STAT

STAT

Approved For Release 2003/04/02 : CIA-RDP80R01731R000200150067-5

” Io presonting what I conceived 40 be o balanced and
realistic appraisal of Soviet sconoeric strength, there is
Wmm%mwwwﬁm&imw
z difforent iagression than Lrbended. My messape waz certaindy
mewmamamem, Parthex,
oent et Soviet industyy is Xkely 4o grow from shbout b0 per
cent of Y. 8. dn 1958 to 50 per cemb in 1970,
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Soar Mr. levine:

Mammtmwmﬂémmm%mm
Dlectric Inetitute thet Sovied industery was no sope then 5O
wer contd of U. &. industey” is our best cstlimmte besed on the
latest inforetion. This does roprecent a downmd revision
af the estimede that Soviot industyy was 0 per cemt of U. 8.
lndustry for 1956 which 1 quoted o yeer age. The xevision
resalted in part from the use of & mwore caplete set of 1955
mble-dollar price rstics ther we foarmerly avallakls end from
other mow 4ota. For emeple, the Soviet's own dels an sdectyic
pner frput to industry In 1950 showed it to be slightly less
than U0 per cent of coeporeble electric power input in the
United States.

mmmmwmﬁm%;mmmw

| ; evehie margin of error in futare projections. Youyr
Wﬁmw-wﬁeﬁiﬁmﬁwmmﬁh“ﬁmm&ﬁ £.
industey by 1970 is within the remdm of possidbilily. Eguelly
it iz possible thet Soviet industxy mmy be legs Uxa 50 per cent
o U. 5. industey, the wrojection shich I cited. /¢ 13y apeech
mekes clear, however, I 4o not bellewe 1t is likely that Soviet
industey vill catch up us repldly with that of the Unlted Stetec
as you believe, wnless U. S. growth s very oach slower then
cuzpected.
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Dear Mr. Levine: s
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The statement in my;ﬁbril 8 speech delivered tﬁﬂthe Edison
Electric Institute tbafJSoviet industry "was no mogé than 40
percent of U3 in@gaffy" is our best estimate baseéjqn the latest
information. J!(representé a downward revision p} the estimate

that Soviet industry was 40 percent of US 1ndu7-liry for 1956  which

I quoted a year ago. The revision 1

' the ‘use of a more camplete set of 1955 ruble-dollar prlce ratios

‘ "‘\ *’n L!"‘"""" V‘H&H&X
than was formerly availablek -;noééaa%a&;y’\the Soviet's own data

on electric power input to industry in 1958 showed 1t to be
slightly less than 4O percent of comparable electric power input
in the United States. abicana Phe o &J,.jv.:‘ig o
It must be granted that there isr: considerable margin of
error in =ik future projections. Your calculation thet Soviet
industry might reach TO percent of US industry by 1970 is
within the realm of possibility. ‘Eqpally it is possible that
Soviet industry may be less than 60 percent of US industry, the
projection which I cited. As my speech makes clear, however, I
do not believe it is likely that Soviet industry willl catch up
as rapidly with that of the United Stetes as you believe, unless

US growth is very much slower then expected.
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In presenting what I conceivq;to be & balanced and realistic
appralisal of Soviet economic strength, the risk that some

newspapers may by selection convey a different impression than

y mwwww”‘fintended. My message was certainly not one of complacency

about Soviet economic growth. Further, I do not see how anyone

could take much comfort from the statement that Soviet industry

is likely to grow from 40 percent of US in 1958 to 60 percent
N

in 1970.

Allen W. Dulles
Director
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