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MEMORANDUM FOR: The Nonorable
John A. McCone,
Director, Central Intelligence Agency
SUBJECT: Request for Matiomal Intelligence Estimate
on Ceylon

It appeurs probable that the suspension of U. 8. aid to Ceylon
will have political and economic repercussions of same significance
for U. 8. policy with respect to that country. We therefore propaose
thet & National Intelligence Estimate be scheduled for Oeylon which
vill exmmine the probable neture of these repercussions end the out-
look generally for Ceylon over the next fey years. Buggested temms
of reference are sttached.

“ For maximm utility to the Department the NIE should be treateqd
48 8 matter of some urgency. Representatives of this Bureau have
already discussed the Question of scheduling with representatives of o
the Office of Mational Estimates. Thue latter bave indicated Ll
tentatively that a schedule permitting approval by the USIB on *
March 20 probably would be feasidble. This date would be satisfactory

to us.
Attachment:

Buggested Terms of Reference (SECNET)
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To estimute the main trends in Ceylon over the next few years.
I. POLITICAL

1. How is the Bloc likely to exploit the suspension of U. §. aide
Which segments of Ceylonese society are most vulnerable to anti-US and
generel anti-Western Propagandat Is anti-Us feeling widespread? What
effect on popular attituden ¥ill the suspension of U3 aid have?

2. What are the prospects for political stantlity Auring the npert
few yearst 1s the Sri Lanka Preedom Party losing popular appealt TIs
& general election likely to be called before 1965t What is the 4
strength, present and potential, of the United Eatiooal Party? The R
left extremist partiest The Tamil-oriented parties? What trends are i
discernidble in the labor movement?

3. How would the departure of Mrs. Bandsrenaike affect Ceylon's
stability? What individuals and political forces would gain control of
the Sri Lanka Freedom Party and the government? What policies would be X
pursuedt 2

k. Is there a 1ikelihood of another coup attempt, by either right

or left? In what circumstances might the military estadblishment play a it
rale in .political affairs? ¢ 3

II. ECONOMIC

f
sort of an economy is developing Lu Ceyion aund whai, are lhe iiaely
political implications? What are the longer tem prospects, with
particular reference to population and employment prospects?

III. INTERNATIONAL AFFALRS
Likely develomments in Ceylon's mlntione@l}th the UB, the UK,

Communist Chinm, the Boviet Union and its EeNt>Burcpean satellites, and
Indie. What will be its role in the United Rations? What is the state
of ite relations with the Maldive Islanda? What would be the significance 3
of Ceylon's becoming a republice?, ., °
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