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The Hoserable J. H. Saith, \?/
Pirector

Internations] Cooperstic: Administration
Washington 25, P, C.

Dagr Jims

Wish respest tc the guestion you raised in yowr letter o«
we of 85 Juse 1958, we hove op & mapier of cecasions pepakesi
pupers on the hasards of cossercisl and finpacial dealiage w.i:
countriss of the 3tso~3aviet Bloc. We fesl timt the litest -F
these, vhich 15 sttashed, may Ve aore responsive to the poiir
you wish to stress thas woulld the mcre spegific type of smli=is
of Bloc isperts which jou seggested we aight initiate.

With the ezcapticn thet the attached puper should avt be
attrituted to the Agenay, it of course cza be freely weeld Yy
yoar ataff asd is wpelassified.

I underatasd thex revisicns of the sttnahed puper will Le
froasz tise to tine, and we shell smke sre that you e
provided vith copins. If yeu comBinue to feel that the type of
stuly you first menticoed is still needed, T can arrunge to
have it underisken.

Singerely,
T
Allen V. Dulles
Direenor
Boclosure. ;
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INTERNATIONAL COOPERATION ADMINISTRATION “

OFFICE OF THE DIRECTOR
Washington 25, D. C. JUN 2 5 1958

Honorable Allen W. Dulles araneT
Director of Central Intelligence R
Washington 25, D.C.

Dear Allens

Tn looking over your Current Intelligence Weekly Summaries I have notea
an indication of Soviet practice which, if fully documented over & pericd of
years, would provide an effective and interesting tool for our people to use
in the underdeveloped areas.

Your June 5 repert, Part II, page 10, indicates that Communist China's
imports of rubber are about 100,000 tons more than its needs. Your June 12
report, Part II, page 9, indicates that the Soviet Union's imports of cotton
exceed its requirements, At the seme time, these reports indicate that the
Bloc is switching suppliers.

Before 1953 the Bloc was buying rubber through regular channels irom
brokers in Singapore, Amsterdam and London. Now they appear to be goimg
directly to the source -- nob always the same one -= but rather the one that
happens to sult their political ends at the time.

In the case of cotton, I note that Pakistan used to be a heavy supplier.
Now that the Soviets have switched their purchases to Egypt and Syria, the
Pakistan Industries are operating at about 50% capacity.

In Malaya, the Chinese Communists apparently bought 30,000 tons ox
rubber just before the election but have purchased hardly any since.

The thought occurred to me that since there is obviously & iimit on
Soviet Bloc funds and since, as these reports indicate, they are importing
more than they need, qg_ggqlassif;ed‘study might be made by your people on
Just how Bloc imports have been switched around over the past years.

This would be_useful documentation for us to have in pointing omf to
the underdeveloped areas the kind of situation they are llable to get :nto
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if they start building wp new sources of supply on the basis of Soviet orders.

JO—

It might also be interesting to know what the Bloc does with the com=
modities that are not needed.

Sincerely yours,

Nmgmee ——

-
'\J |

Je He Smith, Jre
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