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Henorable Daniel J, Flood j/
House of Representalives
Washington 25, D. C.

Dear Mr. Fleod:

Upen my return to the office 1 found your letter of
8 December which hnd been acknowledged in my absence by
aMr. Warner. }am glad you found my address of October
6, 1989 interesting snd laformative. Thask you for the
press releases dealing with the Panama situation which
ware snclosed in your letter.

wWhile I do net, at thia time, have any situstion
report st could be mailed te you, 1 would be glad to meet
with you te disguss the problems of this area at any time
convenient for you, Howevar, as you are aware, the
Director of Cantral Intelligence will be making detatilec
presentation befors the Defense Subcommittee of House
Appropriations en January 11 and 12 and you may belleve
that this would serve your purposes.

Please be assured that I would 1ike to assist in any
way possible.

e - |

Sincersely,
Sltxep
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Honorable Dental J, Flaod
House of Représentatives
Washingten 23, 1. C.

Dear Mr. Floed:

Durlag tas absence of General Cabell from the e¢ity,
your letter of Dacember 8 was forwarded to me for ackiowl-
esdgmant. | know that General Cabell will be approciative
of your interest and your letter will be brought te ais
sttention upon his return.

Thazk you for the two recent press relesses dealing
with the situation in Panana which were saclosed in your
letter.

Sincarely,

5f dithy S, Warner

John §. Waraer
Legislative Cousnsel

Distribution:
Orig & 1 - Addressee
v1 - DDCI w/basic
1 - Leg. C. Subject
1- Leg. C. Chrono.

OGC/LC:JSW;mks (Il Dec,59)
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MEMORANUUM FOR: THEZ DEPUTY DIRECTO

I have merely acknowledged
Representative Flood's letter to you per the
attached copy. T am uaot sure that you wish
to write him anything further except possibly
you might wish to extend a general invitation

' to discuss the situation with Mr. Flood if he
80 desires, thus throwing the initiative back
to him,

JGAN'S., WARNER
Lggislative Counsel
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ApPasrRTATIONS Congress of the United States o e

1015 MINERS NAVKNNAL BANK
) WILKES BARRE, PSHINGY! VANIA
Bouse of Representatibes
SWashington, B. €, -
fecember 8, 1959 1‘7.‘27'7 TS ]
General C. P. Cabell, USAF
The Deputy Director

Central Intelligence Agency
Washington, D. C.

Dear General Cabell:

I have just read your ''Situation Report!
address of October b, 1959. 1t is both interesting
and informative.

Bacause oif the crucial situvation at

Panama, I shall appreciate any similar report that you

o

may have concemning, it
Two recent press releases dealing with
it are enclosed.

dincerely yours,

—

N

DANIEL J. 00D, M,C.
DJF/H/mt

tnclosure
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FOR IMMEDIATE RELEASE: THURSDAY, DECEMBER 3, 1959

Congressman Daniel J. Flood of Pennsylvania today released the following
statement concerning further threats of invasion of Panama:

"Recently reported prepsrations in Cuba for launching another invasion
of the Isthmus have caused Panama to make a formal protest to the Government of
Cuba in an effort to ward off that danger.

\ "The present Cuban Government over a period of months, by both actiors
and words, has revealed itself as an agent of Moscow-directed internationsl com-
munism. Thus, any invasion of Panama by forces staged from Cuba would be an overt
act in extension of the communistic system in this hemisphere and a matter of grave
concern for the peace and safety of sll the Americas.

"Moreover, it would not only violate the principle of non-intervention
of the 1947 Rio Pact setting up the inter-Ameriecan security system, but also the
Monroe Doctrine.

"Our neighbors to the south recognize the dangers involved and look to
the United States to lead in defense agalnst current threats to the Westera Hemis-
phere, with prompt announcement of the Monroe Doctrine as applying to any attempt
from Cuba to invade Panama or other Latin-American countries, especially those of

the Caribbean ares."

Approved For Release 2002/10/30 : CIA-RDP80B01676R000900030089-5

25X1



'] . - N

e App : CIA- 00895,
For TiompTats ARRSNGH For Rgloase 2002110130 : CIA-RDPBOBO16768090900030089:5 .

Congressman Daniel J. Flood (D-Pa.), in an open letter to President Eisenhower on
the eve of the latter's departure on his world-wide "peace with justice" missior. vigor-
ously assailed the Administration's '"appeasement" policy in connection with anti-Arerican
violence in the Panama Canal Zone.

Flood coupled his detailed and historically-backed condemnation of the Admirictra-
tion's "soft" Panamd policy with a personal appeal to President Eisenhower "to aprly the
full force of your position toward safeguarding the United States interests in Fuvama --
and, thereby, the entire world."

The Pennsylvania Congressman, who is widely recognized ags an outstanding spckesman
for the full protection of American rights in Panama, as guaranteed "in perpetuity" in
a treaty between the two nations, made the"open letter" appeal to President Eisenhower,
he stated, because of the views expressed by the Chief Executive at his press ccrierence
on last Thursday.

Because of the imminent departure of the President, Flood had his communication on
the problem hand delivered to the White House Thursday evening. Flood wrote that all
the circumstances warranted, he felt, embracing his views in an open letter to the Chief
Executive.

Remarking that "the Panama Canal has long been a prime target for communist rolitical
attack, dating back to the 1917 Russian Revolution," Congressman Flood cited the "dis-~
turbing disorders' that have taken place in recent weeks in Panama.

"There has been a virtuasl blackout of important news from the Isthmus in the maijor
press of the United States in line with the desire expressed by you soon after the avent
to minimize the significance of the incident 'as one episode in a long periad of favor-
able relations.'"

"As to this, Mr. President," Flood wrote, "the Spanish language press of Panami has
not missed the significance of these disorders. Neither have residents in the Canal
Zone nor thoughtful non-political Panamanians who witnessed the assaults endured bv our
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Flood was frankly critical of the Eisenhower Administration's handling of tre vio-
lence-marked situation which developed in the wake of recent anti-Ameriean demonstrations
in the Canal Zone,

"Instead of a prompt and courageous announcement backing-up Canal Zone authorities,
civil and military, to the hilt and warning that further efforts to invade the “sne would
be repelled by force if Panamanian authorities were unable or unwilling to hold riiicals
and their communist monitors in check," Flood wrote, "the Administration sent a dinlomatic
emmisary to appease those stirring up the trouble. The result was inevitabile: a cecond
attempt to invade the Canal Zone on November 28th, with far greater number: invcived and
renewed violence."

The Pennsylvania legislator, who is directly concerned with Panama affairs as a member
of the Sub-Committee of the House Appropriations Committee with responsibility for supply
purposes for Panama, then baldly charged the Eisenhower Administration with a serdiong
error of ommission, policy-wise,

"It is indeed regrettable that neither you nor any official in the Stat: Devartment
has publicly commended Canal Zone or UsSe Army authorities for doing their duty. ‘They
have, however, commended the National Guard of Panama and issued statements forete'."ing
appeasement to mobsters whose ultimate aim ig nationalization."

Continuing in this vein, Flood wrote:

"Not only have your statements, Mr. President, served to undermine important. weovis-
ions of the 1903 Treaty acquiring the Canal Zone and providing for the constructior of
the Panama Canal and its operation, but also to negate the 1950 Act of Congress rlscing
the Canal enterprise on a self-sustaining and business-like basis. These are matters in
which Congress has a prime interest and responsibility."

Flood struck hard at the Administration's suggestion for admitting the displav of the
Panama Flag in the Canal Zone, asserting it would be a "psychological Pearl -arbor."
Continuing, Flood claimed: "Furthermore, if the Panama Flag ever flies offiriallv in the

the Canal Zone, A’p}pi:@v'gﬂlﬁopmleaseeQWiMé@ArﬁBP§0§Q§@?W%%%Q%9-§§F,5 conflis: and
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chaos. The extremists who have been inciting Panamanian mobs to violence and have thus
been esteblishing the foreign policy of Panama have as their immediate aim a duelity of
control which the great leaders at the start of the century thought had been forever pre-
vented. The ultimate aim is Panamanian Nationalization.”

Earlier in the year, Flood charged the efforts of Panamanians to nationalize the-Canal,
1f successful, would "Berlinize the Canal Zone and thus be a dagger thrust at the heart
of America.,"

In his letter to the President, Flood further stated:

tThe acquisition of the Canal Zone in 190k and undertaking the Panams Canal arterprise
are highlights in American History, always looked upon by President Theodors Roosevelt
as comparable in importance to the Louisiana Purchase. The policies leading up %o them
flowed from the minds of such eminent leaders as Secretary of State Hay, Senator lpooner,
John Bassett Moors, Elihu Root, Admirsl John G. Walker, John F. Stevens, and Will:iam He
Taft, as well as Roosevelt; and fully confirmed by Secretary of State Hughes.

"The Treaty provisions for exclusive sovereign control of the Canal Zone in perpetuity
to the entire exclusion of the exercise of any sovereign control by the Republie of Panama
were based on realistic considerations involved in the conduct of a great project in an
area of endemic revolution, and political instability. The perpetuity requiremens is
based on 1902 recommendations of the Isthmien Canal Commission and The Spooner Act."
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WASHINGTOM OFFICE:

11711 DIST,, PENNSYLVANIA 9 9 .I: .Y.. 331 .0 Houss e e Beo,
Congress of the TUnited States 13 s e
Bouge of Vepregentatives e s ariama
Waghington, B. €,

December 3, 1959

The President
The White House

Dear Mr. President:

This letter is motivated by the fact that I am a Rep~-
resentative in the Congress from the great State of Pennsylvania
and a member of the Sub-Committee of the House Committee on Appro-
priations charged with the duty of formulating supply bills for
Panama Canal purposes; and by the further fact that the discharge
of the duties thus imposed has caused me to become a close student
of Canal problems. These are the reasons for thus addressing you
concerning your statements in the Presidential News Conference of
December 2, 1959, relative to Panama Canal matters.

My feeling in the present situation is one of the deen-
est concern, and therefore, I speak frankly, but, I assure you, with
the respect due your office and person. Also, because of the circum-
stances and your absence from the Country, I take the liberty of making
this an open letter for the reason that thereby -~ in some measure at
least -~ the American people and the Congress may be warned of the
dangers involved in the current situation at Panama. I am in nowise
an enemy of Panama or of any Just Panamanian aspirations.

The acquisition of the Canal Zone in 190L and undertaking
the Panama Canal enterprise are highlights in American History, atways
looked upon by President Theodore Roosevelt as comparable in importance
to the Louisiana Purchase. The policies leading to them flowed from tha
minds of such eminent leaders as Secretary of State Hay, Senator Spooner,
John Bassett Moore, Elihu Root, Admiral John G. Walker, John F. Stevens,
and William H, Taft, as well as Roosevelt; and fully confirmed by Secre-
tary of State Hughes.

The Treaty provisions for exclusive sovereign control of tha
Canal Zone in perpetuity to the entire exclusion of the exercise of sny
sovereign control by the Republic of Panama were based on realistic con.-
siderations involved in the conduct of a great project in an area of en-
demic revolution, and political instability. The perpetuity requiremer:
is based on 1902 recommendations of the Isthmian Canal Commission and
The Spooner Act.
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Mr. President: December 3, 1759

The record of violence, revolution, political intriguz and
instability in Panama since 190L, culminating in the attempted mob in-
vasions of the Canal Zone on November 3 and 28, 1959, are ample proof
of the wisdom and vision of those who framed our historic poliey of ex-
clusive sovereign control, both Americans and Panamanians. Nothing couvld
be more fatal to the welfare of Panama than for the Canal Zone or Canal
t0 become Panamanian political footballs.

While it is true that the preamble of the 1903 Treaty acquir-
ing the grant of the Canal Zone in perpetuity describes "The sovereignty
of such territory being actually vested in the Republic of Panama," this
statement was obviously made to show the transfer of sovereignty over the
area from Colombia to Panama as a result of the secession of Panama from
Colombia. It was not for the purpose of establishing the sovereignty cf
Panama over the Canal Zone after ratification of the Treaty. Thus, for
you as President, to state that the United States "has recognized the
titular sovereignty of Panama" over the Canal Zone for more than 50 years
is not only inaccurate but definitely misleading. In addition, for ycu
also to suggest that there should be "visual evidence that Panama does
have titular sovereignty over the region" is incredible. It plays dir-
ectly into the hands of those whose ultimate aim is wresting control of
the Panama Canal from the United States.

The only possible claim that Panama can justly make is one
of reversionary character that can never be exercised so long as the
United States meets its Treaty obligations with respect to the Canal.
Therefore, the Canal Zone is constitutionally acquired domain of the
United States subject only to treaty provisions.

What has been most disturbing since the disorders of November
3, 1959, has been the virtual blackout of important news from the Isthmus
in the major press of the United States in line with the desire expresced
by you soon after that event to minimize the significance of the incident
as "one episode in a long period of favorable relations." As to this,
Mr. President, the Spanish language press of Panama has not missed the
significance of those disorders. Neither have residents in the Canal Icne
nor thoughtful non-political Panamanians who witnessed the assaults endured
by our Canal Zone Police and Army units in protecting United States interests.

Instead of a prompt and courageous announcement backing ur Canal
Zone authorities, civil and military, to the hilt and warning that further
efforts to invade the Zone would also be repelled by force if Panamanian
authorities were unable or unwilling to hold radicals and their communist
monitors in check, the Administration sent a diplomatic emissary to appease
those stirring up the trouble. The result was inevitable: a second sttempt
to invade the Canal Zone on November 28, with far greater numbers involved
and renewed violence.
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CORY -3- coey
Mre+ President: December 3, 19:.7

Tt is indeed regrettable that neither yourself nor any
official in the State Department has publicly commended Canal Zone
or U.S. Army authorities for doing their duty. They have, however,
commended the National Guard of Panama and issued statements fore-
telling appeasement to mobsters whose ultimate aim is nationaligation.

- Not only have your statements, Mr. President, served %o
undermine important provisions of the 1903 Treaty acquiring the Canal
Zone and providing for construction of the Panama Canal and its per-
petual operation, but also to negate the 1950 Act of Congress plaring
the Canal enterprise on a self-sustaining and business-like basis.
These are matters in which the Congress has prime interest and respon-
sibility.

In this connection, please do not overlook that the Panama
Canal has long been a prime target for communist political attack,
dating back to the 1917 Russian Revolution.

As to the State Department's reputed statement that tae
nadmission of the Panamanian Flag into the Zone" would be of "imm:nse
psychological importance," that is true. It would certainly be a
psychological "Pearl Harbor" for the United States. Furthermore, if
the Panama Flag ever flies officially in the Canal Zone, this will
open up a veritable Pandora's box of controversy, conflict and chios.
The extremists who have been inciting Panamanian mobs to violence and
have thus been establishing the foreign policy of Panama have as their
immediate aim a duality of control which the great leaders at the start
of the century thought had been forever prevented. The ultimate aim is
Panamanian Nationalization.

Concession after concession in the nature of important bene-
fits has been made to Panama by way of appeasement and the most sulemn
and paramount rights of the United States surrendered without any bal-
ancing considerations while your recent statements on these matters have
been made in a further effort to appease -- and doubtless from recommerd-
ations of underlings in the State Department or others not grounded in
the Panama situation -- no action has been required of Panama to nake
any withdrawal of its recent enactment seeking to extend its territorisl
waters around the Canal Zone, thus making the Canal another Berlin. Ir
fact, all these concessions have produced an adverse effect so far as
the United States is concerned.

The succession of surrenders over many years of vastly impor-
tant and indispensable American rights to operate the Panama Canal for
the benefit of the world at large is a matter of the gravest concern. ue
must stand by our treaty obligations and not permit this great interocean
1ink to become the victim of Panamanian or any other political maneuvering.
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Mr. President: December 3, 1759

The flying in the Canal Zone of the Panamanian Flag would
symbolize another striking instance of the liquidation of the just
authority of our Natiori, while communist aggression so largely respon-
sible for the liguidation has been permitted to flourish in a manaer
far beyond any precedent of history.

The tragic muddle at Panama, Mr., President, is conclusive
evidence that you cannot safely rely on those who since 1953 have been
advising you on Panama Canal sovereignty and treaty questions. Tne
whole policy has been one of sheer appeasement, and evidently, against
the views and recommendations of those in immediate charge of the op-
eration, maintenance, and protection of the Canal. However, over gen-
erous some of the recent concessions might have been they are far better
than any action which would impair or subtract from the full authority
of the United States over the Canal Zone. Without such authority this
Nation could not discharge its obligations in operating the Canal.

The official display of the Panamanian Flag in the Canal
Zone as evidence of Panamanian jurisdiction is not an insignificant
gesture of good will. Instead, it will pave the way for ever-inéreasing
and impossible demands in behalf of Panama led by extremist radiczls wno
under no circumstances will ever be friends of the United States regard-
less of what we may do.

Finally, I can think of nothing that would have a stronger
appeal to the people of our country than for you to apply the full force
of your prestige toward safeguarding United States interests in Panama --
and, thereby, the entire world. If you should thus act, our people will
support you in the best tradition.

With best for yourself and the cause of peace on the Torta-
coming trip to the 0ld World, I remain,

Sincerely yours,

Daniel J. Flood [s/
DANIEL J. FLOOD, M.C.

DJF:hmt
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John:

You may wish to acknowledge the
attached letter from Congressman Flood
“in General Cabell’'s absence out of the
country. ' I assume you will bring this
to his attention upon his return with any
further reply you deem appropriate --
note underlined portion of paragraph 2.

JSE

Ad4d T Bec S\\\,g_ G{N\Lw‘-\

Loedde
ST £ b GX 54,

Codoe\\'s YA e e Q,e@h:\—" oddiess o

FOLD HERE TO RETURN TO SENDER

FROM: NAME, ADDRESS AND PHONE NO. DATE
STAT EO/DCI blp ﬂ@ 9 Dec 59 5XA
' UNCLASSIFIED ONFI W030039-5
TOARPMR "505. 23 7 \%ﬁ?éﬁcgﬂg‘génug‘): Y7 U.S. GOVERNMENT PRINTING OFF{CE : 1955—0-34(24523



