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Honorable Hubert H. H‘_“_!&!!l/ |

United States Seaate
Washingten 25, D. C.

Dear Senator Humphrey:

I have read with a great deal of interast your speech on
the Senate floor of June 10 on the ''Challenge of Cemamunist
Economic Expsnsion.”” This subject is, as you, know, sae to
which I have devoted comsiderable attention. In the hope that it
might be of interest to you, I have had your remarks analysed

- and offer you the following comments: '

1, We estimate that Sovist GNP will increase by 6 to
6.5 per cent annually over the next seven years. This is
about the average rate for the last twe years. The imcrease
estimated for GNP is considerably below that of industry
because of the slew growth of agriculture and services.

2. Soviet preduction of refrigerators and ¢f washing
machines is estimated at 9 per ceat of correspending
production ia the United States. Russia last year produced
enly sae automobils te every 50 produced ia the United States.

3. Approximately 5§ per ceat of Soviet GNP has been
devoted te education and based on similar methodology the

proportion for the United States woeuld be about 3.8 per ceat
in 1937, .

4. Per capits censumption in the U. 5. 5. R. is about
one-fourth that of the United States.
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3. The Seven Year Plaa of the Soviet Union calls for an
inerease of 12 million in the number of nonagricultural workers.
This does not ascessarily mean a labor shortage. We estimate
that the 12 million can be recruited from the matural increass
of the population, by employing more women, by a greatey
employment of part-time studeats, and by some reduction in
the agricultural labor force.

6. We would Tegard the aggregate tndustrial targets in the
Seven Year Plan as underestimates of Seviet capabilities. The
Plans of the past twe years have bsea overfilled to & degres. The
production targets Sppear to be more modest in terms of investment
inteations than has beesn the case in the past several years, implying
likelihood of overfulfiliment, We would not agree with those

x:g-hpedthumtbm moauwmu«muhyuud _
please do not hesitate te call OR us for assistance in this field.
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7 July 1989

MEMORANDUM FOR: Director of Central Intelligence
SUBJECT: Letter to Senator Hubert H. Humphrey (D., Minn.)

1. This memerandum cM: a recommendation submitted
mwammmuc«nuh«nmu.. Such recom-
mendation is coutained in paragraph 3.

2. Attached is a proposed letter for your sigaature to Senater
Hubert H. Humphrey attempting to peint ont tactfully certain ervers in
his speech of 10 June in the Senats. The factual data was supplisd by
Otto Guthe and his memorandem is attached for your assistance. This
memorandurm lista the six points made and lmmediately after sach point
is the Senater's incerrect statement with page and celumn refersnces
to the Congressienal Record which is attached. .

“l. We astimate that Soviet GNP will increase by 6 to
6.5 per cent anaually over the next seven years. This is
about the average rate for the last twe yoars. The increase
estimated for GNP s consliderably below that of industry ”
because of the slow growth of agriculture and services. >

The Senster stated that annual GNP grewth of the Soviet
Union is "6 to 8 per cent - in fact it is clesar te 9 per ceat. -

Page 9377, Column 3.

"2, Seviet production of refrigerators and of washiag
machines is setimated at 9 per cont of corresponding
production in the United States. Russia last year produged
oaly oue awtemebile to every 50 produced in the United States.

Approved For Release 2002/09/30 : CIA-RDP80R01731R000100080054-8




Approved For Release 2002/09/30 : CIA-RDP80R01731R000100080054-8

- The Seaator stated that "Russian output of cars,
machines, and refrigerators ... ranges from 2 to 4 por cant
of United States production. Pags 9377, Column 3.

"3 Appremimately $ per cent of Sovist GNP has been
m«ummmuu.tmuumpm :
preportion for the United States would be sbout 3. 5 per cent
h&”?.” : : - .

The Seastor stated that & large prepertion of the GNP |
goe3 into edusation and that it is substantially moeze than
10 per ceat. Page 9379, Caluma 2.

“4. Per ¢apita consumption ia the U. 5. 5. R. 1s about
one-fourth that of the Usaited States. *

The Senater stated "the por capita uuuupum of the
Russian peeple today is only one-fifth that of eurs.
Page 9380, Caluma 1. :

“S. The Seven Year Plan of the Soviet Uniea calls fer
an increase of 12 million in the number of aonagricultural
workers. This dees not necessarily mean a laber shertage.
Wa »ﬂmh&n&cumnnumutmudirm the ‘
natural {ncrease of the population, by employing mere women,
by a grester employment of part-time siudeats, and by seme
reduction in the agricultural lador force.

The Senater stated that in the Seven Year Plan the Soviet
Union will seed anether 10 millioa nonagricultural workers
and in referring to these 10 million positions in anether part
relerred to thom as a labor shortage. Page 9380, Columa l
and Page 9382, Column 1. \

"6, We would regard the aggregate industrial targets in
the Soven Year Plan as undersstimates of Seviet capabilities.
The plans of the past twe ysars bave been overfilled to a degrees.

. The preduction targets appear to be mors modest in terms of
investment iuteations than has been the ¢ase ia the past several
years, implying Hhelihood of sverfulfillment. We would not agrees
with those Westera sxperts whe estimate that the Soviet Seven
Year Plan will be ealy 75 per cont fulfilled. '
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The Seanter stated 'some Western experts suggest that
these targets are over ambitious and cannot be fully ::-.nud.
They estimate that 75 per cent fulfillmaent fs & more realistic
sxpectation. © Fage 9381, Celums 3.

3. 1believe the Senator would be most a
ppreciative of having
these matters called to his attention and, therefore, ! recommend that
you sign the prepesed letter.
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Legislative Counsel
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