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WASHINGTON 25, D, C;

DEPARTMENT OF STATE - s
WASHINGTON 7-1389

Mam 15 1955

Dear Mr. Dulless

Thank you for the helpful commenim eontained in your lelier
dated Jume 6, 1955, addressed io the Secretary with respsct to the
intelligence program of the Departaent of State.

Undoubtedly you are awara thet ocur appropriation requesis in
recent years have suffared substantial reductions: Thess reductions
have had an impaot not only on the Department's intelligence opera-
tion tut on all other operatisns of the Department; both here and
overseas, as well: Since rescurces have been limited; it has been
necssgary o allocate availeble funds in such & manner as to miniw
mize the inpact of reductions on the total responsibiiitles of the
Department, I wani to assare you that full consideration will eon~
tinue o be given to the neads of the intelligence area in aspportione
ing emong our wvarious prograss the funds which becoms avallable far
the {iscal yesr beginning next July first,

A3 contanplated by the revised procedure of the Buresu of ths
Bodget with respect to preliminary estimatas for the fiscal year
beginning July 1, 1556, the Depertment slready has ferscast to the
Paresu its fund requiresents based on anticipated neede; For the
intelligence operation; these preliminary sstimates contamplste an
inerezse of approximately one-third in the staff of the intslligence
ergendsation which is financed with funds sppropriated to the Depart-
ment of State. Provided the Bureau af the Budget and the Congress
will eoncur in the Department's recommendations in this respect,
theore should be sufficient staff authorised to mest more effectively
the demands for intelligence: In this regard; you mey wish to come
voy to the Baresu of the Budget ywvur feelings on strengthening the
Departaentts intelligence progrem; including the intelligence colw
Yection function of the Foreign Service.

Sinceraly yours,
For the Becretary of States

Loy W, Handerson
Pepuly Under Sseretary
for Adminisiration
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