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July
22nd
1954

Hon. Allen W, Dulles
Director

Central Intelligence Agency
2430 E Street

Washington, D. C.

Dear Allen:

T am teking the liberty of enclosing a copy
of & letter gent me by the General Manager of the

| Company

which is self-explanatory. You may recall that [ have
served as a member of the American Advisory Board for
manvy vears and am still a Director of their wholly

1 would appreclate 1T more

Than I can tell you if you feel that you can mention
this metter to your brother. I am taking the liberty
of sending a copy of this same letter to Beedle,
Randy Burgess, and to Bobby Cutler.

I hate to be a nuisance, but I really think
this is worthwhile for the best interests of the
United States.

Kindest regards,
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ZURICH, Mythenquei 2, July 15,1954

STAT

Qur 1ittle country is at present greatly disturbed
over the possible cutoome of a declszion to be tsken et the end
of this month by the President of the United States., The question
is whether the Pregident will follow the rescumendation made by
four Members of the Tariff Oommission to inoresse by 50% the
present duly on Bwiss watoches and movements, under the Esozpe
Ulsuse of the U.S.-Swiss Trade Agreement.

Watoh exporta represent one fifth of Switzerland's
total exports and one half of our emports to the U.8.4, This
mekes watohes Svitserland's foremost dollar earner, The 100 million
dollers worh of wabches exported to the United States made a8 major
eontribution towards balancing Switserland's acoount with the
dollar ares, and in return permitted our ocountry %o buy cars,
maghinery, oil, tobasco, sotton, frult and other products grown
or mamifactured in the U.8.4, Inoidentally, exports from the
United g’tgi&es to Bvwitzerland are grestly in excess of Bwiss exports
4o the U.B.A.

Az regarda the respective duty rates, it is Inberest-
ing thet in 1952 American sxports to Swilzerland pald an average
duty of 8.5%, while Swiss produets imported into the U.S.h. were
charged 25.7% on the average. For horologlcal goods alone the
sverage ad valorem duty is 35% which it is suggested to be railsed
o not less than 53%1 The exvessive rate of these dulies is ales
illustrated by the fast that the average U.B.duly rate on all
imports of Europesn origin is 12%,

%he thought that President Eisenhower might invoke
tha Escape Clense is ssriously pre-ccoupyling our country. We
naturally have to think of our industry, our workers, our sountry,
of the riske of social disintegretion end the politiecal disturbances
as & result of unemployment. We also think of the consequences of
an upset dollar bslanse which would prevent Switszerland from help-
ing to restore sonvertibility in BEurcpe. Above all, however, we
think of the United States as Leaders of the Free World.
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If the President of the United Htates were to take a
deoision inspired by the protectionisb tendencies, the disappoint-
ment on this mide of the iren curtain would be ilmmense, &s would
also the bewilderment ab seeing them denying the very prineiples
they have professed. Amerlca hes today the greatest opportunity
& nation ever had in its history to oreate an entirely new world.
PBub the gonfidence it cen command end the leadershlp it can
exercise greatly depend on its attitude towards forsign tradse.

For meny different reasons, the watoh affeir has become the

test case of American Trade poliey. It concerns a product whioh
is a typlosl exsmple of inbernational division of labour at ite
best, a8 advocated by the United States at the Havanna Qonference.
It is made by &n industry that has learned the hard way Lo cater
to the Americsn nesds, as reoommended so often by United States
Government spokesmen, It is the maln export of a country which
has mansged to pay ite own way in the world, & gonditlon towards
which all American Aid and Development Programs have tended and
gtill do.

Bwitgerland demends moh less than the reduction of
the Teriff rates that Western Europe hes some to expect from the
United States as a permsnent contribution to the recovery of
world economic health. $he simply asks for a chance %o qoupete
along with the Ameriasan manufasturers in the free and fair
competition vwhich is the strength of both countries, She
therefore hopes that the rates on walches will be meintained at
their present, though high level.

1 T take the liberty of placing these fasts before
you, it is done in the hope thet with your many friends and
acquaintances ab the very top level of the Adninistration -

I am particularly thinking of Assistant Bdoretery of Btate
Bedell Smith - you might be in a position to report the feelings
vhich arve prevalent over here on this impending presidential
desialion,

T shell indeed greatly sppreciste any such astion
on your part which you nay deem proper to take in defense of &
principle whish is worthy of supporb.

Thanking you in advance for your valugble help.

Binesrely yours,
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