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MEMORANDUN POR: Deputy Director for Support
Inspector Oeneral
Office of Jenernl Counssl
SUBIECT : Review of DCI Authority for the Use of Confidential Punds

1. The use and control of tha Director's suthorities with respect %o
the expenditure of confidential funds have besen the mubjlect of variocus
studies within the Agsncy and questiona by the Congressionsl Committee.

The thyust of thege stulies and responses heve aimed towerd documenting the
scope and use of the authorities and the assursnce thet no abuse of this
privilege existed. The first conmprehensive gtudy, confucted by the Office
of tha Genersl Counsel sbout tvelvae years sgd, has been followed by studles
on an ad hoc basis delving into particular fmeets of the situstion. The
last stuldy devoted to CIA sppropriated funds only was completed over five
years ago.

2. The expansion wvhich has taken place in the use of advanced funds
points up the need for updeting and consolidating these studies. Provision
should aleo be made to meintain this study in & current status. The information
and conclusions resulting fyom this approach will then be employed as the basis
Tor recompending future policiss governing the use of confidential funds,
any naceassyy revision of the suthorities, and reporting.

3. It is my éesirye that a reviev group be formed immediately to study
this mastter. I have adked the Director BEPAK to organize the group consisting
of representetives of the Audit 8taff, 0ffice of Finance, and 0ffice of
Genersl Counsel, and to report to me not later than 15 May 1965.

(sirned) Lymon B. Kirkpoirick

Lymen B, Kirkpatrick
Executive Director-Comptroller

a/mwl Jah/23 March 1965
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