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EXECUTIVE COMMITTEE MEETING NO. 8

Monday, 2 July 1962 - 3:00 p. m.

Present were: General Carter
Mr. Helms
Dr. Scoville
Mr. Cline
Mr. Lloyd for DD/S
Mr. Kirkpatrick
Mrzr. Bross
Mzr. Earman

Absent: Dr. Kent
Mr., Houston

25X1

problems; to attempt to create a paper of understanding
which would divorce total costs from the Agency budget;
and, to seek the blessing of Congressmen Mahon and
Rooney and someone on the Senate side. )
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2. Proposed Expansion of Radio Liberty and Radio Free
Europe,

Financing of Radio Liberty and Radio Free Europe was
outlined by Cord Meyer in accordance with the background and
recommendations contained in the attached memorandum to the
Executive Committee. No solution was reached. General Carter
indicated he would discuss with Mr, McCone the pos sibility of
reprogramming funds in an effort to meet the increased costs--
or, to decide the future of Radio Liberty and Radio Free Europe
along other lines.

25X1

Executive Secretary

SEGRET
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AGENDA
for
EXECUTIVE COMMITTEE MEETING

2 July 1962 =~ 3:00 p. m,

Item No, 1:

Item No. 2: Proposed Expansion of Radio Liberty and
3:30 p. m. Radio Free Europe.....{(Messrs, Cord Meyer
and| |

Background paper will be circulated at
meeting, Initial background papers were
included with agenda for 14 May meeting.

Ga0dP 1 }
Excludag from en'\xﬁ.al::

SECRET
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MEMORATDINE POR: Executive Commlttes
SURYECT: Radio Liberty (RL) and Radio Free Europe (R¥E)

1. This memoranfm contains recommendations submitted for opproval by
the Exscutive Commitiee. Recoumendaiiops are comtained in paragreph 10.

2. A proposcl for expansion of AL and FFE wus presented to the Executive
Comsittee on May 14. The Executive Committee instructed C/CA %o discuss the
proposed expansion plans with Deputy Under Secretary of Stelte U. Alexis
Johneou and the Director of USIA, Pdwrd R, Murrow. This was done during the
weelk of 11 June, snd both indicated they would support the proposal in the
Special Group and if gueried by the Buresu of the Budget (BOB).

3. A meeting wns held on 25 June with the DCI, the DBCI and the DH/P in
prepuration for a mesting of the Special Group on 25 June. The ECI indicated
that although he wea sympethetic to the proposal, he would not request funds
from the Reserve. H&Wtﬁaﬁﬁwwﬁmmfm’ﬁlﬂ.

4. It was pointed out that we would lose twelve months® lead time if ve
waited until 1068, ‘The DDCI asked if 1t wonld not be possible W IeProgrum
in ¥Y 1963 so that we could order the equipment now und meke the major payments
in 1964. The ID/P suggested that we go over this matier again and see what
wight be done.

. There are three principe]l items to be financed:

&, None~recurring capital costs (trenmmitiers and antenne modifications)

STAT totaling| [for voth Fiscal Tears.
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b,  Additional opersting comts due to expansion will total 25X1

in ¥Y 1963; beginuing with FY 1964 these reeurring cpersting eosts will
25X1 smount td lamaually once the equipment and persoanel are in full
| operation.
! c. Additionsl costs (recurring) required for wage increases, housing
| costs, higher social security taxes, and the like vill total| | 25X1
veginning in PY 1963. |
| 6. Details on these ere contained in Attachments A and B. e estimate
25X1 that these will total[  [for FY 1963; and for F 1964. If 25X1
| we are requirsd to increase the revolving funds for these two mrojects in

25X 1 accordance with eariier practice, [ |will have to be added to the FY 1964
" Iigure.

7. ¥urther discussions vith DD/P and his staff indloate thet it is unlikely
that funds in thisz amount can be found within the DD/P PY 1963 ceiling although
developments during the yesr mey relsase some funds urich could be applied to
thege projecis.

8. After considering several poesibiities, including even the possidility
of BL snd RFE borrowing the money from private Bunks, we believe it is possidble
to finance these operations in the following way:

/ 3. The receipts from the mdlic fund &rive from the Railc Free Rurope
Fund (HFEF) are wder current jocedures applied to tas following yesr's
| expenses of HFE. Por emxample, the FY 1962 fund &rive will raise about !
25X1 which will be applied to FY 1963 expemses of FE. It is

| ~ feasible to change these procedurs so that the funds reised in PY 1963,

expected to approximate the totul raised in 1962, could be armlied agminst
FY 1963 expenditures. This would produce an additione) to 25X1
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| apply ageinet the expansion proposal snd inflationary costs. This would
25?)(1 leave a balance of about :1eh ve believe we could find through

reprograming.

9. Thais would, of course, require a commitment from the BOB to complete
these programs in ¥Y 1964 and the programming of funds needed for this@s an
item in the FY 1964 budget. This would mean raising the budget requiremants

of the| | and of the Frae

25%)(1 Burope Committee (FEC) to R
; 10. RECOMMENDATIONS

I{ is recommended that the Executive Commitiee:

a. Approve the expansion of RL and RFE, and approve the additional
costs required for salary incresses and other inflationary items.

b. Approve the method of financing these, as outlined above, by
application of funds reised by AFEF in a given year to expenses incurrsed
that yesr.

¢. Recommend to the DCI that he obtain approvel from the BB to this
procedure and the inclusion of the balance of the funds required to
compleie the expansion propossl in the FY 1964 budget with the understand-
ing that this will increase the budget requirements in PY 1964 of these

25X1 two projects to respeciively.

B prped, R
CORD MEYER, JR.
Chief
Covert Action Btaff

Attachments:
Aand B
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HEHGUANDEE POR PHE RICOED
GUBMICT:  Expamsien of Dadio Liberty axmt indic Pree Suposs

At m mt% in the IK1's office sitended by the BEXI,
25X 1 w3, Falter ildur, Deamomd ritugeswld, and ths
undersigoed the followis: derisions wers resehed =n ¢the phove:

_ Lo The (I would aot seke thiz reguoet from $ho Agency
seBerve fecling that this could bhave Boen enticipatad and was
23t the kind of matter for which the Zeserve mas deniznad,
The DIXI coscerved im thiw.

L @  The DCE thought that we must samsiow araviie the
edditisonl costs for 1H6€s wkich bed mot besn prograrscd for
age increescs and the like (28 by tudicstesd ts the Fre
fnerd soms time apo),

Jo  The U(1 doclded therafore pot to srosamt #.is
eroposkl to the Special Grous on 28 Juss. .

. 2. The DC1 seid that hs wae sarapatbetic to the proposse’
: md felt that it should he inclwded im the 1004 budg=t, I
!' polnted aut that this would lame us 1% sonths of the 18 soaths
required to build thin equioment sud that = wouid somehow
1ike to work out an arrangemont to order this seeliveant in 318487,

| - - & sgeral (arter eaked 1f we could mat momshew fimd
25X1 in 1862 im order to pet the trapsuitiors snd sthoy
- seuipment, thovefore SAving Siw 18ad time.

. The WP ssgrested that we go ovar this ag SN BE
sogeible to see baw we could find the Pundts thrmusl rearscyamin: |

25X

simtyibution: |
Orig. - X - Cantroller 25X1
I w2y « (/Budget Division
1 - Lty - TR/
1 - E¥. Elder |
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16 June 1962

MEMORANDUM FOR THE RECORD

SUBJECT: Radio Liberty and Radio Free Europe -
Conversations with USIA Officials

l. Messrs. Edward R. Murrow, the Director of USIA,
Henry Loomis, Director of VOA, Thomas Sorenson, Assjstant
Director of USIA for Plans and Policy, and
the undersigned met on 15 June to discuss ¥he proposed
expansion of Radio Liberty and RFE.

2, I outlined the proposal, and reported that:

a. Deputy Undersecretary of State, U. Alexis
Johnson had indicated his support, subject
to a further check with State/EUR officers;

b. That this check had been made on 15 June
earlier in the day;

¢. That Messrs. Kohler, Davis and Vedeler
were in favor of the bProposal provided
that Mr., Murrow approved; and

d. That he did not feel that it changed the
relative positions at VOA, R/L and RFE
to VOA's disadvantage.

3. We discussed the procedures under which this
Proposal, if approved by DCI, would be Presented to the
Special Group, and if approved, the Bureau of the Budget
would be asked for a release from the CIA Reserve,

4. Mr, Loomis raised a question about R/L's base
agreement with the He also reported
onVOA's substantial expansion plans (and problems of site
agreements), indicating that the relative positions of the
three radios would not be significantly affected. Mr,
Murrow raised questions about Radio Free Europe Fund ad-
vertisements; the budget of RFE; the total raised from the
fund drive; and the possibility of turning the radios over
to a Western European organization, such as the European
Common Market. These were satisfactorily handled,.
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5. Mr, Murrow said that he would support the CIA
proposal for expansion, would so indicate if invited to
attend the Special Group meeting, and that I could so
report to my superiors.

Cord Meyer, Ur. \
C/CA

cc to: DDCI
DD/P
A/DDP
Controller
C/Budget Div.
C/CA

-2
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16 June 1962

MEMORANDUM FOR THE RECORD

SUBJECT: Radio Liberty and Radio Free Europe
Conversations with Department of State Officials

1., Messrs. Joseph Scot Richard Davi nd
Vedeler of State and 25X1
and the undersigned of CIA met on 15 June to discuss the
proposed expansion of RL and RFE., This was done at the
suggestion of Deputy Undersecretary, U, Alexis Johnson,
who wanted the views of the Bureau of European Affairs
officials on this matter,

2, Mr. Scott opened the meeting, described the
earlier meeting with Mr. Johnson and reported Mr. Foy
Kohler?’s views on the proposal., These were to the
effect that he was inclined to support the proposal pro-
vided Mr. Edward R. Murrow approved, and did not feel
that this expansion of RL and RFE would change the re-
lative position of VOA, RL and RFE to VOA's disadvantage.

3. After some discussion, Messrs., Davis and Vedeler
said they would approve the proposal, subject to the same
caveats that Mr. Kohler had indicated.

25X1

DC/CA/ 25X1

cc to: DDCI
DD/P
ADD/P
Controller
C/Budget Div,
C/CA
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