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Executive Registty

September 8, 1959

‘

Dear Sir:

It has been reported in the press that the World Bank
is planning to grant a loan to Egypt for the purpose of
widening and deepening the Suez Canal., That the World Bank
should contemplate this loan despite Egypt's brazen viola-
tion of U.N. resolutions on the management and operation of
the Canal, must shock all security minded Americans.

————--If Egypt treated the-Canal as—an—international-waterway, -

as it is under International law, a loan to improve it could
be beneficial to users,

The confiscation of Israeli cargoes is but one example
of how Egypt disregards international law., Another case is
Egypt's recent arbitrary confiscation of mail carried by
neutral ships through the Canal.

Certainly the U,S., which is opposed to international
lawlessness in other parts of the world, such as Communist
aggression in Laos, should not permit Egypt's hardly dis-
guised aggression to go unchallenged.

The idea that the Nasser regime is only aiming its
attack on Israel does not correspond to the facts. All one
needs to do is to read the abusive insults against the U.S,
and its leaders in the Nasser controlled press and by the
Cairo radio to see that Egypt's real target overshadows her
unlawful belligerent policies toward Israel.

In our letter to Secretary Herter, attached herewith,
the Soclety stresssed that international law, like inter-
national peace, is indivisible. furthermore, it 1is precisely
the kind of 1llegal action perpetrated by Egypt which breeds
distrust and tension and provokes armed conflicts,

In view of the important voice that U.S. has in World
Bank affairs, we urge that the U.S,., Senate call .upon our
government to request that the World Bank withhold this loan
to Egypt until she gives concrete assurances that under no
clrcumstances will the cargoes of any nation be prevented
from passing through the “anal in the future.

As we wrote Secretary Herter "Unless the State Depart-
ment takes such forthright action it will have, in effect,
W y-nilly, permitted itself to become a party to the
Egyptian illegal policy at Suez which conduces to defiance
of inﬁernational law and threatens the peace of the Middle
East,
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September 3rd,1959

Hon, Christian A, Herter
Secretary of State
Department of  State
Washington, D.C,

Dear Secretary Herter:

Ascording to recent press reports it appears that
the World Bank is contemplating the granting of a loan
to ths United Arab Republis to widon and decpen the Suss
Canal. "Bank officials are conferring with the Egyptian
govermaent now, Reports from Caire say the deal may de
closed during or shortly after the World Bank's anmual
mesting hers starting September 20th" (Wall Street
Journal, 8/24,/89). |

Fundamentally, the Society’s interest in this
matter does not atem from preconcsived attitude or
blas. As s non-profit educational orgenisation, tbe
Boolety has devoted all of its eduoaticnal work to intere
national problems bearing on the pesce and seourity of
the United States and of the world. 7This is made olear

4n our Comstitution which spesifically states that ths

Boolety was founded _‘
see"To Observe and examine _emm sondi~
tions in world politics and ece¢ o8 and
possible causes which might lead to e third

wary _

‘ﬂ’o announce and publish its findings,
gonoclusions and cpinions, and to disseminate
information which will enlighten the publie
&8 to the oconditions causing war which many
statesmen, historians and nnlhr{ experks
have failed to recognize as practiocal od~
stacles to pesace and the preservation of owr
civilisation,"

The above statement of purpose is the foclety's point
of departure for svaluating World Bank plams te lénd
Bgypt funds for the improvement of the Suex Canal, In
itself, such a loan could bensfit all nations using the
facilities of the Canal. Unfortunately, however, ‘
refuses to "insulate® the umgemnt and operation of the
Sues from 1ts own political policies. Thias, you will re-
call, was advocated by the late Secretary of tate John
Poster Dulles when the Sues corisis broke out following
Nasser's unilateral seisure of the Canal.
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The most recent example of Egygt's determination to burden the
operation of the Suez Canal with politics 1s the refusal to permit
Israell cargoes access through the Canal, As far as the Society is
concerned the Israell case ig only incidental to the much graver issues
raised by Egypt's sction. The Egyptian government has defied and
violated the provisions of the Convention of Constantinople of 1888
which lald down the basic policies on the operdtion of the Canal. The
Convention made it eclear that the r ight of passsge through the Uanal
should be granted to all nations "without distinetion of flag" in time -
of war as well as in time of peace,

In October 1956, the U,N. Security Council adopted six principles
which oppose eny kind of discrimination of shipping thro the Canal
and emphasize "that operation of the Canal should be insulated from
the politics of any country."™ The six principles adopted by the -
Security Councll were designed to protect all nations, large and small.
These principles are part and parcel of the basloc concepts of inter-
national law which deny the right of one nation or combination of
nations to block international waterways in furtherance of their own
specific political objectives. The experience of history tells us that
violations of this‘character breed tensions, distrust and sow the seeds
of armed conflicta. It 1s precisely because the Egyptian sction has
the potential to endanger the pesce in the Middle Zast that the
Soeiety addresses this letter to you.

In this connection, we have read press reports to the effect that
the State Department 1is not onposed to the granting of & World Bank
loan because the lssues involved are purely "teschnical." While we have
no way of knowing whether this is the authoritative position of the
State Department, the Soclety must emphatically state that the World
Bank loan to Egypt is not purely "technical.® Indeed, the technical
aspects have been subordinated by the Egyptian government i1tself which
has made no secret of ita intention to employ the Canal as an instru=
ment of its own particular policles.

In the case of Israel, for example, the denlal of passage 1s not
only "justified" on the grounds thet Egypt persists on pursu a
policy of war towards that countyy, but, in the words of the suthorite~
tive Egyptian newspaper Al Jumhuriyh, 1; 12 sls0 aimed at thwarting
Isreel's "insistence on free passage because it (Israel) wants to in-
crease its trade with the Afro-Asian countries and develop its economy.”
It 1s, therefore, not mere rhetoric when the Cairo Radio (6/1/59) de-
clared "The Suez is an Arab Cansl.” :

From the foregoing it is clear beyond doubt that the Egyptian
position with respect to passage through the Canal is guided primarily
by political considergtions. Under these circumstances the State
Department cannot ignore the challenge which strikes at the very fabrie
of international law and the rights of all nations, regardless of
size and strength. If Israeli shipping can be subject to this arbi-
trary blockade, who can tell when other states, including our own
country, will be victimized? The Soclety has always maintained that
there 1s no such thing as "a little lawlessness."” International law,
like international pesce is indivisible, Let it be broken in one
place and the whole structure will ultimately crumble and the ensuing
rggodkwill threaten to engulf those who regard themselves as mere
onlookers,
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Hon. christian A, Herter -3« Zeptember 3, 1959

Thn‘Efyptian position cennot be n?unrod with the principles of the
Unlited Nations Charter. HNor can pt's defiance bs ignored without the
authority and dignity of the United Nations suffering damage. Consee
quently, it is the Society's o nsidered judgment that the State Departe
m:n&rahouldvdo 8ll in its power to remedy this situatiom befors it gets
out of hand, ‘ - ' o

‘The World Bank loan should not be granted before the politioal
crisis caused exclusively by Egypt's actions, 1s resolved in accordance
with international law and the resolutions of the United Nations. While
wo are aware that the World Pank 1s an independent institution, it is
common lmowledge that the United States Government has s decisive voloe
in its affairs. Therefore, the State Department should advise the World
Bank of its concern over the faet that the Egyptian Government permits
éta pglit{ual policies to govern the management and operation of the
Sueg Canale— ~— - - - — s MR

Our State Department should further advise the World Bank that in
view of these facts the loan to the sgyptian government should be withe
held until Egypt gives conorete assurance that under no cireumstances
will the cargoes of any nation be prevented from passing through the
Canal in the future. This would be in k!iptng‘::th”tha spiris eof
President Elsenhower's views on the Sues problems, as stated in his
address to the American people on Fobruary 20, 1957% ®... We should net
éssume thet, 1f Israel withdraws, Egypt will prevent Israell shipping
from using the Suez Canal or the Gulf of Akaba. If, unhappily, Bgyp
does hereafter violate the Armistise igreement or other international
ob%igat;gns, then this should be dealt with firmly by the socclety of
nations,

Unless the State Department takes such forthright action it will
have, in effect, willy-nilly, permitted itsell to become a party te
the Bgyptian 1llegal policy &t Suer wiloh conduces to Setismee CF
internationsl lew and threatens the peace of the Middle East,

Very sincerely yours,
SOCIETY FOR THE PREVENTION OF WORLD WAR III,

Becretary
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