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ASSISTANT SECRETARY OF DEFENSE

WASHINGTON 25, D.C.

17 January 1957

INTERNATIONAL SECURITY AFFAIRS

In reply refer to 1-12209/7 Document No. %
Review of this dosument by CIA Bas
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Dear Allen:

You will be interested, I think, in the attached
Memorandum of Conversation. I should appreciate

your returning it to me.

Sincerely,

»
’/

Va
\ ﬁ%%
Gordon Gray
Assistant Secretary of Defense (ISA)

Incl-Memo of Conversation:
Pres Magsaysay, Gen Kuter,
- Gen Ackerman & Minister Smith ;0
on 4 Jan 57

The Honorable Allen W. Dulles
Director of Central Intelligence
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FROM: American Embassy, mﬂh Jenuary 6, AB7

T The RDepariment of State, Washington g
REE '

SUBJECT: MEMC OF CONVERSATION: Fresident of the Fhilippipes. Ramoen mmm{'
SAY; General KUTER; General ACKERMAN;
Minister SMITH, Jamary i, 187, Q)”i'

¥Following the New Year' s l)iglm&&ﬂc Reception today, Qensral Kuter was rve-~ “Q
Leives ny the President :;mv » copfidensin) conversation im the presence of G enersl 9 1"
Gy dviemil B ﬂd BMinietve Srnl th K;,AQ\

Gienaral Kuter told the Fresident that he had enjoyed very imach his contact wﬂé Y
Ainbagsadior NERI who had called on him in Japan and that, uﬁwl’ﬁuh he had 3 wrs a}\
sopal interest ip the whole basen matter, Gegnexal Kuter added that he hoped that '
Lo wonld (,.mxti.nue to be able to baenefit from this friendly and worthwhile u;m:hnopm
with the Ambassador. The Preaident said that he had made a serious mistaks in nnl
appuinting Neri nole negotiator for the basep ncgotiations in the same manner as he
had appointed him sole nsgotiator to handle the Japanese ruparations proplem, bt
upfortunately the panel congept had been agreed to a fow days after he had entared
offi:e apd its composgition had been largsly determined by the old<tima Naciomalista :
party leaders with whom he had had at that time a very delicate rslationship. At the
time he himself had just been drafted into the Nacionalista Party from the Liberal
Party and waa not in a position to oppose compasition of the panel ag suggested by
the Nacionalista Farty, He said, howevear, that he fult he would be in & position ia
about twi weeks to come nut very strongly and handle the whole problem provided
he could reqach a Qunt agraoement ap to the type of Merqthndisl that would meet his
appraval and that of the President of the Senate and ROMUALDEZ, Speaker Pro-
tempor= of the House. He said that the great problem had heen to ansure that the
Liberal }-amty would support him rather than someone else, The Presidamt had
bean woriing {or tha past year to assurae that the Libaral Farty wonld support i
rathar than RECTO anpd now he had that apsurance, The Fresidust is conlident that
the Liberal Farty will come forth naxt week with a resolution gupporting him fer
Fresident following his New Year's appeal. He aaid Recto was now likz a commander
without 5 beachhead, an aicplane withaout a landing fizld -- he had nowhere tc go,

Minister Smith then told himm that he hoped within about ten days! time to be able
ti vome in and talw with bim about 8 type of approach to & qnt&&umuﬁ& of the bages Pr oD
lem that would meect with his approval apd thai would enable hoth sides to move forward
again toward the satisfactory solution of these problema without further delay. Gemaral
Kuter said that from his point of view it would be very helpful if thix conld be agcomp-
lizhed, Geperal Xuter algo said thut we have to have firm iniqtmaghm on additional

bascs facilities here aickly if we are to avoid being forced
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. that he had just goiten & twonty page copfession from his own tormey English teacher,)
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inte building bages in the Mariapas or still further bagk to acqommodata unﬂ_a aow
literally being physically, though not politically, crowded uut by Japan's rapidly
grawing forces. ‘

The Fresident ramaxsed that the problem of jurisdictior aver on hase-oft duty
offenses seemud the oy to the maner as far as he was concerned and if we cuuld
write duown an paper a 3 lutian which would be satisfactory to him and the tw. e
he mentioned, be folf he cwld go te ¥Washington, spend two ur threo days and close
out this whels thing -- simply laying it on the table to the legislative group hers and
aaylng "This ig the way it has to be - this is it Tue resident gaid that & settlement
would have to be wirked ot quistly between himsell ans Mioiater smith in much the .
same manpner that agreem«nt had been reachad op the Magsaysay~-Nixon staiement during
the three months prior tu Mixon's vigit, The Fresident « monted that the question
of waiving jurisdiction on «ll those cases which w2re nut eonsidored of great vaiopal
importanceappeared 1o be the one factor that was bolaing wy tho jurigdictiou isue.

He eaid that the caees that would, iu fast, be ceasiduiwd ot groat importanee to the
Fhilippine National Gaverament would not be wany in nawboer, Minister Sroiih re-
marked that he had nevar understiod why 8 much dilflcylty fad been mmade by the
Fhilippine negotiatora over thig point hecauss the Fhilippiar Uovernment, wnder

the solution we had once suggested, would phviously have had vomplete autharity

tu decide what cases were of national importance and the refusal to ugree to walve

in advance the right to try cases not c:,maidﬁreg bythe Fhilippine &‘g@rctary af Justices
a8 being of great national Liopertance did notgappear by ulve aufficicat importance
to the Philippines in practics to bave baenpemitted to bring the negotiations to a hali,
The President asked that Miniater Bmith write down on paiss for him an explanation
of thia point and the way ii should work., The Fresident said shat this i8 & marer

that he wigshed to handle with Minister Smith alone 2r with Mr. “alker and Minister
5mith. The Preaident aaid he wald be very plased to ‘sneal our of the Falace ™ at

any time ta come (2 Minister Smith's residence to tdls ahogi chis and leit it ap vo
Minister Staith £o got in toush with him obout tirndag. The rresident way very anxious
to keep out of Barrcra's hands any information regarding theas converaations apd
plans until they were 3 fait accompll, He said that Baverra was 3 Commupist and

who had been associated as a Gommunist with the Civil Liberties Union, which would
prove that the Civil Liberfies Union was Comumunist, and that he was not going ic
have any problem in handling Burerrs and his group. He would get rid of ther
pilecemeal.

The Fresident algo rermarked that the publisher of the Thaopniole, Hagenio LUFEL,
had yope to India and that he, Magsaysay, had leavned from his military aitachos
:i Lopes! conuesations with Chou Za-Lad and in which the formgr hau wwpested funds
for the suppart of the Chropicle, He wa sure that the finaneial pressure he had boen
bripging to bear on the Lopez interests had been partly reapansible for this desperate
move on their part, though he was aure the Lopez intereste dide’t care where thay
4oL ther money. Minister Sith conmsented Laat he doubted whether the §;:1}L= cnicle
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sould have followed Communist lipes morse chsely during the past four months had
it already been eupported by Communist funds. The President agreed and said he
did not think the Chronicls ard Lopez would be a nrablem.

The Froasident repeated that ha wanted 1o wor: aut confidentially an agreement
a8 scoi ag pasaible, concurvantly with his briging the Libepal Fartyints firm com-
mitment {0 back him aed then go t> Washingion far three daws 6 clineh roatters aog
announeq agreement,

The yesident than atated that if he could get an airslans frem the U5, Adr Porce]
tv gu to Washingten it would simplify matters. He ashad u Geperal Kuter could
agsure him that a plane wiuld be provided, Gensral Puize il he wonlg veracnally |
guaraptee that he woald 20t the tranaportation. A

Minister Smith then vomasled that he knew that sue of General Wuter's major
concerny was vith regard tu problems of air defense und Liat he felt it wuld he of
‘nterest and might be helpful to the Frresident if the Gencral ¢ uld give him some
mgiatw'} af what he felt the problomas were that were confroniing the Fhilippines
[§ei= 5 5N t

General Kuter eaid that in considering the Communist threat in the Agian area,
'f he were in command of the Communist forces and were considering an attad
°n the Japan-Formosa~Philippine line with the purioss »f desteoying the indugtrial
{acilitics of Japan, the military ground forces of Farmosa, and the raw materiale
and manpower potentials of the Philippinas, he would bs seriously deterred in attack-
ing Tepan if he had the knawledge (which he was sure the Communjsts woulg have)
that Japan was strongly defensed by an adgate air defenss, The securing of the con-
trol <€ the air precedent to the final arizure of Japan would in that cage hy & most
cuatly aperation. He thought that there weare two major factors which any Communiat
semmarnder wauld consider moaet carefully. The firgt was the deterrens fores in
heing whizh the U.8. hold in readiness at all time and whizh yad ubtedly Kept the
Communists {rom being more willing to display their military wares than they were
at pregent and the socond deterrent was agreng wic deiénae in the poesille targst
3veas. He then want on to mention that the Comraunisis combat air strength is in
the neighborhood of &, A0 combat airerafi of whick ahnat 4, GG were goodguality
(det alreraft, 3,500 of which were for their own air defense. He pointod out upwards
cof 1, CCO fet light bombers are available either in Eastern Hiberia or § aathern Ching
;(5: z;:: ¢ uld strike the Fhilippines directly without depluymert wutside of Comurunist
Chipa,

Minister Smith then asked if the General ¢ould tell the Fresident whether in his
personal epinion he felt that, in view of the carcent gituating, the aie dofrns- alread;
being planned for the 'hiliprines through 1%1 ¢ uld be unsivered fully adquate to
meet this threat, General Kuter then atated that truthfully he folt that such was nat
the vase, that the one fighter wing for the Philippines Air Force, plus a tighter bamy
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wing of supersonic alrcraft for the U.S. Air Force deploy ad in the Fhilippines, plus
the ane all-weather fighter squardron now here, would be eunsidered a atart but that
if we weps 2o be prepared to deter the Comamunists attacking the Fhilipvines tu the
aame measurs ag they could expect to be deterred in Japan, a considerably larger
ajr defenae ptructure for the Vhilippines would have te be arranged {ov, The rrosi-
dent then remariked that thia scemed obhvious to him alac.

The posident asc2d Guperai suier whether the DJowanunsais eould bring para~
troopers int the Anilippines. Sencral Kuter replicd (hat v wew the Lommunista
had paratroops, but e {elt that they would not have » sufliCiency of long-sange air-
wraft to land adegate forces. He further made the punt that it way eupsential Jur any
operation of that type invelving paratroopers to ohtain contrel} af the air in ardex to
support by alr any such forces put in by air and if adapate air defenses were a o au-
able which would afford the defensive forees time for - omule e aix reiniorcemeonta,
shch a landing in his view <ould he prevuptec. Qenevad Forep tarehex maaes fhe paint
that rapic reaction to any Communis: puert Mot g was (hoe vesonce ol pilbitary prepared-
ness and that that >auld only bz abtained by maintaining an aceguaie a1 dedenes and
sroating tie ability to strike bac . guiaonly from bRs e i ko o lippines.

As the Fresident was rising to chase the interview, aigueier HIIh suggustea
that the Zooblem of adcﬁmte aiy dedenae for the Fhilippines was provably oue 2
the itens that the resicent might wish vo discpss vira him Jurther during the nex
fenm days. Minister Serith then said that he hoped within oy ce days to 06 able o
talk with the Fresident about the problera of the hespital a1 Fort MaBinley and told
him he was confident that the proposed saolutivs woula hy satiafsstary bv thy ¥ resident.

Rarags ri. amilh
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