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' Dear Mr, Olneys : - YR
P _ 04’
g The former Meritime Commisricn on February 2, 1948 awarded 15 wweeked ships,
f including the’ TRILTD,/ TETLSL ard AMTFIDA, 1iberWrVEUMEWE W
l ‘ o : Liine, umdsr eoniract lio, ¥Cec-51131. These ships
MOLC 1BYy Pass, & M ontrACE DrOVIRes, Ty It things, that the
halls or aully of 4<hs shipe shsl’ be completely sorepped, dismemoered, dismantled
i or destroyed cm or before January 3, 1951. It 1s further provided that, if no%
i serapped within thc¢ specified “ime or within any extension gricted by the Severa—:
' ment, $he bujwr should pay the Government as liquidated demages 2100 per day v
4 for ssmk vessel for which. the buyer was in defsult for a maxismm of 180 dayuae
i The sontrect furtler provicsd that 37 the buyer pefused tc scrap the vessels fw
; the manpor provided anc witnain the 130 days period, he touid pey Hie Goveersmnt
' ) uwidated cameges in addition tc apy other suus payacls, & lump sum 01‘325‘,090 o
i for eseh hull or hulk noi completely scrappede . R o
'~.  Based upon available irlormation as set forth below it will be sesn that a ;irig’; ‘,
b doubt exisis us to whether the terms of the centracl were complied wit , partiedler-
v 1y with respest to the above-naned vessels and that false claims may uave been mede
i by Feng pertaining therets, TR
i ; . : 2 :
' The following is a chromoclog, of everts conoerning the instent matter as rsf® cted hl
in the files of the Marltime idministration:
; A contract dated February 2, 1548 was emtered in'.c witn the Asia o ,:-'.{';'
. Development Corp. inwlving 15 ships inoluding the 5uLiL32: (ex VISTOLA),
§ ERWDOD {ex~JUEREN), and ABARTNDA (ex ACME). The contract prioce for the
! s ‘salleage of these 15 ships, all lecated in Sublio 3ay, was $271,000, RN
' Onfile DOC release ,
’, .instructions apply.
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By letter of August 19, 1948, the Secretary of the Maritime

Commission alvized the Asia Development Corp., 30 Shanse Road,
saghai, China, that it hed been recently reported that some

of the vessels sold to them for screpping had been offered for

resale for operatien. This letter pointed out that such sale

would be s breach of the contrest, Fong responied by lstter dated

September 4, 1948 denying the reperts,

The Far East gptative of the Maritime Commission, at that time
CIPYe Tospgh H. Burger, odvidel o Toiil¥y’ $T,"1940 ‘that he had inter-
viewed Foag eonceraming thess vessels snd that although Fong cantembed
that inedequate facilities at Shanghai, plus the politicel situstion
in China, had prevented getting sorapping operatiora under way he,
Burger, had developed that the real reason was bec Rfong hed
‘lt*tﬁf{'n'i""ﬁo'“ﬂﬁdg,: ba or of these vessels for ;;%}tiqnﬁ_ o
Br-vee-rar W, Pharles Ko, VAmAgr oF the Labrtiva Bigt soiaty
Bpecialifiéa; %0ld him thet in December 1948 Fong had ¥mn's company
repair all deek winches, windlasses, and shell plating above the weter

lims on tyo libertys. This work was completed cn January 10, 1949 .
at a oost of 8000 U.S. dollars. Xamsaid Fong warted this ssme work 1
dons on cther vessels but !mowing the terms of the Maritime Commission ’
contract with Fong, Xmn reportedly refused tc undertake any additional
such work, Kmmn also advised that Fong had made arrangements to 14§
material for Formoss for ths Chinese Air Force on thsse repaired vessels .
but this was stopped by the Chinese Buresu of Reglstration as the vesssls
were not rogistered, This was confimmed by Capt. Burger through the
Chinese Air Force Chief of Steff, Captain Burger edvised that whep he
oonfronted Fong with this information Fong indicated a lack of undér- ,
stending as to what he had done wronge Capt. Burger reportsd that he informe
od Fong that hewss expected to live up to the terms of his contrast.

The two vessels, that were repaired as above mentioned, were not nsmed ¥
Ceapt. Burger,

S
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Xemn alse advised Capt. Burger that Fong had said he intended to ” te
Wshingten in sn effort to get Xasitime Commission approval to plepe
these vossels in operation. Capt. Burger alsc reported that the JOSEWN
CARRIGAN, ome of the 15 vessels, had arrived at Shanghal An Bay, 1548
ol that Fomg had reportedly approached a representative of the Mipg
Sung Industrial Co., Ltde with a verbal of fer to esither sell or eharter
Shis vessel to that compamy. ’ )

RN o
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By letter dated November 17, 1948, the buyer was requested for advioe

of his progress in the sorapping operstion and reminded that the contract
required the submission of an authentioated sorapping certificate from &
reputsble sUrveyor.

Fong by jetter dated December 5, 194€ advised that most of the 15 vessels
were then in Shanghal gvaiting thels turn to be sorapped, put peinted out
the unrest on the Chine coast and the impending necessity of moving the
vessels to gouth cnina to e ep them in safe hands. By letter dated January
14, 1949 Charies 5. Kenn, apove mentionsd, advised Capt. Burger +hat Fong
had mage no affor: toward screpping the vessels and Wes trying %o sell
xhem for 150,0uv 1.5, dollars cache ann gaid Fong hed +£old him he was
going to renovate the FIAGLR (C1-¥M-AV1) and Liberty ship I1X-17% (ETAKIN)
jato cormision after they were towed to Formose and nad refused to dis=
mentle say of the mxidiery machinery of these UwWC vessels.

. letter dated November 30, 1948 tho- buyer wes agein requested for
scrapping sartificates aad b, letter of February 9, 1950, writing from
16 ilaaDonnsll Road, liong Xongs ne sdvised that he now had in liong Kong
narbor 10 of the vyessals including the TENWCCD, BELUSAN Amd ABAL o
He sdvised that 14 hed been nece3s&ry to move to Hong Kong md twe of the
vessels, the Jrsgml CARRIGAT and the FLAGLER, were badly aground and hed
to be absndoned at Bhanghaic He requasted an extension of time o fulfill
his oontracte '

By letter dated December 1%, 1960 Yong was agein requested for & progress
report and lir. Anthomy Joha Timmes, vashington Ropresentative of TFong,
responded on iarch 7, 1951 enclosing seven affidavits from Capte Weho Doust,
¢.B.B., Horg Kong, each of which on the letterhead of Joust reflected him o
be a Selvege Adviser, T& Ming Offices, St. GeoTEes Building, Hong Fonge
These &are quoted below:

1, "“70 M IT 1AV CCUCERH, February 9, 1£_51
This is % certify trat tne Liverty ship 1X.17%_BL wes
tuweld waleT IY direction from Tolo darbour %o Cheung Sha

Tian (Hongkong') breaking up grounds

Tre Main and Auxiliary engines n.ave been broken up snd cis-
mantled into serape .

The Winches, derricks, otoe nad been removede Trne Fore-pesk

tepk removed, the hull plating & Noe 1 end NO. 2 Holds
sre being cut down to tank tope :
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The Buperstructure has been cut down to 'tween
deck level and No. 4 Hold 'tween deck has been
removed to date.

The cutting up of this wessel is nearing completion.

T'.i3 certificate is issued in gooc I aith and without
pre judices”

2, "0 TOU IT VAZ CONCERN, February 8, 1951

This is to certify that the Liberty Saip IX.103
EDGAR ALLE POZ was towed under ry direction fram
Tolo Larbeur to C.eung Sha Wan (.ongkong; oreexing
up grounds.

The lain arnd Auxiliary engines ihave been broken up
and dismantled into scrape.

The Winches, derricks etee ! ad vgen removed, A start
has beer made to cut the superstructure and hull,

This certificate is issued in geeoc faith and without

prejudice,”
3. MTO M LT UAY CGUCERN, February 5, 1951
e This is to certify that the SS QIWETTA, Cargo Vessel

(IX.157), was towsd under ryy direction from Tole Earbour
to Cheung Sha Wan (Songkong) bresking up ground where the
sal@d vessel was beached and is im the process ol deing
brcken up for scrape

The l’ain and Auxiliary engines have been removed from the
vessel, r.ave been rendered unfit for service, dismmantled
as §5Crape

The propeller ard the rudder have been ramcved. The
cutting up of this vessel is nearing completion,

This oertificate ic issuec in good faith and without
prejudice "
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4, "TO WHQOII IT TAY CONCcRY, ~ February 8, 1551

This i5 to certify that the Liberty Shipg BELJAUIL .

_PEIXPUTIO was towed under m; direction from Tolo
..arbour to Cheung She Wan (Hongkong) brealking up
ground,

Tne Uain and Auxiliary engines have Lesn broken up
and dismantled into sorap.

The Winches, derricks, otc. had veen removeds The
tack tops are being cut cut as a preliminary to cutting
the who.e of the vessel up for sorap.

Tiiic ceartificate is issued in vad faith wnc without
prsjudice,”

5. "0 WiGIT IT 'AY CONCAPL, February ¢, 1951

Thic is to certify that tre XE™TD IX.179 (ex«J0HDEY)
was towod from Tclo na.rbour and 13 in the process of
being breken up.

The Main and Auxiliary engines have tesn removed from
the vegsel, dismantled and brought te scrap or made
inoperable,”

6. '"TO WHQN IT LAY CONCERN, February 9, 1951
This is to oertify that the ASAREDAIX.131 (ex-ACME)
v was o from Tolo larbour ani is In the process of

being broken up.

The llain and Auxiliary emgines have Lecn remcved from
the vessel, dismantled and brought to scrap or mede

inoperable."
$¢ "TO THOIT IT AT CONCERN, February 9, 1951
v This is to certify that the BELUSAN IX.187 (ex-VISTULA)
Whwas towed from Tolo liarbour end is in the vrocess cf being
broksn upe .

The Main and Auxiliary eagines hawe been remcved from the
vessel, dismantled and bremght $o serep or msde inoperable,”
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The letter continued that according to Fong the TAGLER and JOSEPH CARRIGAN
had been completely sorzppeds _ L

|
By letter dated lay Z, 1951 Fong advised, pursuant to Maritime Administration

request t sc%MO ration,__jrad\bogun_on four vessels, namely, Gm,
Mﬁ PE;LQ‘? ), EDGAR.. st Chung She Wan (Hong Kongle
A Waons Ty on the TRIMDOD, BELUSAN erid 4CLE (ABARENDA), st Sha Teu
Kok, Canton Province, &dmumtlsh limits of Hong Konge He said
the JOSEPE-GARL LA and Whm besn ocompletely scrappsd &t Shemghai , .and
becsuige of the incircct soerciom brought to bear by the Commniasts' Goversment
on his parenie in 3hanghel it was found desirable to return the W
L30T ..and JLAN D2 FUCA to Shenghal for screppirge Ee Baild ,
A.mPE reached Shasghai snd was completely scrapred but the other two
vesseli, wrile under tcwe b doller Tcwage, Ltd., were interoepted by & guB
boat petrel an¢ wers cut loose and spparently lost st ses. ke said the other
three vessels covered ia the combract, the JUMI (. FRENONT, BANSHER sad _
MARIVELES remairned in their original condition at Sublc Baye Fong stated that
nons of the weessls had left his ownership end that those at Bong Kong were |
scrspped undsr his direct surervision, those sorappe=d in Cemten FMrovinoe '
were under subecontract of Te Chung Wha Cc., and those sarspped at Shamghai |
wers hendled by the Workers® Cemmittee ol former Aeis Develoyment Corpe
employees, He said r= L.ad been unsble to zet & surveyor's sorapping
certificete for tne throe ships scrapped at Shanghai & 10 foreism surveyors
rerained in that city, md he was unwilling to requast the Carmunist

Government sathorities <o supply one.

An enomymous letter dated Nay 20, 1951 signed by “Ope of the Intelleganes®
atationed at Eong Ximg, from Taiwmm® ‘stateds "

"Informations were received from reliable acurce in Teigyo, Jegmm that
SWINDLER T.Y. Tong ex-Asia Development Co. in Shanghai, now called

Bong Kong Shipping Co. st 16, 1eDonald Roed Hong Kengs The stabed
persoen wto try %e worl the old racket of those €9 vesse}s now are munk
at Subic Bey, Philippinee for be brought thax by throughing sone orooled
way ‘0 lest several years agee

*I a;m asure you will be aware after you through the following intormation
about what he hed dons with thoss liberties in Hong Konge :

HENHY L. ABBOTT Spld to Great China 5/8 Co. of Shemghad. While
JUGAY DE FUCA ““on their way to Shanghai, which were intercopted
‘ | by Chinese Natignalist Navy onm 27th. Sept. 1980,
Owing to the swell of ses JUAN DE FUCA was suak
at near sbout Jessaderss Islend, the other wes
towed to Keelung Talwen, with the aid of

. Ameriean Navye. M
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ORETTA

BENJANIN PEIXOTIQ

CONC"’IZT.:.. BARGE
FELLEPAP

wLoSoTo 792

VV

La8eTe G638

Sold to Messrs. Lai Yuke Hong, 284.first
floor Des Voeu Rd. Hong Konge ancd

scrapped in Hong mg.

Scld to Messrs. Agencia Commerocial
"Progresso™ Ltd. 404 Union Buildiﬁg,
and scragpod in Hong Konge

Sola to Messrs. Shin Yuen Go. 28,

Cecnnaught Rde, Shanghel Qomgpmpist

representative,

Scld to Comrmunist Canton Govermment, whioh
wore all towed to Whempoa Canton, peyment
against safely s arrived st destinatiomy
SILUSLw towed b IARCARET MOLLER arrived
at 28 Jaauary 1951, KENTOOD towed by
CATCLINE IKLKE arrived at TThampoa en

26 January 13Z1, ABARTIDA towsd by

Alle giance LILLER Fleet arrived at
TWhenpoa on 18 January 1951, Conerete
Barge “owed by CAROLIVZ MOLLER srrived .
at Thsmpoa on 17 Februsry 1951, which is
usirg as Whar? in Cartome

Seld to Cininese Coramnist, was towed te

Hong Xong territory water, then she stesmed
herself to Canton,

Scld to Chinese Commnist through 7 ¢ 3
iatal and Shipbreaksr Co. yet she could
nct clesred from Hong Jong Harbour Offies,
a2 she is strategic material.

"Tour prempt attention would ashieve a lot sarvics to your sowdry and
other gcuntiries who aro fighting sgeinst Communist bitterly nowey Fer
further information Plosse in touch with Intellegence Authority in

Taipeh, Taiwan."
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In an undated letter bearing the return address Hyeton Corp., Room 1605,
401 Broadway, llew York, TeY., Fong stated in part:

"In reference to our letter of May &, 1951 we have received

from Captein 7.A. Doust, Hong Kong, seven endorsed certificates
cortifying that the work has beon completed on the seven vessels,
namely, ORVITTA, BENJAMIN PRIXOTTO, EDCAR ALLEN POE, LIAXTN,
KENWOQD, }’w@y M, Fliotostats of t.ese endorsed
certIPloatss are dftache “Yerowith,

"One other certificate is also snclosed issued by the Director. of

the ilariry, Iong Koug Government, certifying that the two vessels,

the IAXY !, ABROTT and JUAN DE FUCA, while under tow, were intere
cepted by « gun bos: patrol on the border of the China Sea." '

The photostats . the uriginal effidevits of Doust reviously mentioned

merely bear the notatiom "the dismantling cf these vessels is now campleted,”
The endorsement is purportedly signed by Doust or Manch 13, 1951, There is &
POSSIOLlity Iro. goneral sppesrsices thut the ondorsement of Reust. f

Comnew ik o Pt e

Fong wes sadvised by ¥ tter of July 16, 1951 that s tire - wtension had been graated
to Lim for scrapping the thres remaining ships., {(Ceriifiaations that these
vessels were ultimately scrarped have besm received from the Japen i'arine
Surveyors erd Swrrm Xensurers Association.) Br Xk tter dated August 30, 1961,
Fong, smmong other things, etated, “Certificatcs covering the sorapping of the
hulls of the seven salps at Hdong Kong and Canton wore forwarded toyou ¢« ¢ o o o
These ships were ;as “urred and cut in picces aud are to ve completely scrapped,
This was perfcrrad provious to January 3, 1951, Howsver the cutting of the
large pieces irtc smaller rieces and cther detaill work takes a little more

time " *

In response to suve letler Ffong wer reminded of the terms of the contract and
with respect to all vissels, except the tiroe left at Tubic Jay, his contract
tire expired for corn'etion of work on Jmuary 3, 1951, e wa's adviged that
elthough the certificates issued by Captain Doust stated that the wvessels st

Hong Kong aad Ceaton had heen Scrarned by larck 16, 1951, there was no indication
that the work wes perlormed within “he contractual limits, s was requested t¢
subnit additionai evicence to substantiate compliance wilhin the required time
43 no extenaicn oan those vessels had been pranted and considerable penal ty
atteched for my delay.

By letter of Gctober 4, 1951 Fong advised that work on the seven vessels referred

to ebove was completed before the end of December 1960 and requosted that this
be accepted as fectual along with Doust's certificates,
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3y letter dated Jauary 2, 1952 Fong was requested to contact Doust and
ottain astatement certifying to the time the seven vessels were actually
scrpped and to furnlsh progress reports on the tireo vessels at Subic
Bays The fils does nc® indicate that Fong ever cowrplied with thic request
portedning to a statement from Doust although he did provide the progress

reports,

In & tels grom dated Februery 18, 1532 signed oy Vice Admiral Ralph Christie,
2244 Vallojo Stree%t, San Frapcisco, he refers to himself as an asscciate of
Asla Develoment Corp. und requests extension of time on the three vessels et
Subio Bey. Time was ext.:zded for two cf the vescels.

By leter Cated Februerr 9, 1002 #ong requested pormission as required by the
conbtract Lo sell “he thres vessels at Subdic dg to a Japanass dbuyer for
scrapping as they h1ad no facilitles in Jepan to handle, This request was
deuied,

Ly letter cated Naroh 3, 1852 Vice Admiral Christie reguscted advice as to
whether the JOEN C, FRELIT mi;ut Le restored and operated by a company they
proposed to form in Javen, This nlan apparentily was abandoned, i

! By letter dated april 24, 1952 Yr, E.3. “oller, lLollers', Lid., P.0. Bex 634y

' HEong “ong, was reguiestsd to provide axy informetion hs mizht heve relative te
the actual sorappirg of the BELUSAN, ASA/ENDA and TEATOCD, In response
Mollers', Ltd, sdvised that they had towed the BELUSAN, ABAFENDA and KEAWOOD
from Hong Koag to Thazpoa, arriving "hampea Jenuary 18, Jsnuary 18 end
January 51, 1941, respectively., liollers' also advired they hsd towed the
EIMMON from T5lo Harbor to Hong Xoa; ir December 1950 arriving Hong Kong

' December 17. hey also advised that the LINJA TN PEIXOTTO was broken up at
Hong Mong in Il vermber 1¢50, the DGAX ALLEY PO broken up at Hong Kong
December 1S3, and the QIVETTA broken up at Hong Xong November 1930,

A copy ol the coniract with Fong (Asia Development Corp.) i3 attached for
your information, This contrect, you will note, is :sipgned by Fang's
_Attorney in fact, and o copy of the Power of Attorney is also attached,

Our f'iles do not indicete t. at any extencion of tire was allotted to him Jor
Scrapping the vescels inciuded in this contract exeert for. specified vessels
noted ebove which are nct teing considered here.

It i3 epparent that witnesses who would be necessary tc establish a case

sgainat Fong resided abread and Fong's last knmown address was the lotel Teite,
Tokyo, Japan, V
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For your information, considerable background cata concerning Fong is svailable

in the files o various intellipgence sgencies in Tasnington. Ich of this data,
including that pertinent %o instent natter, is classifie? and is therefore not being
set forth here, The F.3.7. conducted en extensive investigation concerning Fong
for other purposss in 1552 2nd its repcrts contuin much of the information appearing
in i ik s ol otler lLovernment agzencies.

Certain unresolvad areas remain requiring such iavestigation es is possible to
detormine whether crimipnal lavs have been violaled or whetier tiere hes been a
breaoh of coutract and if a0, vwhat dempges onave accrusde These areas ere
principallys

1. Were ths scranniiyy certifiontes forged?

.24 Yere sta‘erants -f rFong that scrapping was cumpleved by specified dates
false”

3. If screpoin; was ccmpleted, particularly of the TIITMXEL LELUSAN and
AJAREITA, on whet detes was 3. actually completed?

4, If not compk ted, w'at vecame of these vessels?

In this latter regard, a poscibility exists that “hey may have fallea into the hands
ol the Chimse Comur.igtse

Since your Demartmert :as jurisdictiocn over any false cluims that may have been made
and as this Administraticn doec not have adequete [acilities %o pursue the matter
further, it !s suggezted that you might cesire to request an investigation by the
F.B.I. As indicated abowe, the Bureau is alrealy in possession of eonsiderable
data concerning Fongoe

Please advise me of any ection you may take, and should you nwed ary additional data
from our files please c¢all upon us,

Very truly yours, - .

Clarence G. liorse
General Counsel

Agtachments (2) l

ook don. Warrsn surger
(with 2 sttachments)
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