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My, Charles A, Sulllvan

Apsistant Director for tians and Eeadinese
Offios of Defanse lohilisation

Washington 25, bB. €.

i Dear MHr. Sullivant

This Agenoy has had 1te o system of post-atitacik reglstra-
tion of its employees mince 1952. This system is dasigned to
provide for the special ssourity requiresents which arise 1n cone
naction with our variocus oatsgories of smployees, and with the
requirsments inhevent in the nature of our misgion under cirews-
gtanoes of emergency relecatlion,

: It i= requested, therefore, that exermption be granted this
} Agenoy from the provisions of Departmentsl Ulrcular No, 921 of
: the United States Civil Service Commission dated 1 November 1957.

Sincerely,

EPO/MWBsrvh (1L Jan. 1958)
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Director
{ffice of Defecse Wobiligation
Lemeubive Efice of tie Fresldent

vear Surdos:

iu reply to your inguiry of & Desamdber 1957, we feel that
the Soviet samnel pro@uctisa of myelled walck moversals reported
Lo you is samsvhat too higs.

Tae latesl officiai coviet sietistics on wetcnes and Other
tizepieces provide production figwres only tuough 15%. Is whmt
sosr the Soviets profduced s total of 22.6 millior timepiszes of
all types wiiich copgrised, in the worda of the soviet stufistielans,
wrist watehes, poekel walches, siors clogks, weigic-driven wall
slocks, pendulus walld clotss, tatle clocks, wmentel clocks, aod
s elooss " OF these timepisces, 104 wmillion were wrist walches,
ad @8 estisate that wn sdditicwal & million wers pocket watehes.
v the basis of pest Lreads, we baijeve tSat =8 Bay a8 13 million
wristh aud pocket walches way heve hess preducsed by the Soviets in
1957. This epprosches e lower figure im the vepri you cited.

is TESpOLEE Lo your secomd poibt, soviet prodactdion of
Jewelled watches mounted repidily fros 2 aillion wits 1n 1950 to
more thas 5 mililon units im 159% end to spproxisstely il millicn
i 1056, Zimilar increases charscterized Soviet rrofnetion of
gertain othor consumer iftems in strong desand duris: this pericd
&5 indicated by the Joiloving tebis:

LG N 4 Incremse, 1950-19%%
ALl types of timepiscts A7 pureent
drist apd pooket watohes 53 maroeni
Radio receivars snd

televivion sels 93 peroent
Bousehoid sewling, sachines 231 percert
iodaw. Tk Y ¥ purcant
Bleycies W31 percent
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It appears, therefore, that alibeugh the Loviet mlagm:i.
sffcrt Las begn great, it has not been incomgistest witn Baviet
iporeases in the production of certedn SAher conswmsl 1%ems .

Vith peference Lo youur last guedtion, ihe precislos ruqusm
tavﬂuwmssmzmamzwwaww
seut is seeh grester than needed in Jjewelled eutches. Wy 96wt ’
Believe that the strikingly high produstion of watedss is QBROS L Ted
with Soviet profucticm of previsica timiag deviges far modars

Gincaerely.
Sivged

Atlen w. Dulles
Livectar

Distribution:

Crlg. and 1 o~ Ad HAGE

(rig. and ’ﬁg&trem}: e o < M/
- P
- Db/I
- AD/RK
- ChfR&; b3
umfsélzmﬁhe:nj —  hamm/2807 (13 December 1457)

ol R N ]

k//

APFROYED:

Peputy Director/Intelllgence

DAC/ Aeieed
DCr o AAPPVED)I% For Release 2003/06/12 : CIA-RDP80B01676R001100090043-6



Approved For Release 2003/06/12 : CIA-RDP80B01676R001100090043-6 oo “‘i.:\

/9
EXECUTIVE OFFICE OF THE PRESIDENT g {

OFFICE OF DEFENSE MOBILIZATION
WASHINGTON 25, D. C.

OFFICE OF THE DIRECTOR December 6, 1957

Dear Allen:

As you know, there is before me at the present time
a petition for certification of jewelled watches under Section
7 of the Trade Agreements Extension Act.

We have received recent reports that the Soviet Union
is producing between 15 and 19 million units of jewel
watch movements annually. This is in the general order of
approximately 10 times U. S. production.

I would like to request your best thought with respect
to the following questions:

1. Are these reports accurate?

2. What is the significance of this extraordinary
horological effort as contrasted with the effort made in
other consumer's items?

3, Is this effort related to defense production or
research and development for military purposes?

Sincerely,

r;: i f{»;"';
< 4
. e Tt [

Gordon Gray
Director

Honorable Allen W. Dulles

Director of Central Intelligence
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