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MEMORANDUM FOR: Deputy iUirector, adsinistration
SUBJECT : CYA Pmrticipation in the Cost of Estsblishing the KIC

1. Diregtor of Central Intslligence Directive io. 1/2, spproved
by the IAC on &k May 195k, created a National Indications Center (NIC)
to the Wateh Committee of the IAC. The Depsriment of the Alr
Yores bmwmdbytuatﬂ&ofmummmﬂfmu
tha agency to provide sdministrative support for the ¥IC, which will
be Joested in the Pentagon.

2. On 1 October, at a meeting of the sszistant Jirsctor, Budget,
Office of the Secrstary of Nefense, Comptroller, with representatives
of the NIC, it was decided that the costs of establishing the NIC will
ummwmmtafmm the Depactasnt of the
Alr Fem, the Department of the Yavy and the Central Intelligence

Ageusy. It was also docided that the operating costs, exoept for sal-
will be borne by the Departrent of the Alr Force, as the adwin-
m ment for ths ¥IC, under the principle of singla-gource

25X1 3, The cost of establishing the YIC i» qpraxi:amiyl
The Pepartment of the Air Force will comtact the fentral In Jence
25X1 ' Ageacy for payment of approximately[  |ss this Agency's share,
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