition to this, I would like to disouss a
great number of questions with you and GOOI (read Dr. MAGILOVY,
especially in oconnection with wy present operations. I have
such en unoertain feeling, aa if we must not loose time in

. our .business plans otherwise the development. will paas uss. .

Many kind regards, also to SASCHA (resd TSOMYA)

Yours
\ . ' !ri Oh *

On 15 November 1946, Mr. Erich HOMARN was requested in.a
short impersonal letter from TSOMAYA, written by order of
ALEETBAYA, to be ready to start in MUNICH on 18 November 1946.

OR s7o/ Copy No. L _of é o’oyiol
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25 Februsry 1947.

SUBTECT: Countérintelligence Report No. 26, Operetion FUSTY.

TO  t AC of.8, G-2, Headquarters, United States Forces - -
Furopean Theeter, APO 757, D.S« Army.

Soviet Activities in the the DP-Camps or the us zone after

i November 1946,
Date of ojblerVatiom until Bpginﬁipg»ot February 1947.

.s,ouroq; Summary.

I. The DP oampa in the Western ‘zones with their numerous
: : ‘snd different types of irmates from all countries’
N . _ oooupied by the Soviets are of special interest for
EEER _the Boviet.intelligenoe service in the .following
raapeota. .

i {a) Poniblc atrongholda ot &nt; Bolshevik groups end
) novcmonta of the new mS.gren 83 '

“'}' | o (b) rawrable h.idin” ;ﬂ.gen forwnumerous Soviet zs o
agents who are oarrying out 1nte1113enoo missions o
1n tha Wutom unu; o

(o). Places where information is obtained from the .
groups of all the differeént nationalities and from -
thdr extenaive oonneotion-;

() Plucu where 1nromatton is- diaaemi-n.ated by an ‘
insanioul Saviet propaga.nu&;

R rodinCr PRI . CE T
. PSSR N LR

{e) Inexheustible: m—pomr rauprroirs for the. re=
. omung of naw agams-;

S " () Fevorahle bages:for the .tnatigation of uaoontam,
| : : : uprost‘ opyaaﬂ%@hy Im! mm

?Blm Qn M -Vogﬂﬂo, ”/ ."3&2"’9"” S
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II. Maintenance of Soviet egent groups.

l. In all DP-asmps the Soviet IS built up agcent nets
whilch continuously ohange their persomnel. :

2. When the Soviet I3 established these agent nets it
could rely on egents who were elready sluioced to
Cermany emong the slave workers from the Fast and
the volunteers of the Russien Liberation Army (ROA).
The number of these agents wes inopedsed by DPs -
who were originally anti Bolshevik "but who by the
impression of the vietory of the Red Army in World
Wwar II oonsidered it oonvenient to npnroaoh the
USSR,

3.. Because many DP agents of -the Soviet IS are not
‘well-treined and frequently operated without the
necessary oare for camouflage, they often hed to
be called hack to the USSR by the way of repatriea-
tion. The gaps thus oreated required continuous
- replacements by new agents,. This {s done by the recn
iting of-new agents among. the DPas and the sluicing
of agents from the USSR or from the countries whioch
are either occupied ar ocontrolled by the .Soviets,

) . - I%:alBo‘could be observed. repeatedly that agents
! who -already hed been thus repatriated aypoarod 1n
e e . othor IP-oamps. - RPT :
. 4s 1% was observed: that the agent’ nets 1n the IP-camps
ere orgenized and directed as followss

- (a) The Soviet missicns in ¥ne Vestern Zones whioh
oontain. a great number of MGB. ortrcerl atreot
‘and lead theu nets. :

mho sevsm-. missions maintain a: nunhor o, 7!
. . main agents who usually Llive gutside of the d
TR s L Nl T cemps, and by these agents they direct the IP
- . agents who live in the BF osmps., These main -
agonu, who live qutside of the PP oamps,.
arrange meetings between the Soviet offidere.
.and the