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TO i Mr. R, R, Rubottom, Jr_jf
Assistant Secrstary for Inter-American Affairs
Departmant of State

SUBJECT: Anti-trust Suit Against the United ¥ ruit Conipany

Siace receipt of your request of 18 November 1957 for an ex-
prassion of this Agency's views as to the advisability of an anti-trust
suit agaiust the Unlied Frult Company during the period of curremt
unessiness n Central Amarica, we bave carefully weighed the political
conssquences of such & move. In the Cuatemalan Presidential elections
scheduled for 19 January 1958, there is a definite danger that an anti-
United States leftist Commuaist coalition of the type supported by Moscow
and overthrown {n June 1954 may return to power unless all the political
forcas 3t our command are mobdilised against it.

It is our opinicn that an action at this time by the Departmeat of
Inatice against the United Frult Company couid and almost certaialy
would be waed as 2 poteat propaganda weapon by the Communists to
further thair ohjectives.

It is, therefore, strongly recommended that no action be initiated

sgeinst the United Fruit Company which could play directly inte the
bands of the USSR during this period of instability.

ce: Mr. Becker
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