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™he Secretary of State

s Activities of Cammnist Countries in
the World Wheat Market During August

The sttached paper contains the latest avaliable
information on the activities of Cammnist countries in
the world wheat market. Ye have included materisl on
Ssstern Baropean Comamnist countries, =s vell as o the
floviet Uhicn end Commmist China.
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Daring Mugust, the Soviet Union snd Cormsnist China 414 nob
By in the world whest market. The Soviets d1d meke iaquiries
concerning the avallability of Argentine snd French wheat, bat
they will probably not decide whether to place orders until the
results of the Jeptember harvest ars known. Foland snd Balgerias

00,000 tons of whest from Canads under standing agree-
m,mwmmmmmmm.

A Bavist vhest delegation recently visiteé Cenada, appurently
%0 negotiste the delivery schedule for the 3 million tons of vheat
sad flour purchased esrlier for delivery to the USSR before 3 July
1967. Ve have no iafermation that the Soviets are seeking to dbuy
sdditional. vheat from Canadas.

The prospects for the vheat harvest In the Boviet Union
renain favorable. Harvesting of ap sbove-aversge wiater vheat
erop hne been completed, snd harvesting in the major spring
wheat avees will soom begin. A fsirly gool crop bas besen grown,
sithough it is maturing somevhet later them usunl. The success
of the harvest will depend on weethor conditioms during the next
few weeks,

Free World s of vheat to Communist Chins for the 1966-67
congumption year {Muly-June) remafn at 3.3 million touns, coupared
with everage amoual imports of sdout € million tons in rscent
yoars. The Chinese aye ¢ to make sdditional purchases of
vhest ig the pear futwre from Cenada, Australis, and Argentine,
for delivery in the first half of 1967.

mmwmtmsmm-mlsumm
tong of vhest from the Free World for the 1966-67 conmumption year,
or less than half of thelr estimated import requirements from this
source. It hag been relisbly reported that Mlgaria and Rusanis
have offered as mach ss 850,000 tons of vheat on the world mmrket,
byt meither the BSoviet Unlon nor Commmiset Ghina have shovn any
interest,
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