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Commandey B’cinrd ltI Barueh/ Jr.

Dear Bearney:

Thank you for yeur letter of 25 February in which
you raise the question of Soviet gold sales, snd suggest
8 boycott against the purchase of Soviet gold by Western
countries. You msy recall that back in the 1920s, during
the early years of the Soviet regime, a boyeots of thig
Ralure was attempted. It failed largely because of the
willingness of one country, Sweden, to act as & mniddleman
in the sale of Sovie: gold,

In recent years, the United States bas mot bought
gold jdentified as of Soviet erigin., ©a the other hand,
Soviet gold ssles have been an important fsctor in the
recent sirengtheniag of the pound sterling. Purther,
most Soviet gold is currently being boaught by dealers in
the Londen gold mavket. Thus, the B!itglh have 8 direct
concern in this metter. Evens if the Londoxs market were
removed, there are ether countries who sre in 2 position
to handle the Soviet sales. The problem i3 iadeed »
knotty one.

Incidentally, the only festure that distinguishes
Soviet gold bars from other bars s the Soviet refinery
stamp., This mark may be removed at s cost of less tham two
cents per ounce of geld by resmelting the bars. As s matter
of faet, most Soviet gold bars received in the Free World

are resmelted by the recipieats and thus lose their Soviet
fdentity.

As you imply im your letter, the flow of gold inm
faternational commerce has many interesting implications -

Moth commerxcial sad political. Activity in this field i3

& Approved For Release g;62102127 : CIA-RDP80R01731R000400360003-0 ué/

4




S Approvior Release 2002/02/27 : CIA-RDP80W731R000400360003-0

L
#

of concers to » sumder of Federal sgencles, and, of
sourse, the matter is one which receives appropriate
attensfion here.

I enjoyed your veocent visit., It was good seeing
you snd talking with you again. I appreciste yoar writing
ne on this important subject. ‘

¥ith kindest regards,

Sincerely,

C. P. Cabell
Lieutenant General, USAF
Deputy Diveotor
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