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Dear Senator Fulbright:

In reply to your letter of May 1, there are given
below answers keyed to the quastions in the letter:

folicies with Respect to Latin America
¥

l. guba. The greatest danger from the continued
existence of a Castro regime in Cuba is that it supplies
a base of Communist power in the Western Hemisphere from
which operations may be undertaken to subvert or subjue
zate other Latin American countries and bring them within
the Communist orbit. A second danger is the potential
threat to the security of the United States implicit imn
the control of Cuban territory by a regime aligned with
the Sino-Soviet Bloc.

So far as possible wa are geeking to guard against
both dangers by mobilizing the opposition of the intere
smerican system. The Organization of American States
has now explicitly recognized that the alignment of the
Government of Cuba with the Sino=Soviet Blec and its
compitment to extend Commmist power in this hemisphere
are incompatible with the Iinter-American system. A8 &
consequence, the OAS has excluded the Castro regime
from participation in its proceedings and activities,
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rendering it a pariah in the inter-American system.

The OAS has also taken other measures looking toward
more effective means of countering the political and
indivect aggression being mounted against Latin America
by the Castro regime.

¥hile Cuba is being politically isolated, we our=
selves have taken economic measures against it by
cutting off trade. We are working to enlist the
cocperation of other nations toward the same end.

Although we are concentrating our efforts on mobili-
zing Latin American support for collective action, we
recognize that circumstances could develop in which the
United States might have to act alone to protect its
security. We continue to adhera to the policy set forth
by the President in April last year, when, in his address
to the American Soclety of Newspaper Editors, he stated
inter alia, “Any unilateral American intervention, in
the absence of an external attack upon ocurselves or an
ally, would have been contrary to our traditions and to
our international obligations. But let the record show
that our restraint 1s not inexhaustible. Should it ever
appear that the inter-American doctrine of non~
interference merely conceals or excuses a policy of
nonaction~~if the nations of this hemisphere should f£ail
to meet thelr commitments against outside Commmist
penetration=~then I want it clearly understood that this
Government will not hesitate in wmeeting its primary
obligations, which are to the security of our Nacion."

I know of no pressure by any responsible officlal within
the Executive Bramch for now undertaking armed action by ‘
the United States forces against Cuba. I do not believe
any additional comment need be made regarding Anbassador
Spruiue Braden 8 tes:imony on the aid bill.

The
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The United States Geverrment is neither, by open
nor covert means, encouraglng the military training in
the United States of Cuban refugees. As a part of the
over-=all effort to assist Cuban refugees, the Departe-
ment of Defense; in collaborstion with the Department
of Health, Zduwation and Welfare end with the concuxrence
of the Department of State, has established a program
under which Cuban refugees can, as indlviduals, apply
for voluntary induction in the United States Arxrmed Forces.
Since the inauguration of this program in June 1961,
somewhat less than 100 Cubans have been inducted. They
are serving in various capacities throughout the Armed
Forces the same way as any other inductees.

Jur policy with respect to Cuban refugees Is the
‘same as with respect to other political refugees fleeing
oppression; that is, withia the limits of our laws and
regulations, tp provide a haven in the United States.

Prior to the termination of diplomatic and consular
relations between the United States and Cuba, Cubans
came to the United States with immigrant or non-
inmigrant visas, Following the breszk in relations, visas
ware not available to residents of Cuba. The Inmigration
and Neturalization Act gives the Secretary of State and
the Attorney General, jointly, discretionary authority
to waive visa requirements on the basis of unforeseen
emergencies in Individual cases. In practice, the Visa
Office of the Department of State, with the concurrence
of the Immigration and Naturalization Service, grants
visa vaivers. This authority has been exercised in
boehalf of parents, spouses and minor children of persons
already in the United States; of Cuban children coming
to the United States for study, either supported by
their parents or sponsorved by responsible veluntary
azencles; of persons whose entry is recommended by a
qualified United States Government agency as being in the
national inmterest; and of visitors for urgent business or

-

personsal
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perscmnal effaire. Waivers are also approved for per= o
sons whose cages do not meet any of the above eriteria,

but which involve overriding factors of compassion that

the Department accepts as justifying energency action,

Federal assistance to Cuban vefugees in the United
States totalled $22,283,000 during the first three |
quarters of the fiscal year 1962. The Department of.
Health, Education and Welfave estimates that the total
cost for Federal assistance during the fiscal year 1962
will be approzimately §$36,100,000. The refugee program
is being financed from contlngency funds under the “Act
for International Development of 1961". A breskdown of
the estimated expenditures for FY 1962 is enclosad.

The United States is.ﬁat assuning any expense for
the maintensrnce or military training of Cuban refugees
cutside of the United States.

The role of the CIA with respect to Cuba is that of
obtaining and coerdinating intelligence from 21l pose
sible sources within the terms of its statutory authority,
and with appropriate coordimation with othar interested
agencies end departments of the Government.

2, Expropriation., The Aduministration recocnizes
that the Executive Branch is obligated to protect and
advance the interests of the United States all over the
world., It recognizes, furthermore, that the property
rights of its citizeng--whether natural citizens or
corporations--are an important American interest entitled
to protection against the adverse acts of foreign
governmente, :

The Administration believes, however, that such
protection of propexty vights of United States nationals
snould be undertaken through methods that are consistent
with the protection or advancement of all othexr aspects
of our national interest.

1f a
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If a nation expropriates property of an aAmerican
national without just compensation, that fact would be
taken into account as one element entering into the
decision with respect to ald to that country.

In ocur view, however, it would not be wise for the
foreizn aid legislation to be so drafted gs to prohibit
automatically assistance to governmeants that expropriate
American properties without just compensation. This
view is based on the following considerations:

{a) Some discretion is needed, since, even
though such an expropriation way have taken place,
there may still be overriding reasons of national
interest why some form of aid should be provided.
These reasons may relate to the need to maintain
stabllity in a govermment threatened by a Communist
take~over, the need to maintain our influence
against elements in the country hostile to us, etc. o

(b) The issus of expropriation without just
compensation rarely arises in clear-cut foim.
The determination of "just compensation¥ is in
_most instances & complex matter of judzment. Neitler
the State Departuwent nor the officials immediately
charged with the administration of foreign aid are
‘normally in a position to have access to all of the
facts or to make the complicated examination neces«
sary for a fully informed judgment. Even in the
United States valuation gquestions are still a
source of great controversy within our judicial
system. In many cases the only judgment that the
State Department is in position to make relates to
the adequacy of available procedures for falre
minded judicial review or the possibilities of
establishing some objective mechanism for arbitra=-
tion.

{¢) The
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(c) The enactment of a provision automatically
suspending aid would, in our view, provide strong
propaganda support for the Communist argument that
the Alliance for Progress had been designed as an
instrument of American economic imperialism, and
that the United States Government intended to employ
its contributica to the Alliance for Progress as 3
weapon with which to interfere in the interxmal
economic affairs of Latin American countries and
prevent them from adopting the econemic policies of
their choosing.

: In expressing these views I do not suggest that we
_are prepared to sit idly by while Latin American countries
‘expropriate the properties of United States nationals
without just compensation. It should be noted, for
example, that in the recent case of the seizure of the
property of the International Telephone and Telegraph
Company in Brazil by the Government of Rio Grande do Sul
the United States Embassy in Brazil and the State Depart-
ment in Washington have acted vigorously on behzalf of

the American nationals concerned. '

- Cur Ambassador has been in vegular contact with
representatives of the Company in oxrder to be fully
informed of theix situation and of the ways in which
they wished the matter to be settled and conversations
with representatives of the Company have also been held
in Washington. Reflecting these discussions, our
Ambassador has pressed procedural proposals on the
Federal Government at the level of the Foreign Minister.
‘This pressure has been supported by representations here
to the Ambassador of Brazil. It was glven additional
support during the conversations which tock place while
the President and the Foreign Minister of Brazil were In
vashington last month. As a result the Federal Covern-
mant of Brazil has agreed to a procedure which is, in
principle, acceptable to the Company, although numerous

details ~
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details have yet to be worked out. We expect to continus
to uge our influence to secures prompt action in accordaace

P

with this ‘proposal.. ™

If what is meant by your question relating to a "hard
iine" is the kind of United States governmental interven-
tion rendered 1o such cases as this recent incident, we
wholly epprove of it. 1I1£, on the other hand, it relates
ro legislative language vequiring asutomatic denial of
foreign assistanee in any instance of an expropriation
where it is alleged that just cowpensation has not been
offered, we believe, for the reasons stated, that it would
be undesirable and would in fact tend to “drive Latin
American countries toward Castroism.”

e serlously question that "strong espropriation
language”™ of this kind would have much effect on the con-
tinued flow of American investment, since we do not think
that it would be effective to deter expropriations but
would, in fact, contribute to those forces making fox
instability and irresponsibility. The most important
factor in determining the coatinuance and possible in-
crease of the Investment flow will be the success of the
Alliance for Progrees im helping to bring about politically
stable governments and healthy societies in Latin America.

There seems to us to be no inconsistency between
opposition to language requiring the automatic cessation
of assistance in the event of wmjust expropriation and
our request for am increase of $9C millicn in the
authorized face amount of all-risk investment guaranties.

" Ye are seeking that increase not because of an anticipated
tendency toward more expropriations but because we believe
that an increasing flow of new investment will result in
an increasing demand for guarantles.

You inquire specifically as to what the Administration
believes would happen in Brazil ¥4if Brazil were inforwmed

that ~-

' - CONFIDENTIAL
Approved For Release 2003/04/25 : CIA-RDP80B01676R002800250013-3

e e e e e i it e s et




Approved For Release 2003/04/25 : CIA-RDPSOBO1676R002800250013-3

e

that govermmental aid would be terminated until satis-

factory arvangements had been made for compensation for
' expropriated properties’. One could reasonably expect

the following consequences:

(a) The Castro Communist elements in Brazil
-would exploit the United States zction effectively
for propaganda purposes, as suggested above,

(b)) The Brazilian public would respond with
overvhelning indignation., Our action would be
represented to the Brazilian people as an attempt
on the part of the United States to interfere in
the internal affairs of Brazil, and specifically
=9 Lntexfere with the functioning of the Drazililan
courts, which are entrusted under the Brazilian
constitution and laws with the determination of
what is "just compensation®.

{c) The particular situstion in Brazil with
respect to the International Telephone and Telegraph
properties has arisen because of an expropriation
action by a state government of Brazil after
extensive negotiations between that government and
the company which failed te secure agreement on
rates and services., Under the Brazilian constitu-

" tion the federal government has little more control
over such an ezpropriation actioca by a state gove
ment than the United States Government would have
over such action by one of its state governments.
However, the federal courts in Brazil are in a
position to enforce the constitutional provisions
requiring falr couwpensation for such an expropriag-
tion., 1In this particular case the federal govern=-
ment has gone beyond this and recognized that a
decision through the judicial system would be costly

- and time constming and it has taken the Initilative
in attemptingz to work out other arvangements for

prompt
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“prompt and falr determination of the amount owed

"~ and assurance that it would be paid. Denial of
aid to the faderal governzent in these clrcumstances
would clearly embarrass it seriously and would
undermine its ability in the future to assist in
the correction of any difficulties which wmight arise
as the result of actions by individual states..

3. GQGuatemala, On February 26, 1982, President
Ydigoras issused a public statement to the effect that,
in rvesponse to an invitation received from Robert High,
Mayor of Miami, Florida, he planned to travel to Miami
on April 13 to attend s dedicaticn ceremony fov &
Guatemalan placue on the Friendship Monument im that city.
The statement also indicated that he desired to travel to
Washingiteon to address the Council of the Organization of
American States om Apxil 17 .and also hoped to address
the United States fenate,

Several days after apncuncing bis travel plans,
President Ydigoras instructed his Foreign Minister to
raquest assistance through out Embassy in Guatemala in
arvaaging for Ydigoras to meet with the United States
Congress and to pay a courtesy call on President Kennedy.
Cur Ewbassy was subsequently informed that the President
would not be avallable in vashington during the perlod
Yresident Ydigoras had indicated he would be visiting
in this city. 4s an alterpative, it was suggested that
if President Ydigoras could postpone his arrival here
the President would be pleased to have him for luncheon
on Apxril 30. ' ' ‘

President Ydigoeras decided to posipone his visit
and sccepted the invitation for luncheon with the President
on April 30. Arrangements were made for a plane to bring
President Ydigoras to Washington from Miami and to return
haim to New Orleans, his point of departure. As you know,

arrangements
CONFIDENTIAL
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arrangements also were made for an informal réception
of President Ydigoras on April 30 by menmbers of your
Committea,

Disorders occurred in auatemala City on Apxil 12,
Un the evening of April 15 President Ydigoras announced
on & nationwide TV and radio broadcast that he would
cancel his trip to the United States in order not to
abandon the country a“ a critical times. The Cuatemalan
Forelgn Minister on Anzil 16 officially informed our
Ambagsador to Guatemala that President Ydigoras had
been forced by internal developments to cancel his
plans to visit Mlami, Wachington, ard New Orleams.

The role of the CIA in Cuatemala at this time is
limited to the gathering and coordination of informaticm.

South Asia

1. As you know, the determimation -of how much aid
the United States should provide to & pvruicular coumtxry
~in any ome year is comnditioned by a number of elements,
including the ability of the country to use and absorb
_capital assistance effect;vely, its gbility to obtain
capital elsevhere, ete. We racognize that some countries
have tended to belleve~-=-or at least to assert--that the
- size of American assistance programs may relate inversely
to the degree of the friendliness of recipient countries
- to the United States. :

Such an assertion is, of course, not based on fact.
"Allegations of this kind arise customarily from the desire .
of reciplent countries which are joined with us in military . -
‘pacts to present a case for especially favorable treat-
ment under our aid legislatien. Or they rise from .
disappointment because our aid for a variety of reasons

has been maintained at a lower level than they believe

they are entitled to. In addition, such zllegations

may be founded on an imperfect understanding of our aid
programs as well as on the difficulty of makipg significant
comparisons, Comparisons may be made, for example, on the

basis
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tasis of asserted need or on the basis of a subjective
Judgment as to the importance of a country, the size of
its population, etec. The comparisons may include orx
exclude a varilety of kinds of assistance, such as long=
term and short-term loang, grants, various types of
curplus agricultural commodity agreements, etc.

tiow does our wecord of mssistance compare in the
partlcular cases of India and Pakistan? Although the
population of Pskistan iz less than one-fourth that of
Iadia, direct United States economic assistance to
Pakistan since 1946 bas totalled about §1,450 miliionm,
as compared with $3,115 million to Indla for the same
period,

If wilitary aid is also included the compariscn is
even more strikingly favorsble for Pakistan. Since 1946
the United States hes made availeble $2,015 million in
total assistance to Pakistan (including military assist-
ance), whereas the total assistance to India remained at
$3,115 million.

I might also note that the total of $815,000,000

of United States assistance for India in FY 19463 noted
in your letter is mot entirely comparable to the figurs
of $288,000,000 shown for Pakistan. The figure for
India includes the AID program, the Food for Peace
program, and proposed Export-Import Banmk loans. The
figare for Pakistan does not include $150,000,000 pro-
srammed under the Food fov Peace program nor $25,000,000
of Export-Import Bank loans. If thess were included,
‘the amount proposed for Pakistan would be approximately
$463,000,000. On a gross per capita basis, this would
be scmewhat more than double that proposed for India.

- {I wust note that the military assistance program figure
 for Pakistan, as well as the totel of the proposed program

' for Pzkistan, i8 still classified information.)

As you S

CONFIDENTIAL .
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As you know, the proposed ald figures for India have
been carefully worked out with the Govermment oi“Ipdia
as wall as with other members of the international
consortium which has studied and approved Indla's detailed
svelopment plan., In the meetings of the consortium,
he United States representatives have indicated a level
f 2id which they were prepared to preseut to the Congress.
curing the ¥Y 196Z preseutatiou, Congress was fully
informed of these conscriium avrvaugewents and the probable
4 eontribution that would be indicated on behalf of the
4 states for the filrst two years. The level of
year's eppropriation was based upoun these arrange-
L)

&

i-

}
>

e

If the United States were to reduce substantially
its contribution uow under these arvangements, thils
would necessarily require a substantial readjustuwent and
redustion of the Indian development plan. It would
undoubtedly also iead other members of Che consortiva
to reduce their commitments, since they made those com-
mitments in relation to, and in expectation of, the
level of aid which, it was indicated, the Unlted States
hoped to provide. A marked reducticn in the Uanited

- States contribution to the Indla congortium could thus
_result in bringing about a diminution of the external
- ' 'yesources available to India by emounts extending beyond
) the amount of the Amsrican reductiom itself. This could
have sericus adverss effects. It would no doubt
seriously set back India’s rate of development, and.
disrupt its economy at & time when India is just making
real progress in sarvimg as a test of the possibilities
‘achievable through a free society as compared with the’
failuvres of Comsunist China. It would also seviously
affect the political stability of india and thue the
stability of the entire South Asian area. o '

I hope

CONFIDENTIAL

Approved For Release 2003/04/25 : CIA-RDP80B01676R002800250013-3




Approved For Release 2003/94/25 : CIA-RDP80B01676R002800250013-3

CONFIDENTIAL

I hope. that the foregoing comments are useful
to the Committee. We shall, of course, be glad to
furnish any additional information you may require.
I am enclosing a sufficient number of copies to make
one avallable to each member of the Coomittee.

Sincerely yours,
/s/ George W. Ball

" Acting Seeretary

Enclosures:

1. Bredkdown of estimated .
Cuban refugee program.
expenditures for FY 1962.

2. 'Cepies ¢f this letter for "; IR
' .Distributioa to the Committee.
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Federal Assistance to Cuban Refugees
Breakdown of Estimated Annual Cost .
Fiscal Year 1962

A. Financial assistance to meet basic maintenance requirements $18,55,000
of needy Cuban refugees. '

B. Financial assistance to meet the cost of resettlement and 3,288,000
the provision of empolyment outside the Miami area.

C. #inancial assistance for the care of unaccompanied children.. 5,638,000

D. Health services, including medical examinations, emergency 1,053,000

outpz ient care and long time cost of hospitalization for
persons suffering from tuberculosis and mental disorders.

E. Financial assistance for education, including (1) funds to - 5,000,000
meet extra expenses which Miami schools have had to assume
in order to accommodate Cuban refugee children, (2) loans
to college students, and (3) training for persons seeking
employment in the United States, including instruction in
spoken English and retraining for professions.

F. The distribution of surplus commodities. , ‘ 137,000
G. Reception, fegistration and classification of refugees, 23h30'000

Florida state administrative costs, and assistance to
resettled refugees. )

TOTAL $36,100,000
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May 1, 1962

T Honorable George W. Ball
Unucr Secretary of State
Jul“ 5 uon, D. C.

Senx Mr, Secretary:

As the Committee on Foreign Relations began mark-
f the Ioreign Assistance Blll, a number of policy
Tions were raised which will need to be answered before

tcl
¢}
O

"N N

[l
2

1

<

e plil can be reported from the Committee. The Committee

v0ild 1ike to have answers in writing to these questions,

nd it may then be necessary to examine answers in addltional
icarings with appropriate witnesses,

=R

The questions raised in the following paragraphs
avr liiustrative of basic problems which concern members:

~2c with respect to Latin America.

1. Cuba. What is our policy with respect to Cuba?

L5 there pressure Ifrom within the Executilve Branch
for a military settlement of that problem? What comments
dces the Administration nave on the testimony of former
Amvbassador Spruillle Braden on the aid bill? To what extent
is the United States Government, by open or covert means,
encourazing the military traLnlnr in the United States of
Cuban refugees? How many refugees are in training? Where?
Ar: they in violation of any law or ftreaty? What rules,.
resulations, or policies arc appllcable to granting sanctu-
ary to these refugees? What is the estimated annual federal
cost for maintenance, education, ete., of Cuban refugees in
the United States? Is the United States assuming any ex-
pense for maintenance or training of Cuban refugees in
otner Latin American countries? rWhat is the role of the

- CIA vis-a-vis our Cuban policy? <
2. Zxoropriation. The Administration opposes inclu-
sion in fhe bill of language prohibiting furnish-

iz assistance to governments which expropriate American

i
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Uirler Séeretary Ball -2 - May 1, 1962.
p. 2oerties without just compensation. Does this mean we
o o "nard line" will drive Latin American countries

tovined Castroism? Is it true that without strong expro-
prlation language substantial U. S, private investment
in Latin America will tend to dry up? What does the Admin-
Lacration believe would happen in Brazil if Brazil were
inrorned that governmental ald would be terminated until
satisfactory arrangements had been made for compensation
for expropriated properties?

By what reasoning does the Administration Jjustify
orposition to expropriation language at the same time it

scelts to double in size funds available for all risk guaran-
()

da
\J.ka).

3. Cuatemala. What is the full story regarding the
proposed visit, and cancellation, of President

&¢¢ soras?  Was his visit promoted by a public relatilons
o other lobby inferest? Did the Administration want him
tc come? "Why was his visit cancelled? Was the cancella-
tion related in any way to the feeling that his presence
s not desired? What is the role of the CIA in Guatemala
This time?

:‘\’

SGhoen Asla.

1. India is scheduled for 1563 to receive $815 million
of various forms of U. S. assistance. Pakistan is to re-
ceive $288 million., Why should we not assist countries
which stand with us 1n opposing aggression? It is true,
is it not, that a substantial number of nations belileve
that the size of American assistance programs tends to de-
pend in inverse ratio on the degree of their friendliness
toward the United States? Why is this? Is it based on
{act? ‘

‘What would be indian reaction to a 20 to 50 per
cen.reduction in U. S. aid for 19632

There may be more questions of this type before
we complete work on the aid bill. It would be most help-
ful to have the Administration answers as soon as possible
and in sufficient number to make a copy available to each.
member of the Committee.

Sincerely yours,

" ‘.;‘I j kY - .
P s /

/
T v

VWL loright e
Chairman (J//‘ '

Approved For Release 2003/04/25 CIA- RDPSOBO1676R002800250013 3

DI FIrATR T ’rrnvw-pmvr;w'w—mnﬂ Rty '-wwr"'f‘.tw':. oy

3 _ - . : s




s

4. W. FULBRIGHT, ARK., CHAIRMAN

L‘.’.':,":,f:;'::";“::::u?‘: AP REANEA. Y. BRleage 2003/04/25 : CIA-RDP80B01676R002800250013- :1 Executive Registry

MIKE MANSFIELD, Mfﬁﬂl"'~ GEORGE T% AIKEN, VT,
:z\f;r:::l.r:ajk 2:120, v © HOMER E. CAPEMART, ND. 6 . g ¢¢
£ENG, LA FRANK CARLSOM, KANS. ° i -2
BT, S s o Alnifed Diates Henale U2 2877
RANFFCHURCH, S AHG
::1;:‘ Ass)\rr;g;gc.o?gmm? COMMITTEE ON FOREIGN RELATIONS
CARL MARCY, CHIEF OF STAFF
DARRELL ST, CLAIRE, CLERK
May 1, 1962
Th.: Honorable George W. Ball
Under Secretary of State
Washington, D, C, "

Dear Mr, Secretary:

As the Committee on Foreign Relations began mark-
up of the Foreign Assistance Bill, a number of policy
guestions were raised which will need to be answered before
the bill can be reported from the Committee. The Committee
would like to have answers in writing Lo these gquesfions,
Znd 1t may then be necessary to examine answers in a addltional
hearings with appropriate witnesses,

The guestions raised in the following paragraphs
are illustrative of basic problems which concern members:

Policies with respect to Latin America.

s 1. Cuba. What is our policy with respect to Cuba?
ci Is there pressure from within the hxecutiye_Bnanch
for a military settlement of that problem? What comments
JOTEthe AOmInTStrat o ave oa the testimony of former
Ambassador Spruille Braden on the aid bill? To what extent

is the United States Government, by open or ¢overt means,
Enicouraging the military Eravnlné _in the United States of
sy Terurees? How many refugees are in training? Where?
Are they 1in viclation of any law or treaty? What rules;
regulations, or policies are applicable to granting sanctu-
ary to these refugees? What is the estimated annual federal
cost for maintenance, education, etc., of Cuban refugees 1n
the United States? Is the United States assuming any ex-
pense for maintenance or training of Cuban refugees in
other Latin American countries? What is the rol: role of the

CIA vis-a-vis our uuban policy? b

S |

L 2. Expropriation. The Administration opposes inclu-
A sion in the bill of language prohiblting furnish-
inz asslstance to governments which expropriate American

i) y 77{ 7 14
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properties without just compensation., Does this mean we
fear a "hard line" will drive Latin American countries
toward Castroism? Is it true that without strong expro-
priation language substantial U, S. private investment

n Latin America will tend to dry up? What does the Admin-
istration believe would happen in Brazil if Brazil were
informed that governmental aid would be terminated until
satlisfactory arrangements had been made for compensation
for expropriated properties?

By what reasoning does the Administration Jjustify
opposition to expropriation language at the same time it
seeks to double in size funds available for all risk guaran-
ties? '

" 3. Guatemala. What is the full story regarding the
fQK*E proposed visit, and cancellation, of President

Ydigoras? Was his visit promoted by a public relations
or other lobby interest? Did the Administration want him
to come? VWhy was his vislt cancelled? Was the cancella-
tion related in any way to the feeling that his presence
was not desired? What is the role of the CIA in Guatemala
at this time? -

=

South Asia.

. 1. India 1s scheduled for 1963 to receive $815 million
gﬁk) of various forms of U, S, assistance, Pakistan is to re-
= ceive §$288 million. Why should we not assist countries
witich stand with us 1n opoosing aggression? It is true,
is 1t not, that a substantial number of nations believe
tnat the size of American assistance programs tends to de- §
pend in inverse ratio on the degree of their friendliness
teward the United States? Why is this? Is it based on
fact?

“What would be Indian reaction to a 20 to 50 per
cent reduction in U. S. aid for 19632

There may be more questions of this type before
we complete work on the aid bill. It would be most help-
ful to have the Administration answers as soon as possible
and in sufficient number to make a copy avallable to each
member of the Committee,

Sincerely yours,
T
) /] s
. ," ";’ N : ”;‘; P b n o .' ) ,’f‘\
Jo. W. Fulbright ™ *~ / g
Chairman ;‘//
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The Honorable
John A. McCone
Director, CIA %
L. D. Battle
Executive Secretary
Mr. U. Alexis Johnson will be

calling you about the attached
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