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MEMORANDUM FOR DIRTCTOR OF CENTRAL INTELLIGENGE
THROUGH: AD/NE and DB/

SUBJECT: O/NE Consultants' Meetings a% |:|11.12 Mareh, 1954. 25X1

1. The following were present at gome or all of these meetinpst

onsultand

Gpestp

Rear Admiral B, 8., Layton, The Joint Staff.
Rear Admiral Chester Wood, The Natlonal War College,

A‘bbct Smith (G‘mirmn)

L. L. M¥ontagus
From the O/NE Staff
R, 8. Cline

2. In an earlier memorandum you were informed of the mmin points Sxge
ariaing ﬁ'Om the diaaussion at these me tinga of HIE 106—3-54: ~

ha othea- papora diacusaedwere at anearlier'staga efpre&uction,
and the fruits of the mestinge can be incorporasted into later drefts of
these papers, I attach hers, howsver, a brief note of some of the more

interesting points that were brought sut in comnection with these other
pRpers.,

Abbot Smith >
o Chairman
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¢ Irotebla Sovist Courges of

The Terng of Roferenge for s Totimete, snd o tentallive
ontline of the peper, wore miledited for discussion,

Prosamts | | Wty 25X1

Layton, | | 25X1

1. The ohiret of thip disoussion wns o got the advice of the
Compulisnte ap & ihe foem snd contest of tie amixl Soviet artimole =
not to fdnoups its sobatanse, The Consuliunts apyroved the nod!fiestions
wiieh are contam lated for this ysae's estimete. Thay reoompen’ed thet
the rroportion of e peper Jovoted to stristly military mitlers bo soiG..
wiat redussd froar $hat in provicus Soviet Zatiretea, They ap roved sur
jntantlon of ruulysing the rroboble Sovist estizate of the werld elituntion,
and a‘m%uggim that Soviet ocoursas of unetion would dsvand on the tutal 1
warld pituaticn und the copabilities and wulrevebiillles of ihe iget, ca
woll ag on thcse of thy Soviolt Blee itaelf. There ware roay othwar eugpestionns
of & nove cetillind chaynater,

11, HIE 100WBAe Soviet Suelosr desoon

o of the Iwingizal U8

4 dpaft of this Tetimats, as yrepared by the 9,47 S ?r o
eoneidrration by the Board of Hetlomwml Ratdmetoe, wie submitted
to tae Conpiltante for diseagaion,

tresenig | | 25X1
Haod, Lavton, ?“b':xmmmd | 25X1

2o It i8 ALffioult %o formulate & consensas of the Consultante!
opinion on tiis ;eper. & fow of those rreseat thought thut e axlstence
of & plonitude of muclear wespons both in Soviod and U8 lmnds, would
roduce oonditions tonding te bdnd our allien more clomely Lo us. The
18 jority sesmod to thiak that the Western alliange would tend to wacken
under sueh clrowsstonces, hesruse of the inereased feer of wer arising
fpom Hho dostimativoness of mucdlear seapons, 411 Conmidtante cepead,
hovever, thut tha aantent and corduot of U5 rolicy wonld be the main ||
deterndntng fotor in holding the alliance togetber, I the alllas :
oonetdarod 98 policy wisely caleulsted lo proeent wey and to protect
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vital destern Intsrosts, they would rrobably stiel with ua, 1F they
sonsidorad US roliay bo be yesh or unredsonable, ihey would bo inflummced
hy fearg of melesr warfare to try and extrleato t.azaslvos fron clone
connestion vit. pueh & pollay.

3, Hopt Jovenltante thourht that the relnei~l U8 allliss sald be
diainalined to support the US in styrony ccunteractlios to Cowmaridst
speregalon 17 saeh aropession sosurrsd in ceenp not vitel o thy interects
of the allies thrmselven,

Le A1l Consultants ballevnd that the allies would oup vt the T8
aven thgmugh ¢ greave orisis with $sninent thwest o wer, the aliisg U
eonpidared thrt tia’y oun vital foterssts were inedlved and thal the U8
hed not orested Lhe erisis by & weoh volicy. Fowever, all the Qonmultants
srnphasiced the yorenrious besls for such a Judgront, They 21t 44 rrobadle
that there wndd be &1ffsrancas in the rasyonses of vardivs U3 allleg;
thmy tad moot o fidengn In the UK, nnd in West Gerizny, Theve was no
diaposition auone the Consultrnts to beliews thet 'S allles would desert
ths ellisnce under thrent of wny because of fear of nuslesr wog ong; the
811408 wdeht Jesort, Mowover, Af they thoupht that the wr A4id not coneem
then, and hwd bawm pouht eoun by recklape 73 aotion,

Additions} Jola 25X1

5, A& eoufevanoen was wld in O/ on 1% Mare: with| l
znd other representatives fron | Thass nen are now anmpel 1n gpeoldl 5oy g
stulieg relating to Hestorn Turove, snd thelr oplniong wore povsixt on thls
TRTAT,

6e [ Jund kla sseoeiztes emhanized thet the frang: ind
Cermuns are tow Shoroughly ecrvinced thrt the 3R will not risk war sgulnst
tha Hestorm eralltion and they o pomsyvbal rwwro agmuved thip bhefore that
the US will not oroate s threst of wer, Oven Turorsen sllltar: sen !
ourrantly ey ccamamtively 1ittla ctiention to mudlanr wetnons, e 111 1
tnforned about tiem, and ptill tend to think of wer rimizily In rro-

Auel vy wearon tares,

Te |:|@3 toves thet 17 the Frensh becoua mave DUlly fnformed
sbout mualety weidrous, end bmeoms convinced that both the U8 and the E5R
ronsear plebty of tiem, they will beosme rreatly concernad legt the s
oz b0 reperd ¥eptarn Do ds escentlal to UD sasurity, Toer wlll four

=gt
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ghet the B spy vithdrav the protestion vhleh 1t now clves vestors Tureye
undep 4TI, Conpeyvently, beliswaz that np Jovist moleny Canle
wiltiss ineresse, the Fraue: vay well soo & fur clogsr introrstlen of | (
4he W0 sommindty thsu mow axiste, in ordoy o asgres thanealvos ot )
tan U3 roceing bound to protset then,

sunatlon of o Frarab oplolos ot ibe
'8, when tteelf inrectened with dostruetion by
anelesr wea ons, my exss to coalisr lgoters
Tuvepe strotogioally vitel in intoreontinentel
varfere, und cay tharefors Povsclio 148 Tussresn
slliiss, his not previsusly been dwoustt up in
dipeuncdon of thls rarer, [ |bellevas it %o 55X1
be & wvery robable develomm~ b In Promal a;viﬁ:i.mj

ntial Sarongn 3087

A mhopt prper oovdaining soa of tie fae 8 and sot 07 He

Comolupiors mxpooted to apenr in this Zutliste wee propored

Wy the 01T Staff Cor dlsoussion by the Cong:ltanisg. Tz}isﬁ

raper vig based on e eontributiors Nron SRR, TR, e
1itaey L Rins,

Trosentt | _ | 25X1
Krwl, Lovton, | E TITRFT, 25X1

fe Tha Commitants dalleved that the taper pregentid 3 t’*}m
1nateatod tos 5L 1 o leval of rrobuble neosmylishwent by the Ghlooss
fommmicte in ereniing thelr occonomy and sodernising thelr arrad ﬁ:‘cwa;s‘
duplnge tie nert tlmoe years, Thay ecphealged the sreet 2pherent lipdtations
end chateoles whioh e Ghineso fooe in these mttere. Thay &;‘ml‘ with
tha repar that lnpeosse of zerloulturel roduetion woild e fwminental
te tin mrocess of tw wiole Chinewe Cospmist psorrer, But they considered
£hat push inerease was anlilely to do mush move thap kesp up with the
cenbehla reowth of -opalation, Tha Consultants mee e Cometind gt Shilrece
croblom nf dsvelopdy esoncrieally wnd nililarily mwﬁn ;:mt ;mizw* i\
statug oo bolng mwh mome formidable than thot faeing tho Sovlets In the
spwlsy ovs of tha Romolan Deeolation,
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Gy Tha Conoul’ests arrood thut Commmnist Shlsg would renaln cllled
to and prestly depenfent wron the LHS durdins the nerled of Uds astliate. h
Taay gow 8o 1imidhood of sprrecishie timeats to tw Shirese Comar-let
rorice urislg Nrom within the oountey.

m[*n

Approved For Release 2003/06/18 : CIA-RDRBQM‘@E&SROMQ&OOSM24-8

A



Approved For Release 2003/06/18 : CIA-RDPSOBO1676R00400005012W

—Lige 27753 ZmDX/

15 March 1954 y J N,
MEMORANDIM FOR DIRFCTOR OF CENTRAL INTELLIGENCE \ //"""‘
THROUGHs AD/NE and DD/1 Ft
SURJECT: Oonsultante! Meeting on NIE 100-3-54: Consequences of &

Relaxation of Non-Comwunist Control of Tyade within the
Furopean Soviet Bloo.

25X1 1. The Gonsultants met st [ Jon 12 March, considering the
Board draft of NIE 100-3-54. Qonsultants present wera:

25X1

Also present as guests were Admirel Wood, Deputy Oommendant of the National
War Gollege, and Admirel Layton, of the Joint Intelligence Group.

2. The Gongultants unanimously agreed that the adventages to the UB
of the postulated reloxation of trade controls would outweigh the advantages
to the Soviet Bloe, They considered thet, slthough the Bloec would galn some
benefits, the improvement in its economie and militery positlon would be
glight. On the other hand the U8 eould, if it managed the relexation skill-
fully, extracst very considerable political and psyehologloal advantages.

3, In more detail, the Gonsultants medo the following pointss

8. The actual increage in Eagt-West trade followlng upon
the relaxation of controls would be slight, both begause the
Bloe would not have the wherewlthal to pay for o large increase of
imports, and hecause the Bloc policy of self-sufficiency would make
1t uwilling to seek o large inerease.

b, The Bloe would benefit from the added flexibility which
inereased forelgn trade would give to 1ts economy., Soms shortages

25X1
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- would be relieved, The total of such benefits would be smsll,
however, and there is no way of lmowing exasotly which commodities
would, if freely imported, confer most adventage on the Blos,

Ror would the list of such commodities remein the same for very
long. A complete prohdbition of Bast-West trade would therefore
bs necessary i1f it were desired to insure that the Bloe should
not acquire goode of spoclal advantags to it,

4. The consultants thought that the draft grently underestimated
the advantages vhich the Weast could derive from a rolaxation of trade sontrols:

a, The allies of the US would be favorably impressed if the
US should relex trade controls willingly, rather then reluctantly
and under prassure,

bs The Blec would probably not keep the prowlses of increased
trade that it has been merking, The allies of the US would not
derive the economie advantage from such relaxation thet they seen
to expect, and this disappointment would be blamed on the Bloe.

6. The Satellites would probably wish to expand their trade
with the West to a greater degree then the Kremlin would permit;
some @tresses and strains might thereby be crested within the Bloe.

) - d. The Bloo would be deprived of a2 valueble propasanda
- weapon in that it oould not accuse the US of thwarting en increase
of mitually profitsble trade with non-OCommmist peoples.

¢. The relaxation could be presented in propaganda to
the Bloe «s an evidenoe of peaceful intentions, of & desire to
lessen international tensions, even of a desire to ameliorate
the living conditions of Bloe populations,

5. On the other hand, the Consultants recognized the probability that
2 relaxation of trade contrels with the full approval of the US would have
some tendency among US alliss to reduce the feeling of urgency to maintain
& united front against ths Soviei threat,

Abbot Smith
Chairmen, Fanel of Consultants
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