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Admiral Robert B.

Chief of ¥aval Cperstions
Department of the Ravy
washington 25, D. C.

Dear Admirel Carney:

Your (ffice forvarded by eadorsement a letter from Atuiral Hollowsy,
Chief of Naval Persounel, which proposcd to bill the Central Intelligence
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the Central Intelligence Agency. The letier veferred to an agresment cn
26 Hovember 1952 betwesn the Secretery of Defense amd the Directer of en-
tral Intelligence om reisbursement to the military services for pay and
allowences of officer personnel sssigoed or detailed to the Cemtral Intel-
1igence Agency for activities other then parsmilitary.
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services of militayry perscmmel im varicus capacities. Since those assist-
ing the ‘=ntrel Intelligesce Agency in s paramilitary capacity 4id so in
the interests of the military services, no reisburesment by the Ceatral
Intelligence Agency was requested. 8ince those sssisting in aseignments
or detsils in other capscities did so st the request of the .entral Intel-
ligence ‘gency end for its benefit, the Agency agreed that reimbursement
for their services was proper and should be bulgeted for by 1it.
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Intelligence :gency Jumior personnel by the Havy was not wvithin the con-
templstion of this sgreement. We believe that reimbursement in this case
Mdh&tmimdawmmmummm”w
for other military persennel rests, i.e., the benefits derived by the
respective depsrtments or agencles. The neval training of these Jumier
officials of the Agemcy wes initiated ss a coreer development matter vhich
vwmmﬁtthecwtuawmbutmchmnmtwthcm
progrem of the Cemtral Intelllgence Agency. It vos designed to lnstill
ewiemwwuummmmxwmmmmwmcm
employees if they stayed with the figency. It was snd is our belief, how-
m,mtm-mudwmumﬁtmmmmmm
the training period snd for the future.
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Upon campletion of Cfficer Candidate School the officers invelved serve
the Revy in regular Quty capacities under camplete Nevy eontrel. Upon
termination of tuig duty they become members of the Nevy Reserve. It is ow
hope that wpom relense from active Navel service each one will return to g
civilian assigment in this /gency. Thepe is, however, no guarantee of guch
continued civilian employment. Bach, however, vi11 presumably conmtimue ig
his reserve statug and tc that extent vill be availaeble A8 & trained officer
for further navel service, It Sppears, therefore, that the Havy benefits
mdimtlytmmmmctuuve dutyh‘mxng&thuemimmd

ment and, consequently, have mede no tudgetery provisien therefor. Singe ve
greatly appreciate the cooperation of the Navy in this training Progrem and
believe 1t 1aorn1mtothcewermtmgemummtheuwyhpmiw-

lar ] ,
requested reimbursement., If Jou wish any further information op Giscussion,

would you have your representative get in touch with Colonel Matthew Baird
Jirector of Training for the Central Intelligence Amy. ' ’

8incersly,
Sienep
| Allen W. Dulles
Rewritten: A-DDA/IRH:djm(k Jan k) Director
0%1-Addressee
«Z-DCI CONCUR: ’
2-DD/A 25X1
1-0mR \
l-Comptroller \
1-Personnel Director N
2-C/MPD Acting Deputy Director (Admin.)
1-Admin. Fileg
25X1
T XiTector of Treining
e apes e 25X1
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MEMORANDUM FOR: DIRECTC™

The accompanying proﬁBged letter to Admiral
Carney has been revised along the lines requested
by General Cabell. You will recall that the Navy
has asked us for reimbursement covering the time
spent by our Jjunior personnel while on sea duty
after completion of officer candidate school. We
have no objection, of course, to paying such reim-
bursement effective with the detail of these
officers to CIA. The reimbursement proposed by
the Navy is not provided for in the basic agree-
ment between the Defense Department and CIA. For
the reasons stated in the accompenying letter, it

MEMORANDUM FOR:

is not felt that CIA shoulaféccept the fingncial
obligation involved in the Navy request.

Recommend approval of and signature on the
accompanying letter.

STAT

L. X. White
Acting Deputy Director
(Administration)

(DATE)
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