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FEMORANDYK YOR: 1The Vice Presideant

BURJECT: | ¢ 3 ien of Uxreosn National Product
] for Soviet Eilitary Purposes

1. This aeneraadus is ia respouse to yeur questiion
at the 21 Janwary Batiosal Security Council eonternic:
the proportios of Gress Natienal Produet (GNP) wtiliszod
for military expenditures in the USHR,

2. Bstimm 1950 Seviet military expeaditures
{143 M%uu ¥ubles) were almost 10 percant of Soviect
wi estinsted 1960 expenditures billios rubles)
vill be slightly wore thas 10 pevreant of their 8EP. ‘he
above wtmm the 3.8 million troop strengil
aspounced by R ev 03 14 Jamuary.

3. Weo estiaste that vhen conwverted inte doliamx
valuas this Sﬁ:d militaxy effeort would come 9y abok .
38 billiom dollarm in and 41 willion dollars in
1960, These dollsr ampunts are umﬂy 17 and 1

#ﬁaﬂ :ﬂ Soviet GXP, when it i» rly calgalate:
n priees,

4. The actunl B of allitary expenditures s
the Boriet ec ] m is aceurntely ‘e@igated 1y
seither the 10 periceant aor the 18 p!mt':ﬁutq. i
z.m r:u tage in betwesn, The reason fogr fiils 4

st neithaer prices nor the arbitrarily sdalnister
m&ﬁ prices reflect real resource costs in the Sovi:ti
Bnion,
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1, V¥e estimate, using Earushehsv's own figer«
of ﬁa;) strength, tﬂat l:hé\u” pilitary outliarse
were about 10 pereent of Soviet W.

2. Messured Lia dellar prices Seviet military
sxpenditures in 1959 walé be valusd at about 17
poveont of the dollar value of GNP,
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