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21 January 19%6

The Honorable Herbert Hoovery Jr.
Under Secretary of State
Department of State

Washington, D, C.

Dear Herb:

I attach some additional material for your
Berlin speech which was prepared particularly
in light of your guidance to me as to the points
you wished to cover.

Faithfully yours,

Allen W. Dulles
Director
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(The following is in elaboration of the suggestlion that Mr, Hooveris
speech could well refer with scme emphasis to Soviet sconomic exploi~-
tation of East Cemmany in order to contrast Soviet slogans and pracw
tice as to "golonial exploitation,”)

5tress that wh.‘;le th; Sovist Union sesks to appesl to world
opinion by oynical demunsiation of "imperialism” and "aolonialism,®
44 is in faot the leading exponent of imperialism and colonial ex-
ploitation in the world today. The Soviet oocupatlon of East Germany
gan no longsr be rogardsd as the temporary occupation of a people
defeated in warj it is vividly clear with the passage of seleven long
yeaps - and recantly again demonstrated by the rigidly negative position
taken by the Soviet Union at the Ceneva Conference of Foreign Ministers -
that the Soviet rulers regard East Germany as a colonlal territory of
the Soviet empire, to be exploitéd for the selfish material interests
of the Soviet Union without regard for the wishes or welfars of the

Bast German people.
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The following ia indicative of possible development of this
point:

The history of Soviet looting and exploitation of the
peoples of Central and Eastern Europe since 13L5 is only too
well known. A& concerns Soviet exploltation of the East
German paople, one need only recount certain salient faots.

RS1DE T M
the axtensive plundering by the advancing

and ogoupation ammies, there was the organized looting and
| (1)
collection of war booty by speclal commissions.

There was the wholesale dismantling of industrial

plants, aecounting foz)' some 35% of East Germany's 1936
Z
industyrial oapacity.

There was the appropriation as Soviet corporations
{8AG'e~=-Sovist Aktiensgesellschaften) of 200 of the largest

and most important East German plants, coupled with forced

(3
subvention by the East German people of these soyporations,

There has been the tremendous burden of reparations
payments from current production, which during the period of

1545-194L8 ascounted fo:(:ﬁully one~third of total Bagt German
industrisl production,

Economic Intelligence Report CIA/RR 51, 11 February 1955, p. 10
(2) Ivid, p. 1k
(3) Inid, p. 15 and 16
(L) Imid, p. 10
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There has been the extraotion of German wranimm ore by
the notoriocus Soviet Wismut corporation without regard for
German workers' lives and German workers'! health.

There have been the Soviet trads and transport companies
in East Cermany which ast as ﬁramers of Soviet sconomic
axploitation; the g‘habliahment of production and export plans
and the arbitrary fixing of export prices, all geared to fill
the economic needs and build the wealth of ths Soviet Union,

There has been the mass sbduction of scientists, of
engineers, of working men and women and their impressment inte
gervice in the USSRj thsre hae been the inhuman detention for
ten years of vast mumbers of Geyman prisoners of war and their
use as forced laborers, And there has been bargaining for
diplomatie recognition against the release of part of this

human booty.

And only a few days ego, the German Communists acting
as Soviet pro-consuls in Bast Germany levied the sall for
dalcnial troope, We muat give proper credit-—the declsion to

arm an oppressed people requires strong nerves.

5T FH, v, 17 o
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Finally it can be stated that more than g decads after the
conclusion of the European conflict, the Fast German economy still
im orippled and retarded, and lags far behind that of free West
Germany. (See table attached) Two factors are of primary importance
in this retardation:

1) the massive dismantling of East German plants as
veparations, and the systematic milking of the
sconamy by the USSR oscupation.. The totel Soviet
"take' from East Germany through 1955 is estimated
at over 320 billioh {ourrent value),

2) the stifling of private initiative and the craation
of a climate of fear and suspicion. Only about 15%
of the total East German industrial production still
is privately owned; the rest has been perverted into
a s0-called "plamasd” economy, with the result that
today it only barely exceeds prewar lavels.

As & posult of the ruthless Soviet exploitation of East Bermeny,
the standard of 1iving is only about 75% of that of West Germany,
and East Germany is the only Ruropean oountry which still maintains
an extenslve system of food rationming. Held to a private consumption
level which 13 only 85 - 90% of the prewar level, the East Cerman
pepﬁlation periodically hes shown its anger in widespresd demonstrations,
such as the riots of June 1953,
(8) The German Sociel Demopratic Party estimates that the Soviet Undien

extracted 331,4 billion from the East German economy in 1945-52 along.
(Vorstand der Sozialdemockratischen Parteil Deutschlands » Dis '

Reparationen in der Sowjet-Zone von 19,5-1952, p, &)
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ECONOMIC RECOVERY OF EAST GERMANY
AS COMPARED TO WEST GERMANY

(195l as & percent of 1933)

E Oommazy ¥, Oermany
Industrisl production 110 s
Agricultural production a/ 90 120
Gross National Product b/ 100 135
Per capita G,N.P. b/ 90 10
Per capita private consumption 85 =~ %0 110

8/ net value, in 1936 prices
b/ st market prices (1936 prices)

B Sourge: State, IR 6987,
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A very substantial piercentagé of the uraniam ore production
available to the Soviet is plundered from East Germany and the
Satellites. It seems obwious that the Soviets are concentrating
on these particular sources, partinularly the East German
sources. This serves a double purpose. It permits them to
economize on the use of their own domestic ores and it means
that when liberation comes to East Germany, it will find its

uranium supplies depleted if not entirely exhausted.
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