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' MOERAGIM FOR: The Honorable Dean Rusk
‘ The Becretary of State
SUBJECT :  Aetivities of Commmist Countries in
the Woarld Wheat Msrket During

Septenber

I have attached cur latest analysis of Commmmnist
purchasss in the world vheat market. Our paper covers
the Esstern European Comminist countries, as well es
( the Soviet Union and Commmist China.
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Aotivities of Commmist Coumtries im the
Nerld Wheat Market During Beptember

Buring Septeaber nome of the Commnist countries contracted
for sdditionsl quantities of Free lorld vwheat. To date, kmown
agresments by the Commmist coumtries for the delivery of wheat
fros the Free Yorld over the conpumption yesr begimning Jaly 1966
sotal sbout 9 million toms, but additional purchases may boost
this to some 15 miliion tons {see Table).

Ths st Barope an countries have purchased nearly 2 milliom
tons of wheet from the Free World for delivery during the period
July 1966-Fme 1967, or somehat less than half of their estimated
regiirements for imports from thls sowrce. Rumenia and Buigeria,
whose vheet crops have been particularly favorsble, reportedly
nave offered & total of et least 300,000 tons of vwhest on the
verld market since June, but knowvn sales total only sbout 200,000
tons ~~ all to Free World coumtries. :

Free World sales of vheat to Commmnist China for the consuspp-
tion yesr begimying July 1966 remsin st 3.3 million tons, compared
with average smmual imports of sbeut 6 willion toms in recent
years. In view of its cwrremt, rathsr wnfevorshle crop yprospects,
China may need to import even larger guantitios er‘mint;mnit
mammmmunuwmmaucmmm
sonsumption. Since July there have been sn imcreasing mmber of
Warmwvmamm;ﬂcu,mmmanm.
These TePOrts Prods feflect s combination of (1) a poor esrly
gredn barvest, (2) imsufficlent reserves from previcus harvests,
and {3) inadequate vheat imports during recent months. Favorsble
wheat harvest prosyects in Cenmda, Amstralia and Argentins,
however, should permit Communist China to increase the leval of
vheat imports from these countries during the first half of 1967.
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e 1063 1966 ____July 3966 - June 1967
Preliminary nown Perchase Estimated
as of Total for
| 1 Ot 1966 the yoar
UsaR 2.3 9.0 3.9 3.9
Commnist China 5.5 6.4 3.3 6.5
Restera Barcpe 5.0 h.T 1.8 h.5
Total 12.8 20.1 2.0 k.9
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