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OFFICE OF THE SECRETARY OF DEFENSE
WASHINGTON 25, D.C.

MEMORANDUM FOR THE RECORD

SUBJECT: Meeating with Dr. Vietor F. Goytia, former Fanarren an
Presidential Candidate and Dr. Fraacisco Aguirre
{Nicaragus), Co-Publisher of Diario Las Americas ¢ .
8 September 1360

On recommendation of Mr. Docher of USIA, Dr. Goytia calk:d
on me to inform me of the situation in Panama. He was# accorapanied
by Dr. Francisco Aguirre, who acted as interpreter. Dzx. (oytia a:e

" held the portfolios of Minister of Education and Foreign Minister in

OSD review

Panama ag well ag being an unsuccessful Presidential candidaze dur ng
the last elections. He speaks English haltingly and appears tc be a ‘e~
voted patriot as well as a strong propoaent of democracy. His rece i
visit was his first visit to the United States. When asked why he ha
not visited the United States before now he stated that he haé bked
opportunities but he always had some doubts as to whather he would »e
warmly welcomaed.

Dr. Francisco Aguirre is Co-Publisher of Diaric Las Amerizas
which is published in Miami and distributed throughout varicus ares . of
Latin America, It is reported that some quantities of this newspape r az -
still being distributed in Cuba. It is pro-American in policy and priats
certain important articles in both Spanish and English. Dz, Aguirr: s
an exile from Nicaragua, j'resently residing in Washington. He was
trained by Marines during their occupation in Kicaragus aud bacarac the
Commandant of the Guardia Presidencial during the term of office ¢
President Arguello. He was exiled from Nicaragua &s a rasuit cf &
coup d'etat against President Argusllo,

Dr. Goytia's first statement was: I am very happy to ilad ¢ arizy:
my visit that the people whom I have talked to in Washingtoa are ci¢aex |
the Panamanians and unde: stand them better than the Americens ia he
Canal Zone'. He then stated that he had been talking to various pec Hle
in the Washington area in an eifort to have our government realize tae sz
state of the situation in Panama today. He said that he carnae *a ma o i
me that the situation was going from 'bad to worse'. Hoe :nade the ! 3le:
ing statements during the one and one-half hour discussios.

(EXECE™Z TEGISTRY Pt A- )
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() The Cuban Embassy in Panama has 32 autormnobilas with
diplomatic tags which go mbout the country passing out Commuanist
and anti-American propaganda. These 32 care carry agents who o ake
personal contacts with individuals mainly in the lower classes, paryic-
ularly in poverty stricken areas.

{b} The Cuban goverament is spending a lot of money subsicizirg
this organisation.

{c) The leading Castro agent in Panams is & young inadical
doctor, Dr. Frascisco $amaniego, who operates from Venswuela bt is
supported by the Cubar Embassy.

{d) At the present time there are three Communist schoois in
Panama conductsd with Cuban financial support. One is in Panpme City
another is in Santiago and the third is in Davila ? (David).

(e} That the majority of the public media in Pasaina i unds-r
Communist domination, mainly by the Cubans; that their aptire sre gra
there ia oriented against the United States and all news and informutior
made available to the masses of people in Panama is strongly binsud
against United States interosts.

{f) That all but a few small Psnamanian radio stations are e-
ceiving money from Cubs and that Soviet propaganda is aiso getting tc
the people through these various media in spite of all U. S, efiorts.

(g) That Castro ic an agent of both the USER and the Chinere
Communists and receivesp benefits {rom both at the same tirre.

(b} That the Chinese Communists in and throughout Latin
America have special interests and special influence because oi th
sxistence of many Chinese centers throughout thege countrigs. I'u rthe -
more, that manufactured goods from China are introduced widely nné
outgsell American products. Chinese products undersell Americae pro-
ducts. Further, in the syes of Latin Americans, there is but ose _hir.
and this is Communist China.

(i} That Latin Americans cannot understand that there is &
Nationalist China because China has slways boen on the mainland ¢!
Asis, not the Island of Formosa. The Latins still think that Formo>x sea
is Formoaa, not Nationalist China.
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(i) That Dr. Samaniego distributes medicine and prevides nedi-al
care throughout rural areas and that although he is an unknown pol tic:
figure at the present time, he will probably soon become the Comr unie:
leader in Panama.

(k} That the major newspapers in Panama, El Dia, Critics anc
La Hora, are all subsidized by Castro's agenis and they have sucecede:
in controlling the two larzest newspapers, the La Panama and L'F stre!
by coercion.

aum

{1} That L'Estrelia publishes an English langunge edition iz. the
Canal Zone for Americans and that editorials contained in the Faglish
language edition are always different from the Spanish language ed:zicr
which is published for Panamanian consumption. Communist propugan::
does not, az a rule, appear in the English langusage editien.

(m) The Russians and Chinese, mainly through the efforts f
Castro, have the ears of ihe people of Panama. Ag long as tiis sitaati -
exists, all efforts of the U.S. will be to no avail.

{n) That Chinese immigration is becoming a sericus proble.r.
The immigration laws were relaxed about ten YORTS ago ané the awr be:
of Chinese entering the country has increased to a stage of octentis:
danger to the country not only from the political and f{deological vie vpo::.
but from the economic viewpoint,

(o) That the Chinsse Communist threast to Latin America is zo: -
serious than a penetration of the Soviet Union bacause there are §3i j Lo+ i:
Americans in Communist China who will be more sffective when the y re
turn than the number of Latin Americans who visit and study :n the ovi::
Union.

(P} That relationships between Panams and the V.S, are wo-se
than they appear to be on the surface. Up to now, relationshids bet see::
Panama and the U.S. have been carried on by Panama and the U. 5, by
improvisation of policy which has been more or less directed by head-
lines. Further that U.S, policy with Panama has not been guided b
realities.

{q) They stated that there are two ministries of Foreign Affuirs .
one the U.S. State Department and the other, the Pamama Toureign ¢ fic:
Between these two ministries, there are discussions and agreament:- bhu-
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oehind each one thers is gn invigible master. mIn Panarie, thers are

the illiterate people who are led by demagogues. This groug, by reo:
action, rises up against the government and in WDy cases ovar- ~ule:
the actions of their Fozeign office. The other invisible master, and ¢ -
in the U.S,, is the Pentagon. In the eyes of the Panamariers, tis
Pentagon often over-rules opinions rendered by the State Dsoartr ent

(r) That treaties whick have been made between Fanaraa .pg S
U.8. include statements suck as: ‘Panama cedes or concedey ta :he
U. 8. the following, ete, . Thesge words are used by political der ages: s 4
to inflame the psople and make them feel that Pangma ig always 01 1tn
knees before the U, S,

(8) These treaties should be changed to read: Pprmama n Ennine
with the U. 8. or agrees o maintain with the .S, the following. . ', 1.
other words the language of the treaties should denote mutual sei » g-:
cooperation between the goveraments and remove 8ay im:plication >r i-
terpretation that would indicate Servitude on the part of Panama,

{t) That varieus troaties that the U. 3. has made with Spai: do
not contain the word ' concede' because the Spaniards would never hav:
signed such a treaty.

(u) That the Guardia Nacional iz hated by the pecyle as at o]
of the government againagt thez:. The Guardia Nacionsl should be : gea
to maintain the 8overeignty amd the solidarity f the Westarn Hemiupher::,
including the Canal Zone, in cooperation with the U,8, This wouid give
the Armed Forces of Panama a mission and provide the Guardia Necige:-!
with 2 reason for being other than its present role as a tool of the Fover .
ment to suppress the peocgle,

tv) Arrangements should be made to have the Peojle of Ppniria
$erve with the Army on a systam of national conscription insteag *
maintaining the professiona] Guardia Nacional. Also that they showid
receive training with Amarican troops where they would lears :c liva,
to write, to eat properly 8.4 to understand Americans and deirocra y
by cooperating with Americans in the Hemisphere defenge. This w aic
give them a status of equals and would pProvide valusble and necesrary
training for this mass of illite rate pPecple who are presently ai easy prey
for Castro's Communist agents.
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{w) At the present time, the people of Panama have tws ene miec
in Panama -- the Panama Wall Street crowd {the wsalthy pecplie whe owi
the majority of land and businesses) and the Guardia Nacional. The
majority of the people consider these two “enemies' to be tools of tha
U.8.; they are told this by Castro's Communist agents.

Dr. Goytia gave a lurid description of the situation which he
claimed existed in Panama subsequent to Pearl Harbor. He was Mi -
ister of Education and Foreign Affaire during World War II. With tka
rapid and tremendous influx of American soldiers into Panar:e at th:t
tirne, a very serious situation developed concerning the actions of il 2ae
troops and the many petty crimes that were committed by these yourg
soldiers., He stated that he conferred with the American Arcbassade -
and the Commanding General, General Brett, on many occasicns to
develop cooperative programs that would enhance the Arcericans in {1
eyes of the Panamanian pec;le and improve relaticnships between :k -
population and American Servicemen. The various pregrams which
were undertaken to imsrove thepe relationships turned out tc be ver:
profitable for both couatries during the period ef World War II. These
cooparative programs led to the training of Papamanians o werk wiia
Americans, even participating as sky-watchers in the Hemispheric
defense,

At this point Dr. Goytia dramatically desczribed the 4th of July
celebration in front of the U!.§. Embassy whers, for approximately i »c
hours, the Panamanians cheered the American flag and the America .
Ambassador. He contrasted this situation with the events of last Peexc:
ber when a group of Panarcanians desecrated the Americar flag on simos
the same ground where the 1943 celebration had been held., D:. Coy:ia
is fearful that so much ground has been lost, that tremendous effort:
will have to be made to regain the prestige and relationships that hae
existed in the past and should exist today between the pecplen of the J.5
and Panama. He beslieves that there is much latent and rmutval good will
among the people of Panarta for the U.S. and that it can be krought iarth
again by appropriate programs.

When asked what csuld be done at the present time o Lnprov: the
the situation, Dr. Goytia stated that the paramount sbjective of the U. 5.
in Panama, and in 21l Letin America, should be to combat the propa anc:
machinery which is now in the hands of the enemy. He righily feels -hat
if this situation continues, disastrous results will follow. He poinie i cu:

also that American businessmen have been withdrawing advertising : upp. -
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to anti-Castro newspapers and have been giving their support to new: -
Papers supported by the Soviets and Cuban Communists. Ke feels that
this support was withdrawn from the newspapers in an effort t¢ appesse
Castro in & move to protect American business intereste in Cuba fro «
confiscation,

Dr. Goytia also pointed out that the greatest need for the pesk le
of Panama at this time is & democratic mewspaper to challenge the o .
paganda of the enemy. He suggests the use of comie strips and othe:
means of approach to the illiterate masses of Panama and sthe - Lati::
American countries as being a very effective spproach. He reconun:nds
that whatever news media is used, it must reach the masses of peon)-,

Dr. Aguirre, the Co-Publisher of Las Americas, who acted B3
interpreter during this conversaticn, stated that 30 major U.S. busitnas
advertisers had withdrawn advertising from his newspape: because ti e
paper is anti-Castro.

Dr. Aguirre informed me that during the last presidential ele. tio:.
in Panama that expenditures by candidates and votes for the three car di-
dates were as follows:

The President elect $2, 700, 000 110,600 votes
Other candidate $1, 500, 600 80, 800 votes
Dr. Goytia $10, 000 55,000 votes
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GRAVES B. ERSKINE -~
Generali, USMC (Ret) -
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O]j'ice Memomndzzm  UNITED STATES GOVERNME NT

TO t  Mr. Allen Dulles, CIA DATE:16 Sept. 1960

FROM : General G. B, Erskine, USMC (Reﬁ

SUBJECT:  Meeting with Dr. Victor F. Govytia and Dr. Francisco Aguir:-e
on 8 September 1960

I believe that you will be interested in the attached Memorandw : for

Record,

Attach - 1

t
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T EX

" “MEMORANDUM FOR: The Direetor—

Copies of the attached have been

forwarded to DDCI, DD/P, and DD/I.

STAT

19Sepéb0
(DATE)

FORM NO. 0l REPLACES FORM 10- 101 fa7)
1 AUG 54 WHICH MAY BE USED.
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