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CONPIDETTAL

‘An outline sketeh of mecret information reprarding the
enemy's plan of attack on Russia, July 11, 1942,

Milét&rw Affairs Conmmission, Divislon numbor two, burean
umber 1.

Date of information: July 3.

Source: telegram from Chang PFa-lkuei

Bgsantlala of btheo contents: A repoxrt of a Japrnoce nomod

1, The objective ol the enemy atback on kussaia is to
-qliminape the threat from that region to progress of
ﬂhe,Pac%fic War, and especlally %o eliminate tLhe bthreat
of America's making profitable use of Siberia in order
to attack Japan,

2, !the time of the attack on Rusgla will be around July
or August. The reasons are to respond to Gormany's
direct attack on Rusgsia, and hecause in Aupguat the
elimate in Siberia is relabtively mild and bhe roads
‘are good, making conditbtions beneflcial fou warfaro.
The past affairs at Chang-ku-feng and
both took place in the July-August period,

%, A guide to war tactics to be used by Japin in atbacking
Rugnaia: ‘
(A)., The main force of the srmy will fight in sanborn

Manchurla alor: the Jine from Khabarovok to
Toke Heing-k'al ( ), and starting
from Lhe Mi-ghan area on the Siberia-Manchurin
Border will cut bhe Jiborian Railway (i.o., Lho
Ussuria Railrond) '
The next most imporbant battle will be in bthe
envirvons of Hei=-ho (Blagoveshchensk?) and will
involve crossing the Hei-lung-chiang (Amur River)
and cutting the branch ol the Siberian Pailiroad
in that area.
An advance norltheast from Tunchun for an attaclk
on Vladivoagtolk.
(Hore bthe texht wos blurred snd undeoipheraole.
Thewe is rToference Lo Chita and to the boses of
the Russiun navy in the Far Rast, and to ghining
sea contirol in tho Sea of Jupan and the Sea of
Qkhotalk) . The mogt important battle will be
(a naval bhattie) with the co-operabion of the
army apainst Vladivostok., Nexb in importance
will be a docisive abback cn Viallvostok by
aily force,
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4, ‘The ammed strencth of Japan for an attack on Rusnia
: (d) At Buei~mu-sou, Mi-shan and Sui-fen-ho, five
divisions (7?)
{8) At Hei-ho, Nung-chiang, and Ch'i-ch'l-ha-crh
(the ssme as Iung-chiang), three divisions
(8) At Mu-tan-chiang, two divisions
(&) At ench of the following one division: Horbin,
Hein-ching, Feng-t'ieén-hai, snd La-erh.
ekt

e P ow 6,0 piv 0y b

The armed strength of the Kwantung Army: At present
there are in Manchuria about fifteen divisions, includ-
ing two machanized divisions and amounting Lo an
approximete total of 500,000 troops

The attack on Vladivostok will include (?7) troops from
Korea

Renponsibilily for dcfence of Chita will be assumed by
troops in Mongolia,

Date of informabions: JulyHA
Sgurce of information: Offic
Tiaoning

6 in Hsi-sn (in easd cenlral

Beginning on May 3oth, the enemy stead%ly mndrco?EEﬁEOEiéy

ﬁosed £1o0ps from Wu-ch'gan, ﬂ?—lau—%gaaiqgﬁ eﬁgigan); o
ther aces(in Suiyuan) to Chang-—chia=i o 1
2£A§£ogi'guréh'eng (in central Suiyuan) left OnE%wijnned
EOmpény (?) of cavalry, approximately 500 men, sSUaULE

at the West Gabe, and 70 snome mobor cars.
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Pato of information: July 8
}Bm{’me: Alr Commission

in June 26th (?) a ficrhbter sauadron of +
! 2 ?) a filchbe Juac of the ene army adip
“fforee flew from the airfiolﬂ‘ut Hangehow, nggigy(%ﬁm%oAll
 “mngther airfield, und on the same day from this airtield
; ﬁ group of planes took oft,  Passing by Tsinan, Tientoin
. Peiping and Dairen, ther *lew in tho direchion of Fengnt'{en.

Date of informatiorn: July 8
fiourcs:

Since tha last ten lays of May the enem ;! -

| : lag de £ Ma nemy conbinuounly and
without ¢ensing has moved troop trains along Ghe Tieﬁtsin—
Pukow Railway to north of bLhe Great Wall, ALl movemonts
kave taken place abt night.,
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Kewes isahons /1, 73

3o,

A {4 ‘
NCAma S ‘
| New De}\h ’ Ax}r;wgCRET
Dear Colonel; K/?ﬁ’:«ﬁ/,ﬁ,f{ jj 174
Ky, Phillips 14 returning in 4 couple of Aaya and I am takine this means
of' sending You a safe hand letter, 1 have hag several talks wigp Mr,
Phillips. He is & Vsry fine gentleman, ang too much fop thene muidle

headed Indian Jovernment time~-wasterg, He'll have 4 tale to te11 you,

You may be gure,

I cabled You that repopt on the OWr becaugs T thoughty, esprelally in
view of the fact that you were hoad of the ontriy that or"l-..'{nally gent
Smith out here, that, you ghould hyve it. Ae 7 told you, I f'eal that

You ghould be kept continuglly advisnd op what othep American agoncleg
are doine, anda what impreggtion they are making. The OWI, aa Mp, Phillipeg
will tell YOUy 18 a megs oyt hers., Smith 8hould nover pe sent back; {r
he {g aent back, he should be recalled, The OWI should Underso g thopp
house cleaning and thoip spending should be regtricteq raiically,

or course, Puckel and Butler wigy PULl for smith in a bi; wa’.  Thay know
they can control him gng use the OWI rop another outley For thet p own
propaaqrnnda; an outlet supposndly independgnt and 1"airnmin"led.

Mr, Phillipq ¥ill have g lot to te11 You about that,

I've made Progrese as tap A8 a survey of Necessity frop monitoring goes,
and the men who 4o the work down at Karachi ~British~ ware vVery keen to
8ee Us put up an uptodate monitoring atation, Howevar, Tenera) Cawthorn,
Director of Intelligence fop this ares, undep Wavell, {a not go keen, He

‘does'nt vant hiz own olq fashioneqy obaolate inefficiont outfit shown up.

”""Wﬂﬁ"“ﬁ R B T L I a i msrmenereor g
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HoweVer, I'11 work that out Fomehow, 'Tha Important thing {e that T ean
demonstrate to them that they are not getting g 1ot of Important, material
thet {5 on the alr. We'11 Het lialson ang Co0peration somehow,

I've not been #ble to get to Afchanietan Yety althowgh 1 1 apend four
days on the NW rronbi@r, at Peshawsr, 1p I had geen nothing elepe {p Tnia,
that visft would convinge me of one Ineacapable fact;  the Britich 1o pot
intend to get out or Indla, or to relinquish one lota or control, Naw
fortifications, New landing gtripa everywhere., T have foune 14 dangerong
to "masumen that anyone isa sending informeating ing Magj. Jordon Enders,
the Militany attache at Kaby: and the gole Us inbelliqonce renrvsnntatiVQ,
other than bsual state dept reports, ig 5 bag of wing. He'e well known
in China rop that, Ha thinkg op tries to maka one think, thay, he hag
everything inp ConNtrol; evaeryone 2ating from hie hand., Ae a matter of

fact, I think Bveryone fram the British to the Jape are fooling him,

I have a blan to yet two good men 1ip there, Jimmie hae the plan any
it 1g samething that pp, Phillips thinks the Mintster there (at Kabul) ana

the State dept woulq welaome,

The begt intelligence reprecentative we have anywhepe In thig entire Fap.
Eastern arag ls Liaut,. Comdr, p, Howard Srith, the ysy liaison man 4t
Karachi, He'g really doing a good Job of work, He anA T work very walj
together ang between ys we'll plan out a plot that will put s in buainegy
in that area. We hgve already borrowad g ratio receiver fpom the

I have instailea 1t in hils compound ani we have g navy operator combing the

diale fop certain sthedules thay T have outlined for him, we heard a jap
ubmarine thet the Britien did not pfek np.
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Vie feel certain that enemy radio stations are operating from Sind or
Baluchistan, reporting ship movements to the Japs. We know there is a
gstation in Afghanistan, near the Tranian border, reporting lend lease
movements to Russiam, to the japanese and Jermans. The British adrit
this. They have no direction finding gear to locate the ctatione,

If the hardshelled In-d1an Government people don't want to cooperatae,
Smith and I will install the gear rizht in hie compoun-d, and et the
intercept materisl, and force it on them! We can get any s=rount of

enemy material -- material I am sure the British are not Jetting. Our
problem 1s what to do with it, once we et it. The Britich have facilitles
for crypto work, and for dealins with stations, once the location is
known, It should be a e¢imple arrangement; we firnish then the material
from the alr, and they take wction on it. Too simple for the intricate
bureaucr®tic Indian civil service! I figure that anythinrz we can 4o to

help the war effort, even if the 0SS gets no credit for ity we should do,

The last time I was out here I had some interesting dicscussione with a

young fellow who hes been tryinz, for two years, to convince someone of

the importence and the practicability of an overland route from India to
China. He has convinced me, and I hope we can convince you, The 4ifTicalty

has been, in tﬁsso Agys of rapid air transport, and of huge movemente ot

"OM‘
var materials, mwedms anvone see the desirability of moving a trickle of

stuff by a slow, overland route. When you speak of 25 pack animals,
taking 45 days, to move s ton of materials over the Hiralayae, it counds

hopeless.

i ﬁm;l‘;‘?( Ty -
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Itf&s pretty grim, I admit. But, I believe we should explore every
poséib{iity, for even a trickle of war material. As I see it now. this i
going to be a much longer war than we thoutht gnd it's z0ing to be & long
time before we're able to use2 the Burma road. TWven when ve can use the

Burma rosd, it's very limited.

Thie route is perfectly feacible. We could take over ten tons at a time;
one pack-train, I'm told, can hanile 250 animals. We have about seven

months of the year in which we can Jet through the passes.

PYBTT 1A"

The plan, as shown in the attached mevgwI had the young “ellow make up,
would be to move war materizls from the seaports Of India to Rawglpindi,

by train, from there to Kashmir by rail and truck. From Kashmir to Kashgar
by pack train -~ mules ani yaks, and possibly camels. From Kashgar we
(this would be handled by the Chinsse) would move it by truck or by Carel,
or both, to Urumchi and on to Lanchow, or, bypass "Trurchi and g0 to Lenchow

direct.. There are truck rcads in that area.

One of the most attractive features of <he plan, to my mind, is that it
would zive us & chance to survey that route and to Zet good reporis on
a prt of the world that was formerly very important and will, with it's vast

natural resources, undoubtedly play an important role in the future.

My plen is to have young Ravenholt and one or two other men take one ton

- of materials across as a test trip.

I belleve I can get SEER Tal-1i to make the necessary Chinese Jovt

arrangements.

T R T S S R DRIt oo e
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It would cap-t Us about ten thousgn- dollars to pioneer thig route,

I am sure you will agree that a canprehensive report on thie area,

worth that
amount,

If you approve of thisg venture, my plan would ba Cor me to get Tai-1i
t0 make all the Chinesge SOVY arrangementg Lo meet the pack trgin gt
Kashgar ang to move it from there on, Ravenholt would, with the
Chinese, seek the Britigh Permission to uga their "political routa"
from Kaghmip to Kashgar, Ravenholt would then Proceed to get his
outfit together, We would seng down & ton or Materiagls from Calcutta,
&ombay, Karachi, or wie rever it is, have 1t repackaged andg away they'q
g0. I feel confident that when the trip ig over, we'd have g4 mass of
extremely valuabie datg on Chindse Turkestan anqg Sinkianq; inTomation
that ig lacking now, for a lot
SWEL that 1g

having to walt 1t'g : 2 by air at the Present time,

I %11 be in Chungking, I hope, when you get this, 7Tai 11 should be
back fram the Provinces, T wi1j Al scuss it with him, then cable vou
and if you gpprove, I will Zet Ravenholt started &t once, T think
;this is Just the kind of wok that 03S can 4o, I know that you will
Zive 1t considerution, T know there have been numerous adverse reports

°n overland routes, However, I'm SuTe you will realize that most of
these reports have v an Made by people

s s, LA

RISt - 1
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o \
-— -
nd Approved For Release 2013/08/01 : CIA-RDP13X00001 RQOQ100§70_OO -2

Y
s eap— Lt

~

el SECA?E A

A
experience .
) At least recent experiencon. {n the ares op a
ave been made on th HTEE 0T elre the pang
gov Hhe basle of TePOTrts irnighad by the Bpiyy h o
ernments.  Youn T -1efor Iney
He has tal ¥ favenholt has nude an *xhauotive atugy op b .
8 talked to mule+, A oLl mhjent
*Rrers who have been ' '
) over the .
the fomep Bpi- ®reute; he hgg t, ar
Britieh nsone at Kashgar, fa hae talked to n ] wHe e
Others who have tp P hae tal 0 B 1t f ahang
AL en in the gra and
"8y He 1e oonvinee
cod that It o
AN be done, ang

he hae o ,
nvineed ma that 1t e certalnly wo gy a trial

‘W ll CQ 1 y d 39 - ?

your deolgion on the plan

:a::::n:e::ral more Vague I ications that the Chinena gnq Tndiane

some kind or dlane are

ity ety sayei:l:dso;rundfrcovev skullguggary. Don't lat Milan know

Sertousty, acm-ﬁmi a' iina's arfedyp and he'q liavs me barred from Ghing!

very irritabed“ ng le going on§  the Britisny Ceel 1t, anq it'e makiﬁ,a;h

ndcattons Ii: :simiriéese; they have nothing def{nite, byt there ;r,
SUing 4t Mbhuslaatically, 1 alowly,

I hope thyt i
at things are golng to euit you, 10 wig
trip out thig way, 8 You conld make g

o0 rhoulqy know,
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May 14, 1943

M. Robert D. L‘i‘h. Dil‘.otol‘

Poreign Broadeast Intelligence Service
Federal Commmmioations Commiseion
Room 610

1484 © Street, X.W.

".himoﬂ. D. c.

My dear Mr, Leigh:

I am returning herewith Your file
oonoerning Mr. Lusey. dJeneral Donovan has
hazdled this matter personally, and I believe
has diccuqlod it with you,

If there {a anything further that

You want me to do, Please let me know,

8incerely yours,

Vietor r. Hockmeyer
Special Relations Offioer

TSR PSR 4 © et e
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FEDERAL COMMUNICATIONS COMMIﬁﬁION

A M g Calin "

FOREIGN BROADCAST INT GENCE SERVICE
i ¥ Fa gé&uf”
1424 X Street, N.W J3/2Cal Qoli, 5 a0,

Washington, D.C.
May 14, 1943
CONFIDENTIAL

General William J. Donovan
Coordinator of Information,
Administration Building,
25th & E Streets, n.w.
Washington, D.C.

Dear General Donovan:

In accordance with our telephone conversation,
I am enclosing a copy of the official letter of appoint-
ment of Mr. A.R. Lusey, made over the seal of the Ilederal
Communications Commission.

As T understand it you will proceed further with
the British if there is any necessity of clearing up Mr.
Lusey's authorization for activity in India.

Sincerely yours,

(sgd) Robert D. Leigh

Director

o
¥ ER s
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Mr. A.R. Lusey

Federal Coumuncations

Comnission
Washington, D.C.

Dear Mr. Lusey:

This is to i
Conmunications Comnissi
ment ag Advisor to the

East monitoring angd othe

1form you that

r
You are authorize
ate officialg of

evidence of your
to enable you thoroughly and.
your duties,

the Federal
on has approved

d to present
foreign Communicationg
appointment
Successfully to

K]

this letter

and in ordep

discharge

Sincerely,

T. J. Slowie
Secretary
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€. J. Dusn May Ub’ 1943

—

CONFIDENTI

O L3131

General William J. Donovan
Coordingtor of Information
Administration Building
25th & E Streets. N.W.
Washington, D. C.

Dear General Donovan:

In accordance with owr telephone convergation,
enclosing a copy of the official letter of appointment of

A. R. Lusey made over the seal of the Federul Communi-
cations Commission.

As I understand it you will proceed further with the

British if there is any necessity ot clearing up Mr. Lusey!'s
authorization for activity in India.

: el
CR}Z D. Leiglbl?:s N~
Director .

Sincerely yours 7 -
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March 12, 1943

Mr. A. R. Lusey

Federal Communiceationg Commission
Nnahington, D. c.

Denr M. Lusey:

- This is to inform you that the Federal
Communications Commission

has approved your appoint-
ment as Advisor to the Commi

asion on Middle end Far
East nb’nitoring and other Radio Intelligence dutiegs,

Sincerely yours

To Je slo'ie
Secretary

e

?
i
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February 13, 19

MEMORANDUM
FROM: A, R. Lusey

FOR: Colonel Donovan

Arrangementg hav
"special adviger
ment to make g
make recommend

in
and
an a
intere
meone
ntenge

are interested,
eral, in Turkey
report on Teher
tonsideralle
. en trying to gel] 50
almogt g Yedr. They have also indicateq i
Stockholm, pp. Leigh uggested
that o monitoring setup be hed
Dr. Leigh said, thought it 4 "splendid
Americans do it.»

I believe botf, the FCC and th
finances ang nanpower.
wi appointment ig 4,
considerationg I am ce
we can obtain FoQ

almost iny area in th

~eigh has indie
8 and the Fap |
fact, they
possible,

85 you know,

ated thay
ast i

there ig no
f we proceeq

rtain 4
P8t any numbep of

main monitoring station,
isco, from Portland op
it will allow we
Covering, '

San Franc
value ag
they are
working,
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I would like to Buggest, therefore, that we do this; Let me
find out what they are doing here in Washington; just what
they require from abroad. This will be invaluable to us in
selecting personnel for FCC cover. At the end of next week

I will go to San Francisco and spend the weekend there.

Upon my return I will be able to report what kind of personnel
will be required, as well as & brief report on Just what the
FCC is doing.

As soon as possible, after next week, I will return to the Far
East. I will make a good survey in India and Afghanistan, I
will continue on into Teheran (only two days from India) ang
make a survey of what is available there. If you wish,

run up to Istanbul and see wha here. My last
survey will be made at Asmara, where I should spend a fortnight.

I should be able to mike such a survey in three or four months,
at the most. Naturally, at the same time, I will be going sheud
with our own effortis in India and AMghanistun, where we are
urgently in need of o considerable number of nen.

In the meantime, I would Suggest that no efforts be made to get
further FCC cover except in the case of Stockholm. A good man
should be secured for that spot; a man with u good background
of commercial communication experience. I will talk to Colonel
Lowman about such a map.

I think Mr. Oechsner should get up a compact, brief yuestionnaire
ul {

on what he would like me to look for, from a standpoint of MO.
I will, of course, consult closely with all concerned on what
they want from thoge areag.

Upon completion of I shall be able to make recom-
mendations for the FQ h monitoring stations in
various areas which wil] allow us gplendid cover for personnel
of all kind. Additionally, I an Sure we can work out a radio
communication system using FCC cover and circuits.

1T e -
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Ny dear My, Ny,

Coafirming eonversations between Peprosentutsivag

of Shis (ff1oe and Commigsioner aod Dr, Rybyns Leigh

of ‘the Pederal Communigationg co-uuon. I showrd fTeally

Appreeiate 1t 1f you eouly ArTange to appoint ¢ Av R, Lusey

48 & Redounaissance Inginier and comopou.nt, to undertske
. . tudien for the Com:iasion 1p Indin and

Mr, Lusey has for sone time Tepresentud thy, 0ff10e
-and he vl shortly return there to aontinue
In thie tonneetig offiolel desigua-
® ¥ munieationy
"t0 him

o I am eonfident that the magure
POR whieh he wil) be onguged, ag
regions Scnesrned angd hip 1
di0 ang Somaunieations, will

rform Serviees of oonsideradly

will, or ourse, agmme responsibilyty
's g aad expenpep, In the event of
W the Comntsnion, therefore, o budgetary

With y thanks in 88 for eve ooneideration
You aan give this mavcer, '3 e v

u...r.]]’

ﬁlunl J. mﬂm.
" RRQuay
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February 3, 1943

MEMORANDUM FOR COLONEL DONOVAN
FROM: A. R. Lusey C}JQf2/~

The Navy have informed me that we have on hand
in India 200 tong of equipment. We have 300 tons en route
by steamers arriving withirn sixty days.

We have 200 tons in New York awaiting shipment
and we expect to have 200 tons per month hereafter.

A DC-3 cargo plane carries only two and one-half
tons from Assam to China. If we had six planes, we should
be able to keep four in the air. It would, therefore, re-
quire fifty days to move what we have on hand in India and
en route by steamer. '

After we catch Up on present, supplies in India
we should have at least two ships permanently assigned
to this project.

It is interesting to note that in the month of
January we shipped more material for this project than
vgs shipped in the Previous ten months of last year.
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MEMORANDUM FOR COLONEL DONOVAN
FROM: A. R. Lusey

1 opent all of yesterday afternoon with
various people checking the small rgrasshopper" plunes.
Colonel Adame was most helpful und guve me u lot of
literature on this type of airplene.

These muchines would be of great vualue to
ug in China and we ure making plans to gel them over
the hump after they reach India.

They would be of much more jmmediute vulue
to Major Eifler in Assam and I would most earnestly
recommend that at least four planes with the necessury
gpare purty, including floats, and pilots be put on a
gteamer confiigned to Major Eifler ut Kura or Bombay

inmediotely.

You will note in Major Eifler's latesti
report that one of his main difficulties is tLrans-
portation from his cump to Dinjan and on to Caloutta
and New Delhi.

As soon as planes und pilots are available
for these small machines I would further recommend
that you have four more whipped to Eifler. We will
wrrange with Eifler to relesse this lagt-mentioned
1ot to us for use in China as soon ue we oun make
errangements to either fly them over the hump or
break them down and ourry them over by air.
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Nr. a. K. Lusay
Chungking, China
Dear Al:

I am tuking advantage of Lne geuerosily of Colonel
Willisms to gel this letter to you. We had the usuul fine
farewell dinner party for Williwms Layt Friday night, and
we feel that he i3 certainly a valuable addition to the
staf{f in Chungking.

I think I have received all of your letters und wessages,
except a tele; ram which you apparently sent [rom Fish Lake on
October 4th. The letters I have received arc aus follows:
Accra October 4th, Karachi October 10th, Calcutta October l2th,
Calcutta October 27th, Calcutte November 8th, Chungking Novem-
ber Llth, Chungking November L8th.

The Oclober 4th lelier contsins suggestions us to priority
in transportution, and tnat is being t.ken curc of. We have '
made up suitable identification curds und I doubt whether we
will have trouble again.

Octeler L0th Karachi regarding the Asmura suggestion,
the Colonel thought it excellent, but upon inguiry we Lind that
the territory is now Leing covered.

October 12 Calcutta: This letter speuks about Lieutenant
Commander Smith Naval Liaison officer at Karachi. This letter
also refers to the situation ut Asmara and to Jupanese submarines
operations in the Indiun Ocean. I believe the best way for us
to get this and omér information out of India, such as may Dbe
available to Lieutenant Commander HSmith, or to other official
agencies of Great Brituin, the United Stutes, India or other
offiicial sources would be for us to huve two or three good SI
liaison officers in Indiu. As you may have heard, William
Phillips, former Ambassdor to Ilaly who hus been representing
ug a8 head of the Ofl'ice in London, is being sent by th €8i~
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and dnatruotions ao to mothod of puymentn. I think you huve
done an excellent Job wo far on VSA, and oxpensos involved
are certainly mosl rausonubloe.

November LLth Chungking: 'This loltur spouks of Guneval
Chon. T think I wived you about Uhat lellor und approved yous
cooperalion with the Chinese in thul partlcular ¥voJGuL. 0L
coursd, I think Lt ds dmportunt Uhal you kuop Mileu Lully lue
formed on your deulingw with the projest wo thuL no amburruy=
smont can ovaury bu cauvsed anyone. AL Lhido point Loo I Lhdnk I
should guy thul whille we il reallze the groal dmporlunce ol
sotbing Indgpondent inlormulion from Chinw, wo wlso are uwary ol
%he grout dungor fu abtompling Lo sodve tho problum. I think
that 4t will only come altur u long porled 0& woopurallon and
af'ter the Chinwse have Lournod Lo trust and have coulidence in
our f@uple. Tha  DLuul way o brin% thul aboul 1o Lo ourey on
averything wo do in Chinu dén womplolo undty wmony oursolvos,
The Navy has mude Ll very olewr thot lhoy do nol wunl uny
aotivitios carried on thore withoul the %nowladg@ ol Miles.
We have agraed Lo thin. Admdral Pornell bhus spoken of mesnages
oxchangod dlractly wlth you whieh huve not gone through Nuvy
chupnelu. I ahowed him the mevsuges nnd polnted oul that thoy
rinedpully concwrned VBA.  He was relievod whon ho found that
therae waw notndng wooul Lhe messugos Lhat vould Lo critiodzud,
and gtated thatl on VBA matlors, partioulurly when you might be
in India, you probubly would #find &t nocwunury Lo aomnun§0'

directly, and the Admirnl slubed Lhat ho thought Lhe Navy gﬁguLd
glve you soma ol thelr strips for direet communicution f'rom
Indio through Navy chunnels,

Judge Allman 1o working out woll, aevon though ho mtur{od
of € with vome sliyht auopiclon on the purt of tho Nuvy and |
Magjor Shuw,  The 51 und S0 dowks hews are combinod under ALlman,
snd thoy are atlompting to work very elovely lopgulher. I think
I ahould toll you thut o fuwweekn ago Luuchlin Currie cume to
sew Lhe Colonel ond wtutod Lhat the Prosident wan disturbod
ub Lho proopest of our dodng any work in Chinu indopendent of
the Chilnone. e wan complotely salisfdiud wilh tho Colonul'n
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Gasurance that we had made o satlaluclory Artrangemant with
Taild and did not {ntend Lo opecitte An any ollher way, Qf

courad, wo feel thal an Ume oo un Taild whtt permit uy

Lo have men stationed AL varlous plavon with i people in
the provinoss,

Climngking Nevembep Wl Mty was L Lu o lotbop 1
reveived, Tt apeaky of Lhe Afghuniulwuxj~VQJ'wwn oy ol course,
i’ Lhery f% any way wo oan parliodpale ln Wty edther by
helpliy with personnel or ayulpment, we should do How I iy
important 4o Beb uny Information Lhal way be avad Llable, 1
am interesled {n youp Commonby about the duproves o L blon-
ships between the Chinouc and bhe Bredtdsl, Dul T Uhink Lhiis
iy probably 6 healthy slgn und we should nol purmil 44 o
affwot our relabonships in WY ways L oam verbodn Lol we
ghall gontdnue to matntaty o gbrong pondtdon amd Ut whon
the end comns tLhe Chinene will rwuldze bhal, Lhe amerdouny
are our rlends.  Ab the sumg Llie T sue o rewsen why ligre
should be any divadvuntug: o Anyone conourned 10 Lhey mainlain
slrong tlew with the Brdldoh,

Thin lulter aloe dpeakn of' Soliredner, I wlpod you about,
hime Whon tlie medsuge gonler aow Lhat Jou dntended to ugy
Sohvedner Lor wopk other Lhun aode work, Lhuy wanlud Lo pund
him for une vy o sode Clark Lo North Africa. W huve a real
need Yor Lrained cedo clorks Lhuru, T wil) do whalover yuy
#ay about, Sehreiner, wd 40 you think he 1o nory dmportant, Lhepe
he will be loft lhore, I you think you aould replace lidm, Lo,
We know booaume we e abways e him 40 codw worf. Posusibly
when we aal Up our olrioe 4o Delhd he woyld 10 Lhew Lo nead
bho menuige oen bor,

& have rosoivie VBA raporty uy followys Vya 320-2, Vsa
322, V&A 20 L, VA BR2e9, The onn marked VBA 322 wau un exoellent
bueky round eporbs I do nol moun Lo tmply thal the ollivry wepe
not aluo very svols - The one ma rked 3202, which {n tho #ovond
from thal vource olye Wy overy pood,

The Thadlandery, wiler Lhe commandeol Coptadn Deviin, will
houve uboul, January Lyt They will voport Lo Gapladn Miles, but,
of vourse, Devliig and the Thailand oftduer will necesuurdly

3X00001R000100470001-2
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report to General Stilwell. Duff und Carson und a Chinesge
national have left for' Chungking. They are not connected
with 0S5 in any way but will raport to Miles und if he and
Taili care to make use of their services, they will be elad
to do whatev.r they can.

We received a long and complete report frow kiffler yes-
terday, together with a reel of moving picture film, Tie
film was the camp site only. In the luut few days toere hus
been an exchange of cubles setting up un arrungement by wuich
Miles will have gencral supervigion and administrative Jurig-
diction over the Eiffler group, with the understanding that
Eiffler may continue upon a mission now sssigned im by Gueneral N
Stilwell. I understund that the British S0L man in India
complained thut Eiffler was not, maintuining dircct liuison with .
hom. We have insirucied Lifilep again to see thatthis is done.
I think it will help when we are uble 4o get u good SO mun to
India who ean work with Mjles und complete our relationships
with the British S0 on a sound working basig.

Or.Hayden is now either on bhig way or in Ausiralia, where .
he will discuss wiln Genoral Macaribur the guestion of our
having an organization in his territory and the question of our
Cooperating with the Dutch in o puarticular project which they
nave submitted to us. We are expecting the Joint Chief to
issue & nes dircctive today wuich muy help in the Pacific
picture. That directive assigny to 058 all plunning, coordi-
nating and execution of psychological arfare. In other vorcs,
it will be omr job to plan and issuc all military programs for
psychologicul warfure in ull theatres. Where any other agencies
are equipped to carry on activities necessary for conducting
psychological warfare, we will bu charged with the duty of coolgi-
nating and directing such activities. This may causc some diffi-
culties with OWI, but I think the general plan will work if OWT
will cooperate in carrying out directives and in cooperating
with military programs tor psychological warfare. We will huve
an impressive planning board, engaged in full time work, muade
up of representatives of OS5, Army and Navy and Stute Department.
This board will report directly to the Joint Chiefs through
Colonel Donovan. The new directive ulsc contains other important,
assignments which are intended to more ¢learly define the authority
and jurisdiction of 083 in various t'ields, anu will remove

T I e
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the administrative ditticul tiey under whioj
ampoered, Oxpecinlly the various Joint Staf'f
to which we former|y reported, o poy dircetive will make
085 a thirg arm of the service apd Wil Ll pive Uy, in addition
Lo Clearly definad authority, muey are [reodon or dction.
Are roiationshiys with Lhe Arty ane Nuvy and wilh the Stitle
Lepartmont, Lre excel lept, ﬂeiutionuhipu with QWI . aliyhtly
S8trained, We et i long very well wity BEW, and 4 now g
S EOOU WOrking byl with FBI, g Dy pormi g ug to gy.
tablini, Lwo basuy jj vouth Amuvicu, one in Buengy Alrey ang
asothe ip Santia,o. The PUrpese ol thoye hases iy ( hivve
Conticty with the Pup must wnd witl) Lurope, not, wiually oy
4y opyratfong in Soutl Amerdeu, byt . Listonin,, bosty ung
49 bases Lop obtuining informu iy, Lrom il ey, Thepe
will be concentrution of shidpping, inLelLiLouce and # tup
stipping, Jourcey.  Thou bases wil| wlio be yyeqg In conneclion
With a wor (g wide insUrang, inteldisence Bel up g, Wo havg
Now organizog, Tho nsurance Program jg gy ambitioys one,
bul is highly importuny, Ucrutofore, the Germany have hegn
btu] througn their contro)
-¢icuiur1y in neutpn], aray,
un inturnutionul insuruncy colipuny
] Gppdng thogy Chlnnalg, Pleaga Keep tnig
Vory quiet, T will Jet YOu Know wner we cun gel a mun oyt Yyourp
way to hundle the Fap j;

ast end, ) will, probu. ly come ay
Pepresenting gome ingurance Compuny,

Commit Luey

I am BOLTY Lhut T hyve not Loen allg Lo writy You mope
frequently but I think YOU realize gy, writing letter: iy
most diffioylt in thig off'ice, |1y are snif| working undep '
Consideryh o Bressur ang gy, in the brocess of constunt,
Ghangey, re~oﬁ?dnization3 and Lhe usyg] Problems whig), You must
realize wy have g ovVercome, P, Are heavy demungg Lrom {
eVery theutrg, and wo gpg brydng to sutdafy thom o1 13 bagt,
Yo cun, I gup 8ay, hOWGVUP, that, gyyp opetutions gpg increuuing
groatly ung ey hecomlnm more and mop, suseesstul apd more

Hportant,  Thepg {4 8reat vongentratiey 1 bhe Moddormns

e -
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fﬁ%*?éreatand we are gradually bullding up an excellent staff for
. EI %ﬂd S0 in Horth Africa, i the Middle Bast and in the Near
- -, Last. ~

AN
" s

)n_I want to again thank you.for your fine work and say

that you will continue to haVe our #ull support. I do not
think I need toi'caution you ahout the g#eat care and tuct
with whieh you niust operate, nor of the ‘great importunce of
our ‘working in gomplete unity with Miles and with the Chinese.

With best regards,

i
I

Sincerely,

'

James R. Murphy

BERS 'M‘mlm-iutaﬁzkmv;;;reyziﬂ&bﬁ:"“ T E i ot » ey £ byt b e i
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OFFICE OF STRATEGIC SERVICES ~ Ny o Bt

'

WASHINGTON, D. C. g Comnnonira b

December 9, 1942

Memorandum to Colonel Donovan
From: Ellery C. Huntington, Jr.

Subject: Far East - 0USS Activities through Channels other
than Captain Miles.

1. I attach a message Jjust recelved by the “Muvy
trom Captain Miles indlcating that Chungklng 1s upset over
Lusey's intelllgence coumunications which are coming direct
to 058 through State.

2. Simllar concern was expressed over vr. Hayden's

activities in a letter from Miles, copy of which Captaln
Pevlin gave to Mr. Murphy.

3. In line with the above we are now submitting
a combined $I-50 project callling for the sending o£ three
men to the Tar East for intelligence auty.

4o I firmly believe that we must attempt to do

some SI work in this territory but the series of events above

outlined ralse tue question discussed by you, Judge Allman,

and myself this morning, to wit, ave we not obligated to cleur
all projects and personalities with the Navy and our Chinese

friends before anyone is sent lnto the field.

* < 8 bLrell) cethe.
- CIA-RDP13X00001R000100470001-2
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Colonel Donovan December 9, 194<

5. Following your suggestion [ have prepared
a cable to be sent to Lusey warnlng him to clear hls actions

and messages with Miles pefore anything 1is unaertaxen or

vabled. A copy of the proposed cgxle is attached hereto.

Ellery CY Huntington, Jr.
Lt. Colonel, AUS

Attachments 2.

2 IV cw"j‘:.m‘«,«..'«
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_ NAVAL MESSAGE ™
DRAFTER LEXTUNSION NUMBER

mom _CHUNGKING (i1LES)

NAVY DEPARTM

-

ADDRESSEES PRECEVENCE

PRIORITY

COMINCH RNRWRR

DEFERRED

RELEASED BY L

ore_{ DEC 1944
[ I») [ 4

TOR couanoémci/iés b

SH W/ SHAR

FOR ACTIOR

PRIORITY

NOUTINE
DECODED BY

INFGRMATION

DEFERNED

PARAPHRASED BY e e
INDICATE BY ASTERISK ADURESSFES FOR WHICH MAIL DELIVERY IS SATISFACTORY.

W7 8794

UNLESS OTHERWISE INOICATED THIS DISPATCH WILL 0C TRANSMITIED WiTH DEFERRED_PRECEDCNCE,

NCR 5649

QRIGINATOR FILL 1N DATE AND TIME_ ome . TIME_ &0
TEXT
AGTION

r-00 | JECRET, PURNELL ONLY,

F-01

F-015

roors|  MESSAGES FEING SENT VIA STATE BETHEEN 0SS AND LUSEY
P05 | CONTAINING SECRET INTELLIGENCE IN CHINA. MISTER DUFF

| AND INTEKNED AMLRICANS SHANGHA! ETC. HEQUEST REPEATS.

AWM TRYING SMOOTHE CUMMUNICATION SYSTEM THIS END. REGUEST
GOUPERATION YOUR END.

F-1

SECRET

Maheo orlginal only,  Deliver (o communication waleh oficer in person.  (See Arl, 76 (4) NAVREGS.)

Us 9. GOVERNMENT Fainting OFFtee 10— 23R1R-]

o ey s
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OFtict of STRATROQIC SERVICES
—

INTEROFFICE Miimo M:FN QJ
I

P. L. Belin
DATE: SEP 26 1042

AL Mr. Jemss R, Murphy
o
sussacr, C.D.Plle #5086

Colli IENTIAL
Mr, Wilson hag asked me to bring to goup
806
peoclal attention the attnched CoOpy of n Btute

Department eable, sont 4o the U.1, Embessy in

Moscow on Septemberp 24th,

7/

P. L, Bolin

Enclosurg
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CONFIBENTIAL
Hyyp
Septomber =3, 1940

{lghan Lusoy7

deplembep 24,

038 ¥ Gepy
te U, g, Embazy

NMasoow

Excerpt From an owr aable,

Aeblong by Stratoptoe Herviong bend
Poaltion op owr In

pvlnoipally beo

Jomowhe g Lhe

Quye op Imaoy, who at Pregent ty ,
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Septeuber 10, 1942

N». FWeston Howland

From: Hr. Janes Hurphy

11 possible will you meke up a g
for Mr, Alghan Lusey

pecial card

88 a representative of UhS.  the
, card should contain his phot,

ua/poasible, and should alag contain a statement ovep

lonel Donovants signature that pr,

ograph, should be ag small

Lusey is authorized

_— to carry a gun. 1 will ask Mp, Lusey to talk with you

about the maka-up of the capd,

- gy

"B 4 D R e e
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' SECREY AND SERSNAL

Septesber 1 y 1942

Nr. Robert E, Sherwood

Office of Wap Infornation
Washington, J;. C.

Dear Bob:

o Alghan Lusey told pe yesterdey of lus previous
YT talks with You regarding his iuture gervices. I under-
PR S stand that you are willing that he do field work top
- both this office ang for U.W.I. Because certain cone
. ’ tacts which it ig nhecessary for him to maintain in the
BRI - field, and because of the nature of the woprk he wall be

oo doing tor us, it ig felt necessary that 1op purposes of
Lot the record he be under our control, We bropose that he
placed in our special activitieg catagory to be paid
from wnvouchered funds,

1

T

ave zgked him to
intends to do, I
roval, and that
0 his duties tor
have him ready to

Jou will give him such instructions as t
0.%.I. as you desire. We would like to
leave here aroung the 20th ot September,

Best regards. ‘

Sincerely,

James R. Hurphy

““uq;,u»;:;.m fes
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Saptumber L, 1942

i
FoRt My Taylow

FROM: My Burphy

Ret Alghon Re Lusay

~ Somebime in april, 1942, the oftice of Coordinator
of Informuilen nppointed Mr. Luwey Lo be conmundeatione
engineer in Uhungking. on May Ll, 142, we retelved a
coablo from Lusey, rejuusting nuthoriaatiuu to piooeec

ggon gertadn spucinl and hihgly saorot work. @n Mu{
th we authorized him to carry out the wpsulsl assign-
ment mentdoned, involviug & tour, in comﬁnny with a

naval officer. In uddition, we truncmit ed $1,000 in
unvouchered fumdp for speciul expensos. On Jdy 22nd

we roceived a furthor cable {rvom Lusey indienting that
he had camgl@tmﬁ his epecinl duty and hal informalion
whioh he d3d nol wish to transwid by cable and indionting
his desire o roturn to Washington, I lelephoned Harold
Guinzberg, expluined the eltuation to him and asked
whether 0@1 would be willing Lo order Lupey's relurn 10
Washington,

~ Harold colled me weve ul days loter stuling that he
had disoussed 1t with Bob Lherwood and Lunt bhorwood
was agresnble provialing ve goneldersd il nocousary, bub
that Mr. Sherwsod would 1ike to have a Letler from Golonel
jonovin emnuernin% the matburs T altuch n copy o Colonsl
Donovan's letter to Sherwood, (abed Augunt 3rde  No reply
wip ever mafle to that lelter. AMter I hud tolked with
Guinzberg, and before wen ing u letter to Cherwood, we

el e e
i
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sent a cable to Lusey at. Chungking, as per the attuched ;

Ccopy.

\'r\,
Before Lugey areceived our cable of July 29th, he
left Chungking and on August, 1st sent ¢ lett p to
Colonel Ionovan frem Calcutta, indicuting that he was ‘
on his way, Up to that time no official orders hag been
given hinm to return, We then arranged ajir priority for
him from India to Weshington,

When Lusey arrived ip Washington he turneq over to ‘
Colonel Donovan the secret information g documents
which he hag obtained. He tien reported Lo i, siierwood
and told Mr, Sherwood that he would like Lo work 1op
0SS in China, My, Sherwood said that ho wouly object
strenuously. My, Lusey also stated to ale Sherwood that 1
he saw no reason why he could not work for Loth agencies, 4
When Lusey related to Colonel Donovan his talk with
Sherwood, Colonel Donovan agreed that Lusey work fop both
agencies in (tkna, byt felt that fop reasons of control,
security, and proper relationships with the Army and
Navy, it would be hecegsary for on the pay
roli of 0SS, Colonel Donovan ig s8till willing to carry i
put thig arrangement to no reagor '
why it cannot the meantime, I understand
that Lusey hag himself commenced action upon hig formal X
transfer from OyT to 088, It should be pointed out
that practically all of Lusey's services in China huve
been for Special Activitieg of u highly secret hature, .
and that he urdertook that Specilal assignennt almost ¢
inmediately upon his arrival in China, at g tipge when
all FIS personnel wa: un.er the control ofCColonel R
Donovan, v

Res

On June 18th
copy of which ig

Robert Parker in Ankara

We received a ¢able frog Parker, a
attached, Colorel Donovan wrote to

e

[ T R T
! { ‘ L e - it -
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Harold Guinzbery on July 6th, to which Harold rp lied
ou July B8th and about which Yp. Sherwoud wrote Colonel
Donovan on July 16th, as a result ol aliich we sent the
attached cable number 56,t0 which Parker replied on
Adgust 4th. Copies of all those p.pers are aibached.

.2 VY

-

..
% e el LA

e

St

I think you should also point out thal some weuks
prior to the "break" on June Jth, Speciul Activities of
COI requested that we transfer Lusey, Parker ang west,
from FIS'duty to Special Activities. We did not a0 this
for the resson that the broposed sepuration oi FIS
was under discussion and Colonel Donovan dic not .ant to
be criticized or accused of robbing the FIS of peirsonnel
pending ite separation from COI. e preferr.d to .ait
until after the separation and then reyuest any desired
transfer.

st
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«agust 1, 1/2

Dr. T. V. Soong

Hinisler for For.ign Affairs
Republic of Cline
‘ﬁ-&S\}'imﬁgl\)“, 1}; C-

Dear L. Coong:

Since receiviag your letier of July 25
regardling \r. Lucy!sl have Leen Aeupting to
arrange his return to Vashington, It recng 1yt
tectmicall, Luc; is no Longer under a4y Jurisdic-
tlon bul remeined vith the Ufice of ¥ p Tofyp ise
Lion, dowever, in view of Lucy's desire Lo roLarn,
I wm anxious to fuove his cone to V.oohin Lo in
, order to muke a full report. I oa hiopi.g Lids will
L be arranged very seortly.

X Ium grateiul tor your intere=y .nd tank
Yyou lor conveying the hessoge Lfrom Mr. 1ang Bhib-cnieh.
Sincerely,
. Villisa J. Donovan
N )
!
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MINISTER FOR FOREIGN AFFAIRS
REPUDLIC OF CHINA

July 265, 1942

I have just received a telegram from

Mr. Viang Shih-chieh, Minister of Information,
Chungking, in which he reports that Mr. Lusey, who
was gsent to China by your office, has completed ,
his investigations in the various provinces., He |
has asked me to convey to you a request that Mr. ‘
Lusey be given permission to return to the United !
States in order to muke a full report and also to !
secure certain types of miniature radio ecquipment F
for China. Such equipment is needed by the Central o
News Agency for its proﬁuganda work in enemy i
occupied territory.

]
s Yours sincerely, I‘

i

{

i

|

Colonel William J. Donovan
Coordinator of Information
Five Fifteen 22nd Street
Washington, D. C.

,,\ _ e
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port a very wysterious affair, 1 wndoratand that Fraueis Allen cabled

Mnight. Apru 208N, T had my dinner (s #uALl) dn my poom at the Oardton

'of., Aﬁbr dinner X rou untdl half pupt twelve or jo, Something wik ehsd me
aring the rorndng, bud 1 have no Feoolleotion of whay 1% was, or op atything eluw
untdl I found nyusell on tje floor, baside my bed, with a berrd e headaohe,

I :ivobblod‘ to the bathroom, was miok, then bathed my head wigh told water, 1 found
1; rapidly Mrelling lurp on one 8ide of my head, I oalled the nlght porter of the
ET’Iﬁotol.:ﬁand te brou‘ghﬁ‘ lon and halped me dogyop nyselfs  The wkin on By bthiok skull
‘ :wu Bot broken.

The room leoked s though & hurricane haq truck 3t.  Drawers were pulled ou;
- y&pan soattored on the £loor) my lines on the floory ghaip oovers ripped ofL) both
Bodu (twin bedy in the room, 1though 1 had the roe alons) rippe¢ apart, and the
el‘éthu ;n the floer, mY money belt, sontaining five one hundred doliay bille waa
”u_iiliung.. It waw an I‘Oxtrdmoly thoreugh Job op serrohing, The original, coded topy
of _h’:t‘ut oAble from Your offioe was alge misaing, 1 hea beei unable to
! \_ii;ph_.rA thlroablo,"whioh I recedved Sunday night, due 4o tranmisuion mubilations,
Ihml qﬂ;“’l‘ur b repetition on 14, Thie oable, togubher with one from my wite,
i ﬁiﬁﬁiiﬁ“;&rg\‘vﬁr of the writing dysk, They were foldad together, 'Mhe 1§rowlot'u
loﬁtho ol;_o: Lrom my Wile, bub ook bhe code mennmge. T wiyy ther luek wigh 16,
v V 'tm ;:r'oupl had besn 1epy out and the oipher lndientor way all wronl;:..,«,'

th h’ugoﬁic‘fy\i‘ﬁélt. was all that wug nidoning, Fortunately, 1 had bageen all

&e woll uy my PhRepory, out of 4he miney Lelt and

T NG AN k52 o5 wrectir g | R ol s
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L. wpp, Apr Dond,

The Hihin%a?, Ar ovon ws Adviged hiy op Lhe Aflalr, song g Sonanl to the hotel,
who oontmoled & high police offioial, 71y wag Linally Placed 1n (e handg op savery)
of the f&p People fop Lovestipation, Thin at the drestion of gy Ministor, 1,

of Sourve, inwisted that aa fey people s Poamille 1oar op the affaiy aw thore wyg
to be ihwlubély ne publiodty, The imfeu‘tzig;atm‘n 8r'e gonvinowd gia it i burely
politionl they believe that the prowlery bhought 1 wag oayy

important, The doetop S8Y8 I must haye Lisey slugred wit), o sand bag, blnokjauk,

or rubbep trunohoon, It noensg Ghat I way 1y i the axnel, opos, Juot hapd enough,

to knook me tut fop a f'ow minubes,

Mr,. Kirk, the Minlutey, believes that 16 18 u hoty BYEr Lrom Maru, Ho mays hut
 Mwuran Ipread himgsel A1l Gver the Middl o~ tingt: B8 W Npooia] vestipatop for
Oblonel Donevan, ang that 161y ny well known that he wag nbponed o e doing
intclli@eneé work, as 1t 1, bhat pyp, Kirk 4g Mindater, g bhinks gy, Bomeone
might have Kdaumed that Wi OArrYing seme king ol dmportent docnmmntn, oy
Momething o that sors, Ab any rate, overyone 1s gonvingeqy bhat they were not

#imple hote) thioves,

HxXoopt for o Persistent héaduuha, and a 1i4]e wwelling, I wy berfeatly alright,

I was K=rayed ki, morning, and thore apre yg orackey,,,,

I am éxﬁrémoly BOPPY Ui u happened and oap “¥uure thay thors hag besn abuolutely
1o publlcity-&bamﬁ it 1 oun furbhop ROBUrG you bhat 18 wag oertainly‘thraugh
1o fault g MHey I have made po tontuoty whatnaovor, other {liuy Legation, Panay

people, and Marsond *uglneors, nave hardly been out op mny hotel room, obleps

Tl e,

o AF e e
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J. NPP Jtpl"o 22,

‘to the Legation,
dan;. ong"lg;t‘ the, the expert rrom London, has

viuited Pregs W:i.rolesg in wny,
-1t of PI and

RCA people that I know,
u at a léu to l‘ind th_e answer to the affeir,
ing qom&;‘léou,

If there were any
"I might feel that they imew sorething about

it;
lure would atop me

And I u {

doincidenss of Allens activit,

ies,
fact that A3

; u-rinl here, angd the len and I have been together, at

lﬂdhoro. Right have gave 4 the idea that 1 was cax

one one ‘rying sanething,

Legation be
for t:umportntion, per

diem, otc,

I am timply
that I ocan do,

here, there!

iu,tln; time 8 nothing jore

“believe thiy 4, 811 of interest for th

is tm.o

sincerely
s/ ", yn
A.R, Lusey

o AN S 1 e i

S e,

547 o

X0000 A6 361004700012
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‘@mmwxwm=wwﬁ%‘”Pﬁ“!%‘*“"?“‘.v‘“ﬁ#ﬂ" R Pt : ,:5‘5

J: ey § 66v5 &,
Cadro, Aprit a64h, 19487 SN

\( mt.t - v
e
et

mﬂm .h" thor {a purely personal, and informative, know Ity stloking ny Neok out

m;[’r antieipate your reastion that w lot op this {a none of my business, However,

: it’ml-unh &% thare 1s no #rg personnel here and we bay) Hoat La definitely amony the
niuinr (n osdle o the Legation said he would arrive in a "Low days," A ouble fyom
tho Oolonol to Frank AMien snid % "Low woaks" while Bob Parker told me that went
had iul‘ﬁ by itumr, At loast two weoks belfore his own depurture vy plane,) 1

bolnw some obaervations might bs useful o you.

Nr. .8, Rentx, who 14 here to do Miorofile work for the 00T, brought a lot of very

C7 7 weluadle photographioe aquipront with hin, Our Multdi)iuh oubrit and Sumeoru, with a

l‘oanml of Mipplies, brings our invostment {n high-oluas HOAr up to n ronpeotable
i‘iguﬂ. All this {4 beautiful oquipment, and i widoubtedly intended to turn out

logo y_pry heodasary work - without walting undil the ond of the war o gt wtarted,

We hun it stored in WO rooms in the old Legatien building, ‘the Legation needs spaoe
B‘c&lyﬁim ;have beey warned that we will lowe thiw 8pRoe aw woon ag thoy need it,

Buidu “thw h Lol sure that You want to keeap sur wo ik separate from the Legation,

YRS 1-, thon'u & rather bad wituation here, the prens Attache attached to the
Logatldh Mn

eho,ﬂo)‘.d. pobLL ’ b i o f4p Y : any of hiw

Legation building, there would be
oonatant friotien and troubls, That, ef course, Ln e problem for West to setbly,
I Just thrown it 4n bywho-m\y.

T A R e Bets v ety ¢

54 = be:
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Ny p,\%nm il b B DY e s -

st 'ork or vhomr will handle FIS business. Howevor, the equipment
1led u‘p n; no FIS personnel is hers and I'm #hoving off in a few days - by
i you roooin thi- 1 .should be in Delhi, if I'm lucky.

I have

fa vmmutod th&t Rontz n'itc ‘his boss, Mr. Kilgour, mbout the mattor. I have suggested

L *t;hnt'hd go ahea.d"md got office space -~ prefereable a large house, as office space

. 1. ﬁnotioally non-existent and because we will have to have o feirly large gensrator

B to mrnhh sixty cyoles for his Recordak gear, and for our Multilith squipment, That

) u,“ 1. have suggested that he wait ten days or so to see Lf West gots here, By that

_:ﬂn you should have this letter and his department should hava his recommendation,

L I boliovo that all branches of the COI should be housed under the same rool, as I

: bolicn Wut is to be general representative, FIS will have & lo% of photographic

worlg 4o do = we will require a dark room and a workshope Rentz will havo the same

riquirmontl. I have men who oan train teohnioal personnel for uet, to operate the

. Mult:llith and csmmora as well as hindle the dark room work.

Frank Allen is quite oapable of seeing the Multilith goar installed and put in
operation - always provided we get motors for the Puplicator. I have talked
distribution to him at some longth and he ocould even make shift to start some
distribution provided West is further delayed,

Declassmed and Approved For Release 2013/08/01 : CIA- RDP13X00001R000100470001 -2
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PRSP i 5. chmivnck smercdit .

'197 1o fairly UFgmIl w8 we gan!y
a tqkint over all the win

hold blase poomy BS bhe Legablon 1ndofin1bely;

eQuipment exoepl |

he W Racdore o Benr whish,
lmckaag iny-indiuthon Lrom you aa

bo whebler You nrs in pPayyp
! to latn 1Y bo Marsend, 7 leaving gey up at Mar

Vill be the

ol my I"doomuenda b | o)
eondte of Pipe,

lowever, 111en
gontaot wihh Maroen! and aay nike whateyep

ditponttion yoy deslre op
ﬁfhnh £ear,
{ .

b
w

:r Weat hasnty arrived by (e bime you geb ity latiter, 1 woulq Bugrent bhat yoy

diﬂbﬂlﬁ with Mre Kilgeur regarding 00nNd) ddabing Ghe opp

Loan, than wire Alen
subhority to work with Rents o sabtilng up

i new quarbers,
I hope you will &000pt the Jpyep
purely informaetiive,

vatlonag and AUgresllond heral) oy U inbend thep

bant rogurds,
/a/ Hi, i
AlieLusoy

R L

P e mR e e g R ey
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' . ' : R000100470001-2
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Awguat 3, 1942

Me, lobert Bhiorwood
Ofi'ice of War Information
270 Madiwoh Avenue

Now York Uity

‘Denr Bobi

I took up with llorold Gulnzbery lust weok Lhoe
question of bPinfing Lusa{lbnnk to wushinglton. He
At

stited that ha dlaounced the motter with you and thet
while you were reluctont Lo orvder him buok, you were
willing to do so I I connddersd Lhe wolier urgent

and neccvsnary, I have teken up with bthe War Dopaprte
ment thotgomaibiiity ol' having one of thelr men

brin; back the information from Lugey, bub find that
it will not be very practical ond I um, therofore
saking that you order him to retwin, On the quma&ion
of expenaes, I will be glad to do anything you wugpest,

- A g )
:‘xgﬁ*' R N -

At
T B i

8incaroly,

e L

Willdam J. Donovan
Dircotor
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Bieay -
gﬁ:&%‘@“ﬁ‘&;i »

: c -m unt'or
o a::rdt?‘ gu!blo #80b, Huy ge,

10100 A,y
e itll py. T
. Telate the 1
- king o tve
‘h‘;,ﬁmor . Yo Plshey orp:fg} ntix':abnnp suthoprixatiorn

1e Spran ¢ the lag
-,-“,“'Pﬂ‘iﬂ:! BETert s wogum m"“ﬂmtmbb
; Ma;bd”ilo“”m‘ nourred o @4 par diem ang on

’ ) Sally, and Mlmpdzén Oa ll‘o VLAY Yhpyel
;Il. ftating that he
oLl ux gopy Lo M01de propey

paid Nim ay (il Of Youcher ghonin CtiPts for
a1y e mpport Paygeat Ll Voushary wiyy s, last

dinee Lusey wiy) be by ot

52 1% 10 requeyt
l“"0 o .h.;f ::m:ﬁ:::: tutllogq,.w Arigled “&' Tor savera)
o8 1n Whe eaiis "‘:‘:ﬁnﬁa}’:ﬁm“"
: .
Te imbuy %o the 1e

wi, ) ud t
» 4 -
Por oa? . avetion V4 m‘par
ik v A it o
ong Ynmte made by the Ia:}.nuy in hia:rgzg:
[} 1!’0

Sineerely youy, ,

Williem g, Donovan

v
i S ORI

i,

o ' . S e
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c May 4, 1942

R --—~qu~

The Honorable

G, Howland Shaw

Assistant Secretary of State
Department of State
Washington, D. C.

P

My dear Mr. 3haw:

T refer to our provious correspondence
i on Alghan R. Lusey who is proceedlng as Communi~ I
cations Engineer, éhnngking, China.

J This office is now in receipt of &
cable from Mr., Lusey announcing his arrival at
Calcutta and requesting that the Consulate General ]
at Calcutta be authorized to furnish transportation g
from Calcutta to Delhi and return and thence to

Chungking.

T should be grateful if you would issue
the proper instructions to the Congulate General
at Calcutta authorizing the furnishing of the trans-

R portation as above indicated to Mr. Lusey, for which
|

i’ ‘v% ' you will be reimbursed by this office upon presenta-
e tion of vouchers,

Very sincerely yours,

Willlam J. Donovan

ccs  Mr. Strom
Mr, Barnes
Mr. Kimbel
Mr. Smiley
Mr. Opsata
Mr, Guinzburg
HDNsDC

PR PR BRI T gk
{

*
>

3 AR ke Jaoa
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DEPARTMENT OF STATE - o ‘
WASHINGTON o

. J‘ \ ' s
It reply rerer to
rA 10?.91802/170

Aril 21, 1949 bl

My dear Colonel Donovan ;

In youx lettoer or February Ly, 1942 You referred to
the 4ppointment o Mr, Alghen R, Lusey to 1o Oommunioationg
englneer ip Chunglkin 2y and requesteq the Departmant
© make Srrangements fop the payment of his salap v brave]
expenses, ang per diem ¢ ; ngking,
Mr., Dorgey Newson or your office adviged ap ofTicer
Oor the Departmey by telephone on April 2o that Mr. Lusey
was now in Qaiy ' e asked that the Legation at Cai
be authorized 4o ay Mr. [ 1 expenges and
acoumulateq I the wmount op 462,28

« I am

ro

Sincerely yours,

For the Seoretmry of State:

J///?JL/ v L

G. Howlang Shaw
Assistant Secretury

.. The Honorable
William g, Donovan,
COOrdinator of Inrormation,

Washington, D. ¢©,

P Yiape s &
LR

i e Ve R o
0470001-2
, 01 : CIA-RDP13X00001R00010
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Hlonoroble . Nowiand fhav
Ausis \’ nwro\.uy of shale
ysent of S

Dape &
?ruh&ngwn, D
MT. sArom

A&tdntibni

Bhawt
ar lebte pebrusry
Wy ﬁ&ghau lordan
ghina.

pear Mr'e
Ohunpkiﬂg

r{of@foncu 18 nade
pp Ln\m\ont

LneeY n
e wioh b irr.\ pmm wph of Lhle
1de for u n h dien lowuneon
l l9 2 on Lhe following

r WO pt@v
Luney 6 af footlvo

by 39 h? arding the
be Qommunﬂcub&onn ENg

Lusey Y

BTG AL
Lo M.

WL GELL
pinentel LAmlLs

dlem wilhin the oo’
Ambbe

$6.00 ¥

fumlmMmcswL

47,00 per Alem oubs 106 the ﬁonbtnnnbax
yYnitod rpabet s

of the
Very gruly yours,

Thomas U yurdy
Fxeoublve preer

e i
A

KW ivap
g0y He ﬁvauhb
Jumos Opuela
G W; whrone
»ub@d AR

Tte Bmﬂ
Hadles e FLA0D
PrRes) Un&h

‘tc{»_f. ks .
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' _PERSONAL AND CONFIDENTT AL

BY _SPECIAL MESSENGIK

Colonel ¥illiom J. Lono van
Coordinator of Information
25th and E Streots, N, W,
Viashington, b, C.

Dear Bill;

With further reference to the
conversations had with Mr,
oflico by ropresentad,

ives of this Hureau, thure
enclosed herewith

telephone
Willlam A, Kimbel of yow

is
#4 copy ol' the report of Special

Agent G, L, Shoppard, dataed March 9, 1942, at New

York City, reflecting Invest] pation

thls Bureau rogarding Alghan W orden Lusey,

Slncorely,

Y s

Fnolosure

[P

- CIA-RDP13X

conductod by

4
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FEDERAL BUREAU OF INVESTIGATION

ot Came e A TED AT nsmm, 1,04

NY ricno.65-9939  AMM

- [ CATE. WwHEN MADR PERIOD FOR REPORT MADE BY
%1 A WHICH MADE
[ 392 3/51/42 G, L. SHEPPARD
CHARACTER OF CABK
ESPIONAGE - J
called by Lusey from Washington, D, C,

Jeseph B, Plerson and Donald X. de Nevf, officials

Lusey opened account at National

Bank 1/3/40 for the purpose of
newspaper syndicates for featur
hin, ne evidenne of $3,000 payment
this acosurt, Lusey reported to be

!
!
I

collecting payments

@ itens submitted by

aving been received threngh
able radio technieian,

Bo:1s said to have had financial diffioulties; is described
&5 posessing weak character, unethical and an opportunisi who
would hive deal.t with the Japanese if price was right and

not gontrary t¢ interests of United Gtates; also reported

%0 have been i:terested in

fo ° to transmit
comnercial mostiages from Internationsl Settlement,
Shanghai free of Japanese oensorship,
- BC -

REFERENCE s Report of Special Agent W. H, Weloh at Washington, dated

LY, T
| omgALLS, At New York City

The two telephone mumbers oalled by tubject LUSEY from
Washington, [, G, as set out in reference report were

APPROVED AND SrEcial. AGRNT

FORWARDED:

11 CHARGE DO NOT WRITE IN THESE SPACKS

COPIRS OF THIS REFORT

5 - Buresu (Sp)
4 = Vashington Fiéld
4 = New Y

-
W 8, onYBRNNENT rRRTIN orrve T-—2084

R ot e 8 M §isien iR

2013/08/01 : CIA-RDP13X0!
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ealled by reperding agend for the purpose of cetermining to whom bhey

were listed, It wes deliermined that Dwymit 95030 im the teleplione number
of PRESS WIRELESS, Mewviver, Bryant 9-3230 wat found to have bLeen dimoonneot-
od, The operator advisod that this telephone was previously listed in

the neme of the NEW YORI TELEPIONE COMPANYs Jt therefore appeurs that an
errer was made in reperting this partiocular mimber and that probably the

oall was rade to Bryant 9=5030,

MR« DONALD Ko de NEUN, Superintendent of Operations of the

PRESS WIRELESS, wee oontected for the purpowe of deteriining the ldentity
of PIERSON and DELUTH, referred to in referente report as individusls
salled by subjeot from Washingtons, De NEUF edvised that JOSEPII D PIEHBON
is the president ard gereral manager of PlUISS WIRELESS, whose head offdce
18 in Chicage, dut that PIERSON iw presently in New York., De NGUF did not
know any employee of PRESU WIHELESS by the nare of DULUTH  He made Likjudry
of Jo We CHAPLIN, who dis director of traffie aperations and who handies
peresennel in the New fork offlce of PRESS WIRLLESS. OHAFLIN advised that
no one is omployed in the New York srea by the namne of DULUTH.

. It 13 powsible that the telephonu call mide by Lusey wis to
de NEUF and that the operator misunderstood the name of the individual oslled,

On March 5, 1942, while this invostigetion was in progrews, &
teletyps was received from the Los Angeles Of{lce whioh refleoted that
subjeet had an account with THE NATIONAL OITY BANK in New York,

Confidential Jnformant #l advimod that A, R, LUSEY, who wlso
signed lids name ALGHAN R. LUSEY, opened sn scuount with THE NATIONAL SITY
BANK Jamaary 3, 1940 with an initial deposit of $130, which was & chesk
of XINGS FEATURE SYNDIOATE. Informant mtated that the aceount was eporad
Lor wubject by JAMLS N, YOUNG and was for the stated purpose of collesting

Mnts from various newspaper syndicates for fsature artioles submitited
:; subjest, The agoount of subject at THE NATIONAL OLTY BANK was exenined
for the period frow September 3, 1941 to the present time. The balunoe
maintained in this account was relatively small, being spproximately 1{?00
for the pariod sxamined mnd there was 1o evidince of sny transfor of {3,000,
frem South Amerdoa having been made through this acoount, the larpest deposit
for the period having besn 314

Informant advimsed that the orodit file of subject reflsoots
that subjeot meintained » cheoking scoount with the Shanghal Iranch of the
Chase National Dank, liowever, there was no indication that subject had any
business dealinfs with the New York office of CHASE NATIONAL DANK,

T e AR AR bR e

Sl C, _ _ |1 G R,
Declassified and Approved For Release 2013/08/01 : CIA-RDP13X00001R000100470001-2
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‘ M, X, J, JOIMSON, Viee Preagdent of the UNIIMD PRESE, waw gone
Saetod mid advisid Shat JORN Pu BMORRLH, wniclex whom wubjead allegedly wae

' ; i the Far Xasbern reprossntutilye of UNITED Prmy and L presently
in vhe Par Rast tndtharnlore oould nob L sontacted ror sy infornabien
sstiaerning she mibjees, e stated dhab the New York offdes world haye
tdle, i) anyy, - informatien eoteermiing subjeab!y wnploymens wm wioh nabbers
would have beeri handied ssirely by WORILS L Inm office ab Shunghut.

JOUNEON refarred agend to a foiredgn sorrespondent lieredned ey
ealled Soures of foforsatdon A who wae in dhmighal for wome Lime snd would
b able to Aurnisl dnfermabion subjeet LUKy JOINSON desordbed Jouruve of
Inforwation #l na & Yeldiable mai wnd dould be depended upon bp ken) 4y
foot thut he haid bees sontasted eontidential,

_Houres @wﬂmum FL was Liiberviewsd and adlvloed bt he had
known LUSKY fron Ji y 1997 to Votober, 1937, whei tlie United Prewe operated
& radlo reeeivirg knd branemitiing set in the Prenaelh Uoneeswdon ub dhahghad,,
lle sbuted thut tubjeet 18 an axoellent radlo bwolindotan il that he kiwe
wr{ Little sondertting his baekground ond eonbuebs in Uhina, I wbated

Shat dn Ohina in the work Shat subjeet wan dodng 44 would b nedesnary fer
hin 40 have wide Sunvacts betwewn Ghiness Al Japaness offlodulas e wdvived
that he did not trvwb Mbleat beswine LUSHY wouls by to pad hie oxXpense
Saoount wid he anpeared to be having Linanodad disrdoul b e HOWb of thy

time, He reliated that subjeebts finaneiad diffiouities wery prObRLLY due

to the OXtravaganos of hiy wife and $o oflordm to idve beyond hady 1ricore,
Ho asuerted thab thy Nubjest .was riot & My oliaraater snd he probably
would have deait wibh the Juganese 17 6 brice were right althouzh he had
o Anfermation dnddnating shas mbjeot hed any dealings with the Jaganese,

OOMUANDIEN. i 5] JIEOKLIN, Cormerly & Viow bresident of g, Ghd,
whe wee given a4 & veference oy subjeet in hiig applloation rop anprloymend
WAth the Offies of the Covrdinabor of Informasion, mdvimed bhat he kivew
subjeet in San Franadsce wnd Later in Ohdniay thatb wibjeat waw erdppled and
walked with & Idmge ile wtated Shat sub)eot way murvied 60 & wonan who lad
& very poor vepubmbisn in Bhenghad, 1t wam SHEOKLIN G oplnden thia woman
oy spending subijeet'y honey fawter than he eould make 1 and that iy
addition whe wee untirue o Lilm 4n ather WAyl SHECKLIN sbabed thab he had
ho direet knowledge of thde but thab At wak gommen knowlmlge’ fnong the
Anerion Uoleny in Shenghed thay she sbapped out on Bubject while he waw at
werk, HIHOKLIN eonfiimed the report of Source of ntormation # that wubjeot
would have had numees Uhinese and Japunese sonbaoba b he bhiuky mbjeet
would have bean pro~(hiness as were all of the Anerlomns in Ohing who hed
sceanion te obeerve the abroeity of the Japaness, e thinks subjeot wonld
be hm S0 the tnited Sbates but sbuted he Ly a wabk charsoter and would
probably have taker Woney Lrom Japanese i ki wers omught in a pinel,

casrdun, D g, o 4 " - "%‘Exﬂﬂf
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HECKLIN was of the spinion that subject would do nothing contrary tio the
interests of-the United States b indioated that if wubjeot's wife were

Ve press him with decands for money whish he oould not fumish that he
night de e,

SHECKLIN referred apent to an individual who was in Oidna sffer
he had left and might be able to furnish adddtionsl information comderni
subject, This person will herein be designited as Source of Information F2,

Sourve of Irfermation #2 advised that he know subject Lrom about
1938 to 1940, at whiel time he was operating a station for PREYS WIRELESS
1n the Intermitional fiettlement in Shanghal, He oould not furnish any
A  infermation oonoerning subjeot's eontaots, buokground or conduot
other Ahan te say thal: he had & reputation of being unethioal and interested

mainly in the advanoswuent of his own {ntereits and he is of the opinion that
subjest would have dealt with the Japanese iL{f the price were wulficiently
‘attrastive. Mhis souree of information oould not furnish sny spesifioe
instence of subjeot's unethioal conduct.

He stated that in 1940 subjeot was associated with J. D, POWELL

esd DR, OEOROE SELLET of Shanghai in erganising a Chinese company ffor the
sese of setting up & transmission and reseiving met in the Internaticnhal

Settlement which sould be operated for the purpose of transmitting and re-
oedving commeroial messages witheut Japanese sonmorshdp, In connesticn
with this venture, Socurce of Information #2 explained that the oemmniocation
systea in the Far Last was maintained on an intersxchange of servioes be-
Wreen companies with equipment in the United States and companies with
equipment in the forwign sountries and that when the Japanese toek over
territory surrounding the Shanghai Internatdional Settlement, they also teok
ever the cawmuniocations systems of the Chinese and thersfors the American
cemmunication ocompanies who desired to do tusiness found it necessary te
subaid te the Japanene oensorship in order to use the services wider thedr
sontrel, e stated that ay effort on the part of snyons to set up & radio
station whieh would e free of Japanese oevisorship was thersfore cppetied by
the Japaness beesuwe it would take oconsiderable business from thew amd is
weuld allew Wusinoss men in Shanghai to serd messages free of Japtnenh eensor-
shipy He suggosted that it is pessible thut the subject, after forming the
eompany, was bowght »ff by the Japanese in order to keep moh a otmpay
fren be ovganised,

However, in this sonneotion, it vas subsequently determined by
telephone o‘gnwruum with COMMANDER SHEOKLXN that there was at this Sime
in the Internatienal Bettlement of Shanghal, & wireless station opoated by
GLOBE WIRKLESS whieh wea funstioning free of oengorship of the Japanese,
SHEOKLIN stated that there had been seversl wild oat attempts to teb wp

R s [T L T . . ey phcaishaaan - % T
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osmmnication systems in the International Settlement, of which wll had
weoen oppesed by the Japaiese and that it had been his obzervation that
when the Japanese oould not frighten an organization into discontinuing
sueh practiees they often resorted to the practice of paying the operators
te disoontimue their operstions.

Source of Information #2 stated thut in 1940 subject was maraded
te & person whom he thinks was an American woman but who might have beon a
white Rucsiaq snd that practically all of the International Settlement was
invited to the wedding, He was quite vague as to any information soncuern-
ing subject's domestic affairs and therefore could not furnish any information
as to his former marital experiences and, in fuct, had no infoxmation won-

a former marriage of subject's, It sppears, howevar, from the

infermation furnished by SHICKLIN and Source of Information #1 that
subject's present wife is not the one who was reported to be so oxtravagant
and to be a probable cause of his financial diffioultice.

Source of Information #l, a former editor of the Shanghad
Kvening Post and Meroury who is presently in New York, was contacted und
advised that he knew subject in a tusiness way and that he had been
present at subject's wedding when he was married to # white Rumeisn of
wmiddle uge who appearsd Lo be a mature, level headed woman, He knew
nothing of subject's domestic affalrs but when questioned as to his
financial difficulties stated that nearly everyone in Shanghed had
financial difficulties.

Sourse of Information #3 was questioned as to the ponit)ﬂi‘h{
of subjeot's having sold news service to the Japanese and stated that he
does not think the Japanese would have been in the market for news service
in view of the fast:that most of the newspspers were %o much under the con-
Arol of the jovernment which serviced them through the Domel News Agensy
that they would not have attempted to secure news through any other agensy,
He stated that thers had been some indications that the Japanese newspapers
and news sgencies had boén used for a blind in the accumulation of espilonage
information but he oould think ef nothing which subject oould sell such
agencies that oould not have been obtained by them by the simple expedient
of monitoring his station,

In conneotion with the informatien furnished by the individuale
interviewed, it is poinied out that all of them were in a considerably
higher soocial class in iShanghai beosuse of their salery than was subject and
therefors were not in & position to have close personal knowledge of his
sooial sotivity, It is alwo pointed out that the sllegations made by then
that subject in their opinion might have dewlt with the Japanase were made
only after spucific questions were put to them as to whether or not they
Sheught he would have dealt with the Japandse and suoch opinions were not
volunteered by any of these men;

- REFERRED UPON COMPLETION TO THE OFFICE OF ORIGIN -
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Source of Information fi —

He Ry Kakine
Unilted China Relief
1790 trosdway

‘Newt York, New York

~ Seuroe of Information ¥ —-

. Lty 'y Ry James
Field Censorshdp Office
New York, New York

Source of Information #3 em

Randall Gould
101 Fifth Avenue
New York, New York
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FROM1 WILLIAM A. KIMBKL

BUMJECT: ALGHAN H. LUSEY

ALEXANDIR KIBK IN CALKO, THI CONSUL AT LAGOS, THIS BULTLSH,
FI8 LN CHUNGKENG, ALL UAVE WREN AFPRISED OF THE FAGT THAT
MR, LUSEY I8 BN ROUTE TO GHLNA.
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 TELETYPS OFFICIAL MARCH 7, 1942

Lee Rzshal
8an Franelsco Office

YOUR TELETYPE SIXTH THANRS YOUR ADVICE LUSHY
PLEASE ADVISH HIM LOS ANGELES WE ARE ATTEMITING 10 SECURE
HC1EL RESERVATIONS WILL LEAVE MESSAGE COI OPERATOR AS TO
gﬂ S8UCCESS HE SHOULD CALL ¥% ON ARRIVAL LATE SUNDAY
IGHT

]
it
Al

0/! L e

NEWEON

o

¢Ct Colonel Donmmn\/
#r. Poynber
Mre ¥r. Brophy
Hr. Klnbel

HIM 14
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A omsadnation of the dank sesowst of Alghan Nierdas Luney
Angeles, Califersila, hus fulled o indientd any wvidence eof
Fo0eipt of 03,000 from Japsn throwgh Lima, Peru,

' of nousiges wxohanged Ny Lusey, dolng Musiioss e
Poatuctwii, Los Mageles, mm'mm. »ith the
Viree, Bhanghai, Ohina, sad The Niyake Neve, Tokyo,
M‘m&u tafermation regurding Finmneind Lrsnpao~

e provious Wenday and aaled for an aliress for
M undaded mesnnge, believed to have been
» 394, by Luney Vo The Miyake News, atated thet
AP A renitianees Li Shin osvmtry and therelore
84 inatruet the bauk 4o esesl blie twe reuittenens
Won direstly 90 ha. 1IN saoWher Wndited mensngs, bo-
IhEYe Wik wOR fa duguat, A9, Ny Lusey te The Miyake News,

Sraet and the eatabiiohing of The Universsl News
ow Yotk OLty and reqguested had fwide be resitted

oare of thy Natlenal OLty Daak, 1% WAllieme ftreet,

o Om Boptener 30, 1941, in & eablegren addressed o
hal, Lusey advised that Mo New Xork aecount hud been

orrenceudly givem sp "Freswn®.

Ou Boteber 6, 1941, Lusey wrote thw Federal Ressrve Beuk ai
Sen Prencises, Califeruia, regerding o lieense o resnlve $1,000 whish
Nod Boes 0hldd to the Yokoheas Bpesie Bank in Low dageles Toe Tomre:

N i sl mesange wau dispatehed by Lusey on Getober 9,
AL, o "WBATIAT® ot Bhanghed, requesting that vy plesss rush the
Rumber of Joliye yoeu required %o purehase "ex" dolliers for une in
rendtlig V0 Los Magoles the equiviient of 61,000 iin gold.

. A metarien appenring on a plees of seratoh paper fownd among
Nr, Lasey's effests 1n Mie furwer Los Augoles offiie sid dkied 0¢tober 10,
1941, Voars \he Meading "Gross Aoinual Kevenwe® sad refliests the follewing
Anforustioni~ ¥From Miyeke ibinbua,$12,000, frow Heng Keng, 82,400,

frea’ Tolye Niohs Niehi, $),000,

On Oobobor 29, 1941, Lusey eshled UWUSFEAT at shenghal thut
U0 Nauk 04 Los mgoiow s shst Fapir? Dorartsent for the d1,0 i,
S50 bank at Low L 5 ‘ onis day roritted & seoen
g ‘H‘s.hh s An She M in wiew of whieh & u!m.. would be upplied

4 and Approved For Release 2013/08/01 : CIA-RDP13X00001R000100470007-2
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The fellowing day, Lusey sguin cabled UNUSFEAT, stating that
& peruis fyem the fressury Departoent appears likxely.

G Nevenbor 25th tae follewing Ressage wua sent by Lusey to
WOAFRAT - *"Pyre By offort pay you quivalont five huadred which
should remitted Les Angeles uiekest.® Twe days later an uiadgned
aessage wis séat \e Wesraar, indieating that the sender was in
fiuaneial strasits, that $3,000 from The Miyuko Mews wus in & bunk in
Les Angeles, aad he wes stil1 hopeful eof getiting a license. This

hundred referred to umitble
such xise.® The next
®issage was sent from UNUSFEAT to The liysko News
g fording five hundred pProsxzpense Mexwarding Stop
"for eur asceunt.--- Pyve husdred you forwarded nay
od ene meatk service eharge, 1if Shanghal route aver oxpensive
8%p Situatien eritical. Wherefore urge hajte."

Kohsma Specie apan, and payable

ekohama Speeie Beak in Les ingeles, the follew-
iag pertinen informution was indieated ou the applieation dated
Ootoder 8, 1941,

*Reaittance 1s rejular mssathly payment for news servige fumished
the 'Miyahe Shimbun! by Universal News Yeatures, of whieh I am
the ssle proprietor, snd 1o registersd in the Ameriean Consulate

i, been duing dusiness under that
regietry for tee yoars. mwe ore agents for International News
Serviee, Xing Festures A iaternational News Photos
in Ohtna,

D,

whe file news repenrt service to 'Miyako 8hinbun!
0hsinsts of speeial feuture articles based pm Rewapaper reports,
oditoriale from Bageasines, redio broadcasts, and other matter ap-
pearing in publie jrint in the U. 8. Per more then one yesr 'Miyako
Shinbun' paid our Shanghai effice for this nervice. Hethod of
to sabled resittance to New York,
sonsl aeeount in the Oity Bank, Farmers
It 15 now desired to receive this
Service to 'iyuko Ehinbun' is made under
1941, batween Universal News Feutures and

W‘%ﬁma‘éﬁ““";ﬁﬂ{:ﬁﬁ;ﬁ:ﬂﬂlﬁ‘dmb’“"‘”';”‘ [T ‘
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) M‘ ¥m'. Prior to Ostober 1, we Supplied 'Miyako Shinbunt
shelaton service from Shanghaji :nd under the new contract
} ' ing A8ed more than three

the freexing
New York did not wish to handle
tioouring & licenge. Two re-
fore were saneelled, One remittance wus made
tional City Bank in Mew York. Upon advice of
' or stationed in Yokohama
I had ihe 'Miypke 8binbun' canee) E N,
0 30 ot Los Mpgeles. The cabled applied for ig
proseatly held st the Yokohama Speeie Bank, Los dngeles, pending
dipocition of this applicetion,®

It 13 noted that al) spplications filed by Lusey had beer: denied
W the Treapury Departsent in 'nlungh-, D. ¢.

Iavestigation hes failed o devilep any ovidence that the a)-
leged 03,000 hnd ever been paid to sr, Lusey through his account at the
Netienal City Benk in Wew York City. It s noted that this socount wags
openesd oa Jeawary 3, 1940, for the purpose of ®olleoting Payrents firom
ROWepaper ayndiestes for feature articles subnitted by Lug
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Marah Ll, 1oz
Alghan R, bugey
uuiaﬁtiwus Mgineep
Goordinatar of
Anerioan taba g gy
OhUﬁgking, Chinn

Dear e, Lussys

You ape hovaby aubhorl zed lo Quordinate an ¥
rwapnnm&bility o a1l beahnioal, Lunations rop
Lrifotma blon Servios of

inat

Yergipe
the Joordln
Far fugt,

the Fopraei ¢n
ntorcu‘Infammdmon in the

You npq nlao aubhorized
teahntoal Porgonnal o

and the approval or
[}

bo appalit op omploy sugh
ffice

B may bq rgquﬁvud, subjaet to Wy approval
Ghwe Chigr af Lhe Ching Divislon of thla

You urg pyup o diregt, ang tonlrol
offiadal braval, to 411 }o : v L Fap faok, or pugh
BEALL Mombarpsy ol tha Teof Aro underp yayp
Mparvision, ou are N9 authorisod to dalogata any of
26 above rwa;ouaibilihy in Yl ting Lo ong or
‘ mdeal ptapy

nora subordinat, '
' D d el i Qopy of finah dolega tdon
rity 1y Larwardoed iy

, ol five nnd o Qopy Lo the
Anerioar Eubuany in Chungleing,

ther

0

N You will ng aduidnds
Ohilef of the China Diviafon of
of bhe Coordina to of

Yapopt ¢

ratlvoly Pospongible to f
the Feswe Lan Information Borvige
Ihfmrmution. You are Lnatpuelog to
requ@ntly and inilf to thig affice on tachnianl mattery
] P gh nLorm: 4oy Service ang b0 dooparate
'vatinlaal, Divisdion and with othgp brain heg or
tha Gmardinator g Inrovmntion.

he

H

You ape Lo roport bo Lhe Clidal of 1)) Ching Diviaton
oL the Fmrmign ‘nrurmntibn dorvice of the Courd Lna top af
Itil‘m'mu‘t‘.iml and to thy Unitod 8tg Loa Ambaggadop in Chunga
king, China, pop Ehad p nstruaty taddition,  yoy are
SXpaated to QOOpapn fully wi th ¢ and Lt L. 2 rad tod
thut bhay wigi 888dat you by alding with suaglh gorvicos ay
you apn tuthorlnad |y randayp,
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AlLghan R. Lusey @ IAN/AR

¥ou are exproted U0 ghve MLl veopsoral
« e FOU BPs 3 zhve Ml oberallon ¢
q&gy?‘r@pf%auntab$vaa of' this offloe who may be 1n thQﬁ”y
with you op who mey be asslgaod to bhnt apon for any
obhar brandhes of this organization, \

Vety tiruly yours,

William J, Donevan

Horey
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THIS WILL CONFIRM MY VERBAL ALVICE THAT WE
NAYE SWCRXND 1N CLEARING ALGNAN LUBKY ¥OR FOREIGH SERVICE,
» Oaluu?n RECORD I ADVIZE AT M. BMAW HAS INITIATED
. RECUIND Amkn TO ESTABLIN HIS PROPER RRLATIONSHIF wITy ™E
BTATE DEPARTMINT, RE WILL NOY RECKIVE BTATE DEPALTMENT APPOILliT-
unmuuunnmmcomm.
WRG. SMIPLEY MAS VALIDATED KIS PASSPORT A
VILL ABMIST, IF NKCESSAMY, IN OBFAINING VISAS, LUNKY IS on-
TAZKING W8 OWN VISAS WITH THE ASSISTANCE oF T™MIH OPFICK,
THE OTMER BACTIONS OF K STATY DEPARTMEET
LITEESTID I8 TAE ONSURGTANTIAYED RCORD CONCERNING LUSKY
unnmmnwmnmmzm.mm
RBCORD NAS BEZN CLEAREKD, wx Mup SPACE AVAILASLE oM 4 suzp
SAILING MARON L4t WHICH NAS Bzy ALLOCATID 10 LUSKY,
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o L, ITubaall

Wilh rafavonee Lo sty
) Pty coneopratnge paymanln
(R from Dpecetnl Mandn Le fae, AL i
tuany, | owlay Lo enll Lo youp
Attontlion Lhe nltachind copy of
Tallapr Crom WHTTYam Sharwodod
Lo Colonal ierayory, i

%
-

A momopnndun wetideon by
e o e Lermthan, Jdr. "fop
Lhe 1"nr‘n|'r|"_, dnbad 2 July, ludq,
alalan Lhal Imney'n anlary pop
dlom and axpanaa nllownanen han
boaan adfietbad 1y nccordnnen wili
Shorweodta Iabtap Lo Colonnl
Gracore of 10O auna 1044, '
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10 Juno 1944

Lt. Colonsl Donald W. Gregory
402 Konl Building

California and Nontgomery Struosts
San Franciscw, California

Doar Colonsl Gregory:

This 1ls with reforence to Mr. A.
of this Branch, who is stationed on
Torming coertain speclal missiens ag
Chief of the x-2 Branch.

When Ir. Lusey was directed to
Coast it was our plan that ho ,Avoul
duty and then proceed to anot’
ol the ¢ ountry. Theso plans have been
Lusey will, effeoctive as ol Ju
in the Wesl Coast Arca.

the San Francisco or Los An
special functions which may
tion of hisg services. In case there

tlons for him to perform othor than X
to remain on the X-2 payroll but unde

\
Mr. Murphy has further direct
salary be reduced to $5600.00 poer

necessary on official travel.

It is requested that you order N
with you ¢oncoerning this matter and t
offico lmmediately as to
of this conferencs.

.

Mr. Luseylns been receiving

less of any decislons thig apoci

should Vbe so Inlformed.

/s/ W.lL S,

¢¢: Mr. Lennihan
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v CONFIDENTIAL. .

the West
dlrected by the

procoed to tho West
d be there on
-or destlaation outside
chanred and lir.
e 1, be permanontly s tationed
Er. Iurphy has ashed mo to write
to you requssting that MNp. Lusoy be attached to either
golas Office to porform any

be avallable ror the utiliza-
are no othor func-

=2 functions ho isg
 your jurisdiction.

ed that lr, Lusoy's

oar with no expense
allowances (if he remains with X—By 6xcept as may be

r. Lusey to confer

ast you inform this
tho decision reached as a result

Vory truly yours,

William H. Shaerwood
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R. Lusey, a monber
Const por-

temporary

s, In additlon to por diem,
& special expense allowance of +150.00 per month.

al exponse allowance and
per diem ig being discontinued 48 of lay 31 &nd Ip. Lusey

Regard-
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WASHINGTON, D, ¢,

20 May, 1043

Qoneral Willlem 4, Donovan
PROM: Captain Carl o, Hof fuann A &) e
SECRIT

BUNECT)  Gable from ALI8LO CALOUTTA

.‘““.MMJJ
1, Received Moy 28, 1943

"Have ordered Luvey to States ror hosplimlination, Diagnontis

Unknows, Depar ta Galoutta 28rd, Miles tolln rrhnd-hlp for Donovam,*

4 ['L‘—f/D(?f/'l{L_
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OFFICE OF STRATEGIC SERVICES

DATE: March 23, 1943
OFFICE MEMORANDUM

TO! Colonol VY4lliam J. lonovan

FROM: Konnoth Mygzatt
SUBJECT.

Information hay como to mo Lfrom tho
War Department that Mr. Alghan Lusey, who 1o now
walting air transportation to rebturn to his poab,
will leave in about two wooks.

Mr. Lusoy has bosen advised of lhls and
18 ready at the port of ombarkatlon. I shalltryto

expedito thls matter.

SUESTRRIN A REREEs T

3 rlr IREE Ry
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OFFICE OF STRATEGIC SERVICES
WASHINGTON. D. C.

March 23, 1943

Major Turkel

Accra

Dear Major Turkel:

I am sending this by Mr. Lusey to tinunk you for
N

your many courtesies to him in connection with |ig Lravel,
and also to lot,

ygu know thot,

I greatly appreciste the
kindness wnich you hqye shown to various of oup people
N\

who have pasged thrgugh.

your area.
/ .

\ . .
S ncerely,
AN

-

;\A( L %QX\
. ~ /L1
Williem J. Donovin e
Dircetor
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Murch <3y 1943

MEMORANDUM

i FOR:  Mr. A. B. Lusey
1 \ . A . .
! FROM: Director of olralegic Services
4
K
i 3 + ’
. You arg hereby authorized a1 dircetea to PIo-
) ceed, via uir, to Chingking, China, You ure autnorized

] to carry orricial Wall, documents ang supplies. It ig

5 respectfully Teqgue. ted that any Customs, Iwmigration op

other officiulg through whom JOU may puss, extena to you

all possible courtesy in order to\ayoid tise opening orp

5
; examination of any such mail, documents op atricles,
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Hereh 9, 1943

Colonel Ray T, Mirddooks
Room 3 K 788

Peatagon Duldding
Arlingtom, Virginia

Through Brigadier General John Re Deane

My dear Colomel Maddocks:

Alghan R, Lusey recently returned to the United
Stetes from his post in Chumgking for jurpoces of eom-
sultation smd ropors. It "0W beoomes Necespary for him to
return to his original post in Chumgking, I request that
he de approved and that trmapoﬂntiﬁ by air be granted

for him at the earliest possible date. In view of the
fast that Whis 1s not u new assignment but thut he 1y re-

turning to his ot for duly, we assume that clearanoce of
the Theatrs Communder should not be neclsiary,

Ginoerely,

¥illism J, .Donovan
L-2270 Direetor
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