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The Houss Commistas on Pest Hfins and Civil Earvice
has revenily smended 8, 2142, the Federal Epployess Health
Banefite Act, to inclede some changes whiah it foste weuld be
dopisndle, Certain of these provisions wese included st the re-
quest of this Agency and others in arder ta proviie for the conw
tinuation of majer smployss health banafit piane aleeady in exiatence.
The Civil Sarvice mmsummm these dosondwants.

As [ baliove you know, sur Agency fness sertain security

 preblems in conforming to gensral legislation providing for em-
prokibitions

plsyes bensfits, Sututery preclide a8 frem adbering
ts any proceduras which require the dleciosure of the aumes, sumber,
or locatisn of our employess. To aveid such disclesures in remitting
premiums or setiling clairas this Agency sytablished a hoepitalisation
tavurance program which could be sdministaved within the Agency in
conformity with Ageney security requirements. Thin program has
operated WMM»«:MMJ Agescy employses
since 1948, ,
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Setelligence Ageney to arrange with the Civil Service Commiss
:.:;1 :;psrm Procedures for the administration of the Agcacy’tm
insuranes program. This problem was discussed with
Feprosantatives of the Civil Service Commission who falt that
. 8. 2162, as passed by the Seaate, would not permit segotiation
o of this typs. The Cemmissien, therefore, included in its sug~

Sincerely,
C. P. Cabell
General, USAF
Acting Direstor
Distribution:
Orig &1 - Addressee
1« A/DC1
1~ DCI .
1-EBR e
1 - D/Pers

1 - DD/Security
1 - Legislative Counsel

OGC/LC:GLC:mmw:mks {31 August 1959)
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Honorable Tom Murray/ Chairman
House Post Office an vil Service
Committee : : :
House of Representatives At N\
Washington 25, D, C. -

Dear Mr, Murray:

On 29 July 1959 Mr. Dulles indicated that as suggested in
your letter of 23 July I would contact Mr, Frederick C, Belen,
Chief Counsel of the Committee, regarding the Committeels hearings
on S. 2162 and similar House bills to provide a health insurance
Program for Federal employees. I have discussed briefly with
Mr, Belen the Agency's health insurance program as it relates to
the proposed legislation. I believe this letter will provide further

information as well as several suggestions for the Committeets
consideration,

As you know, our Agency faces cert
conforming to general legislation Providing
are, for instance, precluded from adhering
require the disclosure of the names,
employees. This Prohibition arises
of Central Intelligence under section
Act to protect intelligence sources
in section 6 of the Central Intellige
of law requiring such disclosures,
remitting premiums and settling cla
hospitalization insurance program

ain security problems in
employee benefits, We
1o any procedures which
number or location of our

out of the mandate to the Director
102(d)(3) of the National Security
and methods and the exemption
nce Agency Act from any provision
To avoid security breaches in
ims, this Agency established a
which could be administered within
ncy security requirements. This

, ms through an
organization of Agency employees since 1948, Over $600, 000 was

Paid in health insurance claims last year under this Program,

1
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It is important to the operation of this Agency that, in any
health insurance legislation which may be enacted, provisions be
included which would permit the Central Intelligence Agency to
make appropriate arrangements with the Civil Service Commission
concerning the administration of the Agency?!s health insurance
program. While we do not wish to obtain an exemption from this
legislation, it is imperative that the Agency have sufficient latitude
to resolve its security problems within the general framework of
the bill,

- We have discussed the Agency’s security requirements with
representatives of the Civil Service Commission who feel that S, 2162
and the similar House bills do not provide such latitude, They have
suggested that section 4 of S. 2162 or similar House bills be amended
to add a subsection (5) which would read:

(5) Central Intélligeﬁco Agency Plans - Group plans
for employees of the Central Intelligence Agency.

Similarly, section 5 should also be amended to add a subsection (5)
to read: ' ' '

{5) Central Intelligence Agency Plans = Benefits of the
type specified in this subsection under paragraph (1) or (2).

This Agency is in agreement with the Commission'’s recom-
mendation or any similar amendment and we shall be pleased to make
appropriate representations to the Committee to this effect. Ac-
cordingly, it is requested that the Committes give favorable
consideration to this recommendation based on the above.

. Sincerely,

L)

- STAT
Legislative Counsel -
cc: Bureau of the Budget |

Executive Office Building
Washington 25, D. C.
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Letter dated 5 August 1959 to Honorable Tom Murray, Chairman,
House Post Office and Givil Service Comimittee, Washington, D. G
regarding S, 2162

Distribution:
Orig. & 1 - Addressee
/1 - DCI
1-DDCI
1 - DD/s
1 - D/Personnel
1 - AD/SO
1 - Legislative Counsel Subject
1 - Legislative Counsel Chrono,

OGC/LC:JSW: ks (4 August 1959)
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MEMORANDUM FOR: ACTING DIRECTOR
Attached for your signature is a letter to the
~hairman of the Senate Post Office and Civil Service
Committee concerning the Government Employees
Health Insurance bill now pending in the Congress.
his bill, introduced by Senators Johnston and
euberger, passed the Senate by an overwhelming
ote and has been reported by the House Committee
hich made extensive changes in it. The House staff
ople, whom you will recall having come over for
unch this spring, were very helpful to us in getting
e changes we required. The purpose of this letter
s to alert the Senate Committee to our needs in an
ttempt to assure the retention of the language in-
erted by the House Committee.

STAT

__1 September 1959
(DATE)

Legislative Couns®&l

FORM NO. lol REPLACES FORM 10- 101 (a7)
1 AUG 54 WHICH MAY BE USED. .
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